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for encumbrances of record. Borrower warrants and will defend
generally the title to the Property agalnst all c¢laims and
demands, subject to any encumbrances uf record. Ythere is a prior

mortgage from Borrower to  Horizon Federal Savings Bank
dated 12/23/8%  and recorded with the Rocorder's Office of
Cook County, Illinois as Dcecument Number #5334126

on Decembeoer , 286, 19_8:3,

COVENANTS. Borrower and Lender covenant and ayree as follows:

1. Payment of Principal and Interest., HBorrower shall
promptly pay when due the principal of and imterest on the debt
evidenced by the Agreement.

2. Application ¢f Payments. All payments received by
Lender shuil be applied to the annual fee, intarest due; and
then, to pcincipal.

3. Cnarges; Liens. Borrower shall pay all taxes,
assessments, chaczges, fines and impositions atiributable to the
Property which mey attain priority over this Security Instrument,
and leacehold paymnieats or ground rents, if any. Horvower shall
promptly furnish to Lender all notices of amuunty; to be paid
under this paragrapl../'"Tne Borrower shall make these payments
directly, and promptly £rrnish to Lender teceipts evidencing the

payments.

Borrower shall prempcl)y.discharge any lien which has
priority over this Security Jostrument other than the prior
mortgade described above, unlcss Borrower: {a) agrees in writing
to the payment of the oblligatiop cecured by the lien in a manner
acceptable to Lender; (b)contesis 'in goaod faith the lien by, or
defends against enforcement of tne lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement
of the lien or forfeiture of any pact @of the Property; or (c)
secures from the holder of the lien an /agrecment satisfactory to
Lender subordinating the lien to this fecurity Instrument., IE
Lender determines that any part of the Fiopuerty is subject to a
lien which may attain pricrity over this Srcurity Instrument,
Lender may give Borrower a notice identifying /the lien. Borrower
shall satisfy the lien or take one or more o« the actions set
forth above within 10 days of the giving of netice.

4, Hazard Insurance. Borrower shall keep the improvements
now existing or hereafter erected on the Property (insured against
loss by fire., hazards included within the term "extepded coverage”
and any other hazards for which Lender requires insurapros. This
insurance shall be maintained in the amounts and fol the periods
that Lender requires. The insurance carrier providing the-insur-
ance shall be chosen by Borrower subject to Lender’'s approvel
which shall not be unreasonably withheld.

All insurance policies and renewals shall be acceptable to
Lender and shall include a standard mortgagce clause. Lender
shall have the right to hold the pelicies and renhewals. 1If
Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of
loss, Borrower shall give prompt notice to the insurance carrcvier
and Lender. Lender may make proof of loss if not made promptly by
Borrower.

GEITTYOS
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Unless Lender and Borrower ctherwise ayree in writing,
insurance proceeds shall be applied to restoratlon or repalr
of the Preoperty damaged, lf the restoration or repairv is
economically feasible and Lender's security ii not lessened.
If the restoration or repair is not ecconomically foasible or
Lender's security would be lessened, the innurvance proceoeds shall
be applied to the sums secured by this Security fnstrument,
whether or not then due, and any excess paid to Borrower. IE
Borrower abandons the Property, or does not answinr within 30 days
a notice from Lender that the insurance carvier hay offered to
settle a claim, then Lender may colloect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property orn
to pay sums secured by this Socurxty Ingtrument, whether or not
then duse. The 30-dav pericd will begin whon (hn notlce is glven.

If under paragraph 19 the Property is acquired by Lendoer,
Borrower's right to any insurance policies and procoeds rogulting
from drimage to the Property prior to the acquisition shall pass
to Lender -to the extent of the sums secured Dy this Security
Instrumentr immediately prior to the acquisition.

5. Treearvation and Maintenance of Property; Leaseholds.
Borrower shall rot destroy, damage or substantially change the
Property., allow *ae Property to detnriorate or commit waste, If

this Security Inscrument is on a leasehold, Borrvrower shall comply
with the provisicns of the lease, and if Borrower dcqulres fee
title to the Propetity.-the leasehold and foo title shall not
merge unless Lender a2grees to the merger in writing,

6. Protection_ot Lender's Rights in the Property. It
Borrower fails to perform the covenants and agreements contained
in this Security Instrumen’.. or there is a legal proceeding that
may significantly affect Lendor's rights in the Property (such as
a proceeding in bankruptcy. probate, for condemnation or to
enforce lawg or regqulations), then lLender may do and pay for
whatever is necessary to protecu i value of the Property and
Lender's rights in the Property. . Lender’'s actions may include
paying any sums secured by a lien wich has priority over this
Security Instrument, appearing in codr.. paying reasonable
attorneys' fees and entering on the Prarerty to make repairs.
Although Lender may take action under tixis paragraph, Lender does
not have to do so.

Any amounts disbursed by Lender under tois paragraph shall
become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to /other terms of
payment, these amounts shall bear interest from the date of
disbursement at the Agreement rate atd shall be payvable, with
interest, upon notice from Lender to Borrower requestZiag payment.

7. Inspection. Lender or its agent may make reasdnable
entries upon and inspections of the Property. Lender snall give
Borrower notice at the time of or prior to an inmpection
specifying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim
for damages, direct or conseguential, in connection with any
condemnation or other taking of any part of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event cf a total taking of the Property, the proceeds
shall be applied toc the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the
event of a partial taking of the Property, unlegss Borrower and

0+9CT205
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Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total
amceunt of the sums secured immediately before the taking, divided
by {(b) the fair market value of the Property immediately bafore
the taking. Any balance shall be pald to Borrower.

1f the Property is abandoned by Borvrownr, or if, after

notice by Lender to Borrower that the condemttor offers to make an
award or settle a claim for damages, Borrower faila to raspond to
Lender within 30 days after the date the notice i given, Leader

is authorizeq to collect and apply the proceeds, ot jts optlon,
gither to restoration or repalr of the Properiy or Lo the gums
gsgcuraed by this Security Instrument, whsther or bot then due.

9, Borrower Not Released; Forboaranco Hy lLendor Not a
Waiver. Extenslon of the time for payment or modification of
amartizitlon of the sums secured by this secw ity lnstrumont
granted by, Lender to any successor tn intevest ol Vorrower shall
not operatz to release the liability of the original Borrower or
Borrower's.guocessors in interest. Lender shall not be regulired
to commence p.onceedings against any successor in intorest or
refuse to extiird time for payment or otherwite modify amortiza-
tion of the sums Gecured by this Security Inutrument by ceasoh of
any deomand made ©y _the original Borrower or Horrowar's SUCCeHEBOrS
in intecest. Any forbearance by [Lemder in exercising any right
or remedy shall not(b2.a waiver of ov preclude the axerclaoe of

any right or remedy.

10. Successors and _Assigns Bound; Jolnt and Several
Liability; Co-signers. Tae covenants and agroemeonts of this
Security Instrument shall pird. and benefit the successors and
assigns of Lender and Borrowe:, subject to the provisions of
paragraph 16. Borrower's covenantz and agrecmonts shall be joint
and several. Any Borrower who cO=-signs this Socurlity Instrument
but does not execute the Agreement:) (a) is cu-signing this
Security Instrument only to mortdgage, dgrant and cvonvey that
Borrawer's interest in the Property wurder the terms of this
Security Instrument; (b) is not persuns.ldy obligated to pay the
sums sacured by this Security Instrument. and (c) agrees that
Lender and any other Borrower may aqree /Lo oxtend, modify,
forbear or make any accommodations with regavd to the terms of
this Security Instrument or the Agreement witlicut that Borrower's

consant.

11, Loan Charges. If the loan secured by ihjils Security
Instrument is subject to a law which sets maximum 'oan charges,
and that law is finally interpreted so that the iiterest or other
loan charges collected or tou be collected in connection with the
loan exceed the permitted limits, then: {a) any such lzsi charge
shall be reduced by the amount necessary to reduce the /charge to
the permitted limit; and (b) any sums already collected fram
Borrower which exceeded permitted limits will be refunded .tz
Borrower. Lender may choose to make this refund by reducing Che
principal owed under the Agreement or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charcge
under the Agreement.

12. Prohibiticon on_ Extensions of Credit or Reduction in

Credit Limit. Lender can refuse to make additional extensions of

credit to Borrower on the Line undetr the Agreement or reduce your
credit limit under the Agreement upon the occurrence of any cone
of the following events:
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{1) The value of the Propernrty declines significantly
below its appraised value for purposes of the Line evidenced
by the Agreement.

(2) Lender reasonably belisves Borrower will not be
able to meet the repayment requirements of the Line under
the Agreement due to a material change in Borrower's
financial circumstances.

(3) Borrower is in default of a material obligation in
the Agreement.

{4) Government action prevents Lender from imposing
the ANNUAL PERCENTAGE RATE provided for in the Agreement or
impairs Lender's security interest in the Property such that
the value of Lender's intarest is less than 120 percent of
Borrower's credit Line under tho Adroewmont .

(5) A requlatory agency has notif bed Lienuder that
contimied advances to Borrower on the Line wader the
Agreemant would constitute an unsafe and ungoand practice.

(6) The maximum ANNUAL PERCENTACGE RATE of the Lina
under the Aczeement is reached.

If Lender prohlibits additicnal extentnions of credlit on the Line
or reduces the credit 2imit of the Line under the Agreement, in
accordance with this paragraph 12, Leondeyr shall mall written
notice of such action to dorrower within throo (1) businase days
after Lender has taken acrdion hereunder. The Londer's notice
shall inform Borrower of the specific reasont why Lender is
prohibiting additional extensions of credit on the Line under the
Agreement and/or has reducea /she credit limit of Borrower's Line
under the Agreement. Lender’'s patice shall also inform Borrower
that Borrower must request reinstatement of its arediv privileges
under the Line. Once Borrower has made such a roquest, Lender
must investigate in order to detecrine whether the condition{s)
which authorizsd the Lender to probiwit additional extensions of
credit on the Lineg and/or to reduce “ho oredit limit of the Line
have been ccocrrected so that Borrower s /credit privileges may be
reingtated under the Line.

13. Notices. Any notice to Borrower piovided for in this
Security Instrument shall be given by delivetving it or by mailing
it by first class mail unless applicable law reguires use of
another method. The netice shall be directod to Lthe Proparvty
Address or any other address Borrower designates! b» notice to
Lender. Any notice to Lender shall he given by flist c¢lass mail
to Lender’'s address stated herein (attention: Howe Mourigage Unijt)

or any other address Lender designates by notice to Rorraower.

Any notice provided for in this Security Inutrument' shall be i
deemed to have been given to Borrower or Lender when givap- as e
provided in this paragraph. %%
14, Governing Law; Severability. This Security Instrument :S
shall be gowvecrned by federal law and the law of 1llinocis In the

event that any provision or clause of this Scecurity Insttument or
the Agreement conflicts with applicable law, such conflict shall
not affect other provisions of this Security Instrument or the
Agreement which can be given effect without the conflicting
provision. To this end the provigiony of this Security
Instrument and the Agreement are declared to be soverable.

15. Borrower's Copy. Each Borrower shall be given one

conformed copy of the Agreement and of thig Security Instrument.
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16. Transfer of the Property or a Beneficial Interest in

Burrower; Due on Sale. If all or any part of the Property or

any interest in it is sold or transferred (or if a heneficial
interest in Borrower is sold or transferred and Borrower is not

a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall
not be exercised by Lender 1if exercisa is prohibited by federal
laws as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower
notice of acceleration., This notice shall provide a period of
not less than 30 days from the date the notice is delivered ov
mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower falls to pay these sums prior
to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or
demand on Borrower.

Y Borrower's Right to Reinstate, [f Borrownr moots
certain conditions, Borrower shall have the right to have
enforceme/it) of this Security Instrument discontinued at any
time prior” “c the entry of a judgment enforcing this Security
Instrument’ - Those conditions are that Borrower: (a) pays Lender
all sums which' then would be due under this Sceurity Instrument
and the Adreement, had no acceleration occurred; (b) cures any
default of any otpsgr covenants or agreements; (¢} pays all
expenses incurred ir-enforcing this Security fastrument, includ-
ing, but not limited 1y, reascnable attorneys' fees; (d) takes
such action as Lender may reasonably require to assure that the
lien of this Security Insurument, Lender's tights in the Proporty
and Borrower's obligatien-to pay the sums sccured by this
Security Instrument shall <entinue unchanged; and (o) not use
this provision more frequentiy than once every five years, Upon
reinstatement by Botrower, tiis Security (nstvument and the
obligations secured hereby shall vemain fully ef(ective as i€
no acceleration had occurred unier paragraphs 12 or 16,

18, Prior Mortgage. Borrowsw /shitll noet be in default of
any provislon of any prior mortgage.

ADDITIONAL COVENANTS. Borrowers @il lLender {further covenant
and agree as follows:

19. Acceleration; Remedies. The occurvance of any one of
the following events (“default”) shall causy Qotrower to be in
default under this Securlity Instrument:

{(a) Borrower engaged in fraud or mateviei
misrepresentation in connection with the Line.

{b) Borrower does not meet the repaymenl, terwms of the

Line. e
o

{c) Borrower's action or inaction adversely afianis ﬁ:
Lender's security interest in the Propercy for the Line or €
the Lender's rights in the Property including, but not g
limited to, the following event:: 3

(1) Death of any party to this Security
Instrument, or the Agreement whether the Borrower, or
any endorser, guarantor, surebty or accommodaticen party;

(ii) The sale or transfer of all or any part of
the Property or any interest in the Proporty (or the
sale or transfer of any beneficial internst in Borrower
if Borrower is not a natural person) without the
Lender's prior written consent; aud

- B -
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(1ii) Any taking of the Property through eminent
domain.

Upon the occurrence of a default, Lender shall give notice
to Borrower of the default priocr to acceleration hereunder (but
not prior to acceleration under paragraph 16, unless applicable
law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cvure the default; (c) a date,
not less than 30 days from the date the notice is given to Bor-
rower, by which the default must be cured; and (d) that failure
to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or any other
defense Of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the
notice, Lénder at its option may require immediate payment in
full of all sums secured by this Security Instrument without
further demsncd and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all
expenses lilncubrred _in legal proceedings pursuing the remedies
provided in this /paragraph 19, including, but not limited te,
reasonable attornrisys' fees and costs of title evidence.

20, Lender in Poisession. Upon acceleration under paragraph

19 or abandonment of cthe Property and at any iime prior to the
expiration of any perioi cf redemption following judicial sale,
Lender (in person, by agent) or by judicially appointed receiver)
shall be entitled to entev-upon, take possession of and manage
the Property and to collect the rents of the Property including
those past due. Any rents co¢! lected by Lender or the receiver
shall be applied first to payment »f the cosLs of management of
the Property and collection of rents, including, but not limited
to, receiver's fees, premiums on Cecrriver's bonds and reasonable
attorneys' fees, and then to the suus secured by this Secgurity
Instrument.

21. Release. Upon payment of all ' 'sums socured by this
Security Instrument, Lender shall release tliis Scocuvity
Instrument without charge to Borrower,

22, Walver of Homestead. Borrower waivoiniuall right of
homestead exemption in the Property.

23. Riders of this Security Instrumoent. [f {he or mora
riders are executed by Borrower and recorded toyetiher.sith this
Security Instrument, the covenants and agreoments of (each such
rider shall be incorporated into and shall amond and sapplement
the covenants and agreements of this Securily Instrument xs if

the rider(s) were a part of thils Security lnstrument.

Ct3CIVO06

BY SIGNING BELOW, Borrower accepts and adrecs toe the tsrms
and covenants contalned in this Security Instrumoent and in any
ridar(ﬁ} executed by Borrower and rcecorded with it.

'\'.Q

7 4 o \ '
e /,( T ‘\Lt)‘\‘ Lo
Factrick J. :tulanvy ~Borrower
o o
I T el
Donna A, Uelancy, hig wire ~Bortrower

—————————————— (Space Below This Line lor AcKnowledgmopt)—- —=se e
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STATE OF ILLINOIS, Cook _ County ss:
I, the vadersigned , a Notary Public
in and for said county and state, do hereby certify that
Patrick J. Delaney and Donna A. Delancy, his wife ,

personally Known to me to be same person(s) whose name(s)
are subscribed to the faregoimg instrument,

appeared before me this day in person, and acknowledged that
signed and delivered the said instrument as

they
their free and voluntary act. for the uses and purposes
therein set forth. ‘A
-
Given under my hand and official seal, this 12  day of
___QAA_'?AZ:G_/L,_.M,‘_,__ : 19_9,53. i rreaw
My Commission expires: {:Q«A“i*'

A AAAAAR APAAAS A ‘Y“"‘W_ » -at put;llc‘—
COTEICIAL SEALT 3 .
MARY ROCIL‘HH < .
MOTART e RTINS SrY EARSIANER A ,\
- . P 1 o ‘J‘-
~

hu

My Cumm Gt

____ﬂqkw&}m )f e
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