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AL ST FEDERAL SAVINGS BANK
V4777 Sontiy Ciceoro Avonnnp
Midlathian, 1llinois 60445

ADJUSTABLE REVOLVING CREDIT MORTGAGE
J
$18.00

THIS MORTGAGE ("Security Instrument") is given on Sept. 11 ,
19 _90.. The mortgagor is _ WILLIAM G. RULIEN AND BONNIE S. RULIEN, HIS WIFD
("Borrower"). This Security Instrument is given to A.J. SMITH
FEDERAL SAVINGS BANK, which is organized and existing under the
laws of the United States of America, and whose address is 14757
S. Cicero Avenue, Midlothian, Illinois 60445 ("Lender"). Lender
has ‘agreed to lcocan tc Borrower pursuant to the Adjustable
Revolving Credit Note ("Note'") of even date the sum of

$__25,00U300___ _ {("Line of Credit Amount'), which Note provides
for montniy payments, with the full debt, if not paid earlier,
due and. /peyable on ___auGgust 11, 1995 . The Note evidences a

"revolving credit" as defined in Illinois Revised Statutes,
Chapter 17, /Peragraph 6405, This Security Instrument secures not
only the exist.rg indebtedness, if any, but also future advances,
whether such ‘advances are obligatory or are made at the option of
Lender, or otherwise, as are made within five years from the date
hereof, to the sam: extent as if such future advances were made
on the date of the execution of this Security Instrument,
although there may b= no advance made at the time of execution of
this Security Instrument and although there may be no
indebtedness outstandin¢g ét. the time any advance is made. This
Security Instrument sccuie=.to Lender: {(a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and modifications( (b) the payment of all other sunms,
with interest, advanced under-paragraph 7 to protect the security
of this Security Instrument: and {(c) the performance of
Borrower's covenants and agreements under this Security
Instrument and the Note. For this /pi.rpose, Borrower does hereby
mortgage, grant and convey to Lendey the following described
property located in OXr " lfounty, Illinois:

the Nerth 60 Leet of {or 21t sleck 7 dr wesicraver Hones resubdivision of

wWesthover taomes Unit 1 and 2, a sulxdivisin in.the NOrth 1/2 of Section 27,

Township 36 NOrth, Rauge 12, cast of the Third 2/ incipal Meridian, in

Cook County, illinois.
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which has the address of 16817 S§. 91st Ave. Orland dills ,

Illinois _60477 @ ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected
on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows:
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1. Payment of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment
and late charge due under the Note.

. 5. Funds for Taxes and Insurance. Subject to applicable
law of to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Funds") equal to one-twelfth of: (a) yearly taxes and
assessments which may attain priority over this Security
Instrument; (b)) yearly leasehold payments or ground rents on the
Property, if any; (c) yearly hazard insurance premiums; and (4d)
Yeariy mortgage insurance premiums, if any. These items are
called Mescrow items." Lender may estimate the Funds due on the
basis ‘ol current data and reasonable estimates of future escrow
items.

The Funds shall be held in an institution the deposits or
accounts of whiush are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution).
Lender shall apply. the Funds to pay the escrow items. Lender may
not charge for hdlring and applying the Funds, analyzing the
account or verifyirng the escrow items, unless Lender pays
Borrower interest on/th=2 Funds and applicable law permits Lender
to make such a charge. 2orrower and Lender may agree in writing
that interest shall be puid on the Funds. Unless an agreement is
made or applicable law r2caired interest to be paid, Lender shall
not be required to pay Boricwer any interest or earnings on the
Funds. Lender shall give tc Boirower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional-s2curity for the sums secured by
this Security Instrument.

If the amount of the Funds held Ly Lender, together with the
future monthly payments of Funds payzsle orior to the due date of
the escrow items, shall exceed the amouiut required to pay the
escrow items when due, the excess shall e, at Borrower's option,
either promptly repaid to Borrower or creditad to Borrower on
monthly payments of Funds. If the amount of “ii: Funds held by
Lender is not sufficient to pay the escrow itcuws when due,
Borrower shall pay to Lender any amount necessary to make up the
deficiency in one or more payments as required iy Iender.

Upon payment in full of all sums secured by tihis Security
Instrument, Lender shall promptly refund to Borrower ury Funds
held by Lender. If under paragraph 19 the Property it spld or
acquired by Lender, Lender shall apply, no later than imiediately
prior to the sale of the Property or its acquisition by lender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due
under the Note; second, to amounts payable under paragraph 2:;
third, to interest due; and last, to principal due.

4. Charges:; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable tc the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Rorrower shall
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this
paragraph. 1If Borrower makes these payments directly, Borrower
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shall promptly turnish to Lender receipts evidencing the
payments,

Borrower shall promptly discharge any lien which has
priority over this Security Instrument unless Borrower: (&)
agrecs in writing to the payment of the obligation secured by the
lien in a manner acceptable to Lender; (b) contests in good taith
the lien by, or defends against enforcement ot the lien in, legal
proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien or forfeiture of any part of the
Property: or (c¢) secures from the holder of the lien an agrecement
satistfactory to Lender subordinating the lien to this Security
Instrument. 1t Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security
Instyement, Lender may give Borrower a notice identifying the
lien. Brrrower shall satisfy the lien or take one or more of the
actions Set forth above within 10 days of the giving of notice.

5. Hozard Insurance. Borrower shall keep the
improvements now existing or hereafter erected on the Property
insured agairstiloss by fire, hazards included within the term
"oxtended coveriae'" and any other hazards for which Lend2r
requires insuraiice. This insurance shall be maintained in the
amounts and for tlie veriods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower
subject to Lender's agproval which shall not be unreasonably
withheld.

All insurance policies and renewals shall be acceptable to
Lender and shall include & ~“tandard mortgage clause. Lender
shall have the right to nold the policies and renewals,. If
lender requires, Borrower shal.l promptly give to Lender all
receipts of paid premiums and ‘zenewal notices. In the event of
lass, Borrower shall give prompti_asntice to the insurance carrier
and Lender. Lender may make proof Of loss if not made promptly
by Borrower.

Unless Lender and Borrower othervise agree in writing,
insurance proceeds shall be applied to ristoration or repair of
the Property damaged, 1f the restoration or/repair is
economically feasible and Lender's security is not lessened. If
the restoration or repair is not economically- feasible or
Lender's security would be lessened, the insursnce proceeds shall
be applied to the sums secured by this Security fnstrument,
whether or not then due, with any excess paid ta Eorrower. If
Borrower abandons the Property, or daoes not answer within 30 days
a notice trom Lender that the insurance carrier ha« offered to
settle a claim, then Lender may collect the insurance’ proceeds.
Lender may use the proceeds to repair or restore the Ironerty or
to pay sums secured by this Security Instrument, whether or not
then due. The 3n-day period will begin when the notice is given.

Unless lL.ender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in w
paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's
right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.
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6. Prescrvation and Maintenance of Property; Leaseholds.
Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deteriorate or commit waste. If
this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agarees to the merger in writing.
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7. Protection of Lender's Rights in the Property:; Mortgage
Insurance. If Borrower fails to perfeorm the covenants and
agreements contained in this Security Instrument, or there is a
legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or requlations), then Lender may
do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has pric~ity
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Ary amounts disbursed by Lender under this paragrapinn 7 shall
become .additional debt of Borrower secured by this Security
Instrument.. Unless Borrower and Lender agree to other terms of
payment, tnese amounts shall bear interest from the date of
disbursenient at the Note rate and shall be pavable, with
interest, upcr-notice from Lender to Borrower requesting payment.

If Lender zguired mortgage insurance as a condition of
making the lcan sezured by this Security Instrument, Boisrower
shall pay the preniuns required to maintain the insurance in
effect until such time.as the regquirement for the insurance
terminates in accordance with Borrower's and Lender's written
agreement or applicabiz law.

8. Inspection. Lenaer or its agent mav make reasonable
entries upon and inspectio:s of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection
specifying reasonable cause fhr the inspection.

9. Condemnation. The proizeds of any award or claim for
damages, direct or conseguential, ir. connection with any
condemnation or other taking of any psrt of the Property, or for
conveyance in lieu of condemnation, G4re hereby assigned and shall

be paid to Lender.

In the event of a total taking of ti= Property, the proceeds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pai¢f to Borrower. In the
event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums securad by this
Security Instrument shall be reduced by the amourt of the
prcceeds multiplied by the following fraction: (a; the total
amount of the sums secured immediately before the u2liug, divided
by (b) the fair market value of the Property immedialely before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, afier
notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the suins
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any é;
application of proceeds to principal shall nct extend or postpone
the due date of the monthly payments referred to in paragraphs 1 GD
and 2 or change the amount of such paymentes. 01

10. Borrower Not Released; Forbearance By Lender Not a
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be requireqd
to commence proceedings against any successor in interest or

4
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refuzec to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several
Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument
but doss not execcute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's
interes*- in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums
secured Wy this Sccurity Instrument; and (c) agrees that Lender
and any cther Borrower may agree to extend, modify, forbear or

make any acucmmodations with regard to the terms of this Security

Instrument or tne Note without that Borrower's ccnsent.

12. lLoan Charges. If the loan securcd by this Security
Instrument is suspesis to a law which sets maximum loan charges,
and that law is fipallv interpreted so that the interest or other

loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to
the permitted limit:; and ((h) any sums already collected from
Borrower which exceeded perxwitted limits will be refunded to
Borrower. Lender may choose' to-make this refund by reducing the
principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment .without any prepayment charge
under the Note.

13. legislation Affecting lendzr's Rights. If enactment or

expiration of applicable laws has the/<tfect of rendering any
provision ot the Note or this Seccurity Instrument unenforceable
according to its terms, lLender, at its option, may require
immediate payment in full of all sums secured by this Security
Instrument and may invoke any remedies pernitced by paragraph 19.
If Lender exercises this option, Lender shall take the steps
specified in the second paragraph of paragraph 17.

14. Notices. Any notice to Borrower provided ifor in this
Security Instrument shall be given by delivering i% v by mailing
it by first class mail unless applicable law requires ise of
another method. The notice shall be directed to the Frorerty
Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first clais: mail
to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing l.aw; Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision
or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be
severable.,

16. Borrower's Copy. Borrower shall be given one conformed
copy of the Note and of this Security Instrument.

-~
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17. Transfer of the Property; Assumption. If all or any
part of the Property or an interest therein is sold or
transferred by Borrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase money security
interest for household appliances, (c) a transfer by devise,
descent or by operation or law upon the death of a joint tenant,
(d) the grant of any leasehold interest of three years or less
not containing an option to purchase, (e) a transfer to a
relative resulting from the death of a Borrower, (f) a transfer
where the spouse or children of the Borrower become an owner of
the Property, (g) a transfer resulting from a decree of a
dissolution of marriage, legal separation agreement, or from an
incidedlital property settlement agreement, by which the spouse of
the Eor ower becomes an owner of the Property, or (h) a transfer
into an/inter vivos trust in which the Borrower is and remains a
beneficiary and which does not relate to a transfer of rights of
occupancy 11 the Property, Lender may, at Lender's option,
declare ali che sums secured by this Mortgage to be immediately
due and payable. Lender shall have waived such option to
accelerate if, ‘prior to the sale or transfer, Lernder and the
person to whom thre Property is to be sold or transferred reach
agreement in writing that the credit of such pecson is
satisfactory to Lerday and that the interest payable on the sums
secured by this Mortgase shall be at such rate as Lender shall
request. If Lender hals waived the option to accelerate provided
in this paragraph 17, ard, if Borrower's successor in interest has
executed a written assurmtion agreement accepted in writing by
Lender, Lender shall relearse Borrower from all obligations under
this Mortgage and the Note:

If Lender exercises such option to accelerate, Lender shall
mail Borrower notice of acceleretion in accordance herewith. Such
notice shall provide a period of rot less than 30 days from the
date the notice is mailed within w!iich Borrower may pay the suns
declared due. If Borrower fails to pav such sums prior to the
expiration of such period, Lender may, without further notice or
demand on Borrower, invoke any remedics permitted by this
Mortgage.

18. Borrower's Right to Reinstate. It Borrower meats
certain conditions, Borrower shall have the rivliit tc have
enforcement of this Security Instrument discoriuiriued at any time
prior to the earlier of: (a) 5 days (or such ouiller period as
applicable law may specify for reinstatement) befsre sale of the
Property pursuant to any power of sale contained irn this Secwvrity
Instrument; or (b) entry of a judgment enforcing thi< Security
Instrument. Those conditions are that Borrower: (a) puys Lender
all sums which then would be due under this Security Irscrument
and the Note had no acceleration occurred; (b) cures any- flefault
of any other covenants or agreements; (c) pays all expensss
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees:; and (d) take such
action as Lender may reasonably require to assure that the lien
of this Security Instrument, Lcnder's rights in the Property and
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 13 or 17.

SY80SY06

NON~-UNIFORM COVENANTS. Borrower and Lender further covenant
and agree as follows:

18. Acceleration; Remedies. Lender shall give notice to
Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior
to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise). The notice shall =recify: (a) the default;

6
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(b) the action requirced to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the
doefault on or betfore the date specitied in the notice may result
in acceleration of the sums scecured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The
notice shatl further intorm Borrower of the right to reinstate
atfter acceleration and the right to assert in the foreclosure
procecding the non-existence of a default or any other defense of
Barrower to acceleration and foreclosure. 1f the default is not
cured on or before the date specified in the notice, lender at
ity option may require immediate payment in full of all sums
sccurrd by thin Sccurity Instrument without further demand and
may f(areclose this Security Instrument by judicial proceeding.
lendér-shall be entitled to collect all expenses incurred in
pursuirq_the remedies provided in this paragraph 19, including,
but not (Il mited to, reasonable attorneys' fees and costs of title
cevidence.

20. landier in Poscession.  Upon acceleration under
paragraph 19 o{ /abandonment of the Property and at any time
prior to the exiration ot any period of redemption following
judicial sale, Lepaer (in person, by agent or by judicially
appointed receiver) Shall be entitled to enter upon, take
postession of and manese the Property and to collect the roents ot
the Property including those past due. Any rents collectoed by
Lender or the roceiver anll be applied tfirst to payment ot the
cotts ol management ot e Property and collection of rente,
including, but not lirmitdd o, receiver's fees, premiuns =on
receliver's bonds and reagonable attorneys!' fees, and then to the
sums secured by thio Sccurity/Jinstrument.

21. Release. Upon paymen’. of all sums secured by this
Security Instrument, Lender shali/ralease this Security
Instrument without charge to Borrouwsi. Borrower shall pay any
recordation costs.

22. Waiver of Homestead. Borrcwer waives all right ot

homestead excemption in the Property.

BY SIGHING BELOW, Borrcwer accepts and egrees to the torms
and covenants contained in this Security Instrument and in any
rider(s) oxecuted by Borrower and recorded with Ix.

_(Seal)
Borrower

.- ‘) . .
éj Lyt : T@:_%gay—_m .. (secal)
N S. RULIEN Borrower

(Sealhﬁ
Borroweort2s
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STATE OF _ILLINOIS )
) Ss.
COUNTY OF __ COCK )
I, THE UNDERSIGNED

BONNIE

the contents
acknowledged
act and deed and that

purposes and uses therein set forth.

. A
witness my hand and official seal this /]

i’._l]l"‘l Y 7 19 {-'.
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(AN
EARERN

THEIR

day of

A? 7
N

.

Notary Publig)
/o

My Commission Expires:

This instrument was prepared Ly:
A.". SMITH FEDERAL SAVINGS BANK

14757 South Cicero Avenue
Midlothian, Illinols 60445

10BN # 020910544-4

B0X 168

, a Notary Public in and
for said county and state, do hereby certify that

S. RBULIEN, HIS WIFE , personally appeared before me and is (are)
Known or proved to me to be the person(s) who,

of the foregoing instru
said instrument to be

being informed of
ment, have executed same,

free and voluntary
executed said instrument for the

! ‘/
o /’ BN AN
‘k;,éx ﬁx!ﬁWt(y”/\J (Seal)

“OF FICIAL SEAL"
Linda R. Gough

Notary Public, State of lincis

My Commission Expires 12/5/92
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