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AL SMITH O FEDERAL SAVINGS BANK
14737 South Cicoro Avenur
Midlorhian, Tl1linois 60445

ADJUSTABLE REVOLVING CREDIT MORTGAGE

o

THIS MORTGAGE (“Security Instrument"} is given on August 25 |
19 90 . The mortgagor is _JOUN M. CASSON, JR. married to CANIHY F. CASEORN
("Borrower"). This Security Instrument is given to A,J. SMITH
FEDERAL SAVINGS BANK, which is organized and existing under the
laws of the United States of America, and whose address is 14757
S. Cicero Avenue, Midlothian, Illinois 60445 ("Lender"). Lender
has 7gread to lean to Borrower pursuant to the Adjustable
Revolving Cradit Note ("Note") of even date the sum of
$_ 25,000.00 ("Line of Credit Amount%), which Note provides
for monckly payments, with the full debt, if not paid earlier,
due and wayable on __JULY 25, 1995 . The Note evidences a
“revolving (credit" as defined in Illinois Revised Statutes,
Chapter 17, ZTavagraph 6405. This Security Instrument secures not
only the existing indebtedness, if any, but also future advances,
whether such auvances are obligatory or are made at the option of
Lender, or othervwise., as are made within five yvears from the date
hereof, toc the same extent as if such future advances were made
on the date of the eyecution of this Security Instrument,
although there may be _no advance made at the time of execution of
this Security Instrument and although there may be no
indebtedness outstanding/ak . the time any advance is made, This
Security Instrument socuras -to Lendar: {a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (b} the payment of all other sums,
with interest, advanced under-puvagraph 7 to protect the security
of this fecurity Instrument; and (¢} the performance of
Borrower's covenants and agreemeints. under this Security
Instrument and the Note. For this pucnose, Borrower does hereby
mertgage, grant and convey to Lender the following described
property located in QOOK sounty, Illinois:

The Bast 60.0C feet of the West 140.00 feet of Lot 70 in Arthur 1. McIntosh
and Canpany's Forest Farms, being a subdivision 07 the West 1/2 of the
Southeast i/4, also of that part of the Northwesteziy line of the Rkight of
Way of the Chicago Rock Island and Pacific Railroad Company, all in Section
16, Tawmship 36 North, Range 13, Fost of the Third Princival Meridian, in
ook Coutny, Illirois.

P.I.Nfi.: 28=16-405~-029 L
[
THIS IS A JUNIOR MORTGAGE TO THE MORTGAGE RECORDED AS DOC # 86162126 >

-
which has the address of 5034 W, 157th st, ¢ __Oak Forest __&:
Illineois __60452 ("Property Addreaess"); 3

TOGETHER WITH all the improvemants now or hereafter erected %3
on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hercafter a part of the
property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Propoerty .,

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Proparty and that tha Property is unencumbered, except
for encumbrances at record. Borrower warrants and will defend
generally the title to the Proporty against all claiwms and
demands, subject to any encumbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows:
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1. Payment of Principal and Interest; Prepayment and late
Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment
and late charge due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable
law or to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Funds") equal tc one-twelfth of: (a) yearly taxes and
assesaments which may attain priority over this Security
Instrument; (k) yearly leasehold payments or ground rents on the
Proprrty, if any; {c) yearly hazard insurance premiums; and (d)
yeally mortgage Insurance premiums, if any. These items are
called “escrow items." Lender may estimate the Funds due on the
basis cf current data and reasonable estimates of future escrow
items.

The Funds shall be held in an institution the deposits or
accounts of which are insured or guaranteed by a federal or state
agency {(includ'iig Lender if Lender is such an institution).
Lender shall apply the Funds to pay the escrow items. Lender may
not charge for hclding and applying the Funds, analyzing the
account or verifying the escrow items, unless Lender pays
Borrower interest on| tha Funds and applicable law permits Lender
to make such a charge. Borrower and Lender may agree in writing
that interest shall be z7id on the Funds. Unless an agreement is
made or applicable law regrired interest to be paid, Lender shall
not be required tc pay Borrower any interest or earnings on the
Funds, Lender shall give to Porrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds
and the purpose for which each drbit to the Funds was made, The
Fupds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held i Lender, together with the
future monthly payments of Funds payable- grior to the due date of
the escrow items, shall exceed the amount voquired to pay the
escrow items when due, the excess shall be, -at Borrower's option,
either promptly repaid to Borrower or cred.t2d to Borrower on
monthly payments of Funds. If the amount of <{h# Funds held by
Lender is not sufficient to pay the escrow itens when due,
Borrower shall pay to Lender any amount necessay) to make up the
deficiency in one or more payments as reguired by Jlender.

Upon payment in full of all sums secured by this Fecurity
Instrument, Lender shall promptly refund to Borrower apy Funds
held by Lender. 1If under paragraph 19 the Property is (scld or
acquired by Lender, Lender shall apply, no later than imnediately
prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall pbe applied: first, to late charges due
under the Note! second, to amounts payable under paragraph 2:
third, to interest due; and last, to principal due.

4. Chargen; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,
and leaschold payments or ground rents, if any. Borrower shail
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower
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shall prompkly furnish to Lender receipts evidaencing the
payments.

Borvewor shall prouptly dischorge any Lien which has
priority over this Security Instrument unless Borrower: {(a)
agrees in writing to the payment of the obligation secured by the
lien in a manner acceptable to Lender; (b) c¢ontests in good faith
the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent tho
enforcemant of the lien ovr forfelture of any part of the
Property; or (c) securaes [rom the holder of the lien an agraement
satisfactory to Lender subordinating the lien te this Security
Instrument. 1f Lendor determines that any part of the Property is
subject to a lien which may attain priority over this Security
Instrament, Lender may give Borrower a notice identifying the
lien., Bozrower shall satisfy the lien or take one or more of the
actions set rforth above within 10 days of the giving of notice.

5. SHuzard Insurance. Borrower shall Kkeep the
improvements now existing or hereafter erected on tha bProperty
insured against less by fire, hazards included within the term
"extended covelraga" and any other hazavrds for which Lender
reguires insurance. This insurance sholl be maintained in the
amounts and for the poriods that Lender requires., The insurance
carrier providing the insurance shall be c¢hosen by Borrower
subject to Lender's apprpval which shall not be unreasonably
withheld,

All insurance policigs and renewals shall be acceptable to
Lender and shall include a <standard mortgage clause. Lender
shall have the right to hold the policlies and renewals. If
Lender reguires, Borrower shall promptly give to Lender all
receipts of paid premiums and verewal notices. In the event of
loss, Borrower shall give prompt swtice to the insurance carrier
and Lender., Lender may make prool 4f loss 1If not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be applied to redvoration or repair of
the Property damaged, if the restoration or trepair is
economically feasible and Lender's security s not lessened. If
the restoration or repair is not economically feasible or
Lender's security would be lessened; the insursnce proceeds shall
bo applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer xithin 30 days
a notice from Lender that the insurance carrier has of/fered to
settle a claim, then Lender may collect the insurance pioceeds,
Lender may use the proveecds to repair or restore the Poesperty or
o pay sums secured by this Security Instruwent, whethel or not
then due., The 30-day period will begin when the notice i1z yiven.

Unless Lender and Borrower otherwise agree in writing, any
application cf proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments, It
under paragraph 19 the Property is acguired by Lender, Borrower's
right to any insurance policies and preocecds resulting from
damage to the Property prior to the acguisition shall pass to
Lender to the extent of the sums securaed by this Security
Instrument immediately prior toe the acguisition.

5, Preservation and Maintenance of Propoerty; leaschaolds.
Dorreower shall not destroy, damage or substantlally change the
Proparty, allow the Property to deteriorate or commit waste. If
this Security Instrument is on a leaschold, Borrower shall comnply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agraees to the merger in writing.
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7. Protection of Lender's Rights in the Property; Mortqage
Insurance. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a
legal proceeding that may significantly affect Lendex's rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property, Lender’'s actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this peragraph 7,
Lender does not have to do sa,

Alvy. amounts disbursed by Lender under this paragraph 7 shall
become «additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
payment, ¥nese amounts shall bear interest from the date of
disbursement ot the Note rate and shall be payable, with
interest, upor rotice from Lender to Borrower requesting payment.

If Lender ‘¢quired mortgage insurance as a condition of
making the loan secured by this Security Instrument, Borrower
shall pay the premiuus required to maintain the insurance in
effect until such time-os the reguirement for the insurance
terminates in accordahce with Borrower's and Lender's written
agreement or applicable l1aw.

8. Inspection. Lepder or its agent may make reasonable
entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection
specifying reasonable cause fcr the inspection.

9. Condenmnation. The proceeds of any award or claim for
damages, direct or consegquential, Iy connection with any
condemnation or other taking of any ze2ust of the Property, or for
conveyance in lieu of condemnation, arm: hereby assigned and shall
be paild to Lender.

In the event of a total taking of the Property, the proceeds
shall be applied tec the sums secured by this 3ecuvity Instrument,
whether or nct then due, with any excess paid to Borrower, In the
event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this
Security ITnstrument shall be reduced by the amoun:i cof the
proceeds multiplied by the following fraction: (a}l the total
amount of the sums secured immediately before the talilic, divided
by (k) the fair market value of the Preoperty immediatey before
the taking. Any balance shall be paid to Borrower.

If the Property is abandconed by Borrower, or if, aftec
notice by Lender to Borrower that the condemnor cffers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the hotice is given, Lender
is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrover otherwise agree in writing, any
application of proceeds to principal shall not extend or pcstpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of such payments.

10. Borrower NHot Released; Forbearance By lender Not a
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liabkility of the original Borrower or
Borrower's successors in interest. Lender shall not be required
to commence proceedings against any successor in interest or
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rofuse to extend time for payment or otherwise modity
amortization of the sums sccured by this Scecurity Instrument by
reason of any demand made by thoe origlinal Borrower or Borrower's
successors in interest., Any forbearanca by Lender in exereising
any right or rewedy shall not be a waiver of or preclude the
exarcisa of any right or romedy.

11. Successors and Assigns Bound; Joeint and Saveral
Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the succassors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agrecments shall be Jjoint
and several. Any Borrower who co-signs this fecurity Instrument
but dois not execute the Note: (a) is co~signing this Security
Instrument only to mortgage, drant and convey that Borrower's
interest in the Property under the terms of this Security
Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument; and () agrees that Lender
and any othed Borrower may agree to extend, modify, forbear or
make any accnezodations with regoard to the terms of this Security
ITnstrument or taa Note without that Borrower's consent.

12. Loan Charges. 1If the loan secured by this Security
Instrument i{s suspeo’ to a law which seots maximum loan charges,
and that law is finally interpreted so that the interest or other
loan charges collectel or to be collected in cennection with the
loan exceed the permiuvtes limits, then: (a) any such loan c¢harge
shall be reduced by the aanount hecessary to reduce the charge to
the pormitted limit; and (b} any sums already collected from
Borrower which exceeded periitted limits will be vefunded to
Borrower. Lender may choose to-wake this refund by reducing the
principal owed under the Note or' by making a direct payment to
Borrower. If a refund reduces urincipal, the reduction will be
traated as a partial prepayment witchout any prepaymant charge
uncler tho MNote,

13. Legislavion Affoecting Lender' s Rights. If enactment or
expiratiocn of applicable laws has the /cffect of rendering any
provision of the Note or this Security lnstrument unenforceable
according to its terms, Lender, at its opticn, may require
immediate payment in full of all sums secucia by this Security
Instrument and may invoke any remedies permitier by paragraph 19,
If Lender exercises this option, Lender shall {ake the steps
specified in the second paragraph of paragraph '17.

14. Notices. Any notice to Borrower provided for in this
Security Instrument shall be given by delivering it ol by mailing
it by first class mail unless applicable law requires/vse of
ancther method. The notice shall be directed to the Proparty
Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class. mail
tc Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing [Law; Severablillity. This Security Instrument
shall be governed by faderal law and the law of the jurisdiction
in which the Property is located. In the event that any provision
or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict ahall not affect other provisions
of this Security Instrument or the Note which can be given effect
without the conflicting provision. Te this end the provisions of
this Security Instrument and the Note are declared to be
saverable.

16. Borrower's Copy. Borrower shall be given one conformed
copy of the Note and of this Security Instrument.
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17. Transfer of the Property: Assumption. 1f all or any
part of the Property or an interest therein is sold or
transferred by HBorrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgaoge, (b) the creation eof a purchase money security
interest for household appliances, (¢} a transfer by devise,
descent or by operation or law upon the death of a jeint tenant,
{d) the grant of any leaschold interest of three years or less
not containing an option to purchase, (e) a transfer to a
relative resuwlting from the death of a Borrower, (f) a transfer
where the spouse or children of the Boryrower bocome an owner of
the Property, (g) a transfer resulting from a decree of a
dissolution of marriage, legal separation agreement, or from an
incidzntal property settlement agreement, by which the spouse of
the dBoirower becomes an owner of the Property, orr {(h) a transfer
inte ar inter vivos trust in which the Borrower is and remains a
beneficiazy and which does not relate to a transfer of rights of
occupancy/ i the Property, Lender may, at Lender's option,
declare all/ the sums secured by this Mortgaage to be immediately
due and pavabie: Lenrnder shall have waived such option to
accelerate if, prior to the sale or transfer, Lender and the
perseon te whom /the Property is to be seold or transferred reach
agreement in writing that the credit of such person is
satisfactory to Ledder and that the interest payable on the sums
secured by this Mortgsage shall be at such rate as Lender shall
reguest. 1If Lender hus waived the option to accelerate provided
in this paragraph 17, and if Borrower's successor in interest has
executed a written assumption agreement accepted in writing by
Lender, Lender shall rele=ss Borrower from all obligations under
this Mortgage and the Hote|

If Lender exercises such option to accelerate, Lender shall
mail Borrower notice of acceleration in accordance herewith. Such
notice shall provide a peried of ot less than 30 days from the
date the notice is mailed within which Borrower may pay the sums
declared due. If Borrower fails to pay, such sums prior to the
expiration of such pericd, Lender may/ without further notice or
demand on Borrower, invoke any remedies rormitted by this
Mortgage,

18. Borrower's Right to Reinstate. 1§ Borrower meets
certain conditions, Borrower shall have the Zight to have
enforcement of this Security Instrument discontinued at any time
prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement)} beiors sale of the
Property pursuant to any power of sale contained in this Security
Instrument: or (b)) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) rmoys Lender
all sums which then would be due under this Security ¥rpsurument
and the Note had no acceleration occurred; (b) cures any Gefault
of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys'! fees; and (d) take such
action as Lender may reasonably regquire to assure that the lien
of this Security Instrument, Lender's rights in the Property and
Borrower's obkligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 13 or 17.

NON~UNIFORM COVENANTS, Borrower and Lender further covenant
and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to
Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior
to acceleration under paragraphs 13 and 17 unless applicable law
provides octherwise). The notice shall specify: {a} the default;

6
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{(b) the action required to curc the dofault; (¢} o date, not loos
than 30 days from the date tho notice is given to Dorrower, by
which the default must boe cured; and (d) that failuro to cure the
default on or belore the date speciticd in the notice may rosult
in aceceleration of the sums securaed by this Sccurity Instrumaont,
foroclosure by Judlcial proceocding and salte of the 'roporty. The
notice shall furthor inform Norrower of the right to roinstate
after accoleratlion and the right to acpert in the foroclosure
procacding the non—existenua of a dofaullt or any othor detfanse of
Borrowor to acceleration and foroclomne, 1LY the daoafault is not
cured on or before the date specifiod In the notice, lendor at
fts option may roquira immadinte paymont in full of a1l sums
sceured by this Sccurity Instrumont without further domand and
may feorccloge this Scourity Instrumont by judicial proceceding.
Lendsr shall be ontitled to collect all exponses incurred in
purnulpsg tho roamadics provided in thin paragraph 19, including,
but not Limited to, reasionable attorneys' foes and costs of titloe
avidencoey

20. lauder in Pasnoeunsion. Upon accelceration under
paragraph 19707 abandonmant of tho Property and at any time
prior to tha ¢xpiration of any poariod of redenmption following
jJudicinl sale,” Lepder (in poerson, by agent or by judicially
appaelinted recelver) zhall be entitled to enter upon, take
possession of and ranage theae Property and toe collect the rents of
. the Property including rhome past duce. Any rents collectaed by
Lender or the recelver shall be applicd first to payment of the
gosts of wanagewent of (the Property and collection of rents,
including, but not limited to, receiver's feos, premiums on
receiver's bonds and reascorable attorneys!' fees, and then to the
sums secured by this Sccurity fnstrument.

21, Relecasa, Upon pavyment of all sums secured by this
Security Instrumaent, Lender shall relecase this Security
Instrument without charge to Borrower. Rorrower shall pay any
recordation costs.

22. Walver of Homestcad. Borroscr waives all right of
homestead exemption in the Property.

BY SIGNING BELOW, Borrower accepts anca.egrees to the terms
and covenants contained in thils Security Instroment and in any
rider{s) executed by Barrower and recorded with it.

e .
CATHY F. CASSON is signing this i (Seal)
instrument solely for the purpose :9// JOHN M, CASSON, M. Borrower
of wailving any and all Honestead

d
oty 7 =2 zest)

) il B 2= BV BT :
CATHY F. 959051 Borrover

(Seal)
Borrower
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STATE OF ILLINOIS )
) 88,
)

COUNTY OF COOK

I, T5E UNDERSTGNED , 4 Notary Public in and

for said county and state, do hereby certify that _JOHN M

married to CATHY I'. CASSON , personally appeared before me and 1s (are)
khown or proved to me to he the person(s) who, being informed of
the contents of the foregoing instrument, have executed same, and
acknowledaed said instrument to be HI1S free and voluntary
act and deed and that HE executed said instrument for the
purposes and uses therein set forth,

" e
ditness my hand and official seal this _.-» day of

&;{_.L I . 19490 .
A oy

,/J A ' 7 L A
AV RS A & N (Seal)
T Notary Public

My Commission Expires:

“OFFICIAL SEAL"
Limda R. Gough
Notary Public, State ol Ilnois
My Commisnion Expues 12/5/82

gy e

This instrument was prepared
AT, SMITH FEDERAL SAVINGS BANK

14757 South Cicero Avenue
Midlothian, Illinois 60445

LOAN # 020910537-8
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