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ISpdéa _A.b‘ovo This Line: For. Recording. Rate) - DEF"E Hi RCCGFUINﬁ

”MORTGKGE_

whnchr‘has'ihe address ol‘ 26 50 CENTRAL D|§IV’E
'I‘Ilmms ::-\ 60[ i23 it o ("Propeny ‘Address*);

TOGETHER WITH El !he Jmprcvemems now or hereafter erccied on Lhe property, and all. eabements, nghls,

appunenances, rents. royalns. maneral oil and gas nghls and profits, water rights. and stock and all fixtures now or hcreal‘tcr _
a part of the property All replaccmcnls and additions-shall aiso be covered by this Security Instrument. All of the foregoing -

is referred to:in: th:s Secunty Instrument as the *'Property."’

BORROWER CQVENANTS that Borrower is. Iawl’ully seised  of the esiaie hereby conveyed and has the: right 10
| 'convey the Properly and’ that: the’ Property is unencumbered, excepi for encumbranccs ‘of record‘

and’ w:lt defend generally the title to the Propcnv against all claims and demands, subjecl to: any

S’I‘RUMENT combmes umfonn covenams for nanonal use and non- umfonn covcnams with urmled':

vananons:by‘ Junsdtchon td consmme a umform security instrumeny covering real properiy.’ .

rLLlNDIS—Sngie' Famny-FNMAfFHLMC UNIFORM INSTRUMENT _
0 BF{IL] wsom VMP MORTGAGE FORMS » (312293 8100 » S00'521.7291

, 8 / Amended 5/87

Form Iﬂ‘td» 12!83‘

aos!ssq'i.

W

66529




UNIFORM. COVENA F\‘ITS Borrower and Len!er cavenini ullald'agrec a8 ;:o;;owa i «

L Payment.of Principal and. Interest; Prepuymient and Lute Charges, Borrower shall promptly pay when due the
principal of and inlerest on the. debt.evidenced by the Note and.any prepayment and-lale charges due under 1he Mane.

2, . Funds for Taxes: and: Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shail |
pay to Lender on1 d_ay monthly payments.are due:under the Noje, until the Note is. paid in fult, a.sum {**Funds*")
equal io; one-twe]fth of; (a)-yearly |axes and. a.sscssmenis wh:ch may attain prlorny over this Securily Instrument; (b):yearly
leaschold: ayme orrgro d'rents on the Propcrly. if any; (c). yearly hazard insurance: prcmmms- and.(d) ycarly morigage |
msuran' prc'mlums, if any;: Thase: items. are-called *escrow. m.ms." Lender may estimate lhc Funds due on thc basis oi‘

current-dataand? reasonab ’csinmatcs ol‘ : uture ‘eSCrow ntcrn':.

or state agency (mcludlng‘ Lender |f Lender is such an. msmuuon) Lender shall apply the Funds 1o pay the escrow items, -

Lender may not chargc for, holdmb and . applying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrowcr inicrest.on the: Funds and.applicable law permits Lender to make such a charge. A charge assessed

with: Borrower s entering.into. this Security Instrument 10 pay the cosi of an mdependem tax repomng

;lor purposes ofthe preccdmg sentence. Borrower and Lender may agree in wriling that interest

shall be pmd on Ehe‘-Fuuds Unless an.agreement is, ‘made. or applicable law requires interest 10 be paid, Lender shall not

be required to pay Borrower, any interest or earnings on_the Funds. Lender shall give to Borrower, without charge, an

annual: accountmg of the l-unds showlng credtls and debits 1o the Funds and the purpose for which each debit to the Fuads

B8 aal: secunty -for-the, sums securcd, by. | Security Instzument,.. o

: nder’ »togelherfwnh ‘thes futtire: month]y paymcnls ‘ol Furids’ payable: pnor

10 the due dates o" lhe escrow items, shall exceed the amouni required to pay the escrow items when due, the excess shall

be, a! Borrower s oanonn enher promplly. repald lo Borrower or crediled to Borrower on monthly payments of Funds,

if the amoum ol tns:Funds.hekl. by- Lender is not sufficient. 1o pay the escrow items when due, Borrower shall pay to
Lender any ‘amouzl, r.ccessary . to make up the deficiency in one or more payments as required by Lender.

Upon, paymen-iafoll of all sumis secured by this Security [nstrument, Lender shall promptly refund to Borrower
any Funds. held by Lerader.- 18 under paragraph 19 the Property is;sold or acquired by Lender, Lender shall apply, no
later than. unmcchately pnn. 19 lhe saie of ‘the, Property or its acquisition by Lender, any Funds held by Lender at the
time of apphcauon as'a credit wpainst the sums secured by this Sccurity Instrument.

3. Appllenlion of. Paym:rls. Unlcss apphcab!e law provides otherwise, all paymenis. received by Lender under
paragraphs [ and’ 2 shall be. apph w0 firdt, to late'charges due under the Note; second, 10 prepayment charges due under
the Nole; third; 1o amounts payab[c '-"der paragraph 2: fourth, 10 interest due; and last, (o pnncnpal due.

4.  Charges; Liens. Borrower shult pay-all taxes, assessments, charges, fines_and impesitions attributable 10 the
Property which may atta oruy over t+1s Security Instrumerit, and leasehold payments or ground rents, if any. Borrower
shall pay these obllgal 1570 the mantier provided in.paragraph. 2, or'if not paid:inthat manner, Borrower shall pay them
on lime: dnrectly tothé person: ‘wecl payment. . Borrower: shall promptly furnish to Lender all notices. ol ‘amounts to be
paid under this paragraph If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
cvidencing the payments;y -

Borrowcr shall. promptly dlacharge any lien wii n huis priority over this Securily Instrument unlcs-. Borrower: (a)
agrees in. wntmg to, 1he pnymem {.the obhgauon ] red. by the lien-in a manner accepiablc to Lender; (b) contests in
good faith. the lien: by r-defends. agamsl epi‘orcemcnt o) theaes in, legal procecdmgs which in the Lender’s opinion operate
to’ prevem “thy cnforce 'ent of Lhe hen ¢r; forfeiture’of aly. ‘part. of. the Property; or (c).secures from. the holder of the
lien an: Bgreement‘satlsfactory- : bordmaungwlhe Liénie this, Securnanstrumcnt..lf Lcndm;delermutes that.any
part of the Property is. subJecl loa. lien: whlch may attain’priority-over this Security Instrument, Lender may give Borrower
a notice |clenul'y1ng the tien? Borrowcer shall qausfy the lien or take Gre or more of the actions set Torth above within 10
days of the giving of notice.

5, . Hazard:insurance. Borrower shall keep the. improvementy rovy existing or herent‘lcr crected on the Propeny
insured. agamsl Ioss by l'ire,‘ hazards, included within,the term ““‘extended coverage’ and any other hazards for which Lender
requlra insurance, Thisi insurance ‘shalt be maintained.in the. amounts and ior the =>ricds that Lender requires., The insurance
carrier provndmg the insiirance shail be chosen by Borrower subject to Lende!’s ap proval which shall not be unreasonably

withheld:

e Allins:
shall have-the fight 10 hold the: pohcm anid e renewais.
of paid premiums ¥
and Lender.” Lender may make proof of Toss” il not ‘made’ promptly ‘by Borrower.
Unless Lender and Borrower. otherwise agree in writing, insurance proceeds shall betajplied o restoration or repair
of the: Property dam ed; Jt‘the restorauon or repair is cconomlcal!y feasible and Lender's secu'u) is not lessened. I the

ies.an _mnmg;; shall.be.acc e;;mbjc_g,l.cmier and shail.inciud: a slandard morlgage clause. Lender

cndcf requires, Borrowcr simal) "rmptly give to l.endcr Fall! recelpts

applied:to. the SUMS; sec.ured by this. Secunly Instrument, .whether or not then due, wuh any excess 232 1o Borrower, If
Borrower;abandons :he_Property. or; does:not answcr wniun 30 days a notice from Lender that the isy rance carrier has

the- Properly or to 'pay Sums secured by thls Sccuruy Instriiment, whethcr ar not then due. The 30-day neriad will begin

when the notice is given..
’ Unless Lender a‘nd:Borrowcr othchLsc .agree, in wnlm;,. any. a;:phcm:on of proceeds to principal shail not extend

from damagc 10 lhc Propcrt)’ pnor Lo lhc '!cqu_ ition sh'lll Pass (o Lcndcr to the extent of the sums secured by this Securily
Instrument immecliately. prior to the' acqunsmon. .

6. . Preservation und: Maintenance; of Property; Leaseholds, Borrower shall not destroy, damagc or substantially
change thc _Property, allow the Propcrty to deteriorale or commit wasie. If this Security Instrument is on a leasehold,
Borrower: shall comply ‘with the provisions ol the lease, and if Borrower acquires fee title to the Property, the leasehold
and fee tite shall not merge unless Lender agrees to the merger in writing.

7. Protection;of Lender’s Rights in the Property; Mortgage Insurance, IT Borrower fails to perform the covenants
and agreements commned in this Security Instrument, or there is p legal proceeding that may significantly affect Lender's
rights in the Propcny {such'as a. procecdmg in bankrupley,. probate, For condemnation or to enforce laws or rcgulauons)
then Lender may do and pay for whatcw.r is necessary. to protect lhe value of the Propcrty and LcndLr s tighis in lhe

sonable attorneys’ fees and. cntenng on the Property to make repairs. Although Lender ma}

take act:on ‘under: r "'aph 7, Lender does noi ;have-to’ do'so. - |
Any amounts disbursed:by Lender under this. paragraph 7 shall become addmona] debt of Borrower secured by
lhlh Sccunty !nstrumen Iess Borrower and Lcnder agree to other terms of paymenl lhcsc amounts shall bear mtcrest

requeslmg paymém
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THIS ADJUSTABLE RATE RIDER is made this 19TH day of JULY
19 Ay , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed. (the **Security lnstrumem"} of the same date given by the undersigned (the ‘‘Borrower’’) to secure
Borrower's Adjustable: Rate Note (the “*Note’*) (¢ SECURITY FEDERAL SAVINGS & LOAN
ASSCCIATION OF LAKE COUNT

(the “Lender") of the ‘samié date and covering the property described in the Security Instrument and located at:

2650 CENTRAL ‘ DRIVE',- FLOSSMOOR, ILLINOIS 60422
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTEREST RATE:CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER'MUST PAY. THENOTE ALSO CONTAINS THE OPTION TO CON-

VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIOMAY. COYENANTS, In addition to the covenants and agreements made in the Securily Instrument,
Borrower and ‘Lender further covenant and agree as lollows:
A. ADJUSTABLY, PATE AND MONTHLY PAYMENT CHANGES
The Note provmcs ior an initial interest rateof 9.+250
adjustable interest ratr ard the monthly payments, as follows:

4. INTEREST RATE AND'MONTHLY PAYMENT CHANGES

(A) €Change Dates oL .
The interest rate I will zay may change on the first day of AUGUST , 19 93 , and on

that day every 36:h month fhcreafte Sach date on whlch my ‘interesi rale could change'is callcd a ‘‘Change Date.’

(B) The: Index g S . »
Begmnmg with the f‘rst Change Date. Ay mteresl rate wnll be based onan lndex Thc “lndex" is the weckly avcrage

yield on United States Treasury securities adiusied to a constant muturity of 3 years, as macle avaijlable by the Federal
Reserve Board. The most recent Index: figure avnlable as of-the date 45 days before each Change Date is called the

*‘Current Index
1f the, lndex is.no. longer avallable. the Nme T4older will.choose a new mdex that is based upon comparnblc

inl’ormanon The Note Holder will‘give-me noticeof thi= choice.

1{5) Calculnlion of Changes ‘

Bel‘ore each’ Change Date, the Noie Ho]dcr will calcusatr ‘'my new interest rate by adding )
Twoj r_m THREEA, DUR'_L‘HS - percéntage poiris { - 2,750 %} to the ‘Current Index.
The Nol Ho}der wﬂl ihen round the result of 1hns addmon 1o tho poayest OnB-Elghlh of one percentage point [0 125%)

% . The Note provides for changes in the

Change Date
The_Note Holder wull then detcrmme lhe amoum of the momi..y payment that would be sufficient lo repay the

Thq mterest rmeEI am requ:red to pay at'the !"rsl Changc Date will not be grea! ,r than . 11,250 L
or less than 9 250" Y. Thereaf:cr, my interes! rate wxll never be increased or decreased on any single

Change Date by m e, than 1w6 percemage pomts (2 0%) Tromi lhc rate of inlerest | have bven paying for the preceding
15.250 %, which iz calls the “Maxlmum Rate."

(F) Noﬁce of Changes
The Note Ho[der w11! dehver or mail o mea nouce ‘of any changes in my ad;ustable interest rate and the amount

of my momhly paymem beforc the effcctwc datc of any change. The notice will include information reguired by law
to be blVLn mc_nnd also the utlc ancl tclcphone numbcr of‘a pcrson who wnll nmwcr :lny qucsnon I may havc regarding

B. FIXED ANTEREST RATE ‘OPTION -
The Note provides for the Borrower’s optmn to convert Itom an adjusiable interest rate with interest rate limits

to a l‘lxed interest: rate. as follows

S. FIXED'INTERESTr RATE OPTION

(A) Opliun 1o Canvert to Fited Rate
1 have a Conversion Optnon that I can exercise unless 1 am in default or this Section 5(A) will nol pcrmn me

10 do so.: The; “Conversmn Opuon .is my option.tg convert the interest rate | am required to pay by this Note from
an ddjustnble rate wuhunteircst Faté. llmlwlo the hxed rale, calculated. under Section 5(B) below.

The conversion can onlyilake ;place on the: first.or sccund Change Date. Each Change Date on which my interest
rate can convert:from: an ‘adjustable rate to.a fixed rate also is called the **Conversion Date.” I can convert my interest
ratl¢e only on:one-of lhuse two Conversion- Dates.

1£.1.want 1o cxercisc.the. Conversion: Option, 1.must first meet certain conditions, Those conditions are that: (i)
1 must give the Note Holder notice thard want to-do so; (i) on the Canversion Date. | must not be in defanh ander
the Note or the Stxunt\* Instrument? (m} by.z dare specified by the Note Hodder, | muse pay the Note BHolder & conversion:
fec of W.8.8 ;0o . 100:50 0y .- 5 and (iv) I'must sign.and give the’ Note Holder: -any documents the Nore Holder

rtqmres I('l c ect thc COI‘IVC]’SIO‘

MULT!ST&?! ANUSTA!LE]HATE RIDER— ARM PLAN 650 —Single Family -~ Fannls Mas Uniform Instrumaent Form 3116 12/87
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