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OPEN-END MORTGAGE

o0

THIS MORTGAGE, ("Securily Instrument®), is made July 31, 1989 , betwegn 1 -
Joseph V. Kapacinskas and bana Kapacinskas, husband and wife

herein called Borrower, whose address is 4109 AMELIA, LYONS, IL 60534,

and UNITED AJR LINES EMPLOYEES' CREDIT UNION, hercin called Lender, whose address is P.O. Box 66100,

Chicago, Illinois, 60666.

in order to secure the debts as described below, Borrower, intending to be legally bound hereby, does hereby grant and
canvey to Lender and Lender's successors and assigns the following property located in CooK
Counly, Illinois described as:

LoT 2 IN TROCHIM RESUBDIVISION OF LOTS 298 AND 299 IN BLOCK 4 IN SECOND

DIVISIUN, OF RIVERSIDE IN SECTION 36, TOWNSHIP 39 NORTH, RANGE 12, EAST OF

THE Tdl=0 PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN # 15-56-404-054-0000 CKA - 108 DELAPLAINE, RIVERSIDE, IL 60546

E PGS 7918 /L 7

-

LORI NN 3 SRR (A |
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TO HAVE AND TO HOL™> this property \:l’nlo The Lender andahglgrsgsh:’:swrs and assigns, forever, (ogether
with all the improvements nov’ or kzveafter erecied on the property, and all casements, rights, appurtenances, rents,
royaltics, mineral, oil and gas nghis and profits, waler rights and stock and all fixtures now or hercafier a part of this
property. All replacement and additions also shall be covered by this Sccurity instrument. All of the foregaing is

referred 10 in this Security Instrument as the "Property™

BORROWER COVENANTS that Beiroveer is lawfully seised of the estate hereby canveyed and has the right to
morigage, gran( and convey the Property arnd *a21 the Property is uncncumbered, except for encumbrances of record that
are listed in the property report obtained by Loder, (collectively , "Permiticd Encumbrances®); it being understood and
agrecd, however, that the recital thereof herein shall it be consirued as a revival of any encumbrance which for any
reason may have expired. Borrower warrants and \vill defend gencrally the title to the Property against all claims and
demands, subjcct only 1o the Permiticd Encumbrances,

THIS SECURITY INSTRUMENT IS MADE TO SECUURE TO THE LENDER THE FOLLOWING DEBTS
AND OBLIGATIONS:

(1) Performance ol cach Agrecment of Berrower incorpora‘ed by reference or contained herein, and

(2) Paymeni of the indebtexiness duc and to become due under, ansl pe:formance of the terms, and conditions under
a consumer revolving loan agreement entitled "United Air Lincs Employees’ Credit Union Home Equity Sccured Open- QD
End Variable Rate Loan Agrecment and Truth-In-Leading Disclosure S1atzment” (herein "the Agreement”) dated the (D
same daic as 1his Security Instrument, and all modifications, exiensions, rcacr/2ls, and reinstatements thereof. The [
Agrcement contemplates a series of advances, of a revolving nature, to be maie, ‘epaid, and remade, from time 1o time, N
under the terms of the Agreement with all such advances to be sccured by this Sccurliy Instrument 10 the same exient o
as if such future advances were made on the date of exceution of this morigage. Theantal outstanding principal bulance Da
owing al any time under the Agreement shall not exceed § 170,000.00 . whichsum is referred toin. ()
the Agreement as the "Initial Credit Limil". The outstanding principal balance does notinclude the finance charges,or £
other cosis which may accrue under the Agreement. The catire indebledncess under the Agr.cment, if not paid sooncr, is

due and payable on July 1, 2819

(3) The Agreement provides for an initial interest rate of 9,90 _ %. The Agreement previe: for changes in the
interest rate, as follows:

A. Variable Rate.

During the term of this Agreement the Annual Percentage Rale and its corresponding daily periodic rate may
increase or decrease. The Introductory Annual Percentage Rate is not deiermined by the use of the independent Index
described below. The current daily periodic rate that would be applicable if the introductory rate was not in effect is

. 028% (corresponding ANNUAL PERCENTAGE RATE of _10.289%). The introductory Annual Percentage Rate
will end on the last day of Jguly _ ,19 92 , On the first day of Rugust ,1992 and every lwellth
month therealier, my Annual Percentage Rate may change. Each datc on which my Annual Percentage Rate could change
is called a "Change Dale.” The new Annual Percentage Rate will become cffective on cach Change Date and will apply to

my urpaid principal balance until the rate is changed again.

B. The Index.

Beginning on the first Change Date, my Annuai Percentage Rate will be based on the Index. The "Index” is the
weekly average yicld on United Staies Treasury sccurities adjusicd 10 a conslant maturity of one year, as published by
the Federal Reserve Board in its weekly Statistical Report (F.15). The Index also is published cach Tuesday in the Key
Interest Rates table of The Wall Street Journal, The most recent Index figure published by the Federal Reserve Bourd
as of the date 45 days belore each Change Dale is called the "Current Index.”

If the Index is no longer available or is substantially altered in its caleulation, you may choose a new index which is
based upon comparable information and/ar adjust lh!c, Margin. You will give me notice of any substitute index or
age 1




UNOFFICIAL COPY




UNOFFICIAL GQRY , -

adjusiment in the Margin, My Annual Percenlage Rate will noi change at the time of the substitution of indices or the
adjustment in the Margin due solely to the substitulion or adjustment.

C. Calculation of Changes.

On each Change Date you willadd __ 200 basis points (_2.00 __ pcreenlage points, called the "Margin®) to the
Current Index. If 1 am participating in the payroll deduction plan or have agreed to permit preauthorized transfers from my
Share Account and there is a sufficient balance in my Share Account, you will reduce this amount by 25 basis points. The
result will be my new Annual Percentage Rate, but will be subject to the limitations set forth in Subparagraph D. below.

D. Limits On Changes.

My intcrest rate will never be increascd or decreased on any single Change Dale due to a change in the Index by
more than 2.00 perceniage points from the Annual Percentage Ralc I have been paying for the preceding twelve months.
If on the same Change Date I also change my method of payment, my Annual Percentage Rate could increase or decrease
an extra one-quarter of a percentage point resulting in a maximum change of 2.25 percentage poinis on any one Change
Date. My ANNUAL PERCENTAGE RATE will never by greater than 14% nor less than 8%.

E. Effcct of Change.

If my Annual Percentape Rale increases, my payment will increase. 1f my Annual Percentage Rate decreases, my
payment ~7ill decrease.

DUE ON S4LE PROVISION:

Borrower cgrres that in the event of sale, transfer, conveyance, or alienation of the Property described hercin or any
part thereof, wreth<r voluntary or involuntary, Lender shall have the right, at its option, to declare ali sums immediaiely
due und payable unur the Agreement. No waiver of this right shall be effective unless in writing. Consent by the Lender
to one such transactiorshizi] not be a waiver of the right o require such consent o later transactions. Borrower agrees
to notify Lender immedistely if Borrower enters into un agreement to scll or transfer all or part of the Property described

herein.
BORROWER AND LENDER /" YVENANT AND AGREE AS FOLLOWS:

(1) Paymenis, Borrower shall promyily pay when due all payments on the Agreement and on all other obligations
which this Security Instrumeni secur.s.

(2) Revolving Nature of Indebtedness < Arcording 1o the ierms of the Agreement, the unpaid balance of the revolving
line of credit sccured by this Security Instrumealinay al certain times be zero, Notwithstanding this fact, the Lender may
make additional advances under the terms ol th>Agreement lo the Borrower. Therefore, the interest of the Lender in this
Security Instrument will remain in full force and effect even though from time 10 time there is a zero balance under the

Agreement.

(3) Prior Sccurity Instruments; Charpes; Licns. Forrower shali perform ali of Borrower’s obligations under any

morigage, deed of trust, or other security instrument wiin 4 lizn that has priority over this Security Instrument, including
Borrowct's covenanis to make payments when duc.

Borrower shall pay at least 15 days belore they are delinquent. =i taxes, assessments, charges, fines and impositions
attributable to the Property which may atlain priority over this Sccurity“inztrument, and leaschold payments or ground
reats, if any. Borrowcr shall promptly furnish to Lender receipts evidencing<he payments.

Borrower shall promptly discharge any lien which has priority over this (Sccurity Insirument, except a Permitted
Encumbrance. If Lender determines that any part of the Properly is subject 10/a f7cn which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn. Bzivower shali satisfly the lien within 10

days of the giving of notice.

(4) Hazard Insurance, Borrower shall keep the improvemenis now existing or hereafici erecied on the Property
insured against loss by fire, hazards included within the term "extended coverage” and ary ot} cr hazards for which Lender(D
requires insurance. This insurance shall be maintained in the amounts and for the perioas-azc Lender requires, subject
to applicable law. The carricr providing ihe insurance coverage shall be chosen by Borrower sublect to Lender’s approvalled
which shall not be unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard rior.gage clause =Y
naming Lender as an additional insured. Lender shall have the right to hold the policies and renewais. 1f Lender requires{Q
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promply by

Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restore or repair the
Property damaged, if restoration or repair is economicaily feasible and Lender’s security is not lessened, If restoration
Of repair is not cconomically feasible or Lender’s Security would be lessened, the insurance proceeds shall be applisd to
the sums secured by this Sccurity Insirument, whether or not then due, with any excess paid to Borrower.

(5) Preservetion and Maintenance of Property; Leascholds. Borrower shall not destroy, damage, or substantially
change the Property, aflow the Property to deteriorale or commii waste. If this Sccurity Instrument is on a leaschold,
Borrower shall comply with the lease. If Borrower acquires fee ditle to the Property, the leaschold and fee title shall
not merge unless Lender agrees to the merger in wriling,

(6) Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
conlained in this Sceurily [nstrument or there is a legal proceeding that may significanily affect Lender’s rights in the
Property, then Lender may do and pay for whatever is necessary lo protect the value of the Property and Lender’s rights
in the Property. For cxample, Lender may pay any sums securcd by a lien which has priority over this Sccurity Instrument,
appcar in court, pay reasonable aitorncys’ fees or enter on the Property to make repairs. Although Lender may act under
this section, Lender does not have 1o do so. If any amounts are disbursed by Lender under this section, Lender shall give
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notice Borrower oL,JJp\JnQEuEﬂLG X I&mc Qﬂ@d%{ o‘?towcr sccured by this Security

Instrument. These amounts shall bear interest from The date of disbursement at the rate in effect under the Agreement
and shall be payable, with interest, upon demand from Lender to Borrower.

{7) Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condempnation or other takingrgiany part of the Propcny, or for conveyanee in licu of condemnation, are hereby ussigned
and shall be paid to Lender. The procceds shall be applicd o the sums sccured by this Sccurity Instrument, whether or
not then due, with any excess paid to Borrower,

(8) Borrower Not Released; Forbearance by Lender Not a Waiver. Exiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granied by Lendcr to any successor in intcrest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be
required to start proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amartization of the sums securcd by 1his Security Instrument by reason of any demand made by the original Borrower or
Borrower’ successors in interest, Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

(9) Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the limitations
on Borrower’s ability to {ransfer the Property as explained in the Due on Sale Provision above. Borrower's covenants
and agreements shall be joinl and several. Any Borrower who signs this Security Instrument but docs nof execute the
Agreement: (a) is signing this Securily Instrument only 1O morigage, grant and convey that Borrower’s inlcrest in the
Property ader the terms of this Sccurity Instrument; (b) is not personally abligated fo pay 1he sums secured by this
Sceurity ing! rumeat; and {c) agrees that Lender and any other Borrower may apree 10 extend, modify, forbear or make any
anccommodations with regard to the terms of this Security Instrument or the Agreement without that Borrower's consenl.

(10) Notives: Any notice to Borrower provided for in this Security lnstrument shall be given by delivering it or by
mailing it by fir i cliss mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address ol ahy other address Borrower designaies by notice to Lender. Any notice 1o Lender shali be given by
first class mail 10 Lendss's address shown on Page 1 or any other address Lender designates by notice to Borrower. Any
notice provided for in‘thiz Security Instrument shall be deemed to have been given as to Borrower or Lender when given
as provided in this secticn.

(11) Governing Law; Seve ability, This Security Instrument shail be governed by federal law and, to the extent not
precmpied by federal law, 10 1z t7w of jurisdiction in which the Property is Jocaled. In the event that any provision
or clause of this Security Instrument orthe Agrecment conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrumert or |he Agreement which can be given clfect without the conflicting provision. To
this end the provisions of this Sccurity Ynetrument and the Agreement are declared 1o be severable.

(12) Forcclosure. Lender shall give notice o Borrower prior to the beginning of an action to foreclose this Security
Instrument following Borrower's breach of sy Covenant or agreement in this Security Instrument. Any such notice that
is given shall specify: (a) the default; (b) the aclion required to cure the default; (c) a date not less than 30 days from the
date the notice is given 10 Borrower by which the deiauit must be cured; (d) that failure to cure the default on or before
the dalc specified in the notice may lead to foreclosure by judicial proceeding and sale of the Property. 1 the default
is not curcd on or before the daie specified in the notic, L ender at jis option may require immediate payment in full
of all sums secured by this Securily Instrument without ey demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to colleet all eypenses incurred in pursuing the remedies provided in this
sectica including, but not limited to, reasonable atlorneys® tecs # nd costs of title evidence,

(13) Lender in Possession, Following the sending ol a noticc of defz=!t by Lender or abandonment of the Property by
Borrower, Lender (in person, by agent or by judicially appointed receiver)iball be entiiled 1o enler upon, trke posscssion
of and manage the Propernty and (o colicct the rents of the Property inciedirg those past due. Any rents collecied by Lender
or the receiver shall be applicd first to payment of the costs of managemear ot the Preperty and the collection of rents,
including, but not limited fo, receiver's fees, premiums on receiver’s bonds andJeasonable attorneys’ fees, and then 10 the
sums secured by this Security Instrument.

(14) Release. At any time when all sums secured by this Security Instrument have been paid in full, Borrower may
request Lender 1o terminate the Agreement and cancel this Security Insirument withiout charge to Borrower, Borrower
shall pay any recordation costs.

(15) Waiver of Homestead, Borrower waives all right of homestead exemption in the Propety.

SEY0SESS
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BY SIGNING BELOW, Borrower acceplts and agrees o the lerms and covenanis contained in this Sceurity Instrument,

(«———\— (Seal)

-- Borrower

{Scal)
-- Borrower

State of lllinois

County of C .

I U/'b\gw.g-ﬂj , a Notary Public in and for the said county and state certify
that Qﬂ-ﬁ&a U K’L—}Q«Lc;q Abieas 4«7/ ‘\Q’hﬁ &'}P’z-cmbjffvé AL ""%sonaﬁy known
v T

to me 1 ve 'he same person whose name _QAG  subscribed to the foregoing instrument, appeared before me this

day in personsand acknowledged that /&Z\% signed and delivered the instrument as 7%(,( free and

voluntary act, fo thz uses and purposes therein set forth ;
Given under by Banviapd official scal this 7" dayof / , 19 A
O@MQ @4)444&0 - M

Notary Pubiic

N

" OFFICIAL SEAL * 2
DIANE LUCIANO SMITH

MOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 4/14/82 ;

LU2021 07/89
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