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validity and {nterpretation of this Mortgage. In the evant
that any provision oc¢ clause of thise Mortgage or the Note
conflicts with applicadble law, such confllict shall not affect
other provisions of cthis Mortgage or the Note which can bDe
given effect without the conflicting provision, and to this end
the provisions of this Mortgage and the Note are declared to be
severable. As used herein, *costs”, "expenses” and "artorneys’
feeg" include all gums o the extent not prohibited bY
applicable law or limited herein.

13. Mortgqaqor's _Copy. ﬁonqaqor shall bde furnished a
conformed copy of the Nots and of the Mortgage at the time of
execution or after recordation hereot.

14 Constrruction Loan Agreenent. The indebtedness

evidenced by the Note and secured by this Mortgage is to be
used for ‘the installation of energy conservation measures 1in
certain bulidings, structures and improvements on the real
egtate nerelr. described in accordance with the provisions of
the Construcevisn Loan Agreement between the parties of even
date herewith ."Construction Leocan Agreement"). Mortgagor
covenants that ‘T will perform all the terms., covenants, and
conditions of the 'Construction Loan Agreement to be kept and
pecformed by Mortgagur. All advances and indsbtedness arising
and accruing under the cConstruction Loan Agreement from time teo
time shall be secured hecteby to the same extent as though the
Construction Loan Agrecmnnt were fully incorporated in this
Mortgage. Mortgagee, al ) HMortgagee‘'s option, may <cequire
Mortgagor to execute and 2esliver to Mortgagee, in a form
acceptable to Mortgagee, an assignment of any rights, claims or
defenses which Mortgagor may have against parties who supply
labor, materials or services 1.1 connection with improvements
nade to the Mortgaged Premises.

15. Transfegr of the Mortgagei Premises. If Mortgagor
sella or transfers all or any part ot the Mortgaged Premises or
an interest therein, excluding (a) the <creation of a lien or
encumbrance subordinate to this Morigaie, (b) a transfer by
devise, descent, or by operation of law nypcon the death of a
jeint tenant, or (c) the grant of any 1loas=hold interest of
three years or less not contalning an optioen ro purchasas, or if
the beneficial interest in or power of direcvion under the
titleholding Trust of the Mortgaged Prenises is sold,
transferred, assigned, pledged, or conveyed, in whole or in
part (including without limitaticn a c¢ollateral assignment
theraof tc any person other than Mortgagee), or if rn. owner of
said beneficial interest is a pactnership, any chaprys in, or
substitution or withdrawal of fifty percent {(50%) ocr Jreater
interest in the owner, or if the owner 1is a corporation, any
sale, assignment, pledge or other tranafer of  fifty percent
{50%) of the stock of said owner, Mortgagor shall cause t0o be
submitted {information cequired by Mortgages 10 evaluate the
transferee as 1f a2 new loan were being made to the transfereas.
Mortgagor will continue to be obligated under the Note and this
Mortgage unless Mortgagee releases Mortgagor in writing.

If Mortgagee, on the basis of any lnformation obtained,

tegarding the transferee, determines that Mortgagee's securlry
may be impaired, or believes that there is an unacceptadle
lixelihood of a breach of aay covenant or agreement {an cthis
Mortgage, or 1if the required information is not subdbmitted.
Mortgagee may declace all of the sums secured by this Mortgage
to be immnedliately due and payadle. If Mortgagee exercises such
option to accelerate, Mortgagee shall mail Mortgagor notice of
acceleration 1in accordance with paragraph 11 hereof. Such

&
&
€2
N
2
o=
N
pa




UNOFFICIAL COPY




UNOFFICIAL'GOPY s

notice shall provide a period of not less than 30 days from the
date the notice is mailed or delivered within whieh Mortgagor
may pay the sums declazed due. 1f Mortgagor fails to pay such
sums prcior to the expiration of such period, Mortgages may,
without further notice or demand on Mortgagor, invoke any
temedies permitted by paragraph 16 hereof.

16, Acceleration; Defaults;: Remedies. Except as provided
in paragraph 15 hereof, upon Mortgagor's breach of any covenant
or agreement of Mortgagor ipnp this Mortgage, the Note. the
Construction Loan Agreement or the Construction Escrow.
including the covenants to pay when due any sums secured by
this Mortgage, Mortgagee prioer to accsleration shall give
notice _to Mortgagor as provided in paragraph 11 heteof
specifvi.ng: (1) the Dbreach; (2) the action requized to cure
such Dbreach: (3) a date, not less than 10 days from the date
the notics is mailed to Mortgagor, by which such breach muet be
cured; and (1) that failure to cure such breach on or before
the date sp=cified in the notice may resuvlt in acceleration of
the sums seucnrad by this Mortgage. foraclosure by Judicial
proceeding, and sale of the Mortgaged Premises. The notice
shall further in‘’srm Mortgagor of the right to reinstate after
acceleration and the right to assert in the foreclosure
proceeding the noncxistence of a default or any other defease
of Mortgagor to accelesation and foreclosure. If the breach is
not cured on or bdefore the date specified in the notice,
Mortgagee, at Mortgagee's option, may declare all of the suns
secured by this Mortgage tr be immediately due and payable
without further demand ans- may foreclose this Mortgage by
Judicial proceeding. Mortgagesr shall be entitled to collect in
such proceeding all expenses «f foreclosure, including, but not
limited o, reasonable attorneys® fees and costs. documentary
evidence, abstraces and title reports. Mortgagor hecpgby
waives, to the extent permitted 0o/ law, the benefit of all
appralisement, valuation, stay, exte.ision, reinstatement and
redenption laws now or hereafter in fazce and all rights of
marshalling in the event of any sale nerzunder of the Mortgaged
Premises or aany part thereof or any intares: therein. PFurther,
Mortgagor hereby expressly walves any  and all rights of
redemption from sale under any order or decree of foreclosure
of this Mortgage on behalf of Mortgagot, tlie trust estate and
411 persons beneficially interested therein and sach and every
person acquiring any interest in or title ta the Mortgaged
Premises subsequent to the date of this Mortgage an?! on behalt
of all persons (o the extent pecmitted by law.

17, Mortgagor's _Rigqht to_ _Reinstate. Notwic¢lhintanding

Mortgagee's acceleration of the sums secured by this Yurtgage
due to Mortgagor’s breach, Mortgagor shall have the right to
have any proceedings begun by Mortgagee to enforce this
Mortgage discontinued at any time prior to eantry of a judgment
enforcing this Mortgage 1if: (a) Mortgagor pays Mortgagee all
sumé Wwhich would be then due under this Mortgage and the Note
had no acceleration occurred: (b) Mortgagor cures all bdbreaches
of any other covenants or agreeaments of Mortgagor contained in
this Mortgage; (¢) Mortgagor pays al1 reasonable expenses
incurred by Mortgagee in enforcing the cevenants and agreements
of Mortgagor «contained ‘in this Mortgage, and in enforcing
Moctgagee's remedies as provided in paragraph 16 hereof,
including. but not limited zo. reasonable attorneys' fees; and
{(d) Mortgagor takes such acticn as Mortgagee may creasonably
fequire to asszure that the lien of this Mortgage, Mortgagee's
interest in the Mortgaged Premises and Mortgagor's obligation
to pay the suss secured by this Mortgage shall coatiaue
unimpaired. Upon such payment and cure by Mortgagor, this

T5065C68
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Mortgage and the oblligations secured hereby shall remain in
full force and effect as 1f no acceleration had occurred.

18, Late_ Charge. In the eveat any installment or other
amount Jdue hereunder shall be delingquent and remain unpald as
of the fifteenth (15th) day of the month in which such payment
is due during the periocd when interest alone is payable, or as
of the first (1st) day of the month following the month in
which such payment is due Qduring the period when installments
of principal and interest are payable, there shall be dus
thereafter a sum equal to five percent (5\) of the amount of
such delinquency.

19.  pPrepayment Privileqe. Privilege 1s reserved to prepay

in wholer or in one or more monthly installments of principal
upon thizty (30) daye prior written notice to the Mortgagee
without peralty, premiuam or charge.

20. Inceriification. Mortgagor will protect, indemnity
and save harml:es HMortgagee from and against all liadbilities,
obligations, cl=ims, dJdamages, penalties, causes of action.
costs and expenses (including without 1limitation attorneys'
fees and expenses), imposed upon or incurred by or asserted
against Mortgagee, ana whether or not attributable to the
negligence of Mortgague, its employees or agents, Dby reason of
(a) the ownership of tne Mortgaged Premises or any interest
therein or receipt of ary) rents, issues, proceeds or profits
tharefrom: (b) any accideur . injury to or death of persons or
ics8 of or damage to propoerty occurring in., on or about the
Mortgaged Premises or any patt thereof or on the adj)oining
sidewalke, curbs, vaults and +~eult space, if any, adjacent
parking areas, streets orf wWiys: {c) any use, nonuse or
condition in, on or about the Mc.i’gaged Premises or any part
thereof or on the adjoining sidewal’is, curbs, vaults and vault
space, if any. the adjacent parking Areas, streets <or wvays;
(d) any failure on the part of Mortyago- to pecrform or cemply
with any of the terms of this Mortgage; or (e} performancs of
any labor or services or the furnishinyg »~f any materials or
other property in respect of the Mortgaged Premises or any part
thereof, Any amounts payable to Mortgagec¢ oy reason of the
application of this paragraph shall become iamediately due and
payable and shall bear interest at the interest 'tate under the
Note from the date loss ot damage is sustained by Mortgagee
until paid. The obligations of Mortgagor under ‘hia paragraph
shall survive any tezmination or satlisfaction of thirz “ortgage.

21. Business Purpose. Mortgagor warrants that the
proceeds of the Note will be used for the purposes specified in
Il1linois Revised Statutes, Chapter 17, Paragraph 6404(1)(c).
and that the indebtedness secured hereby constitutes a
"business loan* within the purview of sald paragraph. .

22. Modifications. No change. amendment, modification,
cancellation or discharge hereof, or any part hereof, shall be
valid unless in writing and signed by the parties hereto or
their respective successors and assigas. )

2). Purther Assung’gq. Mortgagor, at its expense, uil%

execute, acknowledge and deliver such instruments and take suc
actions as Mortgagee from time to time may reascnably reques
for the further assurance to Mortgagee of the properties and.
cights now or hereafter subjected to the 1lien hereoct orA
&assigned hereunder or intended so to de. %
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24. Time {s of the EFgsence in n .

25. Binding on Successocs and Asglgnsg. Subject to the

provisions hereof restricting or limiting Mortgagor's rights of
assignment and transfer, all of the terms, covenants,
conditions and agreements herein set forth shall be binding
upon and inure to.the benefit of the respective successors and

assigns of the parties hereto.

26, Release. Upon payment of all sums secured by this
Mortgage, Mortgagee shall release this Moctgage without charge
to Mortgagor. Mortgagor shall pay all costs of recordation, if

any.
27. Walver of Hone!tgﬁg. Mortgagoer hereby walives all
right of ‘n-mestead exemption in the Mortgaged Premises.

REQUEST FOR NOTICE OF DEPAULT
AND FORECLOSURE UNDER SUPERIOR
Y.ORTGAGES OR DEEDS OF TRUST

Mortgager and Moctg-gee request the holder of any mortgage,
deed of trust or otlier encumbrance with a 1lien which has
priority over this Mortgige to give Notice to Mortgagee, at
Mortgagee's address set focth on page one of this Mortgage, of
any default under the supsi’or encumbrance and of any sale or

other foreclosure action.

This Mortgage is executed by¥ _ Americap Nacrional Bank and Trust Company

of Chicago not perscnally but as Trustee as
aforesaid in the exercise of the prwer and authority conferred
upon and vested in it as such Trugtis,. No persconal liabilicy
shall be asserted or enforceable agaiiurt the Trustes in respect
to the Mortgage. all such liability. 1f any, beling expressly
waived by each taker and holder of thr ifote secured heredy.
Nothing herein contained shall modify or Alscharge the personal
liability expressly assumed by any co-maker or guarantor of the
obligations hereby secured. Bach originzi - and successive
holder of the Note accepts the sams upon the sxpress condition
that no duty shall rest upon the Trustee O  sequester the
rents, issues and profits arising from the Moruijaced Premises,
or the proceeds arising from the sale or othe:r disposition
thereof, but in case of default in the payment of ris Nots or
under any of the terms aand provisions of this HMMocicage, the

sole remedy of Mortgagee with respect to Mortgagor siuil be by
foreclosure of the Mortgags.

1S085E68
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IN WITNESS WHERECP,

Mortgagor has executed this Mortgage as of

the day and year first above written.

THIS INSTRUMENT PREPARED BY:

Stephen H. Arastrong, Esq.
122 South Michigan Avenue
Suicte 2014

Chicago, Illinols 60603

cOnuunity Investnent Corporation
600 South PFederal Screet
Sulte 2106

Chicago. Illinois

60605

Attn:

American National Bank and Trust Company
2E Chicago
not personally but as Trustees
as afocesalad

V1o
O

By ’ZI"'V
Attest:

AND
tis Yearﬁ%
LﬂfileA«&%An>ﬁ

Bezan is

Z4

Dorian/L.

1020 Mest srdmore  Chicagn
Mortgaged Premises Address

/j’axg:z:':

Cuida Leouisville
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STATE OF ILLINOIS )}
) S8

COUNTY OF COOK )

1, the undersigned, a Notary Public in and for the County and State aforesaid,
do hereby certify that ¥: MICHAEL WHELAN VICE_PRESIDEN) i
of American National Bank and Trugt Company of

Chicage , and Anita M. Lutkus
[ASSISTANT SECRETARY of

American Naticnal Bank and Trust Company of Chicago » personally
known to me to be the same perSQ%,HPose names are subscribed to the foregoing
yICE PRESIUE and _ ASSISTANT SECRETARY

instrument as such
Secretary, vespectively, appeared before me this day in persom and acknowledged

they they signed and delivered the said instrument as their own free and
voluntary act, and as the free and voluntary act of said american National
Bank _and Trust .Company of Chicago as Trustee, for the uses
and purposcus therein set forth; and said czoincamy ororsiar Secretary did
also ther ard there acknowledge that _he, as custodian of the corporate

seal of saif" amers National Bank r i » affix
the said corworate seal as h own free and voluntary act and the free

and veluntary scy of said i B 4 Trust Company of
, as Trustee, for the uses and purposes therein

Chicago S s
set forch, AUL O 2 1389

day-of o

Given under my hand as? official seal, this
19 .

NS PSPPI PPN IP P PP EL LT H 19SS P00
3

taren €. Brrns
Mo'ar; Fusic, ate m]nmos‘
My Lommission txsires 8/2.733

2 .
My commisttMIitRir{Paerrstertossersrriss.

% “OFFICIAL SEAL”

STATE OF 1ILLINOIS

COUNTY OF COOK

I, the undersigned, a Notary Public in and for the Coiunty and State aforesaid,

do hereby certify that Curtis Yearwood and Dorian L./ Cozanis >

personally known Lo me 1O be the same person whose name 1s subscribed to

the foregoing instrument, appeared before me this day in persoy and
acknowledged that ¢ he y signed and delivered the said instrument 23 i beir

own free and voluntary act for the uses and purposes therein set foreh.

o
JD
Given under my hand and official seal thiscs?”— day of (ifﬁélﬁgw*' s
7

CSEL N

19 89.

OFFICIAL SEA

LIN JAC
3 NoTART PUBLIC. STATE OF iLLiNgls $NPtary Pyblic

MY COMMISSION EXPIRES 1/7/90

3

My commission expires
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CONSTRUCTION LOAN NOTE

$ 96,269.00 CHICAGO, ILLINOIS
July 1 . 1989
PFPOR VALUER RECEIVED, American National Bank and Trust Company of Chicago_
not personally but as Trustee under Trust Agreement dated _
Noyember 20, 1987 and known as Trust Number _104082-01
and Curtis Yearwood and Dorian L. Bezanis
(hereinafrter, together with aany assignee or transferee o©f the
foregoing trust, refecred to as "Botrover"), jointly as

severally promise tc pay to the order of RESIDENTIAL ENERGY
CONSERVATION LOAN PUND, an Illinols not tor profit corporation
("Lender®) at its coffices located at 111 PEagt Wacksr Drive,
Eighth Plcor, Chicage, Illinois 60601, or at such other place
or to <uch other party or parties as Lender may from time to

time dJdesignatve, the principal sum of Njnetv Six Thousand Two Hundred Sixty—

Dollars (%56,269.00 }. ot s6 much thereof as shall have
been advancel, with interest cocn the principal sum remaining
from time " to- time unpaid, at the rate of seven

percent ¢ NY). _per anpnum, computed from tha date of each
advance and pay2ole in the mannar hereinpafter provided.

Each advance of pritcipal shall bde made in accordance with and
pursuant to the telws of the Mortgage (as hereinafter defined)
given as security for this Note. Reference is made to the
Mortgage for tights  <¢f acceleration of the i{ndebtedness
evidenced by this Note.

Interest only on advances <& principal made from time to time
shall be payable on the flrst -day of _August . 1989 _, for
interest accruing ian the preceding month and on the first day
of each month thereafrer to the first day of the month in which
payments tec principal and interes¢ commence. Installments

of principal and interest, iz ~advance, in the amount

Of One Thousand One Hundred Seventeen and 32/.0:--Dollars (51.117.52), based upon a level
annulity amortization term of 10/ years, at a3 rate

of __7 __ %, shall be payable on the twventieth day

of Octobar , 1989 , and on thv utwentleth day of sach

month thereafter until the entire principsl sum is repaid in

full. In any event, the balance of principal together with
accrued interest thereon shall be dus and payable

on Juiy 1, 19989 {*Maturity Dava*:.

This Note is sescured by a Construction T.can Martgage
(*Mortgage*®) on the real estate described thereir which 1is
situated in the City of chicage, Couaty of Cook znu State of
1l11incois (the *Mortgaged Premises®) cof even date herewvith. All
of the covenaats, conditions and agreements containcd in the
Mortgage are incorporated Dy reference herein and are sade a
part hereof. Aay amounts required to be palé by Borrower underg
the terms of the Mortgage shall bdecome additicnal principal
indebtedness hereunder to the extent such amounts are aot paid
1n accordance with the Mortgage and shall be payable on demand
and shall bdear interest hersunder. .

In case one or more of the following events (®"Events of
Dafault") shall occur, to wit:

A. 12 default shall be made in payment of any
installment of interest arc principal and
interest due under this Note when the saka OF

68
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any patt thereof shall become due and payable,
and if such default remains uncured; or

1t a default stiall. have occurred in the
pectfocmance orf observance of any c<ovenant or
provision of the Mortgage:; or

If all or any part ¢of the Mocrtgaged Premises or
any interest therein 18 s0ld or traneferced
(excluding (a) the creation of a 1lien or
encumbrance subordinate to the Mortgage, (b)) a
transfer by devise, descent, or by operation of
law upon the death of a Joint tenant, or (v) the
grant of any leasehold interest of three years
or less not contalining an opiion to purchase),
or if the bDeneficial interest in or power of
direction under the titlehclding Trust of the
Mortgaged Premises is sold, transferred,
assigned, pledged, or cconveyed, in whole or in
part (ipncluding without 1limitaticn a collateral
assignment thereof to any person other than
Mortgagee), or if the owner of said beneficial
Zaterest is a partnership, any change 1in, or
subtsvitution or withdrawal of fifty percent
{SO3Y or greater interest in the owner, or if
the rWuet is a corporation, any sale,
assignient, pledge or other transfer of fifty
percent ({(f0%) of the stock of sa2id owner, and
Lender, onrn 1be basis of any information obtained
regarding “he transferee, determines that
Lender's secur’iy may be impalred, or belleves
that there is an unacceptable likellhood of the
breach of any covenant in the Mortgage, or 1if
the required iniecrmaction 4is not submitted by

Borrower,

then, in any of such events, Lender., 2" 1ts cption., may declare
the whole of the principal sum remalaino-unpald and all accrued
interest thereon immediately due and paval)e, Without limiting
the foregoing right or any other rights 7prd remedies of Lender
at law or in equity, lLender shall have all rights and remedies
provided for in the Mortgage and may enforde the covenants,
agreements and undertakings of any obligor coatained therein by
the exercise of the remedies available or author!zed thereunder.

In the event any installment or .other amount due =2nder this
Note or the Mortgage ehall be delinquent and remaln ‘vnpald as
of the tfifteenth (15th) day of the moanth in which sui% payment
is due for interest alcne, or as of the first {(lst) d{ay -of the
month following the month in which such payment 18 due for
installaents of principal and interest, there shall be due a
sum aqgual to five percent (5%) of the amouant of the delinguency.

Privilege is reserved to prepay this Note in whole or in one or
more monthly {inatallzents of principal upon thirty (30) days
prior written notice to the Lender without penalty, premium or

charge.

In addition to, but not in derogation of, the foregoing, in the
event any amcunt payable hereunder shall remain unpaid after
its due date, sald amount shall bear jinterest thereaftesr until

Pald at the interest rate under this Note.

If Lender incurs any fees or expenses in enforcing the terms of
this Note, or to protsct, defend or uphold the lien of the
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Mortgage as a result of the occurrence or exiistence of an Event
of Default as defined herein or in the Mortgage, all sums paid
by Lender for such fees and expenses, inciuding without
limitation reasconable attorneys' fees, shall be paid by
Borrower {mmediately upon writtea demand therefocr, and, if not
paid, shall thezeafrer bear {interest at a rate equal to the
interest rate under this Note and shall become additional

indebtedness evidenced by this Note.

Presentment for payment, notice of dishonor, protest, and
notice of protest are hereby waived by each maker hersof and
the undersigned jolntly and severally agree to perform and
comply with each of the covenants., conditions, provisions and
agreements of each of the undersigned contained in every
inetrumant evidencing or securing the indebtedness.

Lender may extend the time of payment or otherwise wmodify the
terms of peyment of the debt evidenced by this Note in whole or
in part, ©c) release any party lilable hereunder or under the
Mortgage o1 ‘any security, or grant any other indulgence or
forbearance wvbhatscever, and any such extension, wmodification,
release, indulcence or forbearance may be made without notice
Lo any party ani shall not alter or diminish the 1liability of
any parcty. The waiver by Lender in any instance of any remedy
provided for herein shall not be deemed to be a waiver of the
game or other remedies in any other i{nstance, Borrower
reserves to the Lender the right at Lender's scole discretien to
extend the date for cormuncement of installments of principal
and interest which exters. cns may affect the 1interest rate

payable hereunder.

Borrower warrants that the proceeds of this Note will be used
for the purposes specified 'n 1Il1linois Revised Statutes,
Chapter 17, Paragraph €6404(1)(c7., .and that the indebtedness
evidenced hereby constitutes a “Lusiness loan® within the

purview of said paragraph.

Any notice given pursuant to the tetms o7 this Note shall be in
writing and shall be sent by first class mdail, addressed to the
Borrower at the Property Address set for’%r below or to Lender
a4t the address that appears hereon, o©r to tuch_ other address as
either party shall have theretofore designared in writing to
the other, All noticeg shall be effective upon railing.

The terms of this Note shall be governed by the iaws of the

State of Illlnols.

Every provision hereof is intended to be severable. If any
provision of this Note is dJdetermined by a court of -~capetent
Jurisdiction to be illegal or invalid for any . reason
whateoever, such illegality or lnvalidity shall not affect the
other provisions hereof, which "shall remaln binding and

enforceadble.

Thil_ Note is executred by Ammerican Naticnal Bank and Trust Company gof

Chicago y 0ot personally but as
Trustee ag aforesaid in the exercise of the power and suthority
conferred upon and vested in it as such Trustee. No personal
liability shall be asserted or enforceable against the Trustee
in respect to this Note or the making, issue or <transfer
herecf, all such liability, if any. belng expressly waived by
each taker and holder hereof. Nothing hereia contained shall
modify or discharge the personal 1ilability expressly assumed by
any co-maker or guarantor of the obligations heredby secured.

Each orliglinal and successive holder of this Note accepts the

15085568
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same upon the express condition that no duty shall rest upon
the Trustee to sequesier the rents, issues and profits arising
from the Mortgaged Premises, or the proceeds arising from the
sale or other dispositicn thereocf. but that in case of default
in the paywment of this Note or of any instaliment hereof, the

sole remedy of Lender with respect to the Trustee shall be by
foreclosure of the Mortgage.

IN WITNESS WHEREOF, Borrower has executed this Note as of the
day and year first above written.

American Naticnmal Bank and Trust Company of
Chicago }
as Trustee as aforesaid and
not personally

ant Secretary

»

llorIOWer - Curtis Yea -

&

Borrower - Dogiakd/. Bezanis

1259 Hest Leyola, Chicago, IL 60626
Mailing Address

1S0685E68
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10. In the event of the] d m fr I'chounty of Trustee, or his
refusal or failure tUNQI;H EJTG y 1.% : Codpgny of said Cook County is
hereby made first successor in this Trusti and iInvéstac w:l)thbnllj the title and the powers
granted to saild Trustee. ’

1i. FUTURE ADVANCES. Upon request of Borrower, Lender at Lender's option prior to release of
this Mortgage, may make Future Advances to Borrower. Such Future Advances, with interast
thereon, shall be secured by this Mortgage when evidenced by promissory notes stating that
sald notes are secured hereby. At no time shall the principal amount of the indebtedness
secured by this Mortgage, not including sums advanced in accordance herewith to protect the
security of this Mortgage, exceed the original amount of the Note plus US $100.00.

12. TRANSFER OF THE PROPERTY: ASSUMPTION, If &1l or any part of the Property or an interest
therein ia sold or transferred by Borrower without Lender's prior written consent, excluding
(a) the creation of a lien or encumbrance aubordinate to this Mortgage, (b} the cresation
of a purchase money security interest for household appliances, (c) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any
leasehold interest of three years or less not containing an option to purchase, Lender way,
at Lender's option, declare all the sums secured by this Mortgage to be immediately due and
payable. Lender shall have waived such option to accelerate if, prior to the sala or
tranafer, Lender and the person to, whom the Property is to ‘be sold or transferred reach
agreement in writing that the credit of such person 18 satisfactory to Lender and that the
interest payable ~n the sums secured by this Mortgage shall be a such rate as Lender shall
requeat. If Lendsr, has waived the option to accelerate provided in this paragraph, and 1if
Borrower's successcc in intereat has executed a written assumption agreement accepted in
writing by Lender, lLcrder shall release Borrower from all obligations under this Morcgage
and the Note. If Lendes exercises such option to accelerate, Lender shall mail Borrower .
notice of Acceleration. Any ,notice which either party hereto may desire or be required to
glve to the other party shall be in writing and the mailing thereof by certified mail
addressed to cthe Borrower a. ‘the Property Address or to the Lender at the address shown
herein, or at such other place as any party hereto may be notice in writing designate as a
place for service of notice, shal’ conatitute service of notice hereunder, Such notice shall
provide a perlod of not leas than vhirty (30) daya from the date the notice is mailed withing
which borrower may pay the sums declared due. If Borrower fails to pay such sums prior to
the expiration of such period, Lender way, without further notice or demand on Borrower,
invoke any remedies permitted by paragrapr(s) 4, 5 & 6 hereof,

13, FUNDS FOR TAXES AND INSURANCE. Subject tu applicable law or to a written waiver by Lender.
Borrower shall pay to Lender on the day acnthly installments of principal and incerest are
payable under the Note, until the Note is pald “n full, a sum (herein "Funds") equal to one-
twelfth of the yearly taxes and assessments whiih may attain priority over this Mortgage,
and ground rents on the Property, 1f any, plus ‘orertwelfth of yearly premium installmenta
for hazard insurance, plus one~twelfth of yearly prémium installmenta for mortgage insurance,
if any, all as reasonably estimated initially and irom -+time to time by Lender on the basis

- .° of assessments and billls and reasonable estimates theieof. The funda shall be held in an
institution and deposits or accounts of which are insured ~r guaranteed by a Federal or state
agency (including Lender if Lender is such an institutioi). . Lender shall apply the Funds
to pay said taxes, assessments, insurance premiums and grouns rents. Lender may nét charge
for so holding and applying the Funds, analyzing said accoun:z, -or verifying and compiling
sald assessments and bills, unlesa Lender pays Borrower interest on the Funds and applicablas -
law permits . Lender to make such a charge. Borrower and Lender mey &sgree in writing at the
time of execution of this Mortgage that interest on the funda shall he paid to Borrower,
and unless such agreement is made or applicable law requires such intecesr to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Tunds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds showing :ridits and debits
to the Funds: and the purpose for which each debit to the Pundse was made, The funds -are
pledged as additional securicty for the sums secured by this Mortgage. If the amount of the
Funds held by Lender, together with the future wmonthly installments of Funds payable prior
to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed
the amount required to pay sald taxes, assessments, insurance premiums and ground rents as
they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrowaer
or credited to Borrower on monthly inatallments of Funde. If the amount of the Funds held
by Lender shall not be sufficient to pay taxes, aesessments, insurance premiums and ground
rente as they fall due, Borrower shall pay to Lender any amount necessary to make up the
deficiency within 30 days from the date notice i1s mailed by Lender to Borrower requecting
payment therof. Upon payment in full of all sums secured by this Mortgage, Lender shall
prouptly refund to Borrower any Funde held by Lender, If under paragraph 18 hereof tha
Property 1s sold or the Property ia otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or ite acquisition by Lender, any Funds
held by Lender at the time of application as a credit against the sums sacured by this
Mortgage.

14, APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all paymente received
by Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in
payment of amounts payable to Lender by Borrower under paragraph 2 hereof, then to interest
payable on the Note, then to the Principal of the Note, and then to interest and principal

on any Future Advances. 89358052
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