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'A0RTGAGE TO SECURE A REVOLYING CREDIT LOAN

NOTICE: THIS MORTGAGE MAY SFUJRE BORROWINGS MADE SUBSEQUENT TO A TRANSFER OF THE PROPERTY

THIS MORTGAGE TO SECURF. A REVOLVING CREDIT LOAN (hereéin "Marigage”) Is made by and among
Robert R. Palmer and Moira V. lalmer, his wife (J)

{harein “Borrowar"), and First National Bank of 14t. PLospect, a national banking association, whose address Is One First Bank Plaza,
Mount Prospect, lllinois 80058 (herein "Lender").

Borrowaer, in consideration of the indebtedness parein recited, grants, bargains, sefls and conveys, warrants and mortgages
(unfess Borrower is a Trust, in which event Borrower conveys, morigages and quiiclaims) unto Lender and Lender's successors and
assigns, the lollowing described property located in the village of

Hoffman Estates Countyof ___ - .Cook State of fiinols:

Lot 19 in Block 2 in Westbury Lakes Unit 1, a Resubdivision of Howie in the Hills
Unit 3, a Subdivision in the South } of Section 19 “ownship 42 North, Range 10
lying East of the Third Principal Meridian, in Cook Courty, Illinois.

PIN # 02-19-319-035-0000

which has the addreas of 4152 Portage lLang
o Hoffman Estates lnois 60195 (herein “Property Address”):

vé1 TITLE SERVICES # ?p:ﬁ «

TO HAVE AND TO HOLD such property unto Lender and Lender's sucoessors and assigns, forever, together with all the
improvements now or hereatter erected an the property, and all easements, rights, appurtenances alter-acquired title or reversion in
and tothe beds of ways, streets, avenues snd alleys adjoininato Property, and rents {aubject however o the rights and authoritios, given
herein to Lender to collact and apply such rents), royalties, minersl, oll and gas rights and profits, water, water rights, and water stock,
insurance and condemnation proceeds, and all fixtures now or hereafter attached to the property, all of which, including replacements
and additions thereto, shall be deemed to be and remain a pan ot the property coverad by this Mortgage: and all of the foregoing,
together with said property (or the leasehold estate if this Mortgage is on a leasahoid) are hereinatter referred to as the "Property”; as to
any property which does not conatitute a fixture (a8 such term (s defined in the Uniform Commercta! Code), this Mortpage is hereby
deemed 1o be, as well, a Security Agreament under the UCC for the purpose of creating a security interest In such property, which
Borrower hereby grants to Lender a Secured Party (as such term is defined In the UCC),
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To Secure to Lender on condition of the repayment ol the REVOLYING LINE OF CREDIT indebtedness evidenced by a First
National Bank of Mount Prospect Equity Line of Credit Agreement and Discloaure Statemenl (“Agreement”) of even date herewith and .
by Borrower's Varlable interest Rate Promissory Note {“Note”) of even date herewith, in the principai sumof U.S.$ _20,000. 00
90 much thereol as may be advanced and outstanding, with intarestthereon, providing for monthly instaliments of Interest, wnh
thp prlnqﬁq bajance of the indebtadness if not socner paid or required to be paid, due and payableten (10)yearstromthe date
thereol: the payment of all other sums, with interast thereon advanced in accordance herawith to protect the sacurity of this
Mortgage; and the performance of the covenants and agreemants of Borrower contained herein and in the Agreement and the
Note. The Agreement, the Note and this Mortgage arecoflectively referredto as the “Credit Documents.” The Credit Documaents
contempiate, and this Mortgage permits and securss, future advances up to the principal amount of the note. Such loans or
advances constitute "revolving credit” as delined in Section 4.1 of Ch, 17, Para. 6405 of the [i. Rev. Stats. Aii future advances
made from the date hersof will have the same priority as the original ioan evidenced by the Note and secured by this
Mortgage.

Notwithstanding anythingto the contrary hereln, the Property shallinclude all of Borrower's right, title, and interestin
and to the real property described abave, whether such right, tille and Interest is acquired before or after execution of this
Mortgage. Specifically, and without limilation of tha foregolng, If this Morigage is given with respeci 1o a leasehold estate heid
‘by Barrower, ihe Bor: owyr subsequently acquires ateainterestin thereal property, the lien of this Mortgage shal! attach to and
include the fee interest »2quired by Borrower.

Borrower covenur @ that Borrower |6 the lawful owner of the estate inland hereby conveyed and has the righttogrant,
convey and mortgage the Prurarly, and that the Property Is unencumbered excep! for ancumbrances of record. Borrower
{(unless Borrower is a Trust) covaraii!s that Borrower warrants and will defend generally the titie 10 the Property against all
claims and demands, subject to env.uribrances of record. Borrower covenants thal Borrower will neither take nor permit any
action to partition or subdivide the P operty or otherwise change the legal description of the Property or any part thereof, or
change in any way the condition of title of the Property or any part therso!.

Borrower acknowledges that the Notd calls for a varisble interest rate, and that Lender may, prior to the expiration o!

theterms ofthe Note, cancel fulureadvances thetoyiicer and/or raquire repaymentof the gutstanding balance under the Note,
Inthis regard, the Note provisions setforth verbatim Le'vwv relate to the variable interest rate and the Lender's option o require
repayment prior 10 expiration of the term of the Nots o7 ta cancel future advances for reasons other than default by the

Borrower,

The first three paragraphs of paragraph 3 of the Note, antitled “.NTEREST (VARIABLE RATE),” provide as foliows:

“The annua! interest rate applisd to the outstanding principal balar.ce o this Note is ceiculated daily and is equal to the
Prime Rate for that month plus . 208 percentsge pointy_ 171e Prime Rate for sech month shall bethe “prime
ratg” pubilshed by First National 8ank of Chicago, of is suocessors, ak Laing in ~ffect on the first day of the second month
immaedately preceding the applicable month for shori-term unsecured comm rcia nans. H First National Bank of Chicago
ceases lo quote a prime rate, the Prime Rate will be the higher of the prime rates i A+d by Harris Trust & Savings Bank and
Northern Trust Company, which continue to quote a prime rate. i none of the above na.nsd banks quotes a prime rate, then
the prims rete of the largest (In terms ¢f assets) bank headquartered in illinols quotiig « orime rate wikk be used.

Decreases in the annual interest rete are mandatory s the Prime Rate declines. Conversely | the Prime Raie increases 5o
will the annual interest rate; however, the annual interest rate may not be increased above 21%  No® Holder will give me
notice at least thirty days prior to the effective date of any change in the Prime Rate pursuant to a c27p. 10 the prime rate of
First National Bank of Chicago as hereinabove set lorth.

{ understand that Note Holder will pay, on a daily basis and on my behalf, the checke for advances obtained b/ m ) under this
Nota asaresult of charges and checks paid by them on sach day in amounts nol 10 excesd my cradit line. Interest for any such
payments by Note Holder on my behali wiil be charged beginning on the date chacks are presented by payments, and will
continue until such payment has been repaid In full.”

Paragraph 6 of the Note, antitied “CALL OPTION,” provides In lis entirety as folows:

“Without cause, Note Holder can either {a) cancel my right (0 any future advances under my line of credit, without requiring
accalerated rapayment of my outstanding principal balance (that is, “freeze” tha iine}, or (b} cancel my right to any future
advances and also require accelsrated repayment of my outstanding principal balance plus accrued interest and other
charges imposed on my credit line (that is, “terminate” the line).

Note Holder may freeza the iine pursuant to this paragraph 5 by giving me written notice of its election to do 0. To be etfec-
tive, the notice must be given threa (3) business days before or after either the fifth anniver sary of the date of this Note or any
subsequent anniversary date up until the tenth anniversary. The notice must be sent registered or certified mail, addressed
to me at the Property's address (or such other address as| have given Note Holder}. The notice will be deemed to have been
given on the daie It |s deposited in the mall regardiean of when | actually receive it.

2




UNOFFICIAL COPY

it Note Holder gives me such anotice pursuant to this paragraph §, my rightto any futife toénno'é'oungor mytineof credit will
oxpire as of 12:01 a.m. Central ime, on the sleventh {11th) calendar atter the notice Is glven. For example, if the notice is
given on May 15, my right to future advances will expire at 12:01 a.m. on May 26. If the notice specifies that Note
Holder is terminating my line, rather than merely freezing 11, | will bo obligated to repay my outstanding principal
balance, and all accrued Interest and other charges Imposed on my cradit{ine, no later than one hundred and twenty
{120) calendar days after the notice ls given. If the notice specifies that Note Molder is fraezing my line, rather than
terminating It, } am not obligated to repay my outstanding principsl baiance untii the Due Date, provided, however,
that Note Hoider will gtill have the right, in accordance with and at the times spacified in this Note, to give me a subsaqusnt
notice terminating my line entirely, thus advancing the date principal repayment Is due.”

COVENANTS. Borrower and Lender covenant and agree as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly pay when due, inaccordanoe with and pursuant
to the terma of the Note, the principal and intereet on the Indebtadness evidenoed by the Note, together with any late charges and other
charges imposed under the Note,

2. APPLICSTION DF PAYMENTS, Unless applicable law requires otherwise, all payments recsived by Lender under
the Note and this Mortpuge shall be applied by Lender first in payment of amounts payabile to Lendsr by Borrower under paragraphs 8
and 27 of this Morigage. than to Interest payable on the Note, then to ather charges payable under the Agreament, and thento
the principal of the Note.

3. PRIOR MORTQAQZS AND DEEDS OF TRUST: CHARGES: LIENS. Borrower ehali fuiiy and timely partorm all
of Borrower's abligations under any martgage, deed of trust or other securily agreement with a llen which has or appears 1o
have any priarity over this Mortgage, Including Borrower’s covenants (o make any payments when due. Borrower shall pay or
cause to be paid, at ieast ten (10) days befare delinquency, all taxes, sssasemente and other charges, tines and Impositions
attributable to the Property and all encumbrarces, charges, loans and liens (other than any prior first morigage or deed of
trust) on the Property which may attain any priority over this Mortgage, and leasehold payments or ground rents, if any.
Borrawer shall deliver to Lender, upon its requet, 7 eceipts evidencing such payment.

4, HAZARD INSURANCE. Borrower shall, at)i iuosis, keep the improvemaents now existing or hereatter erected on
the Property insured againat loss by fire, hazerds Included within the term "extended coverage,” and such other hazards
(cotiectively referred to as "Hazards'') as Lender may require. Borrower shall maintain Hazard insurancefor theentiretermof
the Note or such other periods as Lender may require and in an ¢ mr.unt equaito the isaser of (8} the maximum insurable value
of the Praperty or (b} the amount of the line of credit secured by this Mortgage pius the cutatanding amount of any obligation
sacured in priority over this Mortgage, but in no avent shall such amaur.te be less than the amount necessary to satisfy the
coinaurance requirement contained in the Insurance policy.

The Insurance carrier providing the Insurance shal! be chosen by Borro ver tubject 1o approval by Lender; provided that
such approval shall not be unreasonably withheld. All insurance policies #nd renawars ihareof shall be In a form acceptable to Lender
and shall include a standard mortgage clause in favor ot and in & form acceptable fo Leioc... Lender shall have the right to hold the
policles and renewals theraof, subject to the terms of any mortgage, deed of trust of other sucuritv agreement with a Hen which has or
appears to have any priority over this Mortgage. H Borrowsr mekes the premium payment direc.ly, Eorrower shall prompliy furnish lo
Lender all renewal notices and, f requested by Lender,a |l receipts of paid premiuma. it poiiclng and ranewais are held by any
othar petson, Borrower ghall supply coples of such to Lender within ten (10) calendar days after lasuance.

inthe event of loss, Barrower shall glve prompt notice to the insuranca carrier and L.ender, L.er-der may make proof *

of loss If not made promptly by Borrower.

Subject to the rights and terms of any marigege, deed of trust or other security agresment with & lien whict hes or appears o
have any priority over this Mortgage, theamounts collected by Borrower or Lender under and Hazard insurance policy may, atLender's
gole discration, aither be applled to the indebtednass secursd by this Morigage lafter payment of all reasonable costs, expensesend =3
attorneys' féea necessarily paid or incurrad by Lender and Borrower In this connection) and in such order as Lender may determine or
be released to Borrower for usa in repairing or reconstructing the Property, and Lender Is hereby irrevocsbly authorized to do any of the N
above. Such application for release shall not cure or waive any defautt or notice of default under this Mortgage or invalidate any act
done pursuant 1o such nolice,
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If the Property is abandoned by Borrower, o if Borrower fails to respond to Lender in writing within thirty (30) calendar days
from the date notice s malled by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lander is
irrevocably authorized to seftis theclaim and to collect and apply the insurance proceeds to Lender’'s sale aption either to restoration or

repair of the Property or to the sums secured by this Mortgage.

(fthe Property is acquired by Lender, ali right, titte and intereat of Borrower In and to any insurance policies and inandta the
proceeds thereot resulting from damage to the Property prior 1o such sale of acquisition shail become the property of Lender fo the
extent of the sums secured by this Mortgage Immediately prior 1o such sale or acquisition,
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Delinitiona. For tha purpose of this Mortgage, Borrower and Lender agresa that, uniess the context otherwisa specilies or
requires, the lollowing terms shall have the meaning herein spacified. '

() “Hazardous Malerials" ghali mean (8) any "hazardous waste” as defined by the Resource Conservalion and
Recovery Act of 1876 (42 U.S.C. Section 6901 el seq.), as amended from tima to tima, and reguiations promulpated
thereunder; (b} any “hazardous substance” as defined by the Comprehensive Environmental Responsa, Compensation
and Liability Actof 1980 (42 U.5.C. Section 9601 et. seq.} ( CERCLA"}, ag amended from time to time, and
regulations promulgated thereunder; (G) asbesltos; (d) polychlorinated biphenyls; (8) any substance and
presence of which on the Property I8 prohibitied by any Governmental Requirements; and (f) any olher sub-
stance which by any Governmentel Requirement requires special handling in its collection, storage. treal-
ment or dlsposal.

{il} *Hazardous Materials Contamination’ shall mean the contamination (whether pregentiy existing or
hareafter occurring) of the Improvements, facilities, soll, ground water, alr or other elements on, or of,
the Property by Hazardous Malerials, or the contamination of the buildings, facitities, soil, ground
wa’a:, air or other elements on, or of, any other property ag aresult of Hazardous Materials at any time
{whiiner before or afier the date of this Morigage) emanating from the Property.

Sorrower's Wur anties: Borrower hereby represents and warrants thal no Hazardous Malerials are now
located ¢n thz @rornerty and that nelther Borrower nor any other person has aver caused or permitted any
Hazardous Matar.a:y tn be placed, held, localed or disposed of, on, under or at the Property or any pari thereof.
No part of the Property he?« nver been used ae 8 manufacturing, storage or dump site for Hazardous Materials, nof is any
part of the Property alfect< Uy any Hazardous Materlals Contamination.To the best of the Borrower's knowledge and
belief, no property adjoining (he Property has ever been used as a manufacturing, storage or dump site for
Hazardous Matarials nor Is-ary other property adjoining the Properly sffected by Hazardous Materiale
Contamination.

Borrowar's Covenants: Borrower agraey, th (a) give notice to Lender immediately upon the Borrower acquiring
knowledge of the prasence of any Hazardous Yiriertais on the Property or of any Hazardous Materials Contamination
with a full description thereof: (b} prompiily comply with any Governmental Regquirement requiring the
removal, reatment or disposal of such Hazardou s Muterials or Hazardous Materialse Contamination and provide
Lender with satisfactory evidence of such compliancse: 2nd (¢} provide Lender, within thirty (30) days after demand
by the Lender, with a bond tettar of credit or similar Hirnarlal assurance evidencing to the Lender's satistaction ihat
the nacessary funds are available to pay the cost of remg virg traating or disposing of such Hazardous Materials or
Hazardous Materials Contamination and dlscharging any asse7 e efits which may be established on the Property as
aresult theraof.

Site Asssasments: Lender (by [t officers, employesaand agents) at #.iytime and fromtimeto time, either priortoor
aftar the occurrence of an Event of Defauit, may contract for the servicas 7 persons (the “Site Reviewers”) to per-
form environmental site assessments {"Sile Assessments”) on the Frupurty for the purpose of determining
whathar there exists on the Property any environmental condition whick coutd result in any ligbility, cost of
expense to the owner or eccupler of such Property arising under any siate, fed araior local law, rule or regulation
relating to Hazardous Materials. The Site Assessment may be periormed at any time or imes, upon reasonable
notice, and under reasonable conditions eslablished by Borrowar which do not Impeds the performance of the Site
Assessment, The Site Reviewers are hereby autharizad o enter upon tha Property fur 2ucls purposes. The Site
Reviewers are further authorized to perform both above and below ground testing for envirunmental damage or
the presence of Hazardaus Materials onthe Property and such other tests on the Property ac may be necessary to
conduct the Site Assessment (n the reasonable opinion of the Site Reviewers. Borrower wili supply 10 the Site
Reviawars sugh hiatorical and operational information regarding the Property as may be reasonably requested
by the Site Raviewers to tactiitate the Site Asseasment and wili make avallable for meetings with the Site
Reviewers apprapriate personnel having knowledge of such matters. Onrequest, Lender shail make the results
of such Sile Assessment fully avallabie to Borrowaer, which (prior 10 an Event of Default} may at its election par-
ticipate under reasonable procedures in the direction of such Site Assessment and the description of tagks of
the Site Reviewers. The cost of performing such Site Assessment shall be paid by Borrower upon demand of
Lender and any such obligations shall constitute additlonal indebtedness secured by this Mortgage.

Indemnification: Regardiess of whether any Site Assessments are conducted hereunder. any Event of Default
shall have occurred and be continuing, or any remedies in regpect ¢f the Property are exercised by Lander,
Borrower shall defend, indemnify and holid harmiess Lender from any and all liabilities {including strict llabitity],
actions, demands, penaities, losses, costs or expenses {Including, without limitation, reasonabie attorney's fees and
remedial costa), suits, cosls of any settlement or judgment and claims ot any and every kind whatsoevar which may now
or inthe future (whether before or after the release ol this Morigage) be paid, incurred or sutlcred by or asseried againsi,
Lender by any person or entity or governmanial agency for, with respectlo, or as a direct or Indirect resull of the presence
on or under, or the escape, sespage, leakage, spillage, discharge, amission, discharging or releass from the Property of
any Hazardous Materlals or Hazardous Materlals Contamination or arise out of of resull from the environmental condl-
4
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shall have occurred and be continuing, or any remedies In respect of the Property are exercised by Lender,
Borrower shall delend, indsmnify and hold harmlass Lender from any and all ltabiiities (Including strict liability),
actions, demands, penalties, losses , costs of expenses (including, without limitation, reasonable attorney's fees and
remedial cosis), suits, costs of any settiement or [udgment and claims of any and every kind whatsoever which may now
or in the future {(whether before or after the releaseof this Mortgage) be paid, incurred or sutierad by or asserted against,
Lender by any person or entity or governmental agency tor, with raspect 10, or ag a director indirect result of, the presence
on or under, or the escape, seepage, leakage, spiiage, diecharge, emission, discharging of release from the Proparty of
any Hazardous Materials or Hazardous Materials Contamination or arise out of of result from the environmentai condi-
tion of the Property or the applicabllity of any Governmental Requirement ralating to Hazardous Matarlals {including,
without limitation, CERCLA or any s0 called federai, stata or iocal “Superfund” or “Superlien” iews, stalute, law,
ordinance, code, rule regulation, order or dacree), regardiesss or whether or not cauaed by or withinthe cantrol
of Lender. The reprasentations, covenants and warranties contained In this paragraph 5 shall survive the

ratease of this Morigage.

Lendser’s Right to Remove Hazardous Materials. Lender shall have the right but not the obligation, withoutin
any way limiling Lender's other rights and remedies under this Morigage, Lo enter onto tha Property ortotake
such r her actlong as it deems necessary or advisable to clean up, remove, resolve or minimize the Impact, or
otherwise deal with, any Hazardous Materials or Hazardous Materlals Contamination on the Property follow-
ing receipt-oi any notice from any peraon or entity esserting the existence of any Hazardous Materlals ar
Hazardous* 2 arials Contamination pertaining to the Property, or any part thersof which, if true, could reaull
In an order, 4%, nposition of a llen on the Praperty, ar other action and/or which, in Lender's sols opinion,
could jeopardize Larder's security under thia Mortgage. All reasonable costs and expensges paid of incurred
by Lender In the giercise of any such rignts shall be secured by thle Mortgage and shall be payable by
Borrower upon demsnd

6. PRESERVATION AND MAH{TENANCE OF PROPERTY; LEASEHOLDS; CONDOMINIMUMS; PLANNED
UNIT DEVELOPMENTS. Borrowsr shali use,‘mprove and malintain the Property in complHance with applicable laws,
statutes, ordinances, orders, requiraments, decrees or regulations, shall keep the Property in good condition and repalr, including
therspair or restoratlon of any Improvements on the roperty which may be damaged ot destroyed, ahal! notcommitar permitwaste
or permil impairment or deter(cration of the Property, anii shaii fully and promptly comply with the provisions of any lease If this
Mortgage Is on a leasehold. If this Mortgage (s on a unitinz zsndominium or a planned unit development, Borrower shalf promptly
pertorm all of Borrower's obligaticns under the declaratior: or zuvanants creating or governing the condominium or ptanned uni
development, and constituent documents, all as may be amenaed from time to time. If a condominiumor ptanned unit development
rider is executed by Borrower and recorded together with this Mo tgage, the covenants and agreements of such rider shall

be Incorporated into and shalf amend and supplemeni the covenrntz and agraements ofthisMortgage as|ftheridar were a
part hereot.

7. PROTECTION OF LENDER'S S8ECURITY. If Borrower fails to p<.7orm tha covenants and agresments cantained in this
Mortgage or in the Credit Documents, or it any action or proceeding ts commencec whih affects Lender's Interest in the Property or
the rights or powers of Lender, then Lender without demand upon Borrower but upunintice 1o Borrower pursuant to paragraph 12
hereof, may, without releasing Borrower from any obligation in this Morigage, make sucl ay prarances, defend the action or proceed-
ing, disburse such sums, Including reasonabla attorneys’ lees, and take such action as L ender Z.sama necessary (o protect the security
of this Mortgage. If Lender has required morigage insurance as a condition of making the loan s )cur2d by this Mortgage, Borrower shall
pay the premlums required to maintaln such insurance In effect until such time asthe requiremantior such insurance terminatesin -
accordance with Barrower's ang Lender's written agresment or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon at tiie 8%2 from time 10 tima In
effect under the Note, shall become additional indebtednass ot Borrowar secured by this Morigage. Unless Burrower and Lender
agreeInwriting, to other terms of payment, such amount shall be payable upon noticefrom lender to Borrower (e 1asting paymant
thereo!. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder and any
action taken shall not releasa Borrower from any obligation in this Morigage. -

8. INSPECTION. Lender may make or cause to be made reasonable entries upon and Inspectlons of the Property, pro-
vided that, axcept in an emergency, Lender shall give Borrower notice prlor 1o any such inspection apecitying reasonable cause
therefore related to the Lender's Interest In the Property.

0. CONDEMNATION. The pracesds of any award or olaim for damages, direct or consequential, In connection with any
condemnation or other taking of the Property, or part thereal, or for conveyancen lisu ot condemnation, are hereby assigned and
shall be pald toLender. subject to the terms of any mortgage, deed of trust or other security agreementwith a lien which has priority
over this Mortgage. Borcower agrees to exacute such further documants as may be required by the condemnation authorily 1o
affectuate this paragraph. Lender is hareby irrevocably authorized to apply or release such moneys received or make settlament
tor such moneys in the same manner and with the sama effect as provided in this Mortgage for disposition of settiement of pro¢eeds ot
Hazard insurance. No seftlement for condemnation damages shall be made without Lender’s prior written approval.




UNOFFICIAL COPY |

10. BORROWER NOT RELEASED; FORBEARANCE BY LENDER NOT A WAIVER, Extension of the time for paymem
acceptance by Lender of payments other than according to the terms ot the Note, modification in paymant terme of the sums secured by
this Mortgage granted by Lender to any successar inInterest of Borrower, or the waiver of failure to exercise any right granted harein or
under the Credit Documents shall not operateto release, in any manner, the llab:lity of the orlginal Borrower, BorrOwer's succassors in
interast, or any guaranior or surety theraat. Lender shall not be required to commence procesdings against sUch BUCCessor of refusetd
gxtand time for paymant or otharwise modity payment tarms of the suma sacured by this Mortgage by reason of any gemand made by
the originai Borrower and Borrower's Guccessors ininterest. | ander shall not be desmed, by any act of amission of commission, to have
waived any of s rights or ramad|es hereunder uniess such waiver 8 it writing and signad by Lender. Any such walver shall apply only 1o
the extant specificaliy set forth in the wiiting. A walver as to one event shall not be construed as continuing or as 8 waiver 88 10 any olhe
avent, The procurement of insurance or the payment of taxes, other fiens or charges by Lender shall not be a waiver of Lender s right as
otherwise provided In this Mortgage to accelarate the maturity of the indebtednass securad by this Mortgage In the event of Borrower's
default under this Morigage or the othar Credit Documents.

11. SUCCEBSORS AND ABBIGNS BOUND: JOINT AND SBEVERAL LIABILITY; CO-SIGNERS; CAPTIONS. The
covenants and agreement herein contained shail bind, and the rights hereunder shall inure to, the respective successors, heirs,
legatees, devisees and assigns of Lender and Borrower, subject to the provisions of paragraph 17 hereo!. All covenants and
agreemants of Borrower (or Borrower's successors, helrs, legatees, devisees and assigns) shall be joint and several. Any
Borrower who co-slgis this Morigage, but does not execute the Note, (a) is co-signing this Mortgage only {0 encumber that
Borrower's Interast in the P:operty under thellen and terms of this Mortgage and to releass homestead rights, if any (b} is not pawsonally
liableon the Note or undes t.¢ Aortgage, and (c} agrees that Lender and any other Borrower hereunder may ogreeto extend, modity, for-
baar, or make gny other accam madations with regard to the terms of this Mortgage or the Note, without that Borrower's consent and
without releasing that Borrowsr o ip2difying this Morigage as to that Borrower's interest (n the Property. The captions and headings of
the paragraphs of this Morigage are o’ cohventence only and are not 16 be usad to Interupt or define the provisions horeot. In this
Mortgage, whenever the context 80 r/4uires, the masculine gender includes the feminine and/or neuter, and the singuiar number

includes the plural,

12. NOTICEB. Excaptfor any nolice r(qulrad under applicablelaw to be given in another manner: (ajany notice to Borrower
(or Borrower's successors, heirs, logatees, devisess riiL aasigns) provided for in this Morigage shall be given by hand dellvering it 1o, of
by malling such notice by registered or certified mail Surisssed to Borrower (or Borrowsr's successors, heirs, legatees, devisess and
assigns) at the Property Address or at such cther adoruss as Borrower (or Borrower's successors, heirs, legatees, devisees and
assigns) may designate by written notica to Lender as provided herain; and (b) any notice to Lender shall be given by registered or cer-
tifiad mall to Lender at First National Bank of Mt. Prospect, One 3ank Plaza, Mount Prospect, lliinois 80058 or to such other address ae
Lendar may designate by written nolice to Borrower (or 10 Borrowr s successors, heirs, lugaiees, devisees and assigns which have
provided Lender with written notice of their existence and address) as pruvided herein. Any notice provided for in this Morigage shall be
deemed {0 have been given on the date hand delivery is actually made or (>4 C'ate notice Is deposited into the U.S. mail system as regis-
tered or certified msll addressed as provided in this paragraph 12,

13, GOVERNING LAW; SEVERABILITY. The stale and local laws appiicable to this Mortgage shail be the laws of
the {urisdiction In which the Property is located. The foregoing sentence shail.ngt«imit the applicabllity of faderal law fo thig
Mortgage. I any provigion of this Mortgage shali be adjudged invalid, illegal or urar.forceable by any court, such provision
shall be deamed stricken from this Mortgage and the balance of the Mortgage sha'l br construed as if auch provision had
never been Included. Asused herein, "Costs,” 'sxpenses” and “stiorneys’ fees” includo ali sums to the axtent not prohibited
" e by appiicable law or limited herein,

e’

: " < 14. BORROWER'S COPY, Borrower shall be furnished a conformed copy of the Note »iac of this Mortgage at the
w rfime ol execution or after recordation hereof.

15. REMEDIES CUMULATIVE, Lender may exercise all oftherights andremedies provided hiit'.'e Marigageandin
the Credit Documents, or which may ba availabie to Lendar by law, and ell such rights and remedies shali e cumuiative and
concurrent, and may be pursuad singly, successively or together, at Lender's sole discretion, and may be exercised as otten
as occasion therelore ghall occur.

16, EVENTS OF DEFAULT.

(a} Notice and Qrace Perlod. An Event of Default will ocour hereunder upon the expiration of the applicable grace

period, If any, alier Lender gives writlen notice to Borrower's of breach of viclalion of Borrower's covenants under any of (he Credit
Documents and upon Borrower's failure 1o cure such breach violation, and 1o provide Lender, during that grace petlod, if any, with
avidence reasonably satistactory to it of such cure. in each case, the grace perlod begins fo run on the day alter the nolice is given, and
oxpires at 11:59 p.m., central time, onthe las! day of the period. It there (5 no grace perind applicable 1o a particular breach or violstion,
tha Event of Default wiil occur hereunder upon tha giving of the above notice. Such notice shall be given to Borrower inaccerdance with
paragraph 12 herac! and shall contain the folfowing Information: {1) the nature ol Borrower's breach or vinlation, (2} the action. f any,
required or permittad to cure such breach or violation; (3) the applicable grace period, it any, during which such breach or violatior:
within the specilied grace period, if any, wiil result in acceleration of the sums sacurad by this Morigage and the potantial foreclosnre of
this Morigage. The notice shalt furlher inform Borrower of the right, if any, under applicable law, 10 renstate nis revolving line of creon
under this Mortgage after accaleration,
6
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{b) Events of Default. Setforth baiow s a list of events which, upon the lupu of the péuubh m‘« period, If any, will

, conatitute Evente of Default. (Applicable grace periods are set forth paranthatically after each avent.) The sventsare: (1) Borrower
 fails to maintatn sutficient funds in his/har designated account to cover requirad payments by automstic debit when dus under the
Credit Documents on time (30 day grace perlod); (2) Borrower falls 10 keep the convenants and other promises madain paragraphs
. 2and 5 ot the Agreament (no grace period); (3) Lender recelves actual knowledge that Borrower omitted materisi information in
Borrowar's credi application (no grace period); (4) Borrower dles or changes his or her marital status and transfers Borrowar's
intarest in the Property 10 somaone who sither (1) is not also a signatory of ali the Cradit Documents W such transfer, in Lender's
reaaorable judgement, materlally iImpairs the gecurity for the line of credit described In the Credit Documants (no grace period); (5)
Borrower files for bankruptcy, or bankruptcy proceadings are instituted agalnst Borrower and not dismiased within sixty (60) calsadar
days. under any provision of any state of federal bankruptcy taw In effec! at the time of filing (no grace period); (8) Borrower makes an
assignment for the benetit of his or her creditors, becomaes insolvent or becomes unable to meet his or her obligations generally as they
become due (no grace period); (7) Borrower turther encumbers the Property, or suffers a lien, claim of lfen or encumbrance againgt the
Praperty (thirty (30) days grace perfod In which to remove the {ién, claim of lien or ancumbrance); {8) Borrower defaults or an action is
fited alieging a default under any credit instrument ar mortgage svidencing or securing an obligstion of Borrower with priority in right of
paymant over \he line of credit described In the Credit Documents or whose llen has or appesrs to have any priority over tha lien hereof
{no grace pericd}, or Any other craditor of Borrowsr attempts 16 {or actually does) seize or obtain a writ of attachment against the
Proparty (no grace s 2d); (§) Borrower lalls 10 keep any other aavenant conained in any of the Credit Documerits not otherwise
specitied Inthis paragreii 18(1an (10) day grace period, unlessthetallureis byits nalure not curable, in which case no grace pariod or,
if another grace pariod s Lpecitied in the Cradit Documents, that grace period shall prevail}; (10) Borrowar falis to kesp the
jmprovemarts on the prorart, insured pursuant 1o paragraph 4 of the Morigage (10 day grace perlod); {11} Borrower selis or
transters all or any partof tha prat erty securing Borrower's lina of credit without Lander's prior writien consent{no grace period);
{12) Borrower talis to submit updute” linancialinformation 1o Lender upon Lendar'a request (30 day grace period beginningon

date of our request).

17. TRANSFER OF PROPER' Y. It Corrawar or beneficiary of the Trust, If any, sells, conveys, assigns or transfers, or
promises or contracts to sell, convey, assig: or tzansier, ali or any partof the Property or any interast therein, inciuding all or any
partot the beneficial interestin the Trust, It any, or atnends or tarminates any ground jeases atfecting the Property, or i titie to the
Properly, of any director indirect interesttharain,ie atherwise sold or transferrad, volunlarily, Including without limitation sale or
transler in any proceeding lor foreciosure or judicici Zaia of the Proparty or bansficisl Intarest in the Truat, )f any, in each cass
without Lender's prior written consent, Lender shall bi-grdtied to immedimely accelerata the amounts due under the Note and
declare all indebtedness secured by this Morlgage to tie immaedistely due and payable. Any such action by Borrower or
heneticiary of the Trust shait conatitute an Immediate Event of Oefruit. Any usa or attempted use by Borrower of the revolving line
of credit evidenced by the Agreemant and the Note after Borrawsr'y sale, transler or promiss to sell of transfer the Property or

any direct or Indirect interest therain, or amendmant or tarminatiown #7 any ground ieasa atfecting ths Property, shall constitule a
saparata Event ot Dofault,

Asanalternatliveto deciaring all sumes sacured by this Mortgage iv »% immediately due and payable, Lender may waive
its optlon 1o accelerate and agree in writing, prior to ¢loae of 1he sale ar {rarste: or the promise to sall or lransfer, to the
transteree’'s assumption of the outstanding obligation under the Note, an the te:ms ritisfactory to Lender, subject to Lender's
right, describad in paragraph 8 of the Note, ta cancel further advances or accelerate (ha cutstanding balance of the fing of credit.
Lender's acceptance of the transferes’s assumption of the obligalion under the Note ahuii rot releess Borrower from any of its
ohilgations under the Note and Mortgage, and Borrower shall assume the status of the guarzator of the Note untli paid in full.
Borrower understands that Lender will nat parmit the assumption of the outstanding balance under the Note in any event and

will declare the antire outstanding principal balance plus accrued interest and other chargas dusia be immediately due and -

payahie (see paragraph 18 hereof}, unloss (a) Borrower has submitted to Londer a written acknow 'edp nantlrom the transferee
that the iransferee has received (i) a copy of sach of the Credit Documents and (i) notice of the amount «t Eorrower's outstanding
principal bafance on the line of credit; () Barrower has submitted to Lender a written acknowledgmer.c ‘zom iransterse that
transferes has recelved such material and undersiands that Lender's socurity interest reflected by this Morigaoe 5!l remain on the
Property until the entire outstanding principal balance of Borrower's line of credit as of the date of such sale or tr2hefer of promise,
plus any subsequent borrowings made under Borrower’s line of credit before Lender has actual knowiedge of the sale or tranvfer,
together with accruad interest and ather charges, s pald in full: {c) Sorrower causes 0 be submitted to Lender from the Lransiores o
loan application as required by Lender so that Lender may evaluste the creditworthiness of the transferse a3 if a new loan wers being
made te the iransferes; and {d) Lender doss not, in its sole option, betieve that (i) ite security will be impaired or () a breach of
any promise or agreentent in this Mortgage will ocour or (1) such transter will permH the acceleration of any loan which has priority in
right of payment over the Indebtedness evidenced by the Note. Further advances on the line of credit will cease as of the dete of the
writien assumption agresmant signed by iransteree and Lender. The transferee and Sorrawer shall retain the right to repay the Nots
betore the Due Date, in whole or in pani, at any time without premium or penaity.

18. ACCELEAATON: REMEDIES {INCLUDING FREEZING THE LINE), Upon tha existence of an Event of Default, Lender
may, at 118 sole optian, tarnunale the line, declare ail of the sums secured by this Mortgags to be immediately dus and payable without
funiher demand, and !nvoke any remedies parmitted by appliabie iaw. Lender shall heentitied to collect all reasonable costs ang
expensas incurred In pursuing the remedies pravidad in this paragraph 18, including, but not imited to, reasonable attorneys’

fees.
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Eventol Defayht or inveking any of its remedies pertaining to Events of Deleult, may, immadiately and without notice, freeze the lire upon
the occurrence of any event enumerated In paragraphs 18 and 17 of this Mortgage. Including without itmitation Lender's recsipt ol
notice irom any source of a llen, claim of lien o1 encumbrance, either superior af infarior ta the Hen of this Morigage. Notice of any such
freezo shall ba given in accordance with the provisions of psragraph 120l this Mortgage. Frae2ingiha tine wiil not preciude Lender trom
substantiaily axarcising any right or remedy set forth hereln or in any of the Credit Documents,

15, ABBIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Ap agditional sccurity
hareunder, Borrower hereby asaigna o Lender the rents of the Property, provided that pelos \o accelatation under paragraph 18 hereol
or the occurrenca ol an Event of Defauit hereunder or abandonment ol the Property, Borrower ghall have the nght 10 collect and retain
such rents as they become due and payabie.

Upon accalecation under paragraph 18 nereof, or abandonment, Lender. at any Ume without notice, In person, by agent of by
|udicially appointed receiver, and without regard to the adequacy of any security (or the indabtedness secured by this Mortgage. shatl
he entitied to enter upon, take possession of, and manage the Property. and in its own name sue for or cotlect the rents ¢l tha Property,
including those past due. All rents collacted by Lendar of the recelvor shal) be applied first to payment ol the coste of operation and
management of the Pranarly and collection of rents, including, but not limited 10, receiver's tees, premiums on receiver's bonds and
reasonahie attorneys’ 981, and then 10 the sums secured by this Morigage. Lender end the receiver shail be iable 1o account only for
thosa rents actually recaivad. The entering upon the taking possassion of tha Proparty and the collection and appiications of the rents
shail not cure or waive am Evant of Defaull ar notice of defauit hereunder or Invalidate any act done pursuant (o such notice.

20. RELEABE. Upon cament and discharge of ail sums by this Morigage and termination of the Account, this Morigage
shall become null and void and Leper shail relesse this Mortgage with a $50.00 charge 10 Borrower. Borrower shali pay alicosts

of recordation, if any.

21. REQUEAT FORNOTICES. Br/:wer requests that coplas of any notice of defauit be addressed to Borrower and
sent to tha Proparty Address. Lender requess that coples of natices of default, sate and toreclosure from the holder of any flen
which haa priority over this Mortgage be sent t Ler.der’s address, as set forth on page ona of this Mortgage.

22. INCORPORATION OF TERMS. All of iii7 (e ms, conditions and provisions of the Agreement and Note are by thia
referenceincorporated herein as it setlorth infull. Any Everitaf Dafault under the Note ol the Agreemant shaill constitute an Event

of Defauit hersunder, without further notice to Borrower.
23. TIME OF ESBENCE. Time ia of the essaenca inthis Morigage, and in the Note and Agreement.

24. ACTUAL KNOWLEDGE. For purposes of this Mortgage urd each of the other Credit Documaents, Lendes will nol be
deamed o have recelved actual knowledga of information required to be colivayad to Lender in writing by Borrower until the date of
actual receipt of such (nformation at First National Bank of Mt. Prospect, One Fitr Gank Plaza, Mount Prospect, iltinois 60056 (of such
other address specified by Lander to Borrower). Such date shali be concluaively catermined by reterenca to the “Received” date
stampad on such written notice by Lender or Lender's agent. With regard to other uvent or information not provided by Borrower
under the Credit Documents, Lander will be deemed fo have actual knowiedge of sucli Zvont or information as of the date Lenders
taceives a written notice ol such avent ot Information from a source Lender reasonably beiiaves o barelisble, including but notlimaie.
to, a court of other governmental agency, institutional lendes, or titie company. Tha actual ¢iic of receipt shaill be determined by
reference 10 the "Recelved” dale stamped on such written notice by Lender or Lender's agenl

25. TAXES. (nthe avent of the passage after the data of thig Morigage of any law changing in ary wa the laws now in force for
tha taxation of morigages, or debis secured thereby, or the manner of operation of such taxes, 80 asto atesiins interest of Lendet, then
and in such avent Borrower shall pay the full amount of such taxes.

26. WAIVER OF STATUTORY RIGHTS. Borrower shall not and whil not apply for or avall ltsell ol any homesiaad,
appraisament, valustion, redemption, stay, extenaion, or exemplion laws, of any so-called ‘'moratcrium laws,” now existing ot
hereafter enaciad, in order to praveni of hinder the enforcement or foreclpsura of this Morigage, but hereby waives the benali
ol such laws. Borrowet, for itsell and all who may claim through or under it, waives any and all right fo havs the property and
ssiates compromising the Proparty marshalled upon any foreclasure of the lien hereol and agrees Ihat any ceurt having jurisdiction 1o
toreclose such lien may order the Proparty sold as 8 entirety. Borrower hereby waives any and all r:ghts ol redemption hurn sale
yndar any order ar decrae ot fareclosure, pursuant 1o rights herein grantad on behalfl of the Mortgagor, the trust estale, and all per sons
beneficially intarested thersin, and sach and every person acquiring any interostin or title to whe Property described herein subsequent
ta the date of this Mortgage, and on behalf of ali other parsond to the extent permitiad by liinois law.

27. EXPENSE OF LITIGATION. inany suitto foreclosurethe lien of this Morigage or anforce any other remedy of the Lencer
under this Mortgage, the Agreement, or the Nota therg shall be eliowed and included. 8s additional incebtedness In the judgment o
decres, sil sxpenditures and expenses which may be paid or incurred by or on behalt of Borrower for aftorneys’ fees, appraisers’ tees,
outlays for documentary and axpert evidence, etencgraphers’ charges, publication costs, survey costs, and costs (which may be
eslimated a8 to items ta be expandad efter entry of the decree) of procuring all abstracts to title, title searches and examinalions, 1le




necessary either to prosecute such sult or to evidence to biddars at any sale which may be had pursuant fo such decrea the true

condition of the title to or vaiue of the Property. All expsnditures and sxpenges of the nature In this paragraph menticned, and

such expenses and feas as may be incurred in the protection of sald Property and the maintenance of tha lian of this Mortgage,

ingluding the fees of any attorney amployed by Lender in any litigation or proceeding aftecting this Mortgage, the Note or the

. Property or in preparation for the commencemant or defense of any proceeding, shall be Immediately due and payable by
Borrowar, with intereat theraon at the default interest rate.

ln.surance‘pollclas. Yorrens ce lca|>s|. leriaﬁt! gd:alu'uéa\n% &lgupog( Bﬂx Legder fhay deem reasonably

28. CAPTIONS: BUCCEBSORS AND ABBIGNS. Tha capilona of this Mortgage are for convenience and refarence
only. They in no way define, limit or describe the scope or intent of thia Morigage. All the terms and conditions of this Mortgage
and the other Credit Documentg shall be binding upon and inure to the beneflt of the heirs, successors and assighs of the

Borrower.

20. TRUSTEE EXCULPATION. 1 this Mortgage Is executed by & Trust,
Trustes executes this Mortgage aa Trustes as aforesald, In the exerciss of the power and euthority conferred upen and vested in it ae
such srustee, and it is expressiy understood and agreed by the mortpages herein and by avery person now or hereafter claiming
any right or securltyriareunder that nothing contained harsin or in the Note secured by this Mortgage shall be construed as
creating eny itability o/« the Trustee paraonally to pay said Note ar any Interest that may accrue thereon, or any indabltedness
accrulng hereundsr ¢+ tz-oeérform any covenanis aither express or implied herein contained, all such liability, f any, being
exprossly walved, and the 2ny racovery on this Mortgage and the Nole secured hereby shatl be solely against and out of the
Property hereby conveyes nvantorcement of the provisions hereof and of sald Note, but his walvar shall in no way atfectthe per-
sona! liabiiity of any co-maker. Lpr-signer, endoraer or guarantor of said Note, :

{THIG SPACE INTENTIONALLY LEFT BLANK)

IN WITNESS WAENEQF, Borrower has executed this Mortgage.

Q (F BCAP.OWER I8 AN INDIVIDUAL(S):
]
% ‘ )H ggﬂt { L -~ Date: Auguat 8, 1989

UnT a‘é;;a%?me_‘3

X gz’g??—'&.ﬁ-} V %\/\/ ), August 8 1989
oira V. raimer

Individual Borrower

Individual Borrower

Individual Borrower

STATE OF ILLINOIS )
8S.

COUNTY OF Lake ) ] —

1, tho undersigned, a Notary Publia in and for said County, tqm Shite sifo , B0 HEREBY CERTIFY thal

Robert R. Palmer and Moira V. Palmer, his wife (J)} - ... - { , personally knownto metobethe =}
sama pergon whose name(s)is subscribed o tha foregoing instrumant, appeared before mathis day In person, eand acknowtedged that
he signed, sealed and deiivered the sald instrument as hia ree and voiuntary act, for the uses and purpose therein set forth, including

the releass and walver 1o the night of homestead.

Given ynder my hand and official seal, this
*\M-\N\WAMMMM

P YA SRV

N Notary Public

Commiasion expires:
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not personally but soiely as trustes as aloresaid

by :
s

{Tltle)

STATE OF ILLINOIS
COUNTY OF

J, the undersigned, .t i otary Public in and for said Gounty, In the State aforesald, 0O HEREBY CERTIFY that
President of

corporation, and

of sald corporation, perscnally known 10 meto be thu s2ma parsons whose names are subscribed to the foregoing instrument as such

£ — President and

) Secretary, respectively, appeared bafore me this day

in person and acknowledged that they signed and delivered the sald ins.rument as their own tree and voluntary acts, and asthe free and

voluntary act of sald corporation, as Trustee, for the uses and purposs. £.2cein set forth; and the said

Secretary did alsc thvan and there acknowleage that he, as custodian of the

corporate seal of sald corporation, did atfix the ssid corporate peal of said corporation ‘o sid instrurment as his own free and voluntary act,
and as the free and voluntary act of sald corporation, as Trustee, for the uses and purpose= therein sel forth.

Given under my hand and official seal, this duy of

Moy Public
Commission axpirer.

3 THIS INSTRUMENT PREPARED BY: MAIL TO:

Edward J. Halper FIRST NATIONAL BANK OF MOUNT PROSPECT
Hoellen, Lukes & Haiper ' AL O One First Bank Plaza

1040 wm irving Park Road Mt. Prospect, ilinois 60058

Ch Minols 60613

(312) 3274700 -




