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State of Minois MORTGAGE 8128 %4002 - 729

THIS MORTGAGE (“‘Security Instrument”) is made on AUGUST 29TH , 19 90

CPANPREBOL™ puILLIPS AND NAOMI PHILLIPS . HIS WIFE $1800
L J

BAEE Kddress is
DRAPEP AND KRAMER INCORPORATED , (“‘Borrower’). This Security Instrument is given to

which is organized and existing urde: the laws of ILLINOIS , and whose
address is 33 WEST MONROE STREET

CHICAGO , ILLINOIS 50603 (“'Lender’’). Borrower owes Lender the principal sum of

SEVENTY EIGHT THOUSAND-EIGHT HUNDRED EIGHTY EIGHT AND 00/100
Dollars (U.S.$ 78,888,00 ). “Chis debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (‘‘Note’’), which provides for monibly payments, with the full debt, if not paid earlier, due and payable on
SEPTEMBER 01 2020 . This Securicy Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensicnz r.ad modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Not:., For this purgose. Borrower does hercby mortigage, grant and
convey to Lender the following described property located in CoOK
County, lllinois:

SEE LEGAL RIDER ATTACHED

TAX IDENTIFICATION NUMBEG:/a\" 3\-\0Q -0}
which has the address of 8046 COLFAX AVENUE CHICAGO , (Street, City},
Illinois 60617 {ZIP Code), (*‘Property Address'’);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the ‘‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢) premiums for
insurance required by paragraph 4.
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Each monthly installmem=8r Licths\a (), ahd () Sheit iffal e=twil¥dfo N dtiduallimouits, as reasonably estimated

by Lender, plus an amount sufficient to maintain an additional balance of not more than cne-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a). (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the duc dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. {f the total of the payments made by Borrower for item (a), (b), or (¢)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, “‘Secretary'® means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual morigage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Sccretary, or if this Security Instrument is held
by the Secretary, each.monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the'Ngate,

[f Borrower tendeis'to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (c¢) and any mortgage insurance premium
installment that Lender hasaot become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediatcly priesto a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall

be credited with any balance re¢ranining for all installments for items (a), (b), and (¢).

3. Application of Payments.(A’({ payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insuranc.premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurar.ce premium, unless Borrower paid the entire mortgage insurance premium when this
Security Instrument was signed;

Second, to any taxes, special assessmeats, 'zaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of th: Note;
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrcwer shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casutier, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amoun:is el lor the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existeiice or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with comoaries approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable ciarvse: in favor of, and in a forin acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice Ly mail. Lender may make proof of loss if not made
promptly by Borrower. Eaci insurance company concerned is hereby aut’'srized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any par: of the insurance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebtedness undei the Mote and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayozat of principal, or (b) to the restoration
or repair of the damaged property. Any application of the proceeds to the principil shall not extend or postpone the due date
of the monthly payments which are referred (o in Paragraph 2, or change the amount-of such payments. Any excess insurance
procceds over an amount required to pay all outstanding indebtedness under the Not¢ 1nd this Security Instrument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Froperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall rass to the purchaser.

S. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit wasie 0r destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear exceptrd. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonalle action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower.shall comply with
the provisions of the lease. 1f Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merger in writing. )

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower lails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and othe; items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security

‘instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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A PORTINN OF THE FAST 1/2 (THE WEST LINEC OF WHICH IS PARALLEL WITH THS=
WEST LINE UF SUUTH CuLFAX AVEMNUE)Y OF A TRACT OF LAND DESCRIBEN AS
FOLLOWS: THAY PART F THE 77 FOOT WIDE RIGHT DOF WAY OF THF BALTIMORE.
PITTSBURGH AND CHICAGD RAILRPEDOAD LYING IN THE WEST 1/2 OF THE NORTH WCEST
1/ OF SECTIUM 31y TUANSHIP 38 NORTHs RANGE 165 EAST OF THF THIRD
PRINCIPAL MUEKTILTANMg ANMD LYING WHEST OF THU WEST LINE OF SOUTH COLFAX

_AVENUE NPENE SY ORNINANCE PASSED NQVEMBER 8¢ 1923¢ AND LYING FAST OF

THE EAST LINL IF SOUTH KINGSTON AVENUE DPENED BY NRDINANCE PASSED
MOVEMAED 1y 17923y ALL IMN CONK COUMTYs TLLINDIS; SAID PORTION LYINS WEST
OF A 19SS T LEIMLE SPGINNING AT A PUINT O THYE NORTHFASTIRLY LINF NF SATD
TRACT OF. LAND GELNG 9708 FEET MNORTHWESTERLY OF. THE HMHORTH E£AST CORNER
JF SATL TRACT aF LANUG (THE NORTHEASTERLY LINE OF SAID TRACT ASSUMED
HEREIN TOOmFAR NORTH %2 DEGREETe 36 MIMNUTESe 30 SECONDS WEST)Y; THEMCE
SOUTH QU LRI ESe 0V MINUTESe O SFCONNDS £AST ALNDNG A LINE A DISTANCE
OF 2537 FUUT M) A PUINT; THENCE NORTH 90 DEGREESe 00 MINUTES, 00
SECAOMDS EAST AaLant & LING A OISTANCE OF Q660 FEET TO A POINT; THENCE
SOUTH 00U DELYEL Ly O MIMUTES ey OV SECONDS HAST ALCNG THFE CEMTSPR LINE OF
A PARTY WALL A“NISTANGCE OF 39,00 FEFT TO A POIMT; THENCF MNORTH 90
DECLRLEESy OJ MIUUTI SR 06 SECONTS A%ST ALTING A LINE A BISTAHCE OF Qe60
FEET - TO A POINT; THINCE SOUTH 00 DEGREESe 00 MINUTESy 00 SECONOS FAST
ALONG A LINFE A& DISTANLE OF 3Teuh FEET TO A POINT ON THE SOUTHWESTERLY
LINE OF SAIN TRACT OF _LAND BEING 42608 FEET MNORTHWESTERLY OF THE SHUTYHY
EAST CURMER oV SATID TRACT UF LANDG ANO SATO PORTION LYING EAST OF A
SECOND LIMNE : EGINMING AT MIPOINT O THE NORTHEASTERLY LINE OF SAID
TRACT (OF LANUG BREING Oe By FELT “JURTHWESTERLY OF THE NORTH FAST CORMER
QF SATIO TRAC!I UF LAMDY (THE NORTHEASTERLY LINLE OF SATD TRACT ASSUMED
HEREIN TO SCA NMIORTH 52 DUSEELSe 30 MINUTESy 30 SECONDS WEST); THENRCE
SOUTH 00 DELREES. Q0 MINUTES o= 095 SFCONDS FAST ALONG A LTHE A DISTANCE
UF 28e5% FLCIL T & ®OINT; THENCE/MURTH 90 NEGREESe DO MINUTES, 00
SECUNDS EALT ALONA A LINE A UISTANAT OF Ue60 FEET TN A PLOINT; THENLE
SOUTH 00 VDELREESe 00 MINUTESe 00 LELCNDS EAST ALONG THE CENTFR LINE OF
A PARTY WALL A DISTANCE QOF 364,09 FEFT IO A POINT; THENCE NORTHH <0
DEGREES e QU MITUTESy N0 SECTINDSG WESTLOAONG A LINE A DISTANCE 0OF Qean
FELT TO A POINT; THINLCE STOUTH 00 USEGREEGe 00 MINUTESs 00 SFCOMDS t AST
ALONG A LINE & DISTANCE OF 366479 FECT TOLA POINT ON THE SOUTHWESTROLY
LING DF SAID TRACT 1JF LAND BLING 6Be99 FELT HORTHWESTERLY OF THE SUUTH
EAST CURNMNER Ul SAID TRACT UF LANUS

O
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FHA Case No.
131-6144002-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 29TH day of
AUGUST ,19 90 | and isincorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument’’) of the same date given by the undersigned
(‘‘Borrower*’) to secure Borrower’s Note (‘*Note*’) to

DRAPER AND KRAMER, INC.
(the ‘‘Lender’’) of the same date and covering the property described in the Security Instrument and located at:
8046 COLFAX AVENUE, CHICAGO, ILLINOIS 60617

{Property Address)

Ttk > OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTER:S RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROW P MUST PAY.

ADDITIONAL COYCTMANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender furtiie’ covenant and agree as follows:

I. Under the Note, the initiaistated interest rate of EIGHT AND ONE HALF per centum
( 8.5 “, per annum (*‘Initial Interest Rate’’) on the unpaid principal balance is subject
to change, as hereinafter descrir<d. When the interest rate changes, the equal monthly installments of principal
and interest also will be adjusted, as hereinafter provided, so that each instaliment will be in an amount necessary
to fully amortize the unpaid prisicipa’ balance of the Note, at the new adjusted interest rate, over the remaining
term of the Note.

. The first adjustment to the interest rate (if any adjustment is required) will be effective on the first day
of JANUARY , 1992 . (wkich date will not be less than twelve months nor more than eighteen
months from the due date of the first installment payment under the Note), and thereafter ¢each adjustment
to the interest rate will be made effective on that rlay of each succeeding year during the term of the Security
Instrument (‘‘Change Date’’).

. Each adjustment to the interest rate witl be made based upon the following method of employing the weekly
average yield on United States Treasury Securities adjusted *o a constant maturity of one year (*‘Index’’; the
Index is published in the Federal Reserve Bulletin and maae avai'chle by the United States Treasury Department
in Statistical Release H.15 (519)). As of each Change Date, [t wi.l be determined whether or not an interest
rate adjustment must be made, and the amount of the new adjusted interest rate, if any, as follows:

(a) The amount of the Index will be determined, using the most recextiy cvailable figure, thirty (30) days before
the Change Date (*‘Current index’').

(b) TWO AND ONE HALF percentage points _ ( 2.5 %; the
““Margin’’) will be added to the Current Index and the sum of this addiiion v-ilf be rounded to the nearest &
one-eighth of one percentage point (0.125%). The rounded sum, of the Margin plus the Current Index,
will be called the **Calculated Interest Rate'’ for each Change Date.

(c) The Calculated Interest Rate will be compared (o the interest rate being carned iruonediately prior to the
current Change Date (such interest rate being called the **Existing Interest Rate’’). "'hen. the new adjusted
interest rate, if any, will be determined as follows:

(i)  If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

(it)  If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or
equal to one percentage point, the new adjusted interest rate will be equal to the Calculated Interest
Rate (subject to the maximum allowable change over the term of the Security Instrument of five
percentage points, in cither direction, from the Initial Interest Rate, herein called the **5% Cap'’).

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than one percentage point,
the new adjusted interest rate will be equal to one percentage point higher than the Existing Interest

Rate (subject to the 5% Cap).
(iv) 1f the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage
point, the new adjusted interest rate will be equal to one percentage point less than the Existing interest

Rate (subjecct to the % Cap).
(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest

rate be more than five percentage (5%) points higher or lower than the Initial Interest Rate. If any increase
or decrease in the Existing Interest Rate would cause the new adjusted interest rate to exceed the 5% Cap,

FHA Multistate ARM Rider - 6/89
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