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This instrument was prepared by:

Sheila A. Seibert

Richmond,..Illineois...60071
{Addrass)

MORTGAGE

THIS MORTCGALGYE ("Security Instrument’™) s given un
19...90.... The mongagueis .. Robert A. Paulsen, Jr, and CaroleG. Paulsen, husband and wife,
in.joinkt . Lenpancy....... ...l ("Borrower™). This Security Ins?ﬁtfﬁr‘l?énc is given to
Richmond . Bank,..its.suecnssors..and/or. assigns. ... . which is organized and existing
under the laws of ...Lhe . Statz of Illinois . and whose address is
10910 Main.Street,. . Richmordg, . Illinods.. 80071 . .... ... ... R T ("Lender™.
Borrower owes Lender the principal samof .. four hundred. £ifty. thousand and 00/100
Dodiire (U.S. 5.450,000,00=-==3, This debt is evidenced by Borrower's aote
dated the sarme date us this Securiry Instrenent (Notwe s, which provides for monehly payiments, with the full debe, if not
paid earlier, due and payable on B L T This Security Instrumen:
secures o Lender: (a) the repayment of the detl fvidenced by the Note, with interess, and all renewals, extensions and
modifications; (b) the payment of all ather sums, wilpinterest, advanced under paragraph 7 to protecr the security of this
Sequrity Instrument; and (¢) the pecformuance of Borrover’s covenants and agreements under this Security Inscrument and
the Note. Fur this purpose, Burrower does hereby mortgage, grantand convey o Lender the fullowing deseribed properry
located in Cook County, lllinois:

PARCEL 1: THE NORTH 112 FEET OF THE SOUTH 22U «TET OF THE WEST i/2 OF THE NORTH

25 ACRES OF THE SQUTHWEST 1/4 OF THE MNORTHWEST ¥/4 OF SECTION 13, TOWNSHIP 42 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, (ELCEPT THE WEST 270 FEET THEREQOF)
TOGETHER WITH

PARCEL, 2: EASEMENT FOR THE BENEFIT OF PARCEL 1 AS CREA7TFD BY DEED RECORDED AS
DOCUMENT NO., 16100415 FOR INGRESS AND EGRESS, ALL IN COOX CNUNTY, ILLINOIS.

PIN# 04-13-110-031

360 Riverdale

|Streer} ICity}

t"Property Address™ s
{Zip Coce)}

TOGETHER WHTH all the impruvements now or hereafter erected o the properey, and il casemuenss, rights,
appurienances, renes, royaltles, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or hereafrer
a partof the prapercy. All replacements and additions shall also be covered by this Security Instrumeat. Al of the foregoing is
referred ro in this Security Instrument as the "Property.”

BORROWER COVENANTS chat Borrower is lawfully seised of the estate hereby conveyed and has the right o
maortuage, grant and convey the Property and thar the Properey is uneacumbered, except for encumbrances uf record.
Borrower warrants and will defend generally the dtle to the Properey againse all claims and demands, subjece to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifurm covenants for nationa) use and non-uniform covenaness with
limited variations by jurisdiction tw constitute a unifarm security instrument covering real propersy.

ILLINDIS —single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12783

HANKERS STETEMS. \NG. 5T CLOUQ, M2 86302 FORM MO-1.91, B/84
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I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompedy pay when due the
principel of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 1o
lLender on the day monthly paymeats are due uader che Note, untit the Note is paid in full, 2 sum ("Funds™) equal
one-twelfch of: () yearly taxes and assessments which may atrain priority over chis Security Instrument; (b) yearly leasehold
payments or ground reats on the Property, if any: () yearly hazard insurance premiums; and {d) yearly morcgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due un the basis of currentdara and
reasunable estimates of future escrow items.

The Funds shall be held in an insdwtion the deposits or accounts of which are insured or guaranteed by a federal or
stare agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying cthe Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable lew permits Lender to make such a charge. Borrawer and Lender may agree in
writing that interest shall he paid on the Funds. Unless an agreement is made or applicable law toquares interest to be puid,
Lender shall aot be required t pay Borrower any interest or carniogs on the Fuads, Lender shall give 1o Borrower, without
charge, un anoual accounting uf the Funds shawing ceedits and debits o the Funds and the purpose fur which each debicto the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

Lf che amount of the Funds held by Lender, together with che future monchly payments of Funds payable prior to rhe
due dates of the escrow icems, shall exceed che amounc required o pay the escrow items when due, the excess shall be, ac
Rurrower's option, either promprly repaid to Borrower or credited 1o Borrower on mondhly paymentes of Funds. If the
amount of che Funds held by Leader is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessar, to make up the deficiency in vne ur more payments as required by Lender.

Upon paymicne in full uf all sums secured by this Securicy Instrument, Lender shall prompily refund to Burrower any
Funds held by Lender tf under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later than
immediately prior tothe sale of the Properry or its acquisition by Lender, any Funds held by Lender at che time of application
as a credit against rhe siims secured by this Security Inscrument.

3. Application of Fiyments. Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall bewppiisd: firse, to late charges due under the Noate; second, to prepayment charges due under the
Naote: third, w amuounts payableander paragraph 2; fourth, winterese due; and luse, o principal due.

4. Charges: Liens. Borrogees shall pay all taxes, assessments, charges, fines and impositions atiributable o the
Property which may attain priority oveschis Securiry Instrument, and Jeasehold payments or ground rents, if any. Borrower
shall pay these obligations in the man(er pravided in paragraph 2, 0r if not paid in that manner, Borrower shall pay theman
time directly 1o the person owed paymenr! Borrower shall promptly furnish to Lender all notices of amaounts 1o be paid under
this paragraph. If Borrower makes these payineiys direaly, Burrower shalt prompely fursish o Lender receipes evidencing
the payments.

Aorrower shall promptly discharge any Jer) which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligatiowsscured by the lien ina manner acceprable to Lender; (by cunrests in good
faich the tien by, or defends against enforcement ol tiedien in, legal proceedings which in rhe Lender’s opinion operate to
prevent the enfarcement of the lien or farfeiture of gny parc of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender suburdinating the lien'to oeis Geeurity Inscrumene. 1 Lender determines chatany partof the
Property is subject to a lien which may artain priority ovir this Securirty Instrument, Lender may give Borrower a notice
identilying rhe tien. Borruwer shall satisfy che lien ar take Giie/O3 more of the actions set forch above within 10 days af the
giving of notice,

5. Huzard Insurance. Burrower shall keep the improveinesits now existing ar hereafter erected on the Property
insured against luss by fire, hazards included within the term “extended coverage” and any other hazards tor which Lender
requires insurance. This insurance shall be maintained in the amoudipis jand for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower/subject 1o Lender's approval which shall nut be
unreasonably withheld.

All insurance policies and renewals shall be acceprable 1o Lender and skl include a standard moergage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrowersnall promptly give ro Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompr notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompely by Borrower.

Uniess Lender and Burrower otherwise agree in writing, insurance proceeds shals Lo ppplied to restoration or cepair
of the Property damaged, if the restoration or repair is economically feasible and Lender'ssccurity is not lessened. U the
restoration or repair is not economically feasible ur Lender’s security would be lessened, 'che insurance proceeds shall be
applied to the sums secured by this Security Instcumear, whether ar not then due, with any vicens paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thar the insurance carrier has
offered to setele a claim, then Lender may collect the insurance proceeds, Lender may use the procecds ZosSpair or restore the
Pruperty ur to pay sums secured by this Security Inscrument, whether or not then due. The 30-day perivd 27l begin when the
nacce s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal 2halimaot extend or
pustpene the due date of the monathly payments referred to in paragraphs 1 and 2 or change the smount of the payments. if
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage o the Pruperty prior to the acquisition shall pass to Lender ta che exrenr of the sums secured by this Securiry
Instrument immediately prior to che acquisition,

6. Preservarion and Maintenance of Property; Leascholds. Borrower shall not descroy, damage or substantially
change the Property, allow the Properry to deteriorate or commit wasze. [f this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title ta the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. [f Borrower fails to pecform the covenants
and agreements contained in this Security Instrument, or there is a tegal proceeding thac may significantly affect Lender’s
rights in the Property (suchas a proceeding in bankruptey, prubate, for cundemnation or to enfuree laws or regulations), then
Lender may do and pay for whatever is necessary o protect the value of che Propercy and Lender’s rights in rthe Property.
Lender's actions may include paying any sums secured by a lien which has privrity over this Security Instrumeng, appearing in
court, paying reasunable attorneys’ fees and encering on the Property to make repairs. Alchough Lender may take action
under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under chis paragraph 7 shall become additional debr of Barrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms af payment, chese amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, vpon natice frum Lender co Borrower requesting
payment.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this .....25N. day of ....December
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Adjustable
Rate Note (the *Note”) 0. Richmond Bank, its successors.and/or.assigns......

treetrrsseesrenessrernaeereearrasnantesnacesstasisesrrsssnensseenensneees (L€ *Lender™) of the same date and covering the property described in
the Security Instrument and located at:

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONS S, COVENANTS. In addition to the covenants and agreements made in the Securily Instrument, Borrower

and Lender Diither covenant and agree as follows:

A. INTEREST FATE AND MONTHLY PAYMENT CHANGES

The Note provides ‘or an initial interest rate o 78:7377.%. The Note provides for changes in the interest rate and the
monthly payments, as/ailows:

4. INTEREST RAFE A0 MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will piy may change on the first day of ... JBRHBE Y. coovevierenrnreenns 1922, and on that day
every 12th month thereafier.. Zach date on which my interest rate could change is cailed a "Change Date.”

(B} The Index

Beginning wilth the first Change Tate, my interest rate will be based on an Index. The “index” is the weekly
average yield on United States Treasury sceurities adjusted to a constant maturity of | year, as made available by the
Federal Reserve Board. The most recent !ndex figure available as of the date 45 days before each Change Date is called
the “Current Index.”

if the Index is no longer available, the Note Hnlder will choose a new index which is based upon comparable
information. The Note Holder will give me notice' =f this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will cilcuiate my new interest rate by adding
percentage points (.2 ...... %) te'the Current Index. The Note Holder wilt then round the
result of this addition to the nearest one-eighth of one percentaps point (0.125%). Subject to the limits stated in Section
4({D) below, this rounded amount will be my new interest raig/urtil the next Change Dale,

The Note Holder will then determine the amount of the morihi payment that would be suflicient to repay the
unpaid principal that | am expected to owe at the Change Date in [2ll'on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will beine nex amount of my monthly payment.

{ D) Limits on Initerest Rate Changes

The interest rate I am required 16 pay at the first Change Date will not be gréater than . oondeB=mm....% or less than
=nmB.0nnrm. %, Thereafter, my interest rate will never be increased or decreassd.on any single Change Date by more
than two percentage points {2.0%) from the rate of interest 1 have been paying Fur tlie preceding twelve months. My
imerest rale will rever be greater than ==14.25%==%.

(E) Effective Date of Changes

My néw interest rate will become effective on each Change Date. 1 will pay the amount ofin; new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my morthly payment changes
again.

(F} Notice of Changes

The Note Holder will detiver or mail to me a notice of any changes in my interest rate and the ambuntal my monthly
payment before the effective date of any change. The notice will include information required by law to by given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenani 17 of the Security tnsirumen is amended to read as [ollows:

Transfer of the Property or a Beneficial Interest in Borrower. 17 all or any part of the Property or any interestin it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Leader may, at its option, require immediate payment in full of all sums secured
by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as aof the date of this Security Instrument. Lender also shall not exercise this oplion i{: (a} Barrower causes to be
submitted to Lender information required by Lender 10 evaluate the intended transferee as if a new loan were being made
to the transferce; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant ar agreement in this Security Instrument is accepiable to
Lender.

~— =L WO

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2——Single Family—Faniie Mas /Freddie Mac Unitorm inetrument Form 3111 3/85
44383 (/BS5} SAF Systems and Forms, lnc.
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