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RETURN ORIGINAL
CHASE HOME MORTGAGE CORPORATION

'4915 INDEPENDENCE PARKWAY
TAMPA, FLORIDA 33634-7540
ATTN: POST CLOSING

{Spacs Above This Line For Recording Data)
# 4099192

MORTGAGE

THIS MORTGAGE ("Security Instrument”} is given on  AUGUST 22ND
19 90. The morpaigoris RICK S. SHAPIRO AND PATRICIA M. KENAGA-SHAPIRO , HIS WIFE

{"Borrower"), This Secru'ty Instrument is given 1o CHASE HOME MORTGAGE CORPORATION

which is organized and ¢xicurgunder the laws of  THE STATE OF DELAWARE
4915 INDEPENDENCE PARIJVAY, TAMPA, FLORIDA 33634-7540
("Lender'),

Borrower owes Lender the principa) sum of THREE HUNDRED FIFTY SEVEN THOUSAND
FIVE HUNDRED AND NO/ 10v

. and whosc address is

Dollare(US. 5  357,500.00 ). This debl is evidenced by Borrower's note
dated the same date as this Sccurity Instrumint ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ~ SEPTEMAER 1, 2020. This Security Instrument
secures to Lender: (a) the repayment of the delit cvidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wih interess, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Boroveér's covenants and agreements under this Security Instrument and

the Noie, For this purpose, Borrower does hercby moaqyage, grani and convey to Lender the following described property
County, DMinois:

6T6EZY 06

located in  COOK
LOT 5 IN AMEND SUBDIVISION BEING A RESUBDIVaSI7ov OF LOTS 11-20 BOTH INCLUSIVE
IN LEVELVIEW ACRES, A SUBDIVISION OF PART OF TY7% ¥ORTHEAST QUARTER AND PART

OF KOEPKE ROAD, IN SECTION 17, TOWNSHIP 42 NORTH ¥/ FGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT TAEV.ENDF RECORDED MAY 9,

1588 AS DOCUMENT 88197137 IN COOK COUNTY, ILLINOIS,
04-17-200- 433

PERMANENT TAX ID NUMBER OF PARCEL

90422919

v

NORTHBROOK

which has the address of 3118 HUNTINGTON LANE
(Svesy) (Ciry}

Hiinois 80062 ("Propernty Address");
[Z1p Cods)

ToorrHER Wi all the improvements now oc hereaftor croctod on the property, and afl casements, righis,
uppuricnances, remnts, royaltics, minernl, oll wnd gus righus wnd profits, wator rights and stock and sl fixtures sow o
herealtor w pars of the property. All roplacements tnd additions shall also be covered by this Security Insttument. Ali of the
forogoing is referred to in this Security Instroment as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cswie hereby conveyed and has the right to

morigage, grant and convey the Property and Lhat the Property is unencumbered, except for encumbrances of record.
Bomower warrants and will defend generally the title w the Property against all claims and demands, subject 1o any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and nom-uniforn covepants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINQIS — Single Family — FNMA/FHLMC UNIFORM INSTRUMENT
ST&LA L6
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- UNOFFICIAL COPY5

-UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

' 1. Payment of Principal and Interest; Prepayment and Late Charges.  Berower shalt promptly pay when due
the principal of and interest on the debl evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subjcct 1o applicable law or 10 a wrilien waiver by Lender, Borrower shall pay
io Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum {"Funds") equal w
one-twelfth of: (a) ycarly laxcs and assessmenis which may anain priority over this Security Instrument; (b) yearly
lcaschold payments or ground renis on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current daa and reasonable cstimates of fulure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a federal or
state agency (including Lender if Lender is such an instilution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. A charge
assessed by Lender in connection with Borrower's eniering into this Security Instument to pay the cost of an
independent tax reporting service shall not be a charge for purposes of the preceding senience. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Fuads. Lender
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as ndditional sccurity for the sums secured by
this Security Instrument.

If the oacunt of the Funds held by Lender, together with the fuure monthly payments of Funds payable prior 10
the due dates‘of *t.e escrow ilems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
al Borrower's optiati. either promptly repaid 10 Borrower or credited to Borrower on monthly puymenis of Funds. If the
amount of the Func’s h3ld by Lender is nol sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
amount necessary 10 arac up the deficiency in one or more payments ns required by Lender.

Upon paymeri ir’ Fult of all sums securcd by this Security Insirument, Lender shall promptly refund to Berrower
any Funds held by Lendcr.\J7 under paragroph 19 the Property is sold or acquired by Lender, Lender shall apply, no luer
than immediately prior 10 1he si'e of the Property or its acquisilion by Lender, any Funds held by Lender ar the time of
application as a credit against the sums securced by this Security Instrument.

3, Application of Payme~is, Unless applicable law provides otherwise, ali payments reccived by Leader under
paragraphs 1 and 2 shall be applied: £ust, to late charges due under the Note; second, to prepayment charges due under the
Note; third, 1o amounts payable und(r rayraph 2; fourth, 10 interest due; and last, o principal duc.

4, Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fines and impositions attributable to the
Property which may aitain priority over/thiy Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if noi paid in thal manner, Borrower shall
pay them on time directly to the person owed pasment. Borrower shall prompuly fumish to Lender all notices of amounts
to be paid under this pamgraph. If Borrower wee'cs these payments direclly, Borrower shall promptly furnish io Lender
receipts evidencing the paymenis,

Borrower shall promptly discharge any lien“wnich has priority over this Security Insirument unless Borrower: (o}
agrees in writing 10 the payment of the obligation secured Yy the liea in o manner acceptable te Lender; (b) contests in good
faith the licn by, or defends against enforcement of the Len iu, legal proceedings which in the Lender’s opinion opernie 1o
prevent the enforcement of the tien or forfeiture of any puwi Lr\the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 1o this/Sccurity Instrument. If Lender determines that any part of
the Property is subject to o lien which may altain priorily over (is Security Instrument, Leader moy give Borrower o
notice identifying the lien. Borrower shall satisfy the lien or tuke o%e ér more of the aclions set forth above within 10 days

of the giving of notice.
5. Hazard Insurance.

Bomower shall keep the improvemenis now exisung or hereafter erected on the Property
insured ngainsi loss by fire, hazards included within the term "extended coverepe” and any other huzards for which Lender

This insurance shall be maintained in the amounts aid for the periods that Lender requircs. The

requires insurance.
~ct 0 Lender's approval which shall not be

insurance carrier providing the insurance shall be chosen by Borrower subj
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and sha)“inciude a standard morigage clause
Lender shall have the right to hold the policies and rencwals. If Lender requires, Eorawer shall promptly give to Lende:
all receipis of paid premiums and renewnl notices. In the event of loss, Borrower shai give prompt notice 10 the insuranceey
carrier and Lender. Leader may make proof of loss if not made promptly by Borrower. =3

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall bo appti=d to restoration or scpa2d
of the Properiy damaged, if the restoration or repair is economically feasible and Lender’s securit’ is not lessened. If
resioration or repair is nol cconomically feasible or Lender’s security would be lessened, the incurtice proceeds shall B&
applied 1o the sums secured by this Security Instrament, whether or not then due, with any excoss paid to Borrower.
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the ipsumnce carrier has
offercd o scttle o claim, then Lender may collect the insurance proceeds. Lender may use the proceed 1o repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then duc. The 30-day (pariod will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principsi shall not exicnd or
posipone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amouni of the payments. If
under paragraph 19 the Properly is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Inswrument immediately prior lo the acquisition.
6. Preservation and Mainienance of Property; Leaseholds. Borrower shall not destroy, damage or subslaniinlly

change the Property, sllow the Properly w deteriorate of commil wasie. TF this Sccurity Instrument is on a leaschold,
Borrower shull comply with the provisions of the leuse, anid If Borrower aequiree fee thle 1o the Propeny, the tenneiodd and
fee title shall not merge untesy Londer agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Morigage Insurance, 1f Borrower fails 10 perform the
covenants and agreements coniained in this Security Instrument, or there is a legal proceceding that may sigaificantly aftect
Lender's rights in the Property (such as # proceeding in bankrupicy, probuio, for vomdemnation or w onfivee faws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may inciude paying any sums secured by o lien which has priority over this Security
Instrument, appearing in court, paying reasonable nnomey's fecs and cntering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any nmounts disbursed by Lender under this parugraph 7 shall become additional debt of Borrower sccured by Lhis
Security Insrument. Unless Borrower and Lender agree to other werms of payment, these amounts shall bear interest from
the date of disbursement at the Note rale and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

ST&INILG2
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UNOFFICIAL.GOPY*™

If Lender required mortgage insurance as a condition of making the loan secured by this Seccurity Instrument,
Borrower shall pay the psemiums reguired 10 mainiain the insurance in effect until such time as the requirement for the
insurance ferminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior w an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connecten with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnalion, are hereby
assigned and shali be paid 10 Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Inswrument, whether or noi then due, with any cxcess paid to Borrower, In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrument shall be reduced by
the amounl of the proceeds multplied by the following fraction: (2) the towal amount of the sums secured immediately
before the aking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
naid 1o Borrower,

1f the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnar offers to
make an award or settie a claim for damages, Borrower fails o respond 1o Lender within 30 days after the date the notice is
given, Lender is nuthorized to colicct and apply the proceeds, at iws option, either to resioration or repair of the Property or
to the sums secired by this Securily Instrument, whether or not then due.

Unless‘Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the dus 'daie of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not a Walver., Extension of the time for payment or
modification of anotization of the sums sccurcd by this Security Instrument granted by Lender to any successor in
interest of Borrowe: »aa'l not operaie to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not b weiuired 10 commence proceedings against any successor in interest or refuse lo extend time for
payment or otherwise maaly amortization of the sums secured by this Scourity Instrument by reason of any demand made
by the original Bomower ar/do'sower’s sugcessory in inlerest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or pre:lude the exercise of any right or remedy.

11, Successors and A< igns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Security Instrument shall bind #id benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covena®s sad agreements shall be joint and several, Any Borrower who co-signs this Security
instrument but does nol exccute the ole: £2) is co-sighing this Scecurity Instrument only 10 mortgage, grant and convey
that Borrower's interest in the Property u/ider the terms of this Sccurity Instrument; (b) is not personally obliguted to pay
the sums secured by this Szcurity Instruni=nt:.and (o) agrees thal Lender and any olher Borrower may ugree to exiend,
modify, forbear or make any accommodations with regard 1o the werms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the [oan secured ty iais Security Instrument is subject lo a law which sets maximum loan
charges, and that law is finolly interpreted so that the interest or other loan charges collecied or 10 be coliccted in
connection with the loan exceed the permiuted limits, tien: (a) any sich loan charge shall be reduced by the amount
nocessary (o reduce the charge to the permitied limit; avd (b) any sums already coliecied [rom Borrower which excecded
permitied limlts will be relunded o Borrower, Londer may’ cioose to muke this refund by reducing the principal owed
under the Note or by making a direct payment o Borrower. [fusefund reduces principal, the reduction wilk be treated as a
partia] prepayment without any prepayment churge under the Nown.

13. Legisiation Affecting Lender’s Rights. If enactmen. ¢/ cxpiration of appliceble laws has the cffect of
rendering any provision of the Note or this Security Instrument unenforrcable according to its 1erms, Lender, at lis option,
may require immediate payment in full of all sums securéd by this Sezurity Instrument and may invoke any remedies
perinitied by paragraph 19, If Lender exercises this opuon, Lender shaif take wie steps specified in the sccond paragruph of
paragraph 17, .

14. Notices. Any notice o Borrower provided for in this Security listmiment shalt be given by delivering it or by
mailing it by first class mail unless applicable law reguires use of another mediod, The notice shall be direcied 10 the
Property Address or any other address Borrower designales by nolice to Lender, Auy rotice to Lender shall be given by
first class mail to Lender’'s address stated herein or any other address Lender designat.. Uy notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed 10 have been given w0 Bomower or l.ender when given as provided

in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by fedsiu! law and the law of the
jurisdiction in which the Property is located. In the event tha) any provision or clausc af thiz Scrurity Instrument or the
Noie conflicts with applicable law, such cooflict shall not affect other provisions of this Secwiyy tastrument or the Noic
which can be given effect without the conflicting provision. Te this end she provisions of this Securlcy. Instrument and the
Note are declared o be severable.

16. Borrower's Copy. Borrower shall be giver one conformed copy of the Note and of this Sceusity Instrument.

17, Transfer of the Property or a Beneficial Intecest in Borrower. I all or any part of the Feoperty or any
intecest in i is sold or tansferred or if a beneficial interest in Borrowoer is sold or 1mnsferred and Borrower is nol & natura
person) without Lender's prior writien consent, Lender may, at iis option, require immedinie payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Iaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from_the date the notice is delivered or mailed within which Borrewer must pay all sums secured by
this Sccurity Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumem without further notice or demand on Borrower.

14, Borrower's Right to Relustwte.  1f Borrower meety certain conditions, Borrower shall have the right 1o have
enlorcomont of this Securlty tnstrument discontinucd at nny thine prior 10 the earlior of: (n) 5 days (or such other period) as
applicable low may speeify for relnsutemient) bofore sale of the Property pursuant w any power of sule contined n this
Security Instrument; or (b) eniry of a judgment enforcing this Securily Instrument. Those conditons wre that Borrower:
(@) pays Lender all sums which then would be due under this Sccurity Instrument and the Noie hod no acceleration
oecurred; (b) cures any default of any other covenants or agreements; {¢) pays all cxpenses incurred in enforcing this
Securily Instrument, including, but not limited 10, reasonable attormeys’ fees; and (d) takes such action as Lender may
reasonably requirc 10 ussure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
abligalion t0 pay the sums sccurcd by this Sceurity Insirument shall continue unchanged. Upon reinstatemcnt by
Bosraowor, this Sccurity Instrument and the obligations secured hereby shat! romain fully effective as if no ancceleration had
occurmed. However, this right 10 toinstate shall not spply in the case of sccelaration under paragraphs 13 or 17,

€16E2V06
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19, Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but rot prior to acceleration under paragraphs 13 and i7
uniess applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defanlt; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failore to cure the default on ar before the dite specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borruwer of the right Lo reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured oa or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument withous further demund and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys® fees and costs of title evidence.

20. Lender in Possession. Upon acccleration under paragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicinlly
appointed receiver) shall be entitled (o enier upon, lake possession of and manage the Property and to coliect the renis of
the Property including those past due. Any rents collecied by Lender or the receiver shall be applied first to payment of the
costs of management of the Propenty and collection of rems, including, but not limited o, receiver's fees, preminms on
receiver’s bonds and reasonable altorneys' fees, and then to the sums secured by this Securily Instrument.

21. Release. Upon payment of all sums sccured by this Securily Instrument, Lender shall release this Security
instrument without charge 1o Barrower. Borrower shall pay any recordation cosis.

22, Wiiver of Homestead. Borrower waives all rights of homestead exemption in the Properiy.

23, Riders to this Security Instrument.  If onc or more riders are executed by Borrower and recorded togeiher with
this Security Insww=zni, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the ccverants and agreements of this Security Instrument as if the rider(s) werc a part of this Sccurity

Instrument. [Check ap/ilic able box(es)]
Adjustable Kat: Rider [ Condominium Rider 71 1-4 Family Rider
(7 Graduated Payment Zader [] Planned Unit Development Rider

[} Onher(s) [specify)
BY SIGNING BELOW, Borrower accepis and agrees o Js and co\u}nanls contained in this Security
ith i,
A

Instrument and in any rider(s) executed by Fotiower and recorded
4 ‘ /_

)ﬁ - /& //‘(//gw (SeaD)

y T Borrower

RICK S. SHAFIRO' °

e V] e

“TAURICIA M. KENAGBHAPPKO

(Seal)
Borrovess

(Seal)

[Space Below This Line Por Acknowlsdgment} Al

STATBOF JLLINOIS, County ss:

1, . & Notary Public in and for said connty nnd state,

do hereby certify that  RICK S. SHAFIRO AND PATRICIA M, KENAGA-SHAPIRO » HIS WIFE

, personalty knmown to me to be the same person(s) whose name(s) ARE
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and dellvered the said Instrument o8 THEIR free and voluntary ach, for the uses and purposcs Lherein
set forth,
day of AUGUST . 19 90,

Given under my hand and official seal, this

My Commission expires:

Notary Public

ST&LAILG4

6Y6E2Y06




s e
BEOojiega Ty
R R I LR ;n'
bt evirdy wkl Sidusitgon 2
Cootaegd cpad venatat a0 i o
I RS LER STV
yuh gl b,
[EXITIS IR Mnm-
0 Auhy gt axaghas
f,\ e it e wsuds uil b wsoied
.-’n rebEEa ; A0 e it 2l
B ~'ci ‘.“‘ri . 'wi’ i-:.E

vt

il A o enebis
S b saashsee ol JBTAIREL Rns ?rfﬁ.’&,_
TN R T A "fﬂfs:r'sr;ﬁ
shaod stdnmigun ..xm?}_.j; m‘u'xz'*m 1

syt e gz

M MBS "}t“lf".'v‘f.ﬂj }

ST 3§ B TR T

ainhy., fese ebudS3 o i’:-ﬁs:;u'j{m wi,izz';'r,‘r.

?;w;q/. Sabiagnn

FadRAHTE




UNOFFICIAL.GORY s ™

ADJUSTABLE RATE RIDER
(FIRST FIVE YEARS FIXED - ONE YEAR TREASURY INDEX - RATE CAPRS)

THIS ADJUSTARLE RATE RIDER is made this _22ND _day of __AUGUST ’
1690 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Secured Deed (the “Security Instrument”) of the same
date given by the undersigned (the "Borrower"} to secure Borrower’s Aadjuatable

Rate Note (the "Note"} to CHASE HOME MORTGAGE CORPORATION
A DELAWARE CORPORATION ., (the "Lender") of the same date and covering I:he

property described in the Security Instrument and located at:

3118 HUNTINGTON LANE, NORTHBROOK, ILLINOIS 60062
{Property Address)

T.8 NOTE FPROVIDES FOR A CHANGE IN MY FIYXED INTEREST RATE TO
AN/ A)JUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
INTEF£<ST RATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM
AND N°/ UM RATES I MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made
in the Security Instrumea:,; DBorrower and Llender further covenant and agrea as

fellows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

‘interest rate of 10,000 %. The Note
as follows:

The Note provides for an 4initiaal
provides for changes in the interest =>te and the monthly payments,

4. INTEREST RATE AND MONTHLY PAYMENT CH”?03RES

(A) Change Dates

The initial fixed interest rate I will i~ay will change to an adjustable
interest rate on the first day of ___SEPTEMBER ., 1995 _, and on the first day
of every twelfth month thereafter, Each date on which my interest rate could

change ia called a "Change Date",

{B} The Indax

Beginning with the first Change Date, my adjustable {iterest rate will be
based on an index. The "Index"” is the weekly average vyield on United States
Treasury securities adjusted to a constant matuxity of one (1) vear, as made
available by the Federal Reserve Board. The most recent Index fuicure available
as of the date forty-five (45) dayms befors each Change Date 7iu _called the
"Current Index,"

If the Index 1s no longer available,
which is based upon comparable information.
of this choice.

the Note Holder will cheoose 3 ew index
The Note Holder will give me notice

{C)}) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest
rate by adding TWO AND 75 / 100 percentage pointa { 2,750 %) to
tha Current Index,. The Note Holder will then round the result of this addition
to the nearest ocone-elghth of one percentage point (0.125%). Subject to the
limitations in paragraph (D) below, this rounded amount will be my new interast
rate until the next Change Date.

The MNote Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that I am expected to owe at
the Change Date 4in full on the maturity date at my new Jnterest rate in

STaLY CHM219
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substantially eqgual payments. The result of this calculation will be the new

amount ¢f my monthly payment.

(D) Limits on Interest Rate Changes

rate will never be increased or decreased on any

My adjustable interest
(2.00%) from the interest rate

single Change Date more than two percentage polnts

I have been paying for the preceding 12 months.
There is a limit of six percentage points {6.,00%) on the amount by which

the interest rate may increase or decrease from the initial interest rate over
the entire term of the loan. If a change in the Current Index would otherwise
cause the new intereat rate to exceed the two percentage polnts (2.00%) or the
six percentage points (6.00%) rate adjustment limitations, the unused portion of
such increase or decrease will not be carried forward and applied to change the
rate in future years. My intereat rate will never be greater than _16.000%, or

less than _4.000 %.
(B) =ffective Date of Changes

My new Jjnterest rate will become effoctive on each Change Date. I will
pay the amount/ of my new monthly payment beginning on the first monthly rayment
date after the Clange Date until the amount of my monthly payment changes again.

(F) HNotice of Changes

The Note Holder wiil deliver or mail to me a notice of any changes in my
interest rate and the am-u't of my monthly payment before the effective date of
any change. The notice will dnclude information required by law to be given me
and also the title and telephons number of a person who will anawer any questions

I may have regarding the notico

B. FTURDS FOR TAXES AND INSURANCE

The second paragraph of the Uniform
amended to read as follows:

Zorenant of the Security Instrument is

The Funds shall be held in an tistitution the deposits or
accounts of which are insured or guaraateed by a federal or state
agency ({including Lender if Lender is su2cn an_ institution). Lender
shall apply the Funds to pay the escrow itemi. | Lender may not charge
for holding and applying the Funds, analyzing the account or
verifying the escrow items, unleaa the Lender puoys Borrower interest
on the Funds and applicable law permits Lende. /to make such a
charge. A charge assessed by the Lender ir ~connection with
Eorrower’s entering into this Security Instrument to pay the cost of
an independent tax reporting service shall not be. a charge for
purposes of the preceding sentence. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. driless an
agreement 4is made or applicable law requires interest to La paid,
Lender shall ncet be reguired to pay Borrower any interest or esrnings
on the Funds. Lender shall give to Borrower, without chacsge, an
annual accounting of the Funds showing credits and deblts to Vthe
Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for the sums secured by

this Security .[nstrument.

c. TRANSFER OF THI PROPERTY OR A BENEFICIAL INTEREST

uniform Covenant 17 of the Security Instrument is amended to read as followy:

(8) Until the interest rate is converted from a fixed rate tTo zn
adjustable rate at the end of year five, Uniform Covenant 17 shall be as follows:

eSh e

- Cc-1600
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If all or any part of the Property or any interest in it is sold
or transferred {or if a beneficial interest is so0ld or transferred)
without immediate payment 4in £full of all sums secured by this
Security Instrument, Lender may call all such sums inmediately due
and payable.

If Lender exercises this right, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not
less than thirty (30) days from the data the notice is delivered orx
mailed within which the Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or

demand on Borxrower.

(B} Once the interest rate converts to an adjustable rate, Uniform
described in {A) above shall then cease to be in effect, and Uniform

Covenant 17 “shall instead be as follows:

Fxwifer of the Propexty ox a Banaficial Intereat.

If 2.l or any part o¢f the Property or any interest in it is scld
or transferveil {(or 1f a beneficlal interxest is sold or transaferred)
without immucdaute payment in full of all auma 3secured by this
Security Instrumant, Lender may call all such sums ilmmediately due
and payable.

If Lender exsrcises this right, Lender shall give Borrower
notice of acceleratura. The notice shall provide a period of not
less than thirty (30} 2ars from the date the notice i1a delivered orx
malled within which tle Lorrower must pay all sums secured by this
Security Instrument. 1z Bprrower fails to pay these sums prior to
the expiliration of such “reriod, Lender may inveoke any remedies
permitted by this Securityv  instrument without further notiece or

demand con Borrower. )
after the first Change Date, uvhe Lender shall not exercise this

right 4i£: {a) Borrower cauges Lo be submitted to Lender information
required by Lender to evaluate th: Intended transferee as if a new
loan were being made to the transrizree; and (b) Lender reasonably
determines that Lender’s securlty wili wot be impaired by the loan
assumption and that the risk of a breach rf any covenant oOr agreement
in this Security Instrument is acceptable ‘tr Tender.

To the extent permitted by applicable 1l2':. Lender may charxge a
reasonable fee as a condition to Lender’3s consent to the locan
assumption. Lender may alsc requilre the Uransferee to s3ign an
assumption agreement that 1s acceptable to Lenddr and that obligates
the transferee to keep all the promises and agresmsnts made in the
Note and in this Security Instrument. Borrower wiiir Continue to be
obligated under the Note and this Security Instrument| unless Lendex

releases Borrower in writing.

BY SIGNING RELOW, Borrower accepts and agrees to the terms /80l covenants

contained in this Adjustable Rate Rider.

[Seal] [Seal]

~Boxrower | 7 RATRICIA M. ~-Borrower

{Seal) (Seal)

—Bonrower -Borrowear

{Sign Original Oniyl

CLOSING bOCUHENT
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