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rents, royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixruru now or hcrcuﬁcr dl-
tached to the property covered by this Mortgage: and all of the foregoing, together with said property (or the leaschold estate if this
Mortgage is on a leasehold) are herein referred to as the “Property”.

BorROWER COVENANTS the Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage, grant,
and convey the Property, and that Borrower will warrant and defend generally the title to the Property against all claims and de-
mands, subject to any mortgages, declarations, easements, or restrictions listed in a schedule of exceptions to coverage in any title
insurance policy insuring Bank's interest in the Property.

COVENANTS. Borrower covenants and agrees as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the indebted-
ness incurred pursuant to the Note, together with any fees and charges provided in the Note.

2. Application of Payments. Unicss applicable law provides otherwise, all payments received by Lender under the Note and
paragraph 1 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under this Mortgage,
then to interest, fess, and «‘hurzcs payable pursuant 1o the Agreement, then (o the principal amounts outstanding under the Agree-

ment.

3. Charges; Liens. Borrower shall pay or cause to be paid all taxes assessmems, and other charges, lines, and impositions
attributable to the Properiy that may atiain a priority over this Mortgage, leaschold payments or ground rents, if any, and all pay-
ments duc uader any motige e disclosed by the title insurance policy insuring the Lender's interest in the Property (the *First Mort-
gage™), if any. Upon Lendess mguest, Borrower shall promptly furnish to Lender teceipts evidencing payments of amounts due
under this paragraph. Borrower znall promptly discharge any lien that has priority over this Mortgage, except the lien of the First
Mortgage; provided, that Borrove:snall not be requited 1o discharge any such lien so long as Borrower shall ugree in writing to the
payment of the obligation secured by stch lien in a manner acceptable to Lender, or shall in good faith contest such tien by, or de-
tend enforcement of such lier in, legal proseedings that operate to present the enforcement of the lier or forfeiture of the Property
or any part thereof,

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereatter erected on the Property insured
against loss by fire, hazards included within the terny ™ evpended coverage”, and such other hazards as Lender may require and i
such amounts and for such periods as Lender may requirs, provided, that Lender shall not reguire that the amount of such coveriage
exceed that amount of coverage required to pay the total amovaiecured by this Mortgage, taking prior liens and co-msurance into
account,

The insurance carrier providing the insurance shall be cliosen by Borrower and approved by the Lender (which approval
shall not be unreasonably withheld), Al premiums on insurange polides<hall be paid in a timely manner. Allinsurance policies and
renewals thereof shall be in form acceptable to Lender and shall incluged standard mortgage clause in favor of and in form aecepi-
able 1o Lender, Borrower shall promptly furnish to Lender alf renewal novices and all receipts for puid premiums, In the cvent of
loss, Borrower shall give prompt notice to the insurance carrier and Lender. LZader may make prool of loss if not made prompily by
Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeasshall be applied 10 restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and thelsecarity of this Mortgage is not thereby im-
paired. I such restoration or repair is not economically feasible or if the security of this Mortzace would be impaired, the insurance
proceeds shall be applied 1o the sums secured by this Mortgage, with the excess, if any, paid (o Barrower. I the Property is aban-
doned by Borrower, or if Borrower fails to respond 1o Lender within 30 days (rom the date notice s mailed by Lender to Borrower
that the insurance carrier offers 1o settle a claim for insurance benefits, Lender is authorized to collect anad apply the insurauce pro-
ceeds at Lender’s option either to restoration or repair of the Property or to the sums secured by this-Xicipage.

.. Unless Lender and Borrower otherwise agree in writing, any such application of procesds to prineips’ shall not extend or
postpone the due date of the payments due under the Agreement or change the amount of such payments. tf under paragraph 19
hereof, the Property is acquired by Bank, all right, title, and interest of Borrower in and to any insurance policies and in and to the
the proceeds thereof resulting from damage 1o the Property prior to the sile or acquisition shall pass to Lender to the extent of the
sums secured by this Mortgage immediately prior to such sale or acquisition. .

S. Preservation and Maintenance of Property; Leaseholds; Condominiums; Plaaned Unit Developments. Borrower shall
keep the Property in good repair and shafl not commil waste or permit impairment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a Jeasehold. If this Morigage is on a unit in a condominium or a planned
unit development, Borsower shall perform all of Borrower's obligations under the declaration or covenants creating of governing
the condominium or planned unit development, the bylaws and regulations of the condominium or planned unit development, and
constituent documents. §f a condominium or planned unit development-rider is executed by Borrower and recorded together with
this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cove-
nants and agreements of this Mortgage as if the rider were a part hercof. . - ¥ vt
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6. Protection of Lender'’s Security. If Borrower fails to perform the covenants and agreements comained in this Morigage,
or if any action or proceeding is commenced that materially affects Lender's interest in the Property, including, but not limited to,
any proceeding by or on behalf of a prior mortgagee, eminent domain, insolvency, code enforcement, or arrangemens or proceed-
ings involving a bankrupt or decedent, then Lender, a1 Lender's option, upon notice 1o Barrower, may make such appearances, dis-
burse such sums and take such action as is necessary 1o protect Lender's interest, including, but not limited to, disbursement of

reasonable attorney's fees and entry upon the Property to make repairs.

Any amounts disbursed by Lender pursuant to this paragraph 6, with interest thereon, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be payable
upon Lender's demand and shall bear interest from time to time on outstanding principal under the Agreement. Nothing contained
in this paragraph 6 shall require Lender to incur any expense of take any action hereunder.

7. Inspection, Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefore related to Lender’s interest in

the Property.

8. Condermnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any con-
demnation or o2ar faking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Londer. 157tise event of a total taking of the Property, the proceeds shall be applied te the sums secured by this Morigage,
with the excess, if any, paid to Borrower, In the event of a partial taking of the Property, that fraction of the proceeds of the award
with a numerator equal 1o the 1otal of Loans and other amounts secured immediately before the taking, and a denominator equal to
the value of the Property iminediately before the taking, shall be applied 10 the sums secured by this Mortgage, and the excess paid

to the Borrower,

If the Property is abandon’d by Borrower, or, if, after notice by Lender to Borrower that the condemnor has offered to
make an award or settle a claim for damage;, Rorrower fails to respond to Lender within 30 days after the date such notice is mailed,
Lender is anthorized to collect and apply rae proceeds, at Lender’s option, either to restoration or repair of the Property or to the
sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the amount duc under the(Ag erment or chiange the amount of such payments,

9. Borrower Not Released. No extension of the time for payinent or modification of any other ierm of the Agreement or
this Mortgage granted by Lender to any successor in interest ¢F the Borrower shall operate to releasce, in any manng, the liability of
the original Borrower and Borrower's successors in interest. Lenaed shall not be required to commence proceedings against such suc-
cessor or refuse 1o extend time for payment or otherwise modily by masan of any demand made by the original Borrower and Bot-
rower's successors in interest,

10. Farbearance by Lender Not & Waiver. Any forbearance by Lende. in exercising any right or remedy under the Agree-
ment hereunder, or otherwise afforded by applicable law, shall not be a waiver of oz-preciude the exercise of any such right or rem-
edy. The procurement of insurance or the payment of 1axes or other liens or charge.: by Leader shall not be a waiver of Lender’s right
to accelerate the maturity of the indebtedness secured by this Mortgage.

11. Successors and Assigns Bound: Joint and Several Ligbilily; Captions. The covenzals and agreements herein contained
shall bind, and the rights hereunder shall inure to the respective successors and assigns of Lender and Borrower, subject 1o the provi-
sions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint and severill. The captions and headings of the
paragraphs of this Mortgage are for convenience only and are not to be used to interpret or define/che provisions hereof.

12. Legistation Affecting Lender's Rights, If cnactment or expiration of applicable laws has the effecof rendering any pro-
vision of the Agreement or this Mortgage unenforceable according to its terms, Lender, at its option, ma; rmovire immediale pay-
ment in full of all sums secured by this Mortgage and may invoke any remedies permitted by paragraph 19.

13. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Morigage shall be given by matling such notice by certified mail addressed to Borrower at the Property Address
or at such other address as Borrower may designate by notice 10 Lender as provided herein, and (b) any notice 1o Lender shall be
given by certified mail, return receipt requested, to Lender's address stated herein or to such other address as Lender may designate
by notice to Borrower as provided hercin. Any notice provided for in this Mortgage shall be deemed to have been given to Borrower
or Lender when given in the manner designated hercin.

14. Governing Law; Severability. This Morigage shall be governed bv the laws of Hlinois. In the event that any provision or
clause of this Morigage or the Note confhcts with applicable laws, such conflict shall of the Morigage and the Note are declared 1o
be severable; provided that the Lender may exercise its termination option provided in paragraph 12 in the event of changes in law
after the date of this Mortgage.

15. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note und of this Mortgage at the time of execu-
ton or alter recordation hereof,

16, Traasfer of the Property; Assumption, To the extent permitted by law, if all or any part of the Property or an interest
therein, including without limitation any part of any beneficial interest in the Property in any trust holding title to the Property, is
sold or transferred by Borrower without Lender's prior written consent, Lender may, a1 Lender’s option, declare all the sums se-
cured by this Morigage 10 be immediately due and payable.

17. Revolving Credit Loan. This Mortgage is given 10 secure a revolving credst loan and shald secure not only presently exist-

ing indebtedness under the Agreement but also future advances, whether such advances are obligiatory or to be made at the option
. of the Lender, or otherwise, as are made within from the date hereof, (0 the same extent as if such future adyances were made -




