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MORTGAGE

THIS MORTGAGE (C*Sceurity Instrument ') is given on AUGUST 30 R
19 90 The mentgagor is KARL K. MUELLER AND JOANNA K. MUELLER, HUSBAND AND WIFE

(**Borrower™’), Thisscqurity Instrument is givento FIRST SUBURBAN MORTGAGE
CORPORATION, "ITS SUCCESSORS AND/OR ASSIGNS

which is organized apd ovieting under the laws of  THE STATE OF ILLINOIS , and whose address i;
890 EAST HIGGING ROAD-SUITE 151
SCHAUMBURG, ILLiINUIS 60173 (“*Lender').

Borrower owes L.ender the priacps! sum of

ONE HUNDRED TWO THOUSAND EIGHT HUNDRED AND NC/100

Dotlaes (1S, 8 102,800.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrunen: (C*Note™ ), which provides for monthly payvments, with the full debt, if not
paid cartier, due and payable on SEXTEMBER 1, 2020 . This Security Instrumeny

secures to Lender: (a) the repayment of the ek evidenced by the Note, with interest, and ali renewals, extensions and

modifications; (b) the payment of all other sumy, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument: and (¢) the performance of Bo/“ewer's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgass, grant and conmvey to Lender the following described property

located in COOK County, {llinois:
LOT 69 IN SUMMERHILL UNIT 1, BElNC A SUBDIVISION OF PART OF SECTION 20,
TOWNSHIP 41 NORTH, RANGE 9 EAST O 7THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

06-20~-109-003 ////

which has the address of 1311 BURNS et , ELEII:] .
we nr\" m1 1r-. L1 aY
Hlinois 63’“?31 (*Property Address'y; ¥~ - Jo -‘)8
1p Code

TOGETHER WiTH all the improvements now or hereafter erected on the property, and alf casements, rights,
appurtenances, rents, royaliies, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hereatter
a part of the property. All replacemerns and additions shall afso be covered by this Security Instrument. Al of the foregoing
is referred to in this Sccurity Instrument as the **Property.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will detend gencrally the title 1o the Property against ail ckums and demands, subject 1o iiny
cencumbrances of record.

THIS SECURITY INSTRUMENT ¢combines uniform cosenants for national use and non-unitorm covenants with limited
variations by jurisdiction to constitute a uniform seeurity instrument covering real property.,

ILLINOIS — Single Farmily — FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
0'-BFGII.) e AP ORTOLAGE JURMS o 115008 B0 @ bt 2ot Amended 8/87
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1. Pasyment of Principul and Interest; Prepuyaient and e Charges, Bottowe half promptly pay when due ihe
prazcipal ol and anterest on the debn evidenced by the Note and amy prepasyment and Lite charges due under the Note

2. Funds Jor Tases und Insurance. Subject to appheabic Tas of o a sotten wanver dy Lender, Borrower shall
pay o Fender on the day monthiv pasvmentis e due under the Note, until the Nate s pand i tall, g sum b and'hy
eqiiatl to one-tweltth of: Go seily Bieves and assesstments swhigh iy attain povity over tus Secunity Instrusments (b searls
leisehold payments or ground rents oa the Property il any; (o) yearhy hazard insuranve peemiums; and () searly mottgage
insuranee premiums, it any. Fhese items are called fescrow items.” L ender miay ostumate the T unds due on the basis of
current data and reasonable estimates of future escrow items.,

The Funds shall be held in an institution the deposits o aceounts of windh ate ssaned of guatanteed by o fedenal
or state agenes (includig Leader if Leader i such an institution)y. §ender shali apply the Fands to pay the eserow itemns,
Lender may not charge for holding and applying the Funds, andaby2ing the account o setifsing the eseron iteins, anless
Lender pass Borrower interest on thie Funds and applicable ks permits Tender to make sich o vhispe. A vhatpe assesaed
by L ender in vonnection with Borrower’s entering into this Sevinsty loastrument to pany the cost ol an edependent s repotting
service shall not be a charge Tor purposes ot the preceding sentenve. Borcosser aiad D erder many agree in writing thig iterest
shall be paid on the Fands, Unless anagrecment is made o apphivable s oceguires anterest 1o be paid, Tender shall not
be required 1o pay Borrower any interest or carnings on the Tunds, [endes shall pove to Borrower, without charge, an
annual accounting of the Funds showing credits and debits to the Pandsand the purpose tor whuch ¢ach debit 1o the Fands
was nde. The Fands are pledead as addinonal secunity tor the sums secured by thos Sevunty Instrament.

I the amown of the Funds held by Lendern, together with the tutare moathly pasments ot Funds pinable proom
to the due dates of the escron items, shall exceed the amount required to pay the escrow items when due, the exeess shall
be, it Barrower's option, cither promptly repaid 1o Borrower of aradited to Bortower on monthly pas mients of B unds
I the amount o os Funds held by ender s not sutfivient to pas the eserow items when due, Borrower sholl piy 1o
fender any amouat seecessars (o miahe up the deficieney in one o maore pasvments as reguired by 1 enda

Upon payineas ia tall of il suims secured by this Secaries Instrament, Tender shadl prompthy retfund 1o Borrowe
any Fuds held by Fovder. 10 under paragraph 19 the Properrs s sodd o acquited by Lender, Lender shall apply, no
later than immediateds iea o the side of the Property or its acgusition by fender, any Funds held by | ender at the
time of application as a cregreagamst the sums secured by this Secuniny Instniment.

3. Application of Payrents. Unless applicable ki provides otherwise, @l pavments recened by 1 ender under
paragraphs 1 and 2 shall be applicds fiest, to late charges due under the Note; second, 1o prepas ment charges due under
the Note; third, 1o amounts pasable ander paragraph 25 fourth, o interest dues and last, to pringcipal due,

4. Charges; Liens, Borrowe! shatlopay all tases, sssessinenis, chirrges, fines and impositions attributable 1o the
Property which nuiy agtain priority ove 12as Security Instrvnment, and leaselrold pasments or ground tents, i any. Borrower
shall pay these obligations in the manner pradaded m paragraph 2, or i not pand in that mannet, Borroswer shall pay them
on ume directly (o the person oned paviment. dorrower shall prompels funish 1o ] ender sl notices of amounts to bhe
paid under this paragraph. It Borrower makes ticse payvinents directly, Bortower shall promptly furnish to | ender seceipts
evidencing the paviments.

Borrower shall prompals discharge ans hiels woich has prionty over this Security Instrument uniess Borrower: G
agrees inowriting to the payment of the obliganon sacared by the tivn i g manoer goceptable to L ender; (b contesis in
good faith the dien by, or detends against entorcement G theetien i, legal proceedings which in the 1 ender's opinion operate
to present the enforcement ol the ien or Jorteitare of dny part of the Properts: o (o secutes tram the holder of thie
lien an agreement satistactory 1o 1 ender subordinating the o this Security Instrament. 103 ender determines that any
part of the Property is subject to a lien which may attain prioait” ever this Security instrument, Lender may give Borrower
a notice identifyving the lien. Borrower shali sanisty the lien or take/ane or more of the actions set torth above within 10
days of the giving of notice.

5.  Hazard Insurance. Borroser shall Keep the improvemends aow existing or hereatter erected on the Property
insured against loss by fire, hazards included within the term extendea onesrage’™ and any other hazards tor which Lender
requires insurance. This insarance shall be maintained i the amounts anda for thepetiods that T ender requires, The insurance
carrier providing the insurance shall be chosen by Borrower subsject to Lenddr's aporoval which shall not be unreasonably
withheld.

Adl insurance policies and renewals shall be aceeptiable to T ender and shall inClude o standard morigage clawse. Lender
shail have the right to hold the policies and renewals. [f Lender requites, Borrower siziepromptdy give (o Lender all receipts
of paid premiums and renewal notices. Inthe event ol loss, Bortower shadl give prodgpt aotice to the insurahee carmict
and Lender. D ender may make proot of loss it not made prompth by Borrower,

Unless Lender and Borrower otherwise agree in wreiting, insuriance proveeds shadl b Gpplicd 1o restoration or repan
of the Property danuiged, it the restoration or repair is cconamically teasible and T ender's seenrin is not lessened. I the
restoration or repair is not cconomically feasible or Lender's secutity would be lessened, the insurance proceeds shadl be
applied to the sums secured by this Security Instrument, sshether or not then due, wath any exdess paid 1o Borrower, 1)
Borrower abandons the Property, or does ol answer within 30 dass o potice from Lender thad theiesurance carrier his
offered to settle a claim, then Lender may collect the insurange proceeds, Lender miay use the procecds 2o repair or restore
the Property ur to pay sutits secured by this Sceurity Instrument, whether or not then due. The 30-dage period will begin
when the notice is wiven.

Unless Tender and Borrower othersise agree §n seiting, any applivition of proceeds 1o pamcipal shall nor extend
or postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the pavments.
1t under paragraph 19 the Property is acquired by fender, Borrower's right 1o any insurance polivies amd proveeds eesulting
from damage to the Propesty prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Securnts
Instrument mnmediately prior to the acquisition,

6.  Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Properts, allow the Property (o deterioriate or commit wiaste, 40 this Securits Instrument is on a leasehold,
Borrower shall comply with the provisions of the Jease, and it Borrower acguires fee title to the Property, the leaschold
and fee title shall not merge unless Uender agrees to the merger in wnting.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. 11 Borrower Linls to pertorm the cos enants
and agreements contained in ihis Security Instrument, or there as i legal procecding that may sszmtivantly aftect | ender's
rights in the Property (such as a proceeding in bankrupicy, prohate, tor condeamnation or to entoree laws or regulations),
then Lender may do and pay tor whatever is necessary to protect the value of the Property and ender’s rights 1in the
Property . Lender's actions may include paying any sums secured by o lien which has priority oser this Security Instrument,
appearing in court, paying reasonable attorneys' fees and entering on the Property 1o make repairs. Although Lender may
take action under this paragraph 7, Lender does not hanve o do so.

Any amounts disbursed by Eender under this paragraph 7 shall become addinional debt ot Borrower securted by
this Security Instrumient. Upless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shal) be pasable, with interest, upon notice from 1 ender to Borrower

requestimg paviment.
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{1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this . 3QTH __day of .. AUGUST , 2 99Q_ endis
incorporated Into and shall be deomed to amend and supplomoent the Mortgage, Dead of Trust or Security Dead ithe
*Security Instrument*) of the same date givan by the undorsigned (1he “Borrower”) to secure Borrowaer's Adjusteble Rate
Note {the *"Note") to e e e vt - ¢ vnn —a e <t mee o am arbns e
FLRSLSUBUBBAN_MOR'EGAGE_.CORPORAI‘ION ORI UON (1,7 I I 1,¥-1 1o

ot tho same dato and coveoring the property describod in the Socmlty Ingtrumaeant and located at:

1311 _BURNS, ELGIN, ILLINQIS . 60120. e o i e s ot o e i e e 22 <

(Property Awesy)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWENK & ADJUSTADLE INTERESY RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE OORROWER MUST PAY. THE
NOTE ALSQO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADOITIONAL COVENANTS. In additian to the covonants and agreamonts mado in the Security Instrumaent, Borrowaer and
Lendor further covenant and agrae as followy:

A, __ADJUSTAILE RATE AND MONTHLY PAYMENT cg-tmc.ss ]

The Notc provides tor an initial intgrest rates 0t . . R E‘ZS %. The Note provides lor changes in the adjustable
interast rate and thy monthly paymaents, as follows:

B ADJUSTABLE 'TRAEST RATR AND MQNTHLY PAYMENT CHANGES |

{A) CHANGE DAﬂ:a

The adjustable Interv=t ~2le | will pay may change on the tiest day of ... _SEPTEMBER. ... _.. .A991_ .
and on that day every 12th manth thereafter. Each data on which iy adjustable intersst rate could change is called a

“Changa Dats”.
[:lc;m THE INDEX |

Bulnnlng with the first Chanae Cive, my adjustable intercst rate will be based on an Index. The “indexr” is the
woekly average vield on United States ‘‘roas::ry securitios adjusted to a constant maturity of 1 vaar, as made available by
the Fodera! Reserve Boerd. The most recor t Incex tigure avaitable as of the date 48 days before cach Changs Data is called
the *Current Index”.

tf the index is no longer available, the Jinte Holder wilt ¢choose a new indox which Is based upon comparable
information. The Note Holder will give me notice ol tkis chuico.

[({C)_GALCULATION OF GHANGE!

Before sach Change Date, the Nots Holder will calciate my new interest rate by adding .. TWQ
AND _THREE FQURTHS _  _  porcoitage points {25750 %) to the Current iIndex. Tho Note Holder
will then round the result of this addition up to the neares! oro-aighth of one parcentage point (0.128%). Subject to the
limits stated in Section 4(D) below. This rounded amount wili'ur my new interest rato until the neat Change Date.

The Note Holder will then determina the amount ol ths imoathly payment that would be sulficiant to repay the
unpald principal that | am expected to owe at tho Change Date irn'1:.( on the maturity date at my new interest rate in
substantially equal paymants. The result of this calculation will be th's rew amount of my monthly paymant.

{ (D) LIMITS OM INTEREST RATE CHANGES_}
The intarest rate | am required tc pay a1 the first Change Date will n(t be greater than_.. 9,875 % or less than
7.875%. Theraaftar, my interest rate will never bo incroased or decreasss £ any single Change Date by more than one
parcantage points (1.0%) trom the rate of interest | have buan paying lor the jiro/eding 12 months. My interest rate will
never be greater than 12:.875 %.

(&) EFFECTIVE DATE OF CHANGLS |
My now interest rata wiil bocomae effactiva on each Change Date. | will pay the arrount of my new monthly payment

beginning on the tirst monthly paymaont data aftar the Change Oate until the amount of ni;, mo~thly payment changes again

[tr_NOTICE OF CHANGES |
The Note Holder will deliver or mail to me & notice of any changas in my adjustable int=7e: ( rate and the amount o!

my monthly payment before the effectiva date of any change. The notice will include informitirza roquired by law to be
given me and also the title and telephone number cf o porson who will answer any question . inay have regarding the
nonce

Tho Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate Hmits to
@ fixed interest rate as follows:

6. FIXE=D___|’§TEREST RATE CONVERSION QPTlON]
[1A) OPTION TO CONVERT TO FIXED RATE |

1 have a Conversion Option which | can exercise unless | am, or haved baon during tho preceding twalve~-manth
period, in default or this Section 5{A) will not permit me to do so0. The “Convorsion Option” is my option to convert the
interest rate | am raquired to pay by the Note from an adjustable rato with intarest rate limits to the fixed rate calculatad
under Saction 5(B) below.

The conversion can only take place on the first Change Date. the fifth Changa Date, or the first of any month
betwean the first and fifth Change Datas. Each date on which my adjustable interest rato can convert to the new fixed rate
is called the “"Conversion Date”.

it | want to exercisa the Conversion Option, | must tirst meat certain conditions. Those conditions aro that: (i) |
must give the Note Holder notice that | want to do so at isast 1S days bofore the next Conversion Date; (i) on the
Conversion Date, | am not, and have nat been during the preceding twelve-month period, in dafault under the Note or the
Security instrument; (iil) by the Conversion Date. | must pay the Note Holder a conversion fee equal to $250 and (iv) | must
sign and give the Note Holder any dacumaents the Note Holder requires to attect the convarsion.

1/4 ADJUSTABLE RATE RIDER = t YR TREASURY INDEX - RATE CAPS - FIXED RATE CONVERSION OPTION (3/88) DPS 820
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[1B)_CALCULATION OF FIXED RATE )

My new, fixod interest rate will be equal to the sum (rounded up tc the nearest one-eighth of one percent) of the

Federal Home Loan Mortgage Corporation required net vield for 30-vear, fixed rats mortgages covered by 80-day

mandatory delivery, whole loan commitments in effect as of the date | notify the Note Holder that t wish to convert or the

date 30 days prior to the Convarsion Date, whichever is lstar plus one-half of one percent (Q.500%). (f this raquirsd net
yvield is not avaitable, the Note Holdar will determine my interest rate by using & comparable figure. Provided, howavaere,
that my new rate ecalculated under this Section 5B} shall not excood the maximum rate permitted under Section 4(D) above.

(161 New PAYMENT AMOUNT AND EFFECTIVE DATE |
It | choosa to exarcise tha Conversion Opunn the Note Holder will detsrmine the smount of the monthly payment

that would be sufticient to repay the unpaid principal | am expected 1o owe on the Conversion Date in full on the maturity
date at my naw fixed interest rate in substantiaily squal payments. Tha resutt of this calculation will be the new amount of
my monthly pavmant. Baginning with my lirst manthly paymaent after the Convarsion Date, | wiil pay the new amount as

my monthly payment until the maturity date.
(C.__TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRQWER |

1. Until Borrower exarcines the Conversion Option undar the conditions stated in Section B of this Adjustable Rate
Rider. Uniform Covenant 17 of the Secutity Instrumant is amended ta read as foliows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. it all or any part of the Property or any
interest in it is sold or tranaferred (or if & heneliciatl interest in Borrowaer ia sald or transterred and Borrower is not a
natural person) without Lender's prior weritten consant, Lander may, at its option, requira immediaste paymant in full of all
sums secured by this Sacurity Instrument. However, this option shail not be axercised by Lander if exerciss is prohiditad
by federal law as‘of (he date of this Security instrument. Lendor also shall not exercise this aption if: {al Borrowar causes
to be submitted to e ar information required by Lender 10 ovaluate the intended transferee as if a new loan were being
mads to the transterie; and (b) Lender reasonably datarmines that Lender's security will not be impaired by the loan
assumption and that the r/slv 0f a breach ot any covenant or agrasmaent in this Security Instrumaent is acceptable to Lender.

To the extent permitizd tv applicable taw, Lander may charge & reasonable fee 83 & condition to Lender's eonsent to
the loan assumption. Landar (14 also require the transferse to sign sn assumptlion agraemant that is acceptable to Lender
and that obligates the transfec2_ to kaep ail the pramisas and agresmants mada in the Note and in this Securlty instrument.

Borrower will continue to be oblirated under the Note and this Sacurity Instrument unioss Lender releases Borrower in

writing.
It Lander axercises the option tc raquire immaediate payment in full, Lendear shall give Borrowsr notice of

accaleration. The notice shall provide s ceriod of not lass than 30 days from the date the notice is dalivared or mailed
within which Borrowaer must pay all sums seciirel by this Security Instrument It Borraowaer fails to pay these sumas prior to
the expirstion of this period. Lender may invioxe any remadias permitted by this Securily Instrument without furthas
notica ar deamand on Borrower.
2. Il Borrawar axercises the Conversicn Opticn undar tha eonditions stated in Section B of this Adjustable Rate
Rider the amendmant to Uniform Covenant 17 of the Seci rity Instrumaont contained in $ection C1 above shall then cesse to
be in effect, and the provisions of Uniform Covanant 17 ol .thr - Security instrument shall instesd be in effect as lollows:
TRANSFER OF THE PROPEATY OR A BENEFICIAL INTEFES T.IN BORROWER. [f all or any part of the Property or any
interest in it is sold or transferred for it a beneficial interest(in Lorrowaer is sald or transferred and Borrowsr is not @
natural person) without Lender's prior written consent. Lander ma:’, a' its option, require Immadiste paymant in full of sl
ums secured by this Security instrument. Howevar, this option sh&il (10! be exercised by Lender If exarcise is prohibited
by federal law a3 of the date of this Security Instrument.
tf Lander exarcises this option, Lender shall give Borrowaer notice of 7gocleration. The notice shall provide a period
ol not less than 3Q days from the date the notice is delivered or mailed wiihin wiiich Borrowaer must pay all sums secured
by this Security Instrumaent. |f Bacrawer fails to pay thase suma priar to the erplation of this period. Lender may invoke
any ramadies parmitted by this Security Instrumant without turther notice or den.arid an Borrower.
BY SIGNING BELOW, Borrowaer acocepts and agraes to the terms and covanan’s sontained in thig Adjustable Rate

Rider.

.

V-‘"\ /’ / /’ /. s
L . A S A S R i Y 1} B 70 )
KARL K MUELLER ~Borrower 2
. 3 N
_,,,'f. S h et - g, e s iSeal) e
JOANNA K. MUELLER -Rorrower &
- - 8eal)
-Borrower
—_—— —{Seal}
-Borrower
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