e WNOFFICHAL-COPY g

LoanNo. 101975

TitlcENu. D T

WHEN RECORDED MAIL TO: ~ - .
0230618

This document was prepared by:

United Air Lines Employeest Credit Union
P.0. Box &5100
Chicago, 1L 60666

SPACE ABOVE THIS LINE FOR RECORDER'S USE _____——-1

OPEN-END MORTGAGE
20 !

THIS MORTGAGE, ("Sccurity [nstrument®), is made  August 23, 1990 , between ,

BERNARD D SCOLA AND TERESA A SCOLA, FORMERLY KNOWN AS TERESA A POWERS,

HUSBAND AND WIFE
herein called Borrower, whose address is 315 W HAVEN, ARLINGTON HTs, IL 60005,

and UNITED AIR LINES EMPLOYEES' CREDIT UNION, herein called Lender, whose address is P.O. Box 66100,
Chicago, lilinais, 60666,

In order 1o secure the debits as described below, Borrower, intending (o be legally bound hereby, does hereby grant and
convey to Lender and Lender's sueeessors and assigns the following properly locaied in COoOK

County, [llinois described as:

1,0T 161 IN REALCOA SUBDIVISION IN ARLINGTON HEIGHTS FIRST ADDITION, BEING A
SUBDIV.SION IN SECTION 9, TOWNSHIP 41 NORTH, RANGE 11 EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. i

PIN 0B-04-200-042-0000 COMMONLY KNOWN AS 315 W. HAVEN DRIVE ARLINGTON

BEIGHTS, (L 60005

TO HAVE AND TO F/OLD this property unto the Lender and the Lender’s suecessors and assigns, forever, together
with ail the impraovemen s now or hercafter erected on the property, and 2l casements, rights, appurtenances, rents,
royaltics, mincral, oil and.Zds rights and profits, water rights and stock and all fixtures now or hereaflier a part of this
property. All replacement and.aailitions also shafl be covered by this Security lastrument. All of the foregoing is
referred to in this Sceurity Instyosagan as the "Property™

BORROWER COVENANTS thil Barrower is lawfully seised of the estaie hereby conveyed and has the right to
mortigage, grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of record that
are listed in the property report obtained by Lender, (collectively , "Permisted Enrcumbrances®); it being understood and
agreed, however, that the recital thereof hrrinshall not be construed as a revival of any encumbrance which for any
reason may have expired. Borrower warrame.spa will defend generally the title to the Property against all claims and
demands, subject only 10 1he Permitted Encumio) ances.

THIS SECURITY INSTRUMENT 1S MADE TOSECURE TO THE LENDER THE FOLLOWING DEBTS AND
OBLIGATIONS:

(1) Performance of cach agreement of Borrower inceipedated by reference or contained herein, and

(2) Paymeat of the indehicdness due and to beecome due uprded, and performance of the terms, and conditions under
a consumer revolving loan agreement entitied "United Air Lines Eaployees” Credin Union Home Equity Secured Open-
End Variable Rate Notwe and Truth-In-Leading Disclosure Stagment” Cherein "the Note™) dated the same date as this
Sccurity Instrumens, and all modifications, extensions, renewals, and riinstatements thereof. The Note contemplates
a series of advances, ol a revolving nature, W be made, repaid, sad remede, from time 10 lime, under the erms of the
Note with all such advances to be sccured by this Sceurity Instrument to thiedame extent as if such future advances were
made on the date of exceution of this Security Instrument. The total oulstundingprincipal balance owing at any time unde
the Note shall notexceed $_148,000.00 which sum is referred to indhe/Note as the "Initial Credit Limid®,
The outstanding principal balance does not include the finance charges, or other ¢osts which may acerue under the
Note. The entire indebtedness under the Note, if not paid sooner, is duc and payable on August 1, 2020

-
»

KT Ot

(3) The Notc provides for an initial interest rate of 9.90 _ %. The Note provides for changes in the interest rate,
as follows: A ——

A. Variable Raie.

The Annual Pereentage Rate and its corcesponding daily periodic rute may increase or decvease, The Introductory
Annual Percentage Rate is not determined by the use of the independent tndex deseribed below, Taz current daily
periodic rate that would he applicabic 1f the introductony rate was notin effectis . 028% (corresponding ANNUAL
PERCENTAGE RATE of 10,13 %). The Introductory Annual Pereentage Rate will end on the jast day of

August .19 93 . On the first day of september , 1993  andevery twelth month therealter, my
Annual Percentage Raie may change due 1o a change in the Index. Each date on which my Annual Percentage Raie could
change due 10 a change in the Index is calied a *Change Date™. The new Annual Percentage Rate will becomie effective
on each Change Date and will apply 10 my unpaid principal balince until the rate is changed again. The Annual
Percentage Rate includes only interest and not other charges.

My Annual Pereentage Rate may change between Chanpe Dates if my method of making payments changes, and |
cither become cligible or lose my cligibility for the 25 basis point reduction in my Annual Pereentage Rate.

B. The Index.

Beginning on the first Change Dute, my Annual Percentage Rate will be based onahe Index. The "ladex” is the
weekly average yield on United States Treasury sceurities adjus(ed to a constanl maturily of ope year, as published by
the Federal Reserve Board in its weekly Statistical Release (H.15). The Index also is published cach Tuesday in the Key
Inicrest Rates table of The Wall Street Journal. The most recent [ndex figure published by the Federal Reserve Board
as of the dalc 45 days before cach Change Date is called the "Current Index™.
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If the Index NEELEUIN@PI AI:_\F' u‘@ jE\Margin in accordance with federal faw.
i ex OF adjdstm n th&™Ma . My Anhual Péreentage Rale will not change

You will give me nolice of any Substitute ind é
at the time of the substitution of indices or the adjustment in the Margin due solcly to the substitution or adjustment.

C. Calculation of Changes.

On cach Change Date you will add __200 _ basis points ( _2.0€  percentage poinis, called the "Margin®) 1o the
Current Index. 1F [ am participating in the payroll deduction plan or have agreed to permit preauthorized transfers from my
Share Account and there is a sufficient balance in my Share Account, you wilf reduce this amoun! by 25 hasis poias. The
result will be my new Annual Percentage Rate, but will be subject 1o the limitations sl forth in Subparagraph D. below.

D. Limits on Changes.

My interest rate will never be increased or decrcased on any single Change Date due to a change in \he Index by
more than 2.00 pereeniage points from the Annual Percentage Rate | have been paying for the preceding twelve months.
If on the same Change Date 1 also change my method of paymeat, my Annual Percentage Rate could increase or decrease
an extra onc-quarier of a pereentage point resulling in a maximum change of 2.25 percentage points on any one Change
Date. My ANNUAL PERCENTAGE RATE will never be greater than (4% nor fess than 8.

E. Effectof Change.

If my Annual Percentage Rate increases, my payment will increase. H my Annual Percenlage Rate decreases, my
payment vl decrease.

DUE ON s21.E PROVISION:

Borrower ap.ecs that in the event of sale, transfer, conveyance, or alicnation of the Property described herein or any
part thereofl, whether voluntary or involuntary, Lender shall have 1he right, at its option, lo declare all sums immediatcly
due and payabic uncen the Note. No waiver of this right shall be effective unless in writing. Consent by the Lender to onc
such transaction shall 07t be a waiver of the right to require such coasent to later trunsactions. Borrowcer agrees 10
notify Lender immediate?y if Borrower enlers into an agreement to scll or transfer all or part of the Property described

herein.
BORROWER AND LENDER TOVENANT AND AGREE AS FOLLOWS:

(1) Payments. Borrower shall prowotly pay when due all payments on the Note and on all other obligations which
this Sccuritly Instrument sceurces.

(2) Revolving Nature of Indebicdngss. According 1o the terms of the Note, the unpaid balance of the revolving Yine
of eredit securcd by this Security [asirumer’s s avat certain times be zero. Notwithstanding this fact, the Lender may make
addijtional advances under the 1crms of the 5024t the Borrower. Therefore, the interest of the Lender in this Security
Instrument will remain in full forcee and effect ¢ven though from time to time therc is a zero balance under the Note.

(3) Prior Security Instruments; Charpes; Lien:, Horrower shall perform all of Borrower’s obligations under any
mortgage, deed of trust, or other security instrument vith'a licn thiat has priority over this Sccurity Instrument, including
Borrower's covenants 1o make payments when duc.

Borrower shall pay at least 15 days before they are delingueatoall taxes, assessments, charges, fines and impositions
aliributable to the Property which may attain priority aver this Sccurity Insirument, and Jeaschold payments or ground (5
rents, if any. Borrower shall prompily furnish to Lender receipisssvidencing the payments. o

Borrower shall prompily discharge any lien which has priority ove' this Security Instrument, except a Permitied [}
Encumbrance. I Lender determines that any part of the Property is subjectto a lien which may attain priority over this (O
Sccurity instrument, Lender may give Borrower o notice identifying the lidn, /Borrower shall satisfy the lien within 10
days of the giving of notice.

919

(4) Harard Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage™ amd! any other hazards for which Lender
requires insurance. This insurance shail be maintained in the amounts and for the periodathat Lender requires, subject
(o applicable law. The carrier providing the insurance coverage shall be chusen by Boriowe - subject to Lender's approval,
which shall not be unreasonably withheld.

All insurance policies and renewals shall be aceeptable to Lender and shall include u standaramornigage clause
naming Lender as an additional insured. Lender shall have the right Lo hold the policies and revewsis. If Lender requires,
Borrower shall prompily give w Lender all receipts of paid premiums and rencewal notices. In theevent of Joss, Bosrower
shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof of 1oss if not made promptly hy

Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shatl be applied 1o restore or repair the
Property damaged, if restoration or repair is ceconomically feasible and Lenader's security is not lessened. I restoration
or repair is not economically fcasible or Lender's seeurity would be lessenced, the insurance proceeds shall be applied to
the sums sccurcd by this Sceurity Instrument, whether or not then due, with any exeess paid to Borrower.

(5) Preservation and Maintenance of Property; Leaseholds, Borrower shall not destray, dumage, or substantially
change the Property, affow the Property 1o detetiorate or commil wasie. [T this Sceurily Instrument is on a leaschold,
Borrower shall comply with the lease. [ Borrower acquires fee title to the Properly, the leasehold and fee titie shall
not merge unless Lender agrees (o the merger in writing.

{(6) Protection of Lender's Rights in the Property. [ Borrower fails to perform the covenants and agreemenls
contained in this Security Instrument or there is a legal proceeding that muy significantly affect Lender's rights in the
Property, {such as a proceeding in bankruptey, probate, for condemnation of forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property und Lender’s rights
in the Property. For example, Lender may pay any sums secured by a licn which has priority over this Sccurity Instrument,
appeir in court, pay reasonable attorneys” fees or enler on the Property to make repairs. Althovgh Lender may act under
this section, Londer dacs not have to do so. If any amounts are disbursed by Lender under this section, such amounts
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shall become addin:@nl;Ftlu@J‘gA urity§instr 1P&s famounts shall bear interest from the
date of disbursemclTat the ratein Cffect under Ca all i ¢, Mvith itherest, apon demand from Lender to

Borrower.

{7) Condemnation. The proveeds of any award or elaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall he paid to Lender. The procecds shall be applied to the sums secured by this Security Instrument, whether or

not then due, with any excess paid to Borrower.

(8) Barrower Not Reieased; Forbearance by Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums sccurcd by 1his Security Instrument granted by Lender (o any successor in interest of Borrower
shall not aperate to release the Hability of the original Borrower or Borrower's successors in interest. Lender shall not be
required 10 start proceedings apsinst any successor in interest or refuse 1o extend time for payment or otherwise modily
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower” successors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or

preclude the exercise of any right or remedy.

(9) Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity [nstroment shall bind and benefit the successors und assigns of Lender and Borrower, subject to the limitations
on Borrower's ability to transfer the Property as explained in the Duc on Sale Provision above. Borrower's covenants
and agreements shall be joint and several. Any Borrower who signs this Sceurily [nstrument but does not execute the
Note: (a) is signing this Sccurity Instrument only to mortgage, grant and convey thi Borrower’s interest in the Property
under thescrms of this Sccurity Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrum<nt; and (¢} agrees that Lender and any other Borrower may agree (o extend, modify, forbear or make any
accommodarions with regard to the lerms of this Security Instrument or the Note without that Borrower's consent.

(10) Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing i by fit-¢ class mail unless applicable law requires use of another method. The notice shail be directed to the
Property Addressor any other address Borrower designales by notice 1o Lender. Any notice to Lender shall be given by
first class mail to Lende='s address shown on Page 1 or any other address Lender designates by nolice to Borrower. Any
notice provided for in‘thic Sceurity Instrument shall be deemed 1o have been given as to Borrower or Lender whean given
as provided in this scctitn

(11) Governing Law; Sevesability. This Security Instrument shall be governed by federal faw and, (o the extent not
preempicd by [cderal law, ta 187 (7 of the jurisdiction in which the Property is located. Tn the event that any provision
or clause of this Security Instrunient othe Note conflicts with applicable luw, such contlict shalf not affect other
provisions of this Sccurity Instrumert or the Note which can be given effeet without the conflicting provision. To this
end the provisions of this Security Instrumant and the Nolc are declared 1o be severable.

(12) Foreclosure. Borrower shall be indefau't and Lender may foreclose this Security Instrument if (1) Borrower
fails 10 make paymenis as provided in the Noie (2) Leader discovers that Borrrower has commitied fraud or made o
material misrepresentalion with respect 1o the obligations sccured by this Security Instrument or (3) Borrower tikes any
action or fails to take any action that adversely affe’ts Lender’s security for the Note or any right Lender has in the Property.
Lender shall give notice to Barrower prior to the beginning of an action (o foreclose this Seeurity instrument.
Any such nolice that is given shall specify: (a) the defaulty (b the action required to cure the default, {¢) a date not

less than 30 days from the date the noticc is given 1o Bowower by which the default must be cured; and (d) that failurc

1o cure the defiault on or before the date specified in the novicemay lead to foreclosure by judicial proceeding and sale

of the Property. The notice shall further inform Borrower of the rigiv wo assertin the foreclosure proceeding the
non-cxistenee of a default or any other defense of Borrower w pledleration and foreclosure. If the default is not cured

on or before the date specified in the notice, Lender at its option ray require immediate payment in full of all sums sccured
by this Security Instrument without further demand and may foreclose i Seeurity Instrument by judicial proceeding.
Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph 11,

inciuding, but not limited to, reasonable attorneys’ fees and costs of tilicwadence.

(13) Lender in Possession. Following the sending of a notice of default by Zeoder or abandonment of the Praperiy by
Borrower, Lender (in person, by agent or by judicially appainted receiver) shall leeentitled to enter upon, take possession
of and manage the Property and (o collect the rents of the Property including thoie past due. Any rents colleeted by Lender
ar the receiver shall be applicd first 1o payment of the costs of management of the Froperty and the collection of rents, {0
including, but not limited 1o, receiver's fees, premiums on receiver's bonds and reasonablzatiorneys’ fees, and then to

”

sums securcd by this Sceurity Instrument. o

{14} Relcase. Al any time when alt sums sceured by this Sceurity Enstrument have beea paisin full, Borrower may
requesi Cender (o lerminate the Note and cancel this Security Instrument without charge 1o Borrewer. Borrower shall @
pay any recordation costs. N

89

(15) Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

80430618
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BY SIGNING M)NQ\’ELEPIJHQJLA Iﬁmlcr@u@olnan&Y‘omamcé in this

Sccurity Instrument.

b

Bernard D.

o

Scola

Seal)
-- Borrower
/ o
- L / /é‘-—é (Seal)
Teresa A. Scola -- Borrower
State of THinois J
o ) ss
Countyof 7 277 7 )
1 Jé'f Crw Ao S AN » a Notary Public in and for the said county apd state certily
22 N . - ) e . IR Py SO
lhal,,/"'},fjff{" Pt S e e p e 7 L e J
L T T L
’ to me 1o Lo the same person whose namc,.- -

day in persos; and acknowicdged that

..
o

L

voluntary aci, forthe uses and purposes therein set forth.

Given under by hand and official scal this

-personally known
subscribed to the foregoing instrument, appeared before me this
signed and delivered the instrument as 7,

— e e

My commission expires; " - -/
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""-day()t' P 19
4 Notary Public
o o, -~
{  “OFFICIAL SEAL" 1
NOREEX E. SUTTON i
Notaty Publie, State of IHinols
My Commission Expirss 10/18/93
tL
)
o
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