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1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when due
ti-e principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nate

2. Funds for Taxes and Insurance. Subject tc applicable law or 10 2 wnitien waiver by Lender. Borrower shall pay
1.+ Lender on the day monthly payments are due under the Note, until the Note is paid 1n full, a sum (*'Funds') egual 1o
«e-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security lastrument: (b} yearly
o asehold payments or ground rents on the Property, if any. ic) yearly hazard insurance premiums: and (d) yearhv
reartgage insurance premiums, if any. These items are called “escrow items " Lender may estimate the Funds due on the
h.isis of current data and reasonable estimates of future escrow iems

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
+ .1te agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 payv the escrow items.
i znder may not charge for holding and applying the Funds, analyzing the account or vernfying the escrow 1ems, unless
I ender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
I ender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
1-quires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings an the Fuonds Lender
~all give ta Borrawer, without charge, an annual accounting of the Funds showing credits and debits 1o the IFunds and the
i urpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
tiris Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shali be,
st Borrower's option, ¢ither promptily repaid (o Borrower or credited to Borrower on monihly payments of Funds. If the
xmaount of the Fndy held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
Amount necessary w0 make up the deficiency in one or more payments as required by Lender.

Upon payment.in full of all sums secured by this Securtty Instrumen, Lender shall promptly refund 1o Borrower
»ny Funds held by Lander. If under paragraph 19 the Property 1s sold or acquired by Lender. Lender shall apply. no later
11an immediately prior .o the sale of the Property or its acquisition by Lender, any ¥Funds held by Lender at the tme of
«pplication as a credit agalocihe sums secured by this Security Instrument.

3. Application of Fsyozats. Unless applicable law provides otherwise, ali payments received by Lender under
-aragraphs 1 and 2 shall be appliza: first, to late charges due under the Note: second, 10 prepayment charges due under the
~ote; third, to amounts payable ur de paragraph 2; fourth, to inlerest due; and last, to principal due.

4. Charges; Liens., Boirower shall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property which may attain priority (ov/r_+his Security Instrument, and leasehold payments or ground rents, if any.
Harrower shall pay these obligations in'th: manner provided in paragraph 2, or if not paid in that manner, Borrower shall
-ay them on time directly to the person ower, payment. Borrower shall promptly furnish 1o Lender all nonces of amounts
"1 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furmish to Lender

cceipts evidencing the payments.

Borrower shali promptly discharge any )iz.c~hich has priority over this Security Instrument unless Borrower: (a)}
.grees in writing to the payment of the obligation sccvi e by the lien ir a manner zcceptable to Lender: (b) contestisin good
“sith the lien by, or defends against enforcement of the ien in, legal proceedings which in the Lender™s apimon operate (o
orevent the enfarcement of the lien or forfeiture of any par:f the Property; or (v} secures from the holder of the hen an
greement satisfactory to Lender subordinating the lien to(this Secunts Jnstrument If Lender determines that any part of
‘e Property is subject to a lien which may atiain prionty cvortlns Secunty Instrument, Lender may give Borrower a
wotice idlentifying the lien. Borrower shall satisfy the lien or taie Or¢ or more of the actions set forth above within 10 days
-Tthe giving of notice.

5. Hazard Insurance. Borrower shall keep the improvenicits now existing or hereafter erected on the Property
nsured against loss by fire, hazards inciuded within the term “extendes coverage™ and any other hazards for wiich Lender
equires insurance. This insurance shall be maintained in the amounis ard for the penods that Lender requites. The
nsurance casrrier providing the insurance shall be chosen by Borrower subjer-to Lender’s approval which shall not be
anreasonably withheld.

All insurance policies and renewals shall be acceptable 10 Lender anc-chzil include a standard mortgage clause.
_ender shall have the right to hold the policies and renewals. If Lender requires/ Pariower shall prompily give to Lender
1ll receipts of paid premivms and renewal notices. In the event of foss, Borrower sheli 2 e prosmpt notice 10 the insurance
-arrier and Lender. Lender may make proof of loss :f not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be anphed to restoration or repair
of the Property damaged, if the restoration or repair is economically feassble and Lender'y secunty is ni Jessened. 11 the
restoration or repair is nol economically feasible or Lender’s security would be lessened, the imvuiance proceeds shatl be
applied to the sums secured by this Security Instrument, whether ar not then due, with any elvess paid (0 Borrower. If
Borrower abandons the Property, or does not answer within 30 dayvs a notice from Lender that ihe sisurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecd: (o reparr or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-doy gonod wiill begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall wot extend or
postpone the due date of the monthly payments referred to in paragraphs t and 2 or change the amount of the payments 1f
under paragraph 19 the Property is acquired by Lender. Borrower's right 1o any wnsurance pohicies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secumy
Instrument irnmediately prior to the acquisition.

6. Prescervation and Maintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantislly
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a teaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to petform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may ugmificantiy affect
Lender's rights in the Property (such as 8 procecding in bankruptcy. probale. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prioniy over this Secunity
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Propenty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona) debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender o Borrower
requesting payment.
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19. Acceleration; Remedies. Lender shall give notice to Borrower prior to accceleration fatlowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under puragraphs 13 and 17
unicss applicable law provides otherwise). The notice shall specify: (a} the defuunits (b) the action required 1o core the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and {d) that fajlure to cure the default on or before the date specified in the notice may resudt in acecleration of the sums
scoured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to relnstate after acceleration and the right 1o assert in the foreclosure proceeding the non-
eristence of a default or any other defense of Borrawer ta acceleration and foreclosure. If the default is not cured on or
hefore the date specified in the notice, Lender at its option may require immediate puyment in full of all sums secured by
this Security {nstrument without further demand and may foreciose this Sccurity Instrument by judicisl proceeding.
I nder shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, inclading,
Lut not limited to, reasonable attorneys’ fees and costs of title evidence,

20. Leader in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and a1 any ume
} 1or 10 the expiration of any period of redempuion following judicial sale, Lender tn person. by agent of by judic 1akly
sppointed receiver) shall be entitled to enter upon, take possession of and manage the Properts and 1o vollect the tents of
ti. Property including those past due. Any rents collected by Lender or the recervet shall be apphied Bess 1o payment ol the
o+ ~1s of management of the Property and collection of rents, including, but not himsted 1o, recenver’s fees, premiems on
1o eiver's bonds and reasonable attorneys’ fees, and then (o the sums secured by thys Sceurdy Insirument.

21. Release, Upon payment of all sums secured by this Securny Instrument. Lender shall release this Secunity
1+ strument without charge to Borrower. Borrcwer shall pay any recordation cosls.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23, Riders 1o this Security Instrument. [f one or more riders are eaccuted by Barrower and recorded together with
1118 Security Instramaznt, the covenants and agreements of each such nder shall be incorporasted mto and shafl amend and
<applement the covenrnts and agreements of this Security Instrament ss f the riderts) were a part of this Scvunty
iistrument. [Check apriics ble box(es)]

X! Adjustable Rat: Yider T Coadomtnrum Rider C 24 Pumaly Ruder

] Graduaied Paymeat tider L Planned Unit Development Rider
{3 Other(s) {specify]

BY SIGNING BELOW, Borrowér accepts and agrfees 10 the terms and covenmans contasned mthis Scecunty
instrument and in any rider{s) exccuted oy Boivower and recarded with 1.

|Space Beiow Thig (we for Achoowleggment) ——— - — -~ oo

COUNTY OF

L April 28, 1990
The foregoing instrument was acknes!sloed hefore moe o b
LTS

{personis) acknuwiedgimgs

My Commission expires:  _.u. T 5 )

s

County of Residence: Lo adate q,'t/(‘/{’.*

Notary Public

This ingrument was prepared by A
aarrs Citizens Federal Savings and loan Association
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