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In case of the refusal or neglect of the Monaa;or 10 make ...

such payments, or to satisfy any prior lien or incumbrance other -
than tha: for taxes or assessments on said premises, or 1o keep

said premises in good tepair, the Mortgagee may pay such taxes,
assessments, and insurance premiums, when due, and may make .

such repairs 1o the property herein morigaged as in its discretion
it may deem necessary (or the propet preservation thereof, and
any moneys 30 paid or expended shall become so much addi-
tiona! indebtedness, secured by this mortgage, to be paid out of
proceeds of the sale of the monn;cd p:cmua. nI not otherwise
paid by the Mortmor ; . .

AR

uis expnessly provlded howevet (:ll oxhe: provinom of this .
mortgage to the contrary notwithsianding), that the Mortgagee
shall not be required nor shall it have the right to pay, discharge,
or remove any tax, assessment, or tax lien upon or agalnst the
premises described here’n or any part thereof or the improve-

«tl eyl n( .".1,>'

ments situated therecu, 3¢ long as the Mortgagor shall, in good

[alth, contest the same or‘ihe validity thereol by appropriate
legal proceedings brought (a » court of competent jurisdiction, .
which shall operate to preven’ thie collection of the tax, assess-
ment, or lien so contested ana-ré sale or forfeiture of the said
premises or any part thereof to sausfy the same.

And the said Mortgagor further coverants and agrees as
followy:

That privilege is reserved to pay the debt in wholc; ar in part,
on any installment due date.

That, together with, and in addition to, the monthly payinents
of principal and interest payable under the terms of the ncie
secured hereby, the Mortgagor will pay to the Mortgagee, on the
first day of each month until the said note is fully paid, the
following sums:

(a) An amount sufficient to provide the holder hereof with

funds to pay the next mortgage Insurance premium if this instru-
ment and the note secured hmby are ingured, or a monthly

charge (in lieu of a mortgage insurance premium; if they are held . ‘

by the Secretary of Housing and Urban Devclopmcnt as l'ollows.

()} 1f and so long as said note of even dne and this insiru-
ment are insured or are reinsured under the provisions of the Na-
tiona! Housing Act, an amount sufficient to accumulate in the
hands of the holder one (1) moath prior to its due date the an-
nual mortgage Insurance premium, in order to provide such

holder with funds to pay such premium (o the Secretary of Hous-

ing and Urban Development pursuant to the National Housing
Act, as amended, and applicable Regulations thereunder; or - .
(1) If and so long as said note of even date and this instru.
ment are held by the Secretary of Housing and Urban Develop-
ment, a monthly charge (in lieu of a mortgage insurance
premium) which shall be in an amount equal 10 one-twelfth
{1/12) of one-half (1/2) per centum of the average outsianding
. balance due on the note computed without taking into account
. delinguencies of prepaymentss .. ..o, e e

(b) A sum equal to the ground rents, zf any, nexl due, plus

- the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the morigaged prop-
erty, plus taxes and assessments next due on the mortgaged prop-
erty (all as estimated by the Martgagee) less all sums already paid
therefor divided by the numiber of months to dlapse before one
month prior 10 the date when such ground tents, premiums, laxes
and assessments will become delinquent, such sums to be held by
Mortgagee in trust to pay said ground reqts, prcm:ums, uxes and
special assexsments; and o

+{c) Al pavments mentioncd in the two prccedmg subsccuons
f
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a3"‘5’Mnd all payments 1o be made under the ote ;3 £a”°“

.. secured hmby shau be added togczher and the aggregate amount
thereol shall be paid by the Mortgagor each month In & single
payment (o be aplied by the Mortgagee to the following items in
the order set forth: , .

(1) premium charges ugder the contract of insurance with thc
Secretary of Housing and Urban Development, or monthly .
charge (n Tieu of moﬂgue insuunce prumum). s the case my
beo A ., W e .
(11) ground rcnts ir any, uxes. lptdll usmmenu. ﬂxe,
other hazard insurance premjums; - 2o R

(111) * interest on the note secured hereby; riiv:- o,

{IV) * amortization of the prlndpll o! the said note; and -

(V) !mchurges ;wrmr; .,.,.1 -

. i - 1N
Any deﬁc\ency in lhe unount of any such awegate monmiy
payment shall, unless made good by the Martgagor prior to the
due date of the next such payment, constitule an event ol default
- under this mortgage. The Mortgages may collect a *“late charge”
. not 1o exceed four cents (4°) for each dollar ($1) for each pay-
ment more than filtecn (15) days in arrears, to cover the exira
expense involved in handling delinquent payments, :
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If the total of the payments made by the Mortgagor under
subsection b} of the preceding paragraph shall exceed the
amount of the payments actually made by the Morigagee for
ground rents, taxes, and assessments, or insurance premiums, as

the case may be, such excess, if the loan js current, at the option o
of the Mortgagor, shall be credited on subsequent payments 10 be A -
made by the Mortgagor, or refunded to the Mortgagor. If, -
however, the monthly payments made by the Mortgagor under ~.- c';z
subsection (b} of the preceding paragraph shall not be sufficient o
to pay ground rents, taxes, and assessments, or insurance . C-:
premiums, as the case may be, when the same shall become due - g
and payable, then the Mortgagor shall pay to the Mortgagee any {71
an ount necessary to make up the deficiency, on or before the - (0

uo’e when payment of such ground rents, taxes, assessments, or
insuraiics premiums shall be due, If at any time the Mortgagor
shall teadar to the Mortgagee, in accordance with the provisions
of the not, sceured hereby, full payment of the entire in-
‘4 debtedness reprosented thereby, the Mortgagee shall, in com-
“ puting the amuunt o7 such indebtedness, credit to the account of .
the Mortgagor all-pzvinents made under the provisions of subsec-
tion fa) of the preceding peragraph which the Morigagee has not
become obligated to pay.2-the Secretary of Housing and Urban
Development, and any ba:ance remaining in the funds ac-
cumulated under the provislons of subsection /b) of the preceding
paragraph. If there shall be a default under any of the provisions
of this mortgage resulting in a public’ szae of the premises covered
hereby, or if the Morigagee acquiresths rroperty otherwise after
default, the Mortgagee shall apply, at the-ame of the commence-
ment of such proceedings or at the time tic Jroperty is otherwise
acquired, the balance then remaining in the ‘znds accumulated
under subsection (d/ of the preceding paragraph as & credit
against the amount of principal then remaining unpaid under said
_note and shall propetly adjust any payments which shall have
been made under subscct;on {a) of thc ptccedmg puramph

And as additional security for the payment of the lndebzednm
aforesaid the Mortgagor does hereby assign to the Mortgagee all
the rents, issues, and profits now due or which may hereafter
become due for the use af the premises hereinabove described.

. . That he will keep the improvements now existing or hereafter -
erected on the mortgaged property, insured as may be required
from time to time by the Morigagee against loss by fire and

other hazards, casuaities and contingencies in such amounts and

-~ for such periods as may be required by the Morigagee and will

‘pay promptly, when due, any premiums on such insursnce provi.
for payment of wmch has ot bccn made hereinbefore.
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