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MORTGAGE

THIS MORTCAGE (“Security Instrument') is given on AUGUST. 18T
18.89... T uortgngor is . JOHN F.. .STARMANN,. .MARRIED. TQ .LOUISE., H STARMANN.

A .00 (“Borrower™), This Security Instrument is given to . .Mid America ,
. Federai Savings »07.Loan Asspeiation , which is organized and .xilt.in;
under the laws of /.. UMITED.STATES .OF . MERICA , and whose address ia

1001, 8. .WASHINGTIQN .47, ,. NAPERVILLE,. .IL . 60566
Borrower owes Lender tho principal sum of .ONE. HUNDRED .FIFTY. THOUSAND. AND. NO/100
Dollars (US. 8 .. 150,000.00.). This debt is evidenced by Borrower's note

dated the same date as this Securitv Instrument (“Note'"), which provides for monthly payments, with the full debt,
if not paid earlier, due and payalsle or SEPTEMBER .15T,. 2008 'This Security Instrument
secures to Lender: (a)the repayment of the debt evidenced by the Note, with interest, and all renewals, extensiona
and modifications; (b} the payment of 7] ¢Yher suma, with interest, advanced under paragraph 7 to protect the
security of this Security Inatrument; and{c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this p.urpose, Borrower does hersby mortgage, grant and convey to Lender
the following described property located in . County, [llinols.

LOT 13 IN BLOCK 7 IN SOUTH ADDITION TO HARLEM BEING A SUBDIVISION IN
SECTION 13, TOWNSHIP 39 KOATH, RANCE 12 EAST OF THE THIRD PRINCLPAL
MERIDIAN, IN COOK COUNTY, ILLINO:S,

P.I.N. /3-13-30- pale
which has the address of . 7241 W, ROOSEVELT RD, .
[Street] [City}

TNlinois . 130 (“Property Address');
" 121IP Codel
TOGETHER WITH all the improvements naw ar hereafter erected on the property, and all easements, rights
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shall also be covered hy this Security instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eatate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defond generally the title to the Property against all claims and demands, subject

to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Family—FNMA/FHLMGC UNIFORM INDTRUMENT form 3014
POL

500093 A rev 9/88
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:J.Ngfymf:o:f:ﬁkimeﬁﬁ a@ﬁb;:@@reem# promptly pay when due

the principal of and interest on the debt evidenced by the Nate and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance., Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender an the day monthly payments are due under the Note, until the Note is paid in full, a sum (" Funds") equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any: (c)} yearly hazard insurance premiums; and (d) yearly
MOrigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Barrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessar; to make up the deficiency in ane or more payments as required by Lender.

Upon paymert in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Ler-er. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Iater -
than immediately prior .o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit az4init the sums secured by this Security Instrument. :

3. Application o0 2. ywents. Unless applicable law provides otherwise, all payments received by Lender under
parsgraphs 1 and 2 shall be spp’iad: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabie varder paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrs»or shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority ever this Security Instrument, and leasehold payments ar ground rents, if any.
Borrower shall pay these obligations in t'ie manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly (o the person rwed payment. Borrower shal! prompily furnish to Lender all notices of amounis
to be puid under this paragraph. If Borrowr. makes these payments directly, Borrower shall promptly furnish lo Lender
receipts evidencing the payments.

Borrower shall promptly discharge any ‘1er which has priority over this Security Instrument unless Borrower: (8)
agrees in writing 1o the payment of the obligation-«cured by the lien in a manner acceptable o Lender; {b) contests in good
faith the lien by, or defends against enforcement 0. t’.eiien in, legal proceedings which in the Lendee’s opinian aperate to
prevent the anforcement of the lien ar forfeiture of aiy part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to tnic Security Insirument. If Lender determines that any part of
the Property is subject to a lien which may sttain priorl y over this Security Inmtrumenit. Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or izxe 0ne or more of the actions set forth above within 10 days
of the giving of notice.

8. Hazard Insurance. Borrower shall keep the improvamerts now existing or hereafier erecied on the Property
insured ugainst loss by fire, hazards included within the term “extenied coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouris and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower s:uject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 10 Lender aid sha!l include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requiiss ‘dorrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower (nha | give promplt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise sgree in writing, insurance proceeds shri‘ Lz applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lendar'sascurity is not lessened. If the
restoralion or repair is not economically feasible or Lender’s security would be lessened, tie insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any raceys paid to Borrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lender thwt thz insurance carrier has
offered to settle a claim, then Lender may coliect the insurance proceeds. Lender may use the procecasio repair or restore
the Property or (o pay sums secured by this Security Instrument, whether or not then due. The 30/dry period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principay ch:ainot extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right lo any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent? of the sums secured by this Security
Instrument immediately prior to the scquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a lessehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property {such as a proceeding in bankruptcy, probaste, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Properiy and Lender's rights
in the Property. Lender's actions may include paying any sums secured by 8 lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fecs and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additiona) debt of Borrower secured by this
Security Instrument. Unlesa Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower

requesting payment.
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(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ...18T .. day of 19.8%.. and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security [nstrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable
Ralc Noyle (the “Note") to hfg‘ g ICA yF KL EEJ_LhJGg BHJIK )

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as lollows:

A. INTERES” R)TE AND MONTHLY PAYMENT CHANGES

The Note provides f.ran initial interest rate of 10,7750, %. The Note provides for changes in the interest rate and the
monthly payments, 7s ibliows:

4, INTEREST RATE aAMND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay ‘iay change on the first day of SEPTEMBER ?nnd on that day
every 12th month thereafter. ‘€rch date on which my interest rate could change is called & “Change Date.”

(B) The Index

Beginning with the first Change Ozie, my interest rate will be based on an Index. The “Index” is the weekly average
yield on United States Treasury securities »#;uated to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recont Index fif ure available as of the date 45 days before cach Change Date is called the
“Current Index.”

if the Index is no longer available, the Notz Holder will choose a new index which is based upon comparable
information. The Note Holder will give me noticz ol this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will ca culate my new interest rate by adding

percentage points (.3.1.000....%) o ric Current Index. The Note Holder will then round the

result of this addition to the nearest one-eighth of one percentage oint (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rat: vatil the next Change Dale.

The Note Holder will then determine the amount of the manthls payment that would be sufficient 1o repay the
unpaid principal that 1 am expected to owe at the Change Date in fuil on the maturity dale at my new interest rate In
substantially equal payments, The result of this calculation will be-tie new amount of my monthly payment.

{D) Limits on Interest Rate Changes

1 &‘hc,i,garcst rate | am required to pay at the first Change Date will not be grzo:cr than 12.750 % or less than
et %, Thereafter, my inlerest rate will never be increased or decreisvd 2n any single Change Date by more
than two percentage points (2.0%) from th the gr\fcenmng ,}%va months. My
interest rale will never be greater than 1% *

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount o’ my new monthly payment
beginning on the first manthly payment date alter the Change Date until the amount of my meut*iy payment changes
again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inlerest rate and the amouniof my monthly
payment before the offective date of any change. The notice will include information required by law Lo &3 given me an
also the titie and telephone number of a person who will answer any gquestion § may have regarding the notice.

()
4
By SiaNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Adjustiable Rll“’l

Rider. ~ -
, [

S 31 VA
AL "“VVA (Seal)

Form 3111 1/86
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