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THIS MORTGAGE ("Sccurity Instrument”) is given on October 01 ,
1990 . The mortgagoris John M. Schemm Jr. and Gale C. Schemm , husband and wife,
{"Borrower"). This Sccurity [nstrument is given ta
Jdnion Federal Savings Bank of Indianapolis , which is orgunized and existing
underthe laws of the Urited States , and whose address is
("Lender”).

200 East Berry Strcet,Fort Wayne, IN 46802
Borrower owes Lender the prindipil ezm of Two Hundred Forty Five Thousand Six Hundred And 00/100

Doltars (US. § 245,600.00 ). This debe is evidenced by Borrower's note
dated the same date as this Sccurity Instpiment ("Note"), which provides for monthly payments, with the full detn, if not paid earlier,
due und payabie on Qctober 01, 2070 . This Sccurity Instrument secures to Lender: (a)
the repayment of the debt evidenced by the Note with interest, and all rencwals, extensions and modifications; (b) the payment of
all other sums, wilh interest, advanced under pariigrs ph 7 1o protect the security of this Security Instrument; and (c) the performance
of Borrower's covenants and agreements under thil Security Instrument and the Note. For this purpose, Borrower does hercby
mortgage, grant and convey to Lender the following deseshed property localed in Cook County, Nlinois:

SEE ATTACHED LEGAL DESCRIPTICN

90502964
. BERT-UI RECORDIRG $19.55
THSS55  TRAN 7471 10/15/90 1251100

132+ E #—-F0-003F683

cOHR COUMNTY RECORDRER

PIN: 02-16-309-017~-1036

W 00
which has the address of 173 Tantallon [are Lhitlallgl ,» Inverness , W/
reel [Ciy]

Illinois 60067 ("Property Address”);
12ip Code) :

TOGETHER WITH all the improvements now or hereafier erected on the propenty, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, waler rights and stock and all fixtures now or herealicr a pant of the praperty.
All replocements and additions shall also be covered by this Security Instrument. All of the foregoing {s referred to in this Security

Instrument as the “Property.”
BORROWER COVENANTS that Burrower is lowfully sciscd of the csiate hereby conveyed and has the right to morntgage,

grant and coenvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property agninst all cluims and demands, subject to any encumbrunces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constilute & uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenunt afd agree asfollows: ‘5 9 ‘5

1. Payment of Principal and Interest; Prepayment und Late Charges. Borrower shall promptly pay when due the
principal of und interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to Lender
an the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds”} cqual to onc-twellth of: (a}
yearly taxes and assessmenis which may atigin priority over this Security Instrument; (b) yearly leaschold payments or ground rents
on the Property, if any; (¢) yearly hezard insurance premiums; und (d) yearly mortguge insurance premiums, if any. These items are
colled "escrow items.” Lender may estimate the Funds due on the busis of current data and reasonable estimates of future escrow
items.
The Funds shul! be held in an institution the deposits or accounts of which are insured or guaranteed by o federal or state
sgency (including Lender il Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items. Lender may not
charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless Lender pays Borrower interest
on the Funds und applicuble law permits Lender to make such a charge. Borrower and Lender may agree in writing thal interest shall
be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required 10
pay Borrower any intercst or carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which euch debit 1o the Funds was made. The Funds are pledged
as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together witl the future monthly puyments of Funds payable prior to the due dates
of the eserow items, shall exceed the amount requiced to pay the escrow ilems when due, the excess shull be, at Borrower's option,
either prom/tly repuid 10 Borrower or credited to Barrower on monthly psyments of Funds, I the amount of the Funds heid by
Lender is not suTicicnt to poy the escrow jtems when due, Borrower shall puy 10 Lender any amount necessary 1o make up the
deficiency in one oo more payments as required by Lender.

Upon paynieris 2 full of nll sums secured by this Security Enstrument, Lender shall prompily refund to Borrower any Funds
held by Lender. 11 andir naragraph 19 the Property is sold or acquired by Lender, Lender shull apply. no lser than immediately
prior 10 the sale of the I'ravierty or its ucquisition by Lender, any Funds held by Lender s the 1ime of application as a credit ugainst
the sums securcd by this Secarisy Instrument.

3. Application of Paynien.s.  Unless applicable law provides otherwise, al) puyments received by Lender under paragraphs i
and 2 shall be applied: first;.»u lute charges due under the Note; second, to prepayment charges due under the Noie; third, to
amounts payuble under puragraph 2:fourth, to interest due; and lasy, to principal due.

4. Charges; Liens. Borrow<r etiall pay all taxes, assessments, charges, fines and impositions atrributable to the Propenty
which muy attain priority over this Securit”Iitrument, and leasehold payments or ground remus, if any. Borrower shall pay thesc
obligations in the manner provided in parograph 2, or il pot poid in that manner, Borrower shull pay them on time directly 1o the
persun owed payment. Borrower shall prompily furnish (o Lender all notices of amounts to be paid under this paragraph. [f
Borrower makes tHese payments directly, Borrowersnnll prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien=voich has priority over this Security Instrument unless Borrower: (#) agrees in
writing to the payment of the obligation secured by tnc len in a manner acceptubie to Lender; (b} contests in good fuith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the enforcement of
the lien or furfciture of any part of the Propenty; or (c) sccures from the holder of the lien an agreememt satisfactory to Lender
subardinating the lien to this Security Instrument. If Lender dete/mines that any part of the Property is subject to a lien which may
attain priority over this Security Instrument, Lender may give Borrowsr a notice identifying the lien. Borrower shall satisfy the ficn or
take one ur more of the actions set forth above within 10 days of the giving of notice.

5. Hazard Insurunce, Borrower shall keep the improvement: rove existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coversge™ and any other hazards for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the poiuds that Lender requires. The insurance carrier
providing the insurance shall be chusen by Burrower subject 10 Lender's approve ! which shull not be unreasonably withheld.

All insurance policies and rencwals shall be accepiable to Lender and shuii jinclxde a standard mortgage clause. Lender shail
have the right to hold the palicies and renewals. 1T Lender requires, Borrower shafl feemptiy give 1o Lender all receipis of paid
premiums and rencwal notices. in the event of loss, Borrower shall give prompt noticeo 1l insurance currier and Lender. Lender
may make proof of luss if not made premptly by Boreower.

Unless Lender und Borrower otherwise agree in writing, insurance procceds shalt be spotied Lo restoration or repair of the
Propeny damaged, if the restoration or repair 5 cconomienlly feasible and Lender's security is not-lussened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proce(ds siall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. Hf Buicoy2rabandons the Property,
or does not answer within 30 days a notice from Lender that the insurdnce carrier has offered 1o setile/a ~laim, then Lender may
collect ¢he insurance proceeds. Lender may use the proceeds 1o repair or resiore the Property or 1o pay sunis'scoured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall noi-extend or postpone
the duc dalc of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments. Il under paragraph
19 the Propenty is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting froimn damage 10 the Property
prior Lo the agquisition shall pass 1o Lender to the extent of the sums secured by this Security Instrument immediutely prior to the

acquisition.
6. Preservation and Muaintenance of Property; Leaseholds.  Dorrower shali not destroy, damage or substantially change the

Propeny, allow the Property to deteriorate or commil waste. I this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and fee title shaill not merge unless
Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortguge Insurance,
agrecments contained in this Security Instrument, or there is a legal proceeding that may significamly affect Lender's rights in the
Prapenty (such as a procecding in bapkrupiey, probale, for condemnation or to enfurce laws or regulations), then Lender may do and
pay for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable attormeys’
fecs and entering on the Propeny to make repairs. Although Lender may take action under this paragraph 7, Lender does not have

If Borrower fails to perform the covenants and

to do so.
Any amuunts disbursed by Leader under this paragruph 7 shull become additional debt of Borrower secured by this Security

Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of

£96£0506

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting pu{mcm.
to this Security

harge Assessed by Lender in connection with Borrower's entering in
Instrument to pay the cost of an independent tax reporting{service shall not be a
w218 charge for the purposes of the preceding sentence. Page 2 of 4
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LEGAL DESCRIPTION

Unit No. 119, in Inverness on the Ponds Townhome Condominium as
delineated of the Survey of a portion of the following described
Recal Estate: Inverness on the Ponds Unit 2, being a subdivision
of part of Lot 11 in School Trustees Subdivisicn of Section 16,
Township 42 North, Range 10, East of the Third Principal
Meridian, according to the Plat thereof recorded September 20,
1985 as Document 85198886 in Cook County, Illinois which survey
is attached as Exhibit B to the Declaration of Condominium
Ownersh.p made by First Illinois Bank of Wilmette, as Trustee
under Trust Agreement dated April 1%, 1985, and known as Trust
Number ‘T'E-C0372, recorded in the Office of the Recorder of

Deeds of Zcok County, Tllineois, on February 13, 1986 as

Document 'ur.ber 86063691 together with a percentage of the
common Elem¢niis appurtenant to said Unit as set forth in said
Declaration, &s.amended from time to time, which percentage
shall automatirally change in accordance with Amendments to said
Declaration as_szme are filed of record, pursuant to said
Declaration and togather with additicnal Common Elements as such
Amendments tec saic Ueclaration are filed of record in the
percentages set forrzh in such Amendments to said Declaration,
which percentages shall asutomatically be deemed to be conveyed
effective on the recoirding of such amended Declaration as though
conveyed hereby.

ALSQO:

Rights and easements appurtenant,to the above described real
estate, the rights and eascmernts for the benefit of said
property set forth in the aforernertioned Declaration as amended
and the rights and easements set rOrth in said Declaration for
the benefit of the remaining propcrcy described herein.,

$96C0506
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THIS CONDOMINIUM RIDER is made this Olst day of October ,19 90,
and is incorporated inito and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Security Deed (the
"Seccurity Instrument”) of the same dale given by the undersigned (the “Borrower”) to sceure Borrower's Note to

Union Federal Savings Bank of Indianapolis (ibe *Lender™)
of the same date and covering the Propcrly described in the Security Instrument and loeated at:
173 Tantallon Unf

t 119, Inverness, Illinois 60067
[Property Address)

The Property includes a unit in, together with an undivided interest in the common clements of, a condominium project
known as:
Pords Townhcmes Cordominium
[Name of Condaominium Project)
(the “Condominium Project"). If the owners assaciation or other entity which acts for the Condominium Project (the
"Owners Association”) holds title to property for the benelit or use of its members or shareholders, the Property also
includes Borrower’s inlerest in the Owners Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants und agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:

A. Cor'dominium Obligations. Borrower shall perform all of Borrower’s obligations under the Condominium Pro-
ject's Constituent Dacuments. The "Constituent Documents® are the: (i) Declaration or any other document which
creates the Candeminium Project; (i) by-laws; (iii) code of regulations; and (iv) other equivalent documents, Borrower
shall promptly gav, when due, all dues and assessments imposed pursuant (o the Constituent Documents.

B. Hazard Iriurance. So loag as the Owners Associalion maintains, with a gencrally accepted insurance carrier, a
*masler” or "blanket” poliey on the Condominium Project which is satisfactory to Lender and which provides insurance
coverage in the amouits.ior the periods, and against the hazards Lender requires, including fire and hazards included
within the term "exicnded poverage,” then:

(i) Lender waives 1o< provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelith of

the yearly premium installments for hazard insurance on the Property; and
(i) Borrower’s obligatiop/arder Uniform Covenaat 5 to maintain hazard insurance coverage on the Property is

decmed satisfied (o the extent that fae reovired coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt noice of any lapse in required hazard insurance coverage.

In the event of a distribution of Lazard insurance proceeds in licu of restoration or repair following a loss 1o the
Property, whether to the unit or to common clements, any proceeds payable to Borrower are hereby assigned and shali

be paid to Lender for application to the sumssecarsd by the Seeurily Instrument, with any excess paid to Borrower
C. Public Liability Insurance. Borrower sasltake such aclions ss may be reasonable to insure that the Owners
Association maintains a public liability insurance policv-acceptable in form, amount, and extent of coverage to Lender.

D. Condemnatien. The proceeds of any award cr cla.m for damages, direct or consequential, payable to Borrower
in connection with any condecmnation or other taking-ofa! or any part of the Property, whether of the unit or of the
common ciements, or for any conveyance in kieu of condermation, are hereby assigned and shall be paid to Lender, Such
proceeds shall be applicd by Lender to the sums sccured by(the/Sceurity Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except aler siotice 1o Lender and with Lender’s prior written con-
sent, either partition or subdivide the Property or consenl 1o:

(i) the abandonment or termination of the Condominiver Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other cagaaity or in the case af a taking by condemnation

or eminent domain;
(i) any amendment to any provision of the Constitueni Documen’s if the provision is for the express benefit of

Lender;
(iii) termination of professional management and assumption of sell-nasagement of the Owners Association;

or
{iv} any action which would have the effect of rendering the public liability thsurance caverage maintained by

the Owners Association unacceptable to Lender,

F. Remedies. If Borrower docs not pay condominium ducs and assessments when duz, then Lender may pay them.
Any amounls disbursed by Lender under this paragraph F shall become additional debt o Dorrower secured by the
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amorats shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice frora J.ender to Borrower

requesting payment.
BY SIGNING BELOW, Borrower accepis and agrees to the lerms and provisions conlained in this Condominium Rider,

* (Seal)
-Borrower

xS
,é’, é M (Scal)

-Borrower

John M

Form 3140 12/83
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THIS ADJUSTABLE RATE RIDER Is made this 01st dayof Octbber, 1990 ,andis
incorporated into and shafl be deemed to amend and supplement the Mortgags, Deed of Trust or Securlty Deed (the
“Securlty instrument”) of the same date given by the undersigned (the “Borrower") ta secure Borrowar's Adjustable

Rate Note (the "Note”) to Union Federal Savings Bank of Indianapolis
{the "Lender") of the same date and covering the property described In

the Securlty Instrument and located at:

173 Tantallo Lare Unit 119, I'veness, nnfgg‘ga%gmm

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE QPTION TO CON-

VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the cavenants and agreements made in the Securlty instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUST/2.BLE RATE AND MONTHLY PAYMENT CHANGES

The sote provides for an Initial interest rate of 9, 75000 %. The Note provides for changes In the adjustable
interest rate arJ the monthly payments, as follows:
4. INTEREST FAYE AND MONTHLY PAYMENT CHANGES

(A) Change Oe:es
The Interast ratr ! wiil pay may change on the first day of October, 1993 . and on that day
every 36th month thersafisr Each date on which my interest rate could change Is called a "Change Date."

(B) The Index
Beglnning with the fizsr Change Date, my interest rate will be based on an index. The “Index" Is the weekly

avarage yield on United States Trensury securitles adjusted 10 a constant maturity of 3 years, as made available
by the Faderal Resarve Board. Tiia/nost recent Index figure avaitable as of the date 45 days before each Change

Date Is callad the "Current Index.”
it the Index Is no longer availabla, the Note Holder will choose & new index that Is based upon comparabie infor-

mation. The Note Hoidar will give me naot'ce of this choice.

{C) Calculation of Changes * Two And 750/1000

Before sach Change Date, the Note Hoid<-+vill calculate my new interest rate by adding  * percentage
points { 2. 75000%) ta the Current Index. The Note Halder will then round the result of this addition to the nearest
one-eighth of che percentage point (0.125%). Subjict tu the limits stated in Section 4(D) below, this rounded amount
will be my new intarest rate until the next Change Dalg

The Note Holder will then determine the amount wt.nz monthly paymeni that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Dria In full on the Maturity Date at my new Interest rate In
substantially equal payments. The resuilt of this calculation wil fe the new amount of my manthly paymant.

{D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change D=.e will not be greater than 11.75008¢ or lgss than

7.75000 %, Thereafter, my Interest rate will never be Increased o detreased on any single Change Date by more
than two percentage paints (2.0%) from the rate ol Interest | have beet..naying tor the preceding 36 months. My interest
rate will never be greater than 15. 75000 %, which is called the *"Maximuir Sate.”

{E) Eftective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly pay-

ment beginning on tha first monthiy payment date after the Change Date untll the amount of my monthly paymant

changes again.

{F) Notice of Changes
The Note Holder will deliver or mail to me a notlce of any changes In my adjustabis inler2st rate and the amount

of my monthly payment before the effective date of any change. The notlce will include Infarintion required by law
to be given me and also the title and tefephona number of a person who will answer any quest’'on | may have regarding®

the natice. g
B. FIXED INTEREST RATE OPTION &g

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits

to a fixed interest rate, as follows:
5. FIXED INTEREST RATE OFTION

(A) Option to Convert to Fixed Rate

} have a Conversion Option that | can exerclse unless | am in default or thls Section 5(A) will not permit me
to do so. The "Converslon Option® Is my option to convert the Interest rate  am required to pay by this Note from

an ad|ustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.
The conversion can only take placa on the first or sacond Change Date. Each Change Date on which mty Interast

rate can convert from an adjustable rate to a fixed rate also Is called the “Conversion Date.” | can convert my interest
rate only on one of these two Conversion Dates.

If | want to exercise the Conversion Option, { must first meet certain conditions. Those conditions are that: {i} |
must give the Note Holder notice that | want to do so; (il) on the Conversion Date, 1 must not be in defaull under the
Note or the Security Instrument; (iii} by a date specifled by the Note Holder, | must pay the Note Holder a conversion
fee of U.S. $ 100.00 fee ; and {iv} | must sign and give the Note Holder any documents the Note Holder

requires to effect the conversion.

-
L.ﬂ

MULTISTATE ADJUSTABLE RATE RIDER - ARM PLAN 850 - Single Famlly - Fannle Mae Uniform Instrument Form 3116 12/87
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(B) Calculation of Fixed Rate YNTF 9 LS8

My new, fixed Interest rate will be equal to the Federal National Mortgage Assoclation's required net yield as of a
L date and tirne of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-
year fixed rate mongages covered by applicable 60-day mandatory delivery commitments, plusSevedighths of one
parcentage point (V. 8757, rounded to the nearest one-eighth of one percentage point (D.125%), or (il} if the original
krm of this Note is 15 years or less, 15-year fixed rate mortgages covered by appiicable 60-day mandatory dellvery
dmmitments plus®® Y&dighths of one percentage point { 0« 875F rounded 1o the nearest one-eighth of one percentage
point (0.125%). If this raquired net yieid cannat be determined because the appiicable commitmants are not avaliable,
the Note Holder will determine my interest rate by using comparable Infoermation. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amotnt and Effective Date

If | choose to exercisa the Caonversion Optlon, the Note Holder will determine the amount of the monthly payment
that would be sufficlent ta repay the unpaid princlpal | am expected to owe on the Conversion Date in full on the Matu-
rity Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, ! will pay the new

amount as my monthly payment untlli the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until BSizower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniicm Cavenant 17 of the Security Instrument is amended to read as foltows:

Transfer ¢/ th= Property or a Beneficlal Interest in Borrower. If all or any part of the Property ar any interast
in it is sold or trantle rad {or If a beneficial interest In Borrower is sold or transferred and Borrower is not a natural pet-
son) without Lender’ pr.or written consent, Lender may, at its option, require iImmediate payment in fuil of all sums
secured by this Security instrument. Howaver, this optlon shall not be exercised by Lender if exarcise is prohibited
by federal law as of the aalr/ cf this Security Instrument. Lender aiso shall not exarcise this option if: {a) Borrower
causes to be submitted to Leidar information required by Lender 1o evaluate the intended transferee as it a new loan
were being made to the transfrrge; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the Ioan assumption and that tha sk of a breach of any covenant or agreement In this Security Instrument is ac-
ceptabie to Lender.

To the extent parmitted by appilcat’s!aw, Lender may charge a reasonable fee as a condition to Lender's con-
sent to the loan assumption. Lender alsc. may require the transferee to sign an assumption agreement that is accept-
able to Lender and that obligates the transiwres to keep all the promises and agreements made In the Note and in this
Security Instrument. Borrower will continue &'ro abligated under the Note and this Security Instrument unless Lendar
releases Borrower In writing.

If Lender exercises tha optlon to require Iminddiate payment in full, Lender shall give Borrower notice of acceler-
ation. The notice shall provide a period of not less thar. 30 days from the date the notice is delivered or malled within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior to
the expiration of this period, Lender may Invoke any remedie s parmitted by this Securlty Instrumert without further
notice or demand on Borrower.

2. It Borrower exerclses the Conversion Option under tha Zondliions stated in Section B of this Adjuslable Rate
Rider, the amendment to Uniform Covenant 17 of the Securlty Insaranent contained In Section C1 above shald then
cease to be In effact, and the provisions of Uniform Covenant 17 o/ t/:e.Securlty Instrument shall instead be In effect,
as follows:

Transter of the Property or a Beneficial interest in Borrower. If all 0. #ny part of the Property ot any interast
in it is soid or transterred (ar if a beneficlal interast in Borrower ts sold or 1rrnsferred and Borrower is not a natural
person } without Lender’s prior written consent, Lender may, al its option, reui.e immediate payment in full of ali sums
secured by this Securlty instrument. However, this option shall not be exercises by Lender if exercise Is prohibited by
federal law as of the date of this Securlty Instrument.

If Lender exearcises this option, Lender shall give Borrower notice of acceleraticn. The notice shall provide a
period of not less than 30 days from the date he notice is delivered or mailed within wnich -Corrower must pay all sums
secured by this Security Instrument. if Borrower fails to pay these sums prior to the expirction of this period, Lender
may Invoke any remadies permitted by this Security Instrument without further notice ar dernar«! on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained -this Adjustable 7.
Rate Rider. >
i ‘ [ &)
. (Seal) :cz
v -
Jot{m./\ﬁchélm gr, ) _ “Borrower ®
g é) . /é/rmfz-zy-—»ﬂ/ {Seal) o

Gal%{ Schemm -Borrower

Page 2af 2

BR1020




fﬂgrﬂu
UNOFFICIAL.GORY » s

If Lender required mortgage insurance as u condition of making the loan securcd by this Security Instrument, Borrower shall
pay the premiums required 1o maintain the insurance in effect uni) such time as the requirement for the insurance terminates in
accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entrics upon and inspeciions of the Property. Lender shall give
Borrower notice dt the time of or prior 1o &n inspection specifying reasunable cause for 1he inspection.

9. Cundemnation. The proceeds of any award or claim for dumuges, direct or consequentiul, in connection with any
condemnation or other tuking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shell be applicd 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 4 partial tuking of the Property, unless Borrower and
Lendcr otherwise agree in writing, the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a} the total amount of the sums secured immediniely before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or scitic a claim for dumages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lepder is
authorized 1o collect and apply the procceds, st its option, cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not thea due.

Untes Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or postpone
the due date of 1= moathly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

t0. Borrover Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time for payment or modificution of
amortization of the'$.ms secured by this Security Instrument granted by Lender to uny successor in interest of Borrower shall not
operate to release’ the’ linbifity of Lhe original Borrower or Borrower's successors in interest. Lender shall not be required to
commence procecdings age.nst any successor in interest or refuse to extend Lime for payment or otherwise modify umontization of the
sums securcd by this Security nstrument by reason of any demand made by the originul Borrower or Borrower's successors in
interest. Any forbearance by ‘Ccuder in exercising any right or remedy shall not be u waiver of or preclude the exercise of any right or
remedy.
11, Successors and Assigns sovad; Joint and Several Liability; Co-signers, The covenants and agreemcnts of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of paragraph 17.
Borrower's covenunts and agreements shall be\joint and several. Any Borrower who co-signs this Security Instrument but does nos
cxccute the Note: (B) is co-signing this Necurity lastrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally oblignted to pay the sums secured by this Security
Instrument: and (c) agrees that Lender and any oine: Borrower may agree (o extend, modily, ferbear or make any accommodations
with regard ta the terms of this Security Instrumen oz ne Note without that Borrower's consent.

12. Loan Charges, If the loun secured by |his Security Instrument i3 subject to a luw which s¢ts maximum loan charges,
and that law is finally inicrpreted so that the interest or dcherloan charges collectied or to be collected in connection with the loan
exceed the permitted limits, thenr: {a} any such loan charge sh2!) be reduced by the amount necessary (o reduce the charge to the
permitted limit; and (b} any sums already collected from Boirov'er which exceeded permitied limils will be refunded to Borrower.
Lender may choose 10 make this refund by reducing the principul owsd under the Note or by making ¢ direct payment to Borrower. If
a refund reduces principal, the reduction will be treated as a partial prepa,;ment without any prepaymen! churge under the Note,

13. Legislation Affecting Lender’s Rights. If cnactment or Cxpiration of applicabie laws has the effect of rendering any

provision of the Mote or this Security Instrument unenforceable according/t27its 1erms, Lender, at its option, may require immediate

payment in full of all sums secured by this Security Instrument and may invokr an; remedies permitted by paragraph 19. If Lender
exercises this option, Lender shall take the steps specified in the second paragrah of puragraph 17,

14, Notices. Any notice 10 Borrower provided lor in this Securily Instrapiest shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shulbbe directed Lo the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall bl given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice prvided lor in this Security Instrument shall
be deemed to have been given Lo Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sceurity Instrument shafl be geverned by federal teooand the law of the jurisdiction
in which the Property is located. In the evem that apy provision or clause of this Sccurity Instiumert or the Note conflicts with
applicable law, such conflict shalt not affect other provisions of this Security Insirument or the Note wiuel cun be given effect withoul
the conflicting provision. Tu this end the provisions of this Security Instrument and the Note are declared *4 be severable.

16. Barrower’s Copy. Bortawer shall be givea one conformed copy of the Note and of 1his Securiiy ins rument.

17. Transfer of the Property or u Beneficlal Interest in Borrawer. 1f all or any part of the Propeny ¢ uny interest in it is
sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a naiural person) without
Lender's prior written consent, Lender may, ut its uption, require innmedinte puyment in ful) of all sums secured by this Security
Insirument. However, this option shall nos be exercised by Lender il exercise is prohibited by federal law as of the daie of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelerution. The notice shall provide o period of not less
than 30 days from the date the nolice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Burrower.

18. Borrower's Right to Reinstate.  If Borrower meets cenain conditions, Borrower shull have the right to have
enforcement of this Security Instrument discontinued ut any time prior to the carlicr of: (a) 5 days (or such other period as applicable
law may specify for reinstatement) before sale of the Properly pursuant 1o uny power of sale contained in this Seeurily Instrument; or
(b) entry of a judgment enforcing this Security Instrument. Thuse conditions are that Burrower: (u) puys Lender ail sums which then
would be due under this Security Instrument and the Note had no acceleration occurred; (b} cures any default of any other covenuants
or agrecments; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such uction as Lender may reasonabiy require 1o assure that the lien of this Security Instrument, Lender's rights in
the Property and Borrower's obligation tu pay the sums scecured by this Sceourity lastrument shall continue unchanged. Upon
reinstatement by Borrower, this Scecurity Instrument and the obligalions secured hercby shall remain fully effective as il no
ucceleration had occurred. However, this right to reinstate shull not apply in the case of aceeleration under paragraphs 13 or 17.

Page 3 of 4

w2ais

£.3620506




171%

UNOFFICIAL COPY,

: ; 9 s .3 1367492

NON-UNIFORM COVENANTS. Borrower und Lender further co¢enant and‘flgrcé’ns follows!

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to ucceleration fuliowing Borrower's breach of any
covenunt or agreement in this Security Instrument (but not prior to aceelerntion under parageaphs 13 and 17 unless applicable law
provides otherwise). The notice shall specify: (a) the defaull; (b) 1he petion reguired Lo cure the defuult; (¢) o date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d) thot fuilure to cure the default on or
before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by
Judiciul proceeding and sale of the Property. The aotice shall further Inform Borrower of the right to reinstate after accelerntion and
the right to assert In the foreclosure proceeding the non-existence of o defuult or any other defense of Borrower to wccelerntion and
foreclosure. If the default is not cured on or before the dote specitied In the notice, Lender at its option may require immediate
payment kn full of all sumns secured by this Security [nstrument without further demand and may loreclose this Security Instrument
by Judicial proceeding. Lender shall be entitled to collect ull expenses Incurred In pursuing the retiedies provided In this paragraph
19, including, but not limited to, reasonable attorneys’ fees und costs of title evidence.

20. Lender in Passession, Upon acceleration under paragraph 19 or sbandonment of the Property and at any time prior to the
expiration of any period of redemption following judicial sule, Lender (in person, by agent or by judicially appointed recejver) shall be
entitled to enter upen, lake possession of und manage the Property and to collect the rents of the Property including those pust due. Any
rents collected by Lender or the receiver shall be applied first to payment of the costs of management of the Property and collection of
rents, including, but not limited to, receiver’s fecs, premiums on receiver's bonds und rcasonable attorneys’ fees, and then to the sums

secured by this Security Instrument.
21. Releas=. Upon puyment of all sums secured by this Security Instrument, Lender shall releasc this Security Instrument withoul

charge to Borrveer, Borrower shall pay any recordation costs.

22. Waiver c>Homestead. Barrower waives al) righi of homestead exemption in the Property.

23. Ridersto Jni; Security Instrument. If one or more riders are executled by Borrower and recurded together with this Security
Instrument, the covensis-and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants

and agreements of thisSarurity Instrument as if the rider(s) were a part of this Securily Insirument. [Check applicuble bux{cs)]

K]  Adjustable Rate idys & Condominium Rider [ 2-4 Femily Rider

O Graduated Paymeniiader {1 Planned Unit Development Rider

K] Other(s) |specify] Legal Dicsription

BY SIGNING BELOW, Borrower accents and agrees 10 the terms and covenants contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with ir.
B L
e ‘@ é .j‘ 'a {Scal)
P4 Vi Botrower
M. Jr.
¢
(Seal)
% -Botrovwer

Gale C.

[8pace Balow This Lins For g

STATE OF ILLHI@{‘S. N S COUNTY ss:
1, S} - , & Nuotary Puluc in.and for said county and
state do hereby certify that John M, Schemm Jr. and
Gale C. Schemm Yo . =
, personally known 1o me 10 bo.the sume person(s)

subscribed to the foregoing instrument, appearcd before me this day in person, and

whose name(s) are
acknowledged that they signed and delivered the said instrument as their frce and voluntary act, for
the uses and purposes therein set forth,
Given under my hand and official seal, this Olst day of October , 1990
My Commission expires: S [ j§ 4 1 z ‘ %ﬂgﬁ( \WW
e
U Notary Public

This instrument grepared by: Waterfield Northwest Corporation
), ‘uyy 2500 S. Highland, Suite 100
AL, Lombard, IL 60148 g -
% OFFICIAL SEAL"

GWENDOLYN WARREN
A;ﬂ;gm Pablic, State of Nitmols 4
When Recorded Mail To: Judith K. Kindermann o o plres Brarm4
2500 S. Highland, Suite 100 T

Lombard, IL 60148
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