UNOFFICIAL COPY.

950606669

[Space Above This Line For Regarding Data]

5096185

MORTGAGE
pEPT-U1 RECORDING $16.25
THI77T TRAN 7672 12/13/96 15:18:0¢
THIS MORTZAGE (*Security Instrument®) Is given on December 6 37T 4 5 e —PO—S RS LLP
19 90 Tne r.ortgagor Is DAVID GARZA and BLANCA GARZA A SO0 TOUNTY RECORDER

« HIS WIFE {"Borrower"}. This Security Instrumenl is given to
HOUSEHOLD BAMA f.s.b.,, A FEDERAL SAVINGS BANK . which Is organized and existing
under the Jaws of ‘T JINITED STATES OF AMERICA , and whose address is
255 EAST LAK” STREET, BLOOMINGDALE, ILLINOIS 60108 ("Lender*).
Borrower owes Lendet the piincipal sum of
Saventy Seven Thousand Twvo Hundred and no/100
--------------------------- ~-Dollars {U.S. & 77,200.00 }. This debt Is evidenced by Bomrower's note
daled the same date as this Security Insinsient (*Noite*), which provides for moenthly payments, with the full debt, if not paid
earlier, due and payable on January 1 , 1998 . This Security Instrument
secures to Lender: (&) the repayment af the deb) evidenced by the Note, with interest, and all renewals, exlensions and
modifications; (b) the payment of all other sums, «ith interest, advanced under paragraph 7 to protect the securily of this
Securily Instrument; and (c) the performance ol So7. ower's covenants and agreements under this Securily Instrument and the
Mota, For this purpose, Borrewer does hereby mo iga je; gran! and convey o Lender the fcllowing desciibed property (ocated
in CoCs County, IHinols:

PIN #13-29-300-027

SOUTH &0 FEET OV LOT 2 IN T%TLEI’Q
; BIUNHUF LOT 47N CIRCULT LEUF:‘ -
THE WES : THE SDUTEABT 1/4 (EXCERY THE
“ARTLTION OF THE WEST 1/2 OF THEhQUPT,h'bIHl ' (.
ggﬁlé 33 173 ACRES THEREQF) AND OF IHL hfb{ﬂ }/%ﬁg{.fﬂgp
SUUTHWEST L/4 (EXCEFT THE SOUTH 33_{/3‘ﬁtﬁﬁgu}dghFU;)ThTPU
QFCTIUN 2%, TOWNSHIF 40 HORTH, RQNH& 15{ “:?! OF THE ALK
FﬁINCIPﬁL MERIDTIANy IH COOK COUNTY, ILLINOES.

THE NORTH 3/2 OF THE
DIVERSEY AVENUE SULDIVIS

which has the address ot 2741 N. NARRAGANSETT R CHICAGO
[Street) [City]

liinois 60639 {"Property Address”);
[Zip Code] Iy

TOGETHER WITH all the improvements now or hereafier erecled on the property, and all easements, rights, appurtienances,
rents, royaities, mineral, cil and gas rights and profits, water righls and stock and all lixtures now or hereafter 3 part of the
property. All replacemenis and addltions shall also be covered by this Security lnstrument. Al of the furegoing is referred
to In this Security Instrument as the “FProperty”.

L/\

BORROWER CQVENANTS that Borrower is fawlully seised ot the cslate hereby conveyed and has the right to mortgage,
grant and convey the Property and thal the Praperty Is unencumbered, except for encumbrances of record. Bomower
warrants and will defend generally the title to the Property against all claims and demands, subject ta any encumbrances of
record.

THIS SECURITY INSTRUMENT combines unilorm covenants for nalional use and non-uniform covenants with limited
varialiens by jurisdiction fo constifute a uniform securily instrument covering real proparty.

633909-06-
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. UNIFORM COVENANFk.JB F:FoL ant a eL_r:s l:!i?ws:Q-PY.
1. Payment of cipa¥ ane’ Interést; Yrier vd r@es. Bbrrower shall promptly pay when

dise the principal of and interest on the debt evidenced by the Note and any prepayment and !ate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note. until Lhe Naote is pald in full, 8 sum ("Funds®) equal to
cne-twelfth of: (a} yearly laxes and assessmenls which may atiain priarity over this Security Instrument! (b) yearly leasehold
payments or ground rents on the Property, il any; (c} yearly hazard insurance premiums; and (d} yearly marigage insurance
premiums, it any., These ilems are called "escrow items™. Lender may estimate the Funds due on the basis ol current data
and reasonable estimates of future escrow items.

The Funds shall be held in an institutlon the deposits or accounts of which are insured or guaranteed by a {federal or
state agency {Including Lender if Lender is such an institetion). Lender shall apply the Funds to pay the escrow llems. Lender
may nol charge for holding and applying the Funds, analyzing the account or verilying lhe escrow items, uniess Lender pays
Borrower interest an the Funds and applicable law penmits Lender 1o make such a charge. A charge assessed by Lerider in
connection with Borrower's entering inte this Security Instriment ta pay the cost of an independent 1ax reponing service
shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing that interest shall
be pald on the Funds. Unless an agreement is made or applicable law requires interest 1o be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds, Lender shali give to Borrower, without charge, an annual accounting
of the Funds showing credits and debils to the Funds and the purpase {of which each debit io the Funds was made. The
Funds are pledged as additional security for the sums secured by this Security Instrument.

if the amount of the Funds held by Lender, together with the future monlhly paymenis of Funds payable prior te the due
dates ol the escruw Mems, shall exceed the amount required to pay the escrow items when due, the excess shali be, at
Borrower's option either promptly repaid 1o Barrgwer or credited {o Boerrower on monthly payments of Funds. 1! the amount
of the Funds held oy Lender is not sufificient to pay the escrow items when due, Borrower shall pay ta Lender any amount
necessary to make up_.he deficiency in one or more paymenis as required by Lender.

Upon payment in b0 ¢! all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If under 7aregraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the saiz o ihe Properly or its acquisition by Lender, any Funds held by Lender a! the lime ol application
as a credit against the sums sscu'ed by this Security Instrument.

3. Application of Payriants, Unless appiicable law provides otherwise. alf payments received by Lender under
paragraphs 1 and 2 shall be applied: "is!, 1o late charges due under the Note: second, lo prepayment charges due under the
Note: third, to amounts payable under.rarm.graph 2; fourth, to interest due; and lasy, fo principal due.

4. Charges; Llens. Borrower shall »oy all laxes, assessments, charges, fines and impaositions altribulable to the
Property which may altain priority over this { ecuriy Insirument, and leasehold payments or ground rents, il any, Borrower
shati pay these obligations in the manner providey in paragraph 2, or il not paid in that manner, Borrower sheall pay them
on time direcily to the person owed paymeat. Boricrvar shall promptly furnish to Lender ail notices ol amounts to be paid
under this paragraph. | Borrower makes these payments directly, Borrower shall promplly fumish to Lender receipis
evidencing the paymenls.

Borrower shall promplly discharge any lien which has prionly, over this Security Instrumeni unless Borrower: (&) agrees
In writing to the paymenl ol the obligation secured by the fun in a manner acceplable 1o Lender; (b) contests in good
faith the lien by, or defends agains! enlorcement of the fien In, |:gal proceedings which in the Lender's opinion operale to
prevent the enforcement of the lien or forfeiture of any part ol the Ploperty; or (¢} secures from the holder of the fen an
agreemen! satistaclory to Lender subordinaling the fien 1o this Secui’y fiiztrument. #f Lender determines that any pant of lhe
Praperty is subjecl 1o a lien which may atlain priorily over this Secutity Vis!.ument, Lender may give Borrower a notice
idenlifying the llen. Bomrower shall salisfy the lien or take one or more ot ihz 2clions sel torth above within 10 days of the
giving ol natice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against ioss by lire, hazards included within the term “exiended coverage “ard any other hazards tor which Lender
requires Insuranca. This Insurance shall be inaintained in the amounts and lor the pdnor s that Lender requires. The
insurance carrier providing the insurance sholl be chosen by Borrower subject o Lender’s anproval which shall not be
unreasonably withheld.

Al Insurance policles and renewals shall be acceptable to Lender and shall include a standaro mortgage clause. Lender
shall have the fght to hold the policles and renewals. 1t Lender requires, Borrower shall promply give o Lender all receipts
of paid premiums and renewal nolices. In the event of loss, Borrower shalt give prompt notice to the in: urance carrier and
Lender. Lender may make prool of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to resturaiion or repalr of
the Property damaged, if the resloration or repair is economically leasible and Lender’s securlty is nat lesséncd., i the
restoration or repair is not economically teasible or Lender's security would be lessened, the insurance procecds siall be
applied lo the sums secured by this Security Instrumenl|, whether or not then due, with any excess paid 10 Borower, 1t
Bomrower abandons the Properly, or does nal answer within 30 days a notice from Lender thal the insurance carrer has
ofiered to setlle a claim, then Lender may collect ihe insurance proceeds. tender may use the proceeds to repair or reslore
lhe Property ar ta pay sums secured by this Security Instrumer), whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicalion of proceeds to principal shail not extend or
posipone the due dale ol the menlhly payments referred to In paragraphs t and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Propeety prior {o the acquisition shall pass to Lender {o the exient ol the sums secured by this Security
Instrument immediately prior lc the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Boriower shall not destroy, damage or
substantially change the Propeny. allow the Property o deleriorate or commid waste. If this Securily instrument Iz on a leasehold,
Borrower shall comply with the provislons of the lease, and i Borrower acqulres fee litle to the Property. the leasehold and
fee litle shalf not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. | Borrower faits to periorm the
covenants and agreements contained in this Securily Instrement, or there is a legal proceeding that may significanily affect
Lender's tights in \he Properly {such as a proceeding in bankrupicy, probate, lor condemnalticn or to enforce laws or
regulalions), then Lender may do and pay for whatever is necessasy to proiect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priarity over this Security
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Instrunient, appearing in Eﬂh (2 EIFo]n‘(ys' Ieerin‘ on;IP Make repairs.  Although
Lender may take action uhder Thistpafarfraph 7, Lenddr ha do S o

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other lerms ol payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interesi, upan natice from Lender to Barrower requesting
payment,

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall
pay the premiums required to mainlain the insurance in effect unlil such time as the requirement for the insurance terminales in
accordance with Borrower's and Lender's wriilen agreemen! or applicable law.

8. Inspection. Lender or its agent may make reasonable enlries upon and inspections of the Property. Lender shall
give Borrower notice at the time of ar prior to an inspection specitying reasonable cause for the inspection.

9. Condemnation. The praceeds of any award or claim for damages, direc! or consequential, in connection with any
condemnation or other taking of any part of the Property, or fer conveyance in fiew of condemnation, are hereby assigned and
shall be pald to Lender.

In the event of a tolal taking of the Property, the proceeds shall be applied 1o the sums secured by this Security instrumeni,
whether or net then due, with any excess pald 1o Borrower. In the event of a pariial iaking of the Property, unless Borrower and
Lender otherwise agree In wriling, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) lhe {olal amount of the sums secured immediately before the laking, divided by (b) the
falr market value ol the Property immediately before the taking. Any balance shalf be paid to Borrower.

it the Property s abandoned by Bormower, or i, after nolice by Lender to Borrower thal the condemnor ofers {o make an
award or settls & claim for damages, Borrower fails o respond to Lender within 30 days after the date the nolice is given,
Lender is authuriced to collect and apply the proceeds, at its option, eilher to restoration or repair of the Property or lo the
sums secured by, this Secuwrity Instrument, whether or not then due.

Unless Lender an/, Rorrower otherwise agree in wiriting, any applicalion of proceeds 1o principal shall not extend or
postipone the due da’z o Lhe menthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower .t Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortizatlor of the sums secured by this Security Instrumenl granted by Lender to any successor in interest
of Borrower shall not operate 'o release the liabilily of the origina! Berrower or Borrower's successors in Interest.  Lender shall
not be required 1o commence pr-ceedings against any successor in Inlerest or reluse to extend lime lor paymenl or otherwise
modily amoriization of the sums secied by this Security Instrument by reason of any demand made by the original Borrower
or Bormower's successors in interest, /iy, forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude (he exercise ol any right or remedy

11, Successors and Assigns [jound; Joint and Several Liability; Co-signers. The covenanis and
agreements of this Security Instrument shall bine and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower's covenan!s s agreements shali be joint and several. Any Borrower wha co-signs this
Security Instrument but does not execute the Nole: (2] i7 co-siyning this Securily instrument only to morigage, grant and convey
that Borrower's interesl In the Property under the termis of this Security Instrument; (b} Is not personally obllgated to pay the sums
secured by this Security Instrument; and (¢) agrees that Leruer and any other Borrower may agree (o extend, modily, forbear or
make any accommodations with regard to the terms of this Securily Instrument or the Nolte without that Berrower’s consent,

12. Loan Charges. Il lhe loan secured by this Security Jistrument Is subject o a law which sels maximum loan
charges, and that law is finally interpreted so that the interest or oYier lcan charges collected or to be collecied in ¢connection
with the loan exceed the permilted fimits, then; {a} any such loan civarne shak be reduced by the amount necessary (o reduce
the charge to the permitled limit; and (b) any sums already collecled frora Larrower which exceeded permitted limits wilf be
relunded to Borrower, Lender may choose lo make this refund by reducing th» principal owed under the nole or by making
a direct payment lo Borrower. if a refund reduces princlpal, the reduction will be t-~aled as a partia! prepayment without any
prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiraiior. of applicable laws has the eflect of
rendering any provision of the Note or this Security Instrument unenforceable accordin g ts its terms, Lender, at ils opltion, may
require immediale payment in full of all sums secured by this Segurity Instrumen! and ma; inroke any remedies permitled by
paragraph 19, Il Lender exercises this oplion, Lender shall lake Ihe steps specified in the's :cond paragraph of paragraph 17,

14, Notices. Any nalice te Borrower provided for in this Securily Instrument shall be gi‘es by delivering it or by mailing
it by first class mall unless applicable law requires use of another method. The nolice shall be wirecled 1o the Property Address
or any other address Borrower designales by notice to Lender. Any nolice 10 Lender shall be gives by Irst class mail to
Lender's address stated hereln or any other address Lender designales by notice to Barrower. Any ~2u¢. provided for In this
Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in s paragraph.

15. Governing Law; Severability. Tnis Security Instrument shall be governad by federal law 404 the law of the
jurisdiction in which the Property is located. in the event that any provisian or clause of this Security Instrunizn’ o: the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrumen! or the Nota.which can
be given effect without the coallicting provislon. To this end the pravisions of this Security {nstrument and the Nole are
dectared to be severable.

16, Borrower's Copy. Borrower shall be given ene conformed copy of the Nole and of this Security Instryment,

17. Transfer of the Property or a Beneficial Interest in Borrower. i all or any parl of the Property or
any interest in it Is sold or transferred (or if a beneficlal Interest In Borrower is sold or transterred and Borrower Is not a palural
person) wilhout Lender's prior written conseni, Lender may, al its optlon. require Immediate payment in full of all sums secured
by this Securily instirument.  However, this oplion shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

It Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nol
less than 30 days from the dale the notice Is delivered or mailed within which Borrower musl pay alf sums secured by this
Securily Instrument. ! Borrower fails 10 pay these sums prior to he expiralion of this period, Lender may invoke any remedies
permitted by lhis Securily instrument without further notice or demand an Borrower.

18. Borrower's Right to Reinstate. If Borrower meels cerfain conditions, Borrower shall have the right to have
enforcement of this Security Instrument disconlinued at any lime prior to the earlier of: (a) § days {or such other period as
applicable law may specity for reinstatement) belore sale of the Property pursuant to any power of sale contained in this
Secwrity Instrument; or (b) entry ol a judgmen! enforcing this Securily Insirument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the MNole had no acceleration occurred:

{b} cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enlorcing this Security Instrument,
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including, but not limited to, thasdniiie]a @  Jeds: a ) sfucl actiogfas @ Magbnably require o assure
thai the fien of this Securlly IRgt LRodghy righjs in |h{ Pridegy™ Barrgger s Qbligation 1o flay’ the sums secured
by this Securily Instrument shall conlinue unchanged. Upon reinslatement by Barfower, this Securily Instrument and the

ohligations secured hercby shall remain fully effeclive as if no acceleration had occurred.  However, this right 1o reinslate
shall not apply in the case of acceleration under paragraphs 13 or 17,

NON-UNIFORM COVENANTS. Barrgwer and Lendes further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
‘acceleration under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b} the action required to cure the default; {c} a date, not less than 30 days
from the date the notice is given to Borrower, by which the defaull must be cured; and (d} that failure
to cure the default on or before the date specified in the notice may resu!lt in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate alter acceleration and the right to assert
in the foreclosure proceeding the non-existence of a defaull or any other defense of Borrower to
acceleration and foreclosure, If the default is not cured on or before the date specified In the notice,
Lender at its option may require immaediate payment in full of all sums secured by this Security
Instrumen! without further demand and may foreciose this Security Instrument by judicial proceeding.
Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, }iicluding, bul not limited to, reasonable attorneys' fees and costs of title evidence.

20, Lendur ir Possession. Upon acceleration under paragraph 19 or anbandonment of the Property and at any time
prior to tha explration ot any period of sedemption lollowing judicial sate, Lender (In person, by agent or by judiclally appointed
receiver) shall be entitlked Ir- enter upon, take possession of and manage the Property and to collect the renis of the Property
Including those past due. ~Aly rents collecled by lLender or the recelver shall be applied first to payment of the costs of
managememt of the Properiy a7 o coliection ol rents, including, but not limited 1o, receiver’s fees, premiums on receiver's bonds
and reasonable attorneys® teos.an.then to the sums secured by this Security Instrument.

21. Release. Upon paymend »f all sums secured by this Securily Instrument, Lender shall releasa this Securily Instrument
without charge to Borrower. Borrowsr.znall pay any recordalion costs,

22. Waiver of Homestead. B-ower waives all right of homeslead exemplion in the Property,

23. Riders to this Security insir:ziment. If one or more riders are executed by Bomower and recorded together
with this Security Instrument, the covenants and asreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of th's Se:urty Instrument as if the rider(s) were a pant of this Security Instrument.

{Check applicable box(es)}

] Adjusiable Rate Rider [T] Cand zerinlum Rider (] 1-4 Family Rider
[‘_‘] Graduated Payment Rider [7] Planned Unit Developmeni Rider
EB Other(s) {specily] BALLOON RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms #ar' covenants coniained in this Security Instrument and

in any riger(s) executed by Borrower and recorded with It A Vj
]
(2 L ;L 7 {Seal)

AVIL (:2RZA < -Borrower

. S : (Seal)

BLA%%A Gfﬁ ’s j -Borrower
Nl {Seal)

-Borrower

a (Seal)

-Borrower

[Space Below This Line For Acknowledgment}

STATE OF ILLINCIS, County ss!

1 THE UNDERSIGNED . @ Notary Fublic in and lor said.zcunty and state,
do hereby cedity that DAVID GARZA and BLANCA GARZA

his wile, personally known 1o me to be the same person(s) whose name(s) ARE
bregoing insirument, appeared belore me this day in person, and acknowledged that T he Y
d the sald Instrument as THEIR - P e and vg 2 gnd purposes thercin

- o

hand and official seal, this  6th dayroh

PREPARED BY AND MAIL TO:
AMY WAHLER

(Name - ¥ _\‘1: .
255 E. LAKE STREET

6392090¢

(Address)
BLOOMINGDALE, IL. 60108
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLCON RIDER Is made this 6th  day of December , 1990 . and is Incorporated into and shall
be deemed to amend and suppiement the Morigage, Deed o! Trust ar Deed to Secure Debt {the "Securily Instrument”) of the same date

given by the undersigned (the “Borrower”) to secure the Borrower's Note to
HOQUSEHOLD BANK fsb

(the *Lender”) of the same date and covering the property described In the Securily Instrument and located at

2741 N. NARRAGANSETT CHICAGO, IL 60639
[Property Address}
The Iinterest rate stated on the Note is called the *Note Rate," The date of the Note is called the "Nole Date.” | understand the
Lender may transler the Note, Securily Instrument and this Rider. The Lender or anyone who takes the Note, the Security Instrument and this
Rider by transier and who is entitled to receive payments under the Note Is called the "Note Holder,"

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements In the Security Instrument, Borrower and Lender funther
covenant and agree 7.s oilows (despite anything 1o the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL FdCG:HT TO REFINANCE

At the malurity date of .he Note and Securily Insirument (the "Maturily Date”), | will be able {o obtain a new ican ("New Loan") with a new
Maturity Date of Janvarv 1 ,20_21  and with an interest rale equal to the “New Note Rate* delermined in accordance with
Section 3 below if all the conailisas provided in Seclions 2 and 5 below are met (the “Ceonditional Refinancing Option”). If those conditions
are nol met, | understand that the Moute Holder Is under no obligation ¢ refinance or modily the Note, or to exiend the Maturity Date, and that
{ will have to repay the Note from my ov n resources or find a lender willing to lend me the money to repay the Note,

2. CONDITIONS TO OPTION
If | want to exercise the Conditional Refiazcing Oplien al malurity, cerlain conditions must be met as of the Maturity Date.
These conditions are: (1) | mus! still be the owner 7:.d occupant of the properly subject to the Security instrument (the “Property”); (2) 1 musi
be current in my monthly paymenls and cannot ha'e bean more than 30 days late on any of the 12 scheduled monthly payments immediately
* preceding the Maturly Date; (3) no lien agalnst the Freperly (except for laxes and special assessments not yel due and payabie) other than
that of the Security Instrument may exist; (4) the New Notr 'rate cannot be more than 5 percentage points above the Nole Rate, and (5) |
must ‘make a wrilten request to the Note Holder as provided ip Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rale will be a fixed rate of Interest equal lo th= Fedaral Nalional Morigage Asscciation's required net yleld for 30-year
fixed rate morigages subject to a 60-day mandalory delivery commitiment, 2lis one-half ol one percentage point {0.5%), rounded 1o the neares!
one-eighth of one percenlage poinl (0.125%) (the "New Note Rale®). The/reculred nel yield shall be the applicable net yleld in effect on the
date and time of day that the Nole Holder receives notice ot my election to eienise the Conditional Relinancing Option. If this required net
yield I3 not availabte, the Nole Holder will determine the New Note Rate by uslio/cemparable Information,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Nole Rate as calculated in Sectloa 3 abgva (s not greater than § peiciniage poinits above the Nole Rale and all
clher conditions required in Seclion 2 above are satislied, the Note Holder will determine th< ~mount of the monthly payment that will be
sufficient to repay in full (a) the unpaid principal, plus {b) accrued but unpaid interest, plus (¢} ¢4 ather sums | witl owe under the Nole and
Security Insirument on the Maturity Date (assuming my monthly payments then are currenl, as requ'ed under Seclion 2 above), over the
term of the New Note at the New Note Rale in equal monthly payments. The result of this calcuialion ‘will be the amount of my new
principal and Interest payment every month until the New Note is jully paid.

5, EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Hoider will nolify me at least 90 calendar days in advance of the Maturily Date and advise me of L principat, accrued but
unpaid imerest, and all other sums ! am expected lo owe on the Malurily Date, The Nole Holder piso will advis< ma Ihat | may exercise
the Conditional Hefinancing Opticn if the condilions in Seclion 2 above are met. The Note Holder will provide my plymant record
information, iogether with the name, title and address of the person representing the Note Holder that | must nolify In (1der lo exercise
the Conditional Refinancing Option. If | meet the conditions of Section 2 above, | may exercise Ihe Conditional Refinancing Option by
notifying the Note Holder no later than 45 calendar days prior to the Maturity Dale. The Note Holder will calculate the fixed New Note Rate
based upen the Federal Nationat Mortgage Associalion's applicable published required net yield in ellec! on the date and time of day notification
is received by the Mote Hoider and as ralculaied in Section 3 above. | will then have 30 calendar days to provide the Note Holder with
acceplable proot of my required ownership, occupancy and property lien status, Befare the Maturity Date the Note Holder will advise me
of the new Interest rate (the New Note Rate), new monthly payment amount and e dale. time and place al which | must appear lo sign any
documents required to complete the required refinancing. | understand the Note Holder will charge me a %250 processing fee and 1he
cousts associated with updating the title insurance policy, it any.

BY SIGNING BELOW, Borrower accepls and agrees lg the letms and covenants conlained in this Batoon Rider,

@ Mﬂ M (Seal) ﬁ%@&% (Seal)
DAV'ﬁ GARZA (Borrower) BLANCA GARZA (Borowar)

{Scal) (Seal)
(Bortower) {Borrower)

69920908

[Siges Origlnat Only)
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