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950/1000 PRATT - 5243
30546913
SUBORDINATION AGREEMENT

This Agreement is made and entered into this,jzzﬁ,‘fday of October, 1990 among
The Design agency Inc., an lllinois corporation ("Tenant") with a mailing address of
1000 Pratt Avenue, Elk Grove Village, lltinois 60007, Amalgamated Trust and Savings
Bank, as Trusiee under Trust Agreement dated February 28, 1987 and known as Trust
No. 5243 ("Landiord") with a mailing address of One West Monroe, Chicago, lliinois
80606, Attn; Land Trust Department and The Canada Life Assurance Company, Land-
lord's Mortgagee ("Morigagee”), with a mailing address of c/o its Servicing Agent,
Mid-Norr Finaneial Services, Ine., 205 West wacker Drive, Chicago, llinois 60606. 7%

WHEREAS, Terant entered into a lease dated February 16, 1989 with Landlord,
whereby Landlord demiced to Tenant the premises described in said lease (the "Leased
Premises") and Jocaled co:i the real estate legally deseribed in Exhibit A" attached
hereto and made a part hereoi {the "Real Estate"); said lease together with any amend-
ments, modifications, renewals of extensions thereof, whether now or hereafter exist-
ing, shall be hereinafter referred 15.as the "Lease"; and

WHEREAS, Landlord and Amalgzmated Trust and Savings Bank, as Trustee under
Trust Agreement dated February 28, 1987 2ad known as Trust No. 5242 have contempo-
raneously with this Agreement executed and delivered a Morigage and Assignmeni of
Rents and Leases (colleetively, the "Mortgage!) encumbering the Real Estate to Mort-
gagee 10 secure an indebtedness evidenced by a-note in the prineipal amount of One
Million Nine Hundred Thousand Dollars ($1,900,000.70% and

WHEREAS, Morigagee, as a condition to making e Loan secured by the Mort-
gage ("Loan"), has required this subordination of Tenan.'s leasehold interest (including
the option to purchase set forth in Paragraph R-5 of tie Rider 10 the Lease (the
"Option”)) in said Rea! Estate to the lien of its morigage, which subordination Tenant is
willing to execute in order to facilitate the closing of the Loan;

NOW, THEREFORE, in consideration of the mutual covenants and agreements
herein ‘contained and in consideration of One Dollar ($1.00) by each.of the parties
hereto paid to the other, the receipt and sufficiency of which is hereby arknowledged,
the parties do hereby covenant and agree as follows:

{1)  Tenant represents and warrants to Mortgagee that Tenant has delivered to
Mortgagee concurrently herewith a true, correct and complele copy of the Lease
{including  all amendments or modifications thereof) and Tenant hereby agrees not (o
amend or modify the Lease without the prior written consent of Martgagee.

(2) Tenant hereby represents and warrants to Mortgagee, as of the date
hereof, that there are no known defaults on the part of the Landlord under the Lease
and that all of the agreements and provisions therein are in full force and effeet, and
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that Tenant has received no notice of a prior sale, transier, assignment, hypothecation,
or pledge of the Lease or of the rents secured therein, except to Mortgagee.

(3) Tenant hereby agrees thart all its right, tille and interest in and under the
Lease (including the Option) is and shall be subject and subordinate to the lien of the
Mortgage and any and all of the terms and provisions thereof, ineluding but without
limiration, the rights of Mortgagee under such Mortgage o the use and disposition of
insurance and condemnation proceeds in aceordance with the terms and subject to the
limitations of the Mortgage, insofar as each affec1s the Real Estate, and 10 all renew-
als, modificarions, consolidations, replacements, and extensions of each thereol, in the
same manner and to the same extent as if such Lease had been execuled subsequent to
the executica, delivery and recording of the Martgage.

(4) znant hereby warrants and represents to Mortgagee thal there has been
no assignment of (1€ rights Or interests under the Lease 10 any party.

(5) Tenant asrees that upon receipt of written notice from Mortgagee of an
uncured default by Landincd under the Morigage or the Note secured by the Marigage,
all ehecks for all or any pavi of rentals and other sums payable by Tenant under the
Lease shall be delivered 10 and arawn 1o the exclusive order of Mortgagee until Mort-
gagee or a court of competent jurisdiction direct otherwise.

(6) I Morigagee is entitleg o toreclose the Morigage, Mortgagee and its suc-'

cessors in interest under the Morigage will-not terminate the Lease nor join Tenant in
summary or foreclosure proceedings so 'ong as Tenant is not in default {beyond any
grace period set forth in the Lease for curing such default) under any of the terms, cov-
enants, or conditions of the Lease. [f Morigagee, its successors, assigns, nominees, or
any other party shall acquire title 10 the Premises by forelosure, deed in lieu of forecio-
sure or otherwise and Tenant is not then in default b2 avand any grace period set forth in
the Lease for curing such defauit) with respeet to any covenants or conditions of the
Lease to be performed by Tenant, Tepant shall, subjevt o the terms, conditions and
pravisions of the Lease, peaceabiy hold and enjoy the Premises for the remainder of the
unexpired term thereof, including any extensions, which prsssssion shall be without
hindrance or interruption as a result of the foreclosure. The Li:ase shall be deemed 10
be a direet lease between. tenant and Morigagee in such event, and Mortgagee shall
thereafter have all the rights and remedies of Landlord.

(7)  If the Morigagee or i1s designee shall, in accordance with inz (oregoing,
suceeed 1o the interest of the Landlord under the Lease, the Tenant agrees, from and
after such event, to attorn to the Morigagee, its designee or the purchaser at aiy fore-
closure sale of any portion or all of the Real Estate of which the Leased Premises con-
stitutes a part, all rights and obligations under the Lease to continue as though the
interest of Landlord has not terminated or such foreclosure proceedings had not been
brought, and the Tenant shall have the same remedies against the Mortgagee, designee
or purchaser for the breach of any agreement contained in the Lease that the Tenant
might have under the Lease against the Landlord; provided, however, that the Mortgag-
ee, designee or purchaser shall not be:

(@)  liable for any act or omission of any prior landlord (including the
Landlord);
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(b} subjeect o any ofisets or defenses which the Tenant might have
against any prior landlord (including the Landlord);

{c) bound by any rent or additional rent which the Tenant might have
paid for more than the current month to any prior landlord (including the Land-
lorg);

{c) bound by any amendment or modification of the Lease made with-
out the consent of Morigagee subsequent to the date hereof.

This Agreement shall be binding upon and inure to the benefit of the parties
hereto a7t their respectiviz successors and assigns.

(8) (Mothing in this Agreement shall in any way impair or aftfect the ilen cre-
ated by the Martrace,

(9)  Tenant.«:ll in no event subordinaie or agree 1o subordinate the Lease to
any other lien or encuinbrance alfecting the Premises without the express written con-
sent of Mortgagee, its sutenseors and assigns and any such subordination or agreement
without such consent of Mcetgagee or its successors or assigns, shall be void and of no
force and effeet,

(10)  Notwirhstanding anytilpg to the contrary contained herein, Morigagee
agrees 10 recognize Tenant's Option, i -Tenant is entitled to exercise the Option pursu-
ant to the terms thereol, if and only ii Tznant pays at least $_2,190,000,00  required
to be paid to Landlord as consideration for the leased Premises pursuant to the Option
direetly to or at the direction of Mortgagee t4 be applied to repayment of the Loan, or
as otherwise agreed to between Morigagee ard iandiord, irrespective of any centrary
direction from the Landicrd. Except pursuant to to& terms of this Section 10, Tenant's
Option shall be and remain subject and subordinate to.-the lien of the Mortgage all as set
forth in Section 3 hereof.

IN WITNESS WHEREOF, the parties hereto have euxecuted this Agreement the
day and year first above written.

EI69VS06

TENANT:

THE DESIGN AGENCY 1M<Cq . an [llinois
enrporation

7 /
e // i
[SEAL] By: AL (5 /J/]/Q:\ ,

Name: JHAY _foik ol
ATTEST: Title: £/ OmS, e AP fTAAASL,
/

By: ' this instrument is siecuted b

N?me_ hot persamally byt sofaly as Ty

Name ditions tg ba Perionned herayngs
e underteken by it solely g3

TRUST AND SAVINGS BANK by reas
“resentati e
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ATTEST:

UNQFFICIAI__::CHBY
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this IMSTUMEN] 15 eerule@ Dy AMALGAMATLE 05T ANL SAVINGS Hahn,
the cuvenatls anad cons

aut pesSonslly but solely as Tiuster, w. atwiesain, 2
ditions ta be pertormed hereunder By AMALGANATLD TRCZV AND SAVINGS BANK
ate undurtaken by it solely as Trustes, as oloresaid snd na v dividually, and
no porsonal labitity shall be asserted o oe valoreable aguinst AMALTANATED
TRUST AND SAVINGS BANK by teason ol eny of the covenants, stal:ments, re
~esgdtalinhs or walrantigs contained in this instrument,

THIS INSTRUMENT WAS PREPARED BY
AND AFTER RECORDING MAIL TO:

David B. Goss, Esq.
Rudnick. & Wolfe .

203 North:LaSalle Street
Suite 1800

Chicago, Illinois 6060
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TRUSTEE;

AMALGAMATED TRUST AND SAVINGS

QQAHK.%/r’uye under Trust o, 5243
By: (2 p €4

Name: EDWARD C. SWEIGARD.

Title: _ VICE PRESIDENT:

MORTGAGEE:

THE CANADA LIFE ASSURANCE
COMPANY

By: Mid-North Financial Serviees,
Ine., its servieing agent

By: .
Name: 5 %\{ % fallard

Title: __Assistnirt Vice Presidewt
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STATE OF ILLINQIS )
) SS.
COUNTY OF COOK )

jﬁﬂf LE E - Cﬁ#f‘} , & Notary Public in and_lor said County,
in the Stare 2 foresaid. DO HEREBY CERTIFY what MARY KoPERTSo ,

l/}é’-z} President ol The Desigh Agency Ine., an {llinois corporation, and
of said corporation,
personally known 10 me 10 be “the same persons whose names are subscribed to the fore-
going ins:rument as such respective officers, appeared before me this day in person and
acknowledgzd that they signed and delivered such instrument as their own free and
voluntary acts and as the free and voluntary act of said corporation, for the uses and
purposes set tecth therein,

GIVEN undes my hand and notarial seal on this ,:5 day of October, 1990,

QZ,MZMV

/ Notary Public
My Commission Expires:

“"OFFICIAL SEAL"
JANICE E, COHEN
Notary Public, State of IHinois
My commpsslon Expues Noy, 23, 1992
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STATE OF ILLINOIS
COUNTY OF COOK

L Aapey £ CASTEO | a Newary Pubtic m and tor spa:d County, in the

State aforesaid. DO HEREBY CERTIFY that TACY B. BALAL,
of MID-NORTH FINANCIAL SERVICES, INC., an 1inois eor-

poration, persondlly known to me Lo be the same person whose names is subseribed o
the foregoing instrument as such respective olficers, appeared before me this day in
person a7t acknowiedged that he/she signed and delivered such instrument as his/her
own tree ard voluntary acts and as the free and voluntary act of said corporation, for

the uses anc purposes set forth therein,

MNovernbax
GIVEN uncer my hand and notarial seal on this 7*’}3 __ = day ol ©cteber, 1930.

" OFFICIAL SEA! f%: /g &T

NANCY R. CASTRY
NOTARY PYBLIG, STATE OF (LLING!s Notary Publie
MY COMMISSION EXPIAES 4/ T.’b"
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STATE OF ILLINOIS

COUNTY OF COOK

l, MIGHELE HOFSTRA , @ notary public in and for the said County, in
the State aforesaid, DO HEREBY CERTIFY lhdt EB‘{}'A RO.C. SWEIGARD
persenally Known to me to be the __ ... President of Amalgam-

ated Trust and Savings Bank, and P iy ‘D'N' QT ALAN , personally known
to me 1o be the §ecretary of said bank and person-

ally knowit ro me o be the same perso‘Ts dﬂ e names are subseribed 10 the foregoing
instrument, gpeared before me tms day in person and severally acknowledged that as
SUCH _inelohrmem e And _ gt S".,,,g,# they signed and delivered the said
instrument as me”&l* rr@ and voluntary act and the free and voluntary act of said bank,
as trustee, and cavsed the seal of said bank, as trustee (o be affixed thereto, as their

free and voluntary aeryand as the free and voluntary act and deed of said bank, as trus-
tee, for the uses and purcoses therein set forth

e
GIVEN under my handand seal thisw/___ day of/0e¢ r, 1990,

(f

My Commission Explres:
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EXHIBIT A

PARCEL 1

LOT 28 (EXCEPT THE EAST 6.25 FEET THEREQF), ALL OF LOTS 29 AND 30 AND THE
EAST 43,73 VEET OF LOT 31, !N CENTEX INDUSTRIAL PARK UNIT 22, BEING A SUB-
DIVISION IN“SECTION 34, TOWNSHIP 4] NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MENIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2

LOT 31 (EXCEPT THE EAST 43.75 FEET THEREOF) ALL OF LOT 32 AND LOT 33
(EXCEPT THE WEST 52.00 F£LT THEREQF), IN CENTEX INDUSTRIAL PARK UNIT 22,
BEING A SUBDIVISION IN SECTiCN 34, TOWNSHIP 41 NORTH, RANGE 11, EAST OF
THE THIRD PRINCIPAL MERID!AN_ [N COOK COUNTY, ILLINOIS,

950 and 1000 Pratt Avenue
Eik Grove Village, lllinois

08-34-305-035
08-34-305-036

£I69VY506
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