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Each monthly installmen ] ) ’ nhual akounts, as reasonably estimated
by Lender, plus an amouni sufficient to maintain an additional balance of not more than cne-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust 1o pay stems (a). (b), and (v) before they become delinguent.

IT at any time the total of the payments held by Lender for items (a), (b), and (2}, together with the future monthly pavmened>
for such items payable to Lender prior (0 the due dates of such items, exceeds by more than one-cixth the estimated amoun
of payments required to pay such items when due, and if payments on the Note are current, then 1 ender shall either refunde.
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the edtimated payvments to subsequent JP;
payments by Borrower, at the option of Borrower. Il the total of the pasments made by Borrower for item (a), (b), or (c) «-
is insufficient to pay the item when due, then Borrower shall pay 1o Lender any amount necessary 10 make up the deficiency €2
an or before the date the item becomes due. [ 4

As used in this Security instrument, “*Secretary’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are msured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument s or was insured under a program which did not require
advance payment of the entire mortgage insurance premiunt, then each monthly pavinent shall also include cither: (i) an installment
of the annual mortgage insurance premium to be paid by Lender 10 the Secretary, or (ii) a monthly charge instead of a mostigage
insurance premium if this Security Insirument is held by the Secretary. Each monthly installment of the morigage insuranee
premium shall be in an amourt sufficient to accumuiate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Insirument is held
by the Secretary, each monthly charge shall be in an amaount equal 10 one-twelfth of one-half percent of the outsianding principal
balance due on the Mose,

If Borrower tenders.to Lender the full payment of all sums secured by this Security Instsument, Borrower's account shali
be credited with the batance remaining for all installments for items (a), {b), and (c) and any martgage insurance premium
installment that Lender las nnt become obligated to pay to the Secretary, and Lender shal!l prompitly refund any excess funds
to Borrower. Immaediately 7ricr to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance remaining for all installments for items (a). (b), and (c).

3. Application of Payments. A pavments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance srzmium to be paid by Lender 1o the Secretasy or to the monthly charge by the Secretary
instead of the monthly morigage insurance premium, unless Borrower paid the entire morigage insurance premium when this
Security Insirument wis signed;

Second, to any taxes, special assessmen’s, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;
Fourth, 1o amortization of the principal ori’e Note;
Fifth, 1o late charges due under the Note.

4. Fire, Flood and Other Hazard Insursnce. Borrow<i shall insure all improvements on the Praperty, whether now in
existence or subsequently erected, against any hazards, casvahics, and contingencies, inciuding fire, for which Lender requires
insurance. This insurance shall be maintained in the amounis and for the periods that | ender requires. Borrower shall also
insure all improvements on the Property, whether now in existencsor subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with corararies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable claurés in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender immediate notice by "nail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby autiio/ized and directed 10 make payment for such toss
directly to Lender, instead of to Borrower and to Lender jointly. Ail or.a’is part of the insurance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebtedness under tie 1Jote and this Security instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepavmeiit of principal, or (b} to the restoration
or repair of the damaged property. Any application of the proceeds 1o the principa! %ll not extend or postipone the due date
of the monthly payments which are referred 10 in Paragraph 2, or change the amount ¢ such payments. Any excess insurance
procesds over an smount required to pay all outstanding indebtedness under the Not: ard this Security Instrument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrumens or other transfer of title 10 the) Property thal extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance poficies in force shallipass 10 the purchaser.

S. Preservation and Maintensnce of the Property, Leaseholds. Borrower shall not commit wasts adestroy. damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear exceptod - Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasor.a’sle action 10 protect
and preserve such vacant or abandoned property. If this Security Insirument is on a leasehold, Borrowor siall comply with
the provisions of the lease. [f Borrower acquires fee title to the Property, the leasehold and fee title chall no. bx merged unless

Lender agrees to the merger in writing.

6, Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines und impositions thal are not included in Paragraph 2. Borrower shall pay these obligations on time direcily to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly afiect Lender's rights
in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations). then Lender may
do and pay whatever is necessary o protect the value of the Property and Lender’s rights in 1the Property, including paymen:
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the daie of disbursement, at the Note rate, and at the

option of Lender, shail be immediately due and payable.

7. Condemnstion. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of th.2 Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid undey the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may forecltose this
Security Instrumemt by judicinl proceeding. Lenders shall be entitled to collect ull expenses incurred in pursuing the remedies
provided In this paragraph 17, including, but not limited to. attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument. | ender shall discharge this Secosity Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower waives all right of homesiead exempuon in the Praperty.

20. Insurance Eligibility. Borrower agrees that should this Securitg(}nﬁxyg\em and the Nole secured thereby not be
eligible for insurance under the National Housiag Act within from the date hereof,
Lender may, st its option and notwithstanding anything in Paragraph 9. require immediate payment in fuil of all sums
secured by this Security Instrument. A written statement of any authurized sgent of the Secretary dated subsequent to

0 DAYS from the date hereof, declining to insure this Security Instrument and 1the Note
secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing. this option may not be
exercised by Lender whea the unavailebility of insurance is solely due to Lender's failure to remit a mortgage insurance
premium to the secretary.

Riders to this Security Instrument., ({ one or more riders are executed by Bontower and recorded 1ogether with this
Security Instrument, the covenants of cach such rider shall be incorporated 1into and shall amend and supplement the covenants
and agreements of this Security Instrument asif theOdor(s) were in a part of this Security Instrument. [Check applicable boaes)

{__1 Condaminium Rider ;__Jﬁdjusmhk Rate Rider ; Growing Equity Rider
D Planned Unit Development Rider | __J)Gradaaind Payment Rider ... Other (please specify)

BY SIGNING BELOW, Borraower accepls and agrees 10 the terins copntained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with i1,

-

Witnesses: \ e, —
_—‘-_Eul ) )/'/' """('L"; (S ”
/ JOEL MARTINEZ. -Borrower

N s, P //f
I37 LA Lo Ly al&ilant o (Seal)

/MARIAN M. MARTINEZ, 19S WIFH “Borrower

. A e (Seal)

MARIAN V. MARTIN, A WIDOW -Borower

1Seal)
-Botrowet

Puge § 0f &

STATE OF ILLINOIS, C ¢ F- County ss:

I, prpIC2 c PD e . a Notary Public in and for said county and state do hereby certify
that JOEL MARTINEZ AND MARIAN M, RTINEZ, HIS WIFE AND MARIAN V, MARTIN,
A WIDOW

. personally known to me to be the same personts) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that The
signed and delivered the said instrument as  THEIR  free and voluntary act, for the uses and purposes theremn see forth.
Given under my hand and official seal, this 26th day of OCTOBER 1990

.l -//) -
My Commission expires: 5} 139> -,__#M_éﬁ:‘&a: .'.LA'_/E,@:@{?,M. A ——

Notary Pubhy

VT AL SEAL E
This Instrument was prepared by: SANDY HALLER for BALBEGA L LATP e |
GMAC Mortgage Corporation of PA WOTARY PUBLIC STAVE (‘-5":!'-\-5:?;- !
5540 WEST 111TH STREET { MY UDKOGSL o ELP MeY 7RIS
OAKLAWN , 1L 60453
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