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Each monthly. installment It and (¢) dh ‘4 elf mfalligums as reasonably estimated
by Lender, plus an amount sul’ﬁe:em to maintain an additional balance of not more than cne-sixth of the estimated amounis.,
The full annual amount for each item shall be accumulated by Lender within a period.ending one monih before an item would;
become delinquent.. Lender shall hold the amounts collected in trust to pay items {a), (b), and (c) before they become delinguent:”

ff at any time the total of the paymems ‘held by Lender for items (a). (b}, and (c}, together with the future monthly paymenI%

for such items pavable te Lender pnor to the due dates of such items, exceeds by more than one-sixth the estimaied amou

of payments required 10 pay such.items when due, and if payments on the Note are current, then Lender shall cither refun

the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the esnmated paymems ‘io subsequent®d -
payments by Borrower, at the opllon of Borrower, If the total of the payments made by Borrower for item {a), (v, or (c)a
is insuf ficient to pay the item when dué, then Borrower shall pay to Lender any amount necessary 10 make up the deﬁcrencym
on or beforc the date the uern becomes due, =1

As used in lhls Sccunty lnstrumem. “Secretary" means the Secretary of Housing and Urban Deveiopmem or his or her
des:gnee Most Secur:ty lnslrumems msured by the Secrclary are msured under programs which requlre advance paymem ok
rgureE -

of the annual mortgage insurance prem:um o be pa:d by Lender to.the Secretary. or (u) a mombly charge mstead of a mo -
insurance premturn 3f this’Sécurity lnstrument is"held: by, the Secretary Each month}y installment of the’ murtgage msurancel‘i :

. premmm shall be in afi. amount suffi cnem to accumulale the fun annual morigage insurance premium with Lender one’ mionth: i [
~ ..priorito the date the: full annual morigage insurance premiam is'due 1o the Secretary, or if this Sccurity Instrument is held Gad:

by.the, Set.relary, each-monthly charge shail be in an aniount equal 1o one-1wel fih of one-half percent of the outstanding principal -AI'
balance due on the M.ole.

If Borrower tendersto-Lender the full payment of alf sums secured by this Security Instrument, Borrower’s account shall
be credited with: the bafa’ice remaining: for all jnstaliments for items (a), (b}, and (c) and any morigage insurance premmm ..
:nstallmem that Lender h'-v ot become obhgated 10 pay to'the Secretary. and Lender shall promptly réfund any excess fund

be credned wnh any: balance rcmmmng for all'installments for items (a). (b), and' [e)

3. Appucaﬁon of Paymenls. i paymencs under paragraphs ] and 2 shall be applied by Lender as follows: | .
First, to.the mortgage insurance >remium to be. paid by Lender 10 the Secretary or to the momhly eharge by the Secretary
instead of the monthly mcnzage insuranc= premium, unless Borrower paid the entire mortgage insurance premium when ‘this
Security Instruméntswas. signed;,
_ Second, to any taxes, spec:a! ‘assessmen:s, leasehold payments or ground rents, and fire, flood and other hazard insurance
premtums. ‘as required; -
’ Third, to interest due under the Note; -
]'-’ounh fo ‘amortization of the principal of tne Note,
Fifth, to late cha.rges due under the Note.

: 4, Fire, Flood: and.Other Hazard Insurance. Borrinvrer shall insure all unprovemenls on the Property, whelher now in.
existence or subsequently erected, against any hazards, casualses, and.contingencies, including fire, for which Lender requires.
insurance. This insurance. shaii- .be: maintained in. lhe amoun’s and. for. the periods. that. Lender requires. Borrower shailialsg: "
insure all xmprovemcnts onthe. Propcrty. whether now in existen’e or subscquemly ‘erected’, against loss by floods to.the extent’
required by.-the Secretary All insurance shall be carried with.coingznies approved by Lender. The insurance policies and any
rencwals shall be held by Lender and shall include loss payable ¢iases in favor of, and in a form acceptable to, Lender.

in the event of loss, Borrower shall give Lender immediate notice 0y mail. -Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby au:h/rized and directed to make payment for such loss
directly to Lender,, instead of 10 Borrower and. ta Lender jointly. All oi-any part of the insurance proceeds may. be appiied
by Lender, ai its option, either (a) to the reduction of the indebtedness under (he Note and this Security Instruruent, first to
any dehnquem amounts apphed in_the order in Paragraph 3, and then 10 prepayorént of principal, or (b} to the restoration
or repair of the damaged property. Any apphcanon of the procceds to the principal zhall not exiend or posipone the due date.
of the monthly payments which are referred to in Paragraph 2, or change the amount ofzuzh payments. Any excess insurance
proceeds over an amount required 1o, pay. all ocutstanding indebredness under the Noie sad this Security Instrument shall be
paid to the entity legally entitled lhereio

In the event. of foreclosure of lhxs Security Instrument or other transler of title to i Property that extinguishes the
mdebledness. al!l nght, mle :md mterest of Borrcwer m and 1o insurance polu:u:s in force sha'l pass 10 the purehaser

5. Preservaﬁun and Mninlemluce of the Propeny, Leaseholds. Borrower shall not commit wase or.destroy,, damage ‘or
substantially change the Property or allow the Property to dezenorate, reasonable wear and tear excepted. Lender may mspect
the property.if the. property is vacant or abandoned or the loan is in default. Lender may take reasonibl: action to; protect .
and preserve ‘suchi -vacant or abandoned propeny If this Security Instrument is on a leasehold, Barrower b all comiply with--
the provisions of the iease 1f Borrower acquires Tee title to the Property, the feasehold and fee title shall noi be merged unless
Lender agrees to rhe merger in writing. .

6. Charges to Borrower end Prolection of- Lenﬂer's Rights in the Property. Borrower shall pay all governmental or mumexpal
charges. :fines.and. :mpos:tsons that are not-included in Paragraph 2. Borrower shall pay these obhgauons on time. dnrectly to
the entity which is owed the payment. if failure 1o pay would adversaly affect Lender's intérest in the Property, upon I.aendere
reguest Borrower sha!l promptly furnish to Lender rece:p!s ev:dencmg these payments.

If Borrower. fails to make these: nnymems or the payments requ:red by Paragraph 2, or fails to perform any other covenams
and agreements contained in. this Seeurlly Instrument, or-there is a legal proceeding that may significantly affect Lender’s rights
in the Property: {such as a proceeding in. bankruptcy. for condemsation.or to enforce laws or reguiations), then Lender may
do and pay whatcger i ecessary 1o protect the value of the Property and Lender’s rights in the Property, including payment
of raxes, hazard insuftince and other items mentioned in Paragraph 2.

Any amouiis i'lrsed by Lender under this Paragraph shall become an additional debt of Berrower and be secured
by this Security lnstrumem These amounts shall pear interest from.the date of d:sbursemem at the Noie rate, and' at the
option of Lender,.shall be lmmedlalciy due and payable.

Sy AT

1. Condemnmon The pruceeds of any award or claim for damages, direc1 or, conseguential, in connection with-any. ..
condemnation or}ouaer aking of any part of the Property, or for conveyance in place of condemnauon, are hercby. assngned
and shall be- ditorl_'ender 10 the extent of the full amount of the indebiedness that remains unpaid;under the'Note and this’
Security [nstrumem Lender shail. apply such’ proceeds 1o the reduction of the indebtedness, under the Note and this Secumy R
lnstmmem first to any delinquent amounis apphed in the order provided in Paragraph 3 and then to prepayment of prmclpal

Page 2 of 4
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Any application of the procec%lih?M al sﬂall o 1'.\;3. fudp h!klp iedate c!l'1‘hc‘ monthly payments, which
are referred 1o in Paragraph 2, or change the umount of such payments. Any excess procceds over ap aniount required to
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 10 theentity! legally e;j!'til]cd thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary. ' BEBENE 3

9. Grounds for Acceleralion of Pebt.

{u) Default. Lender may, except as limited.by regulations issued by the Secretary in the case of payment defaults, require
immediate pavment in full of all sums secured by this Security Instrument if:

(i} Borrower defaults by failing to pay in full any monthly pavment required by this Security instrument prior 1o
or on the due date of the next monthly payment. or

(if) Borrower delaulis by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument. *if permitted by applicable law and

(b) Sale Without Credit Approval. Lender shall,Awilh the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrumen if:

(i} All or part of the Property is Raex otherwise trunsferred (other than by devise, QEscent pRpResisiviaidaoxk
by the Borrower, and

COURBXKHX B0 KO MMM Ff 3 I MG MK W A0 S SN NX00X, S5 M KOO AR M A MM M STX SO R MOLXOLK
TOCAAR XXX A R XROmE X X3k AKHRK KR PR R X REbahaarmaradaoes sondatx xaissnooeithe Bet ek
SRR ORI O S R XN N R B RSN RS

(BIXARE AN A OO K KNKAER KX has not been approved in accordance with the reguirements of the Secretary.,

(c) No Waiver. 17 circumstances occur that would permit Lender to require immediate payment in Full, but Lender
does not require srich_payments, Lender does not waive its rights with respect ta subsequent events.

(d) Regnlations of «11’¢> Secretary. In many circumsiances regulations issued by the Secretary will limit Lender's rights
in the case of payment/de/anlts to require immediale payment in full and l‘orqclosc if not paid. This Security Instrument
does not authorize accelelation or {oreclosure if not permitied by regulations of the Secretary,

10, Reinstatement. Borrower hesa right 1o be reinstated if Lender has required imnediate payment in full because of
Borrower's failure 1o pay an amount due s:inder the Note or this Security Instrument. This right applies even after foreclosure
procecdings arc instituted. To reinstate (he Sezurity Instirument, Borrower shail tender in a lump sum all amounts required
to bring Bortower's account current includarg, 1o the extent they are obligations of Borrower under this Security Instrument,
fareclosure costs and reasonable and customary pauoneys’ fees and expenses properly agsociated with the foreclosure proceeding.
Upon reinstatement by Barrower, this Security instrument and the abligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. Howeviry Lender is not required Lo permit reinstutement if: (i) Lencder has accepted
reinstatement after the commencement of foreclosire proceedings within two years immediately preceding the commencement
ol a currem foreclosure procceding, (i) reinstatement wvilt preclude foreclosure on different grounds in the fuiure, or (iiH)
reinstatement will adversely affect the pricerity of thodied created by this Security Instrument,

U1, Borrower Not Released; Forbearance By Lender Nt o Waiver, Extension of ihe time of payment or modification
ol amortization of the sums secured by this Security Instrurient granted by Lender 10 any successor in interest ol Borrower
shall not operate 1o release the fability of the original Borrower o7 Borrower's successor in interest. Leader shall not be required
lo conunence proceedings against any successor in interest or refuse o oxtend time for payment or otherwise modily amortization -
of the sums secured by this Security Instrument by reasen of any demans made by the original Borrower or Borrower’s successors
in interest. Any Forbearance by Lender in exercising any right or retasuy shall nor be a waiver of or preclude the exercise of
any right or remedy.

12, Successors und Assigns Bound; Jeint and Severul Ligbility; Co-S8ieiers. The covenanis and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Bo/coveer, subject to the provisions of paragraph
9.b. Borrower’s covenails and agreements shall be joint and several. Any Borrowsr who co-sipns this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only 1o indrreage, grant and convey that Borrower's
interest in the Property under the terms of this Security Insirument; {b) is not perseoally obligated 10 pay the sums secured
by this Security instrument; and (¢) agrees that Lender and any other Borrower may dpree to extend, modify, forbear or make
any aecommodations with regard 1o the term of this Security Instrument or the Note cithout that Borrower's consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be givea by delivering it or by mailing
it by first class mail unless applicabte Yaw requires use of another method. The notice shall bediresiad to the Property Address
or any other acddress Borrower designates by notice te Lender. Any notice 1o Lender shali be given by 1 rst class mail to Lender's
address stated herein or any address Lender designates by notice 10 Borrower. Any notice provided Ffarancais Security [nstrument
shall be decmed to huve been given to Borrower or Lender when given as provided in this paragrap...

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the faw of the jurisdiction
in which the Property is located. In the event thas any provision or clause of this Security {nstrument r/zhz Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security [nstriument or the Note ‘which can be given
ctfect w'uhlmu the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared o
be severable.

15, Borrower’s Copy, Borrower shall be given one conformed copy of this Security Instrument.

16. Assipnment of Rents. Barrower unconditionally assigns and transfers (0 Lender all the rents and revenues of the Property.
Borrower autharizes Lender or Lender’s apenis 1o collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender's agents. However, prior o Lender's notice to Borrower of Borrower’s breach of any
covenant or agreement in the Security Instrument, -Barrower shall collect and recejve all rents and revenues of the Property
as trustee for the bepefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additionai security only.

IT Lender gives notice of breach to Borrower: {a) all rents received by Borrawer shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 10 colleet
und receive all of the rents of the Property; and (¢} cach tenant of the Praperty shall pay all rents due and unpaid 1o Lender
or Lender's agent on Lender’s writien demand to the tenant.,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act thay would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so a1 any time there is a breach. Any application
of reats shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rems of
the Property shall terminate when the debt secured by the Security Instrument is paid in full,

Véj * (i4i) The property is not occupied by the purchaser or grantee as his or her
o prlmary or secondary reslcence,,pf,the purchaser or grantee does so
ﬁ: occupy the Property but his or ﬁer cradit
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