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THIS MORTGAGE ("Securily Instrument®) is given on DECEMBER 12 , 19 90
The Morigagor Is KURT 0, STEELE AND PATRICLA M. STEELE,HUSBAND AND WIFE LT 31 TECORD IING $17 25
THITTY  tRan TO0Y 12,0650 19:57:006
#HoID H ¢ w—-PR-—-S61T7S3G
COoY COUNTY RECORLER

(*Borrower*). This Securily Instrument is given to

SEARS MORTGAGE CORPORATION .
which is orgenized and existing unviez the laws ol THE STATE OF OHIO } , and whose

address ks 2500 LAKE COOK ROAD, RIYVER:ONDS, [LLINOLIS 60019
(*Lender”). Borrower owes Lender the principal sum ol

Dollers (U.S. % 480,000.00 ). This.debl is evidenced by Borrower's note dated the same daie as this Security
Instrument ("Note"), which provides lor mon(hly payments, with the full debt, if not paid earlier, due and payable on

JANUARY 1, 2001 . This Secur‘ty. Instrument secures to Lender: {a) the repayment of the debl
evidenced by the Note, wilh interes!, and all renewzis{ extensions and modificalions; (b) the payment of 81l other sums,
with interest, advanced under paragraph 7 to protect tie security of this Security Instrument; and {c) ihe performance ot
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and convey 1o Lender the following described property located in
COOK County, lllinois:

LOTS 6 AND 7 [N BLOCK 2 IN DALE'S SECOND SUBDJVIS.OK 0F THE NGRTH EAST 1/4 OF
THE NORTH EAST 1/4 OF THE SOUTH EAST 1/4 OF SECTICHN 20, TOWNSHIP 42 NORTH,
RAN(GE 13 EAST OF THE THIRD PRINCIPAL MERIO[AN, IN COOK OUNTY, ILLINOIS,

PIN: 0520-402-010
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which has the address ¢ 328 LINDEN STREET, WINNETKA [Street, City),
Itlinois 6009 3-3829 [ZIP Code], (“Property Address™): d

TOGETHER WITH ail the improvemnents now or herealter erected on the property, and all easements, rights,
appurtenances, renls, royalties, mineral, oil and gas rights and prolits, water rights and stock and ali fixtures now or
hereafter a part of the properly. All replacements and additions shall alsc be covered by this Security Instrument. Atl of the
foregoing is referred to in this Security Instrurmentas the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and ihat the Property. is unencumbered, except [or encumbrances of record.
Borrower warrants and wiil defend generailly the title to the Property against all claims and demands, subject to any
encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis wilh
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

ILLINDIS - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12783
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Barrower shall pay to
Lender on the dey monthly paymenis are due under ithe Note, uniil the Note is paid in full, 2 sum {"Funds") equal to
one-twelfth of: (a) yearly taxes and assessmenis which ma; aitein priority over this Security Instrument; (&) yearly
leasehold payments or ground renls on the Property, if any; (¢) yearly hazard insurance premiums; apd (d) yearly mortgage
insurance premiums, if any. These itemns are calied "escrow items.” Lender may estimate the Funds due on the basis of
current data end reasonable estimaltes of future escrow llems.

The Funds sha!l be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state sgency (including Lender il Lender is such an institution). Lender shall apply the Funds !o pay lhe escrow ilems,
Lender may not charge lor holding and applying the Funds, analyzing 1he account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's eniering into this Securily Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in wriling
lhat interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest lo be paid, Lender
shall no! be required to pay Borrower any inleres! or earnings on the Funds. Lender shall give to Borrower, withoul charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the
Funds was made. The Funds are pledged as additionsl securily for the sums secured by this Security Instrument,

If the amoust o the Funds held by Lender, together with the future monthly payments of Funds payeble prior o the
due dates ol the escrow ltems, shall exceed the amount required 1o pay the escrow ilems when due, the excess shall be, at
Borrower'’s option,aither promptly repaid to Borrower or credited to Borrower on monthly payrnents of Funds. If the
amount of the Funds ne) by Lender is not sufficleni to pay the escrow items when due, Borrower shall pay io Lender any
amoun! necessary (¢ make v the deficiency in one or more payments as required by Lender.

n payment in (ultotall sums secured by this Security Instrurnent, Lender shall promptly refund to Borrower any
Funds held by Lender. [f urde: naragraph 19 the Property is sold or scquired by Lender, Lender shall apply, no later than
immedlately prior lo the saie‘olhe Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suims secured by Lhis Security Insirumenit.

3. Application of Paymen 2. Unless applicable law provides otherwise, 8ll psyments received by Lender under
paragraphs | and 2 shall be applied: lirsi; to late charges due under the Note; second, lo prepayment charges due under the
Note; third, o amounts payabile under 037 azcaph 2; fourth, lo Interes| due; and last, 1o principal due,

4, Charges; Liens. Borrower shal' poy all toxes, essessments, charges, lines and impositions altributable to the
Properly which may attain priority over t'is Security Instrument, and leasehold payimnents or ground renis, il any.
Borrower shiall pay these obligations in the raanner provided In paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly o the person owed prynent. Borrower shall promptly furnish (e Lender all notices ol amounts
to be pald under this paragraph. [f Borrower maekie-these payments directly, Borrower shall promptly furnish 1o Lender
recelpis evidencing the payments.

Borrower shall promptly discharge any lien wnizs-has priority over this Security Instrument unless Borrower: (a)
agrees in wrlling to the payment of the obligation secured by the lien in a manner scceplable 10 Lender; (b) contests in good
falth the lien by, or delends against enforcement of the lier; in, legal proceedings which in the Lender’s opinion operate 0
prevent the enforcement ot the lien or lorleiture of any pact of the Property; or {c) secures {rorn the holder of the lien an
agreement satisfaclory to Lender subordinsting the lien 1o thid Security instrument. it Lender delermines that any part of
the Properly Is subjecl to a lien which may aitain priority ovai inis Securily Instrument, Lender may give Borrower a
notice identilying the lien. Borrower shall sstisfy the lien or take ap: or more of the aclions set forth above within 10 days
ol the giving of notice.

5. Hazard Insurance. Borrower shall keep the Improvements rovy existing or herealter erected on the Properly
insured sgainst loss by lire, hazards included within the term "extendea covzrage” and any other hazards for which Lender
requires insurance. This insurance shall be mainfained in the amouiis and !ar the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sublzct \o Lender's approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be acceplable 1o Lender and shall inchade 8 standerd morigage clause. Lender
shall have the right to hold the policics and renewals. 1f Lender requires, Borrower shall promptly give to Lender all
recelpts of Euid premlums and renewal notices. [n the even! of loss, Borrower shall’ give prompt nolice to the insurance
cafrier and Lender. Lender may make proot of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwlse agree in writing, insurance proceeds shall be epjiied to restoration or repair of
the Property damaged, If the restoration or repair is economically feasible and Lender’s security is not lessened. I the
restorotion or repalr is not economically fessible or Lender’s securily would be lessened, the iisuvance proceeds shall be
appiied to the sums secured by (his Security Instrument, whether or not then due, with any 2xce.s naid to Borrower. {f
Borrower abandons the Property, or does not answer within 30 days a notice {from Lender thai «bz imsurance carrier has
offered 10 setlle o clalm, then Lender may collect the insurance proceeds. Lender may use the procesus (o repair or restore
the Propecty or Lo pay sums secured by this Security instrumen!, whether or not then due. The 30-de; period will begin
when the notice is given.

Unriess Lender and Borrower olherwise agree in writing, any application of proceeds 16 principal shall not extend of
postpone the due date of the monthly paymenis referred lo In paragraphs | and 2 or change the amount of ine payments. if
under paragraph 19 the Property is acquired by Lender, Borrower’s right {o any insurance potlicies and proceeds resulling
trom damage lo the Property prior to the acquisilion shall pass to Lender o the extent of the sums secured by this Security
Instrument immedisiely prior {o the acqulsition.

6. Preservatlon and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, aliow the Property to deleriorate or commit wasie. [f this Security Instrurment is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee iltle shall nol merge unless Lender agrees (o the merger in writing.

7. Proteciion ol Lender's Rights in the Property; Mortgage Insurance. 1{ Borrower fails 1o perform the
covenanis and agreements conlained in this Security Instrument, or there is 8 legal proceeding that may significantly aliect
Lender's rights in the Property (such as o proceeding in bankrupicy, probale, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vaiue of the Property and Lender’s rights
in 1he Property. Lender's aclions may include paying any. sums secured by a lien which has priocity over this Security
Instrumnent, appeering in court, paying reasonable atterneys’ lees and entering on the Property to make repairs. Although
Lender may take action under Lhis paragraph 7, Lender does not have to do so,

Any amounis disbursed by Lender under this paragraph. 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement a1 the Note rate and shall be payable, with inlerest, upon notice from Lender to Borrower
requesting payment.

10F
@-!Fﬂu teson Page 2 of & tnitiats: ‘QW)




- UROFFICIAL C@®PY




UMNDFFICIAL CCY

If Lender required mortgage insurance as a condition ol making the loan secured by this Security Instrument,
Borrower shzll pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminsates in accordance with Borrower's and Lender’s wrillen agreement or applicable law.

8. Inspection. Lender or tls agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior {o an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or olher taking of any part of the Property, or {or conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied_by the following fraction: (a) the total amount of the sums secured immedialely
before the taking, divided by (b) the fair market value of the Properly immedistely before the taking. Any balance shell be
paid to Borrower.

11 the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor oflers lo make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, a! its option, either to restoration or repair of the Property or o the
sums secured by this Security Instrument, whether or not then due.

Unless Lend i and Borrower otherwise agree in writing, any applicalion of proceeds to principal shall not extend or
posipone the due deic af the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower (Nt Released; Forbearance By Lender Not a Waiver. Exlension of the time for payment or
modilication of amotizition of the sums secured by this Security Instrumenl granted by Lender to any successor in
interest of Borrower shal’ not operate to release the liability of the criginat Borrower or Borrower’s successors in inlerest.
Lender shal! nol be requizesto commence proceedings against any successor in inlerest or refuse to exlend time for
payment or otherwise modi.y cmortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Beiro rer's successors in inlerest. Any forbearonce by Lender in exercising any right or remedy
shall not be a waiver of or preclu‘te/che exercise of any righl or remedy.

11. Successors and Assigrs pound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind anc oenetit the successors and assigns of Lender and Borrower, subject lo Lhe provisions
of paragraph 17. Borrower’s covenanls =..d cgreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execule the Note: (a).'s co-signing this Securily Instrument only to mortgage, grant and convey
that Borrower's interest in the Property undir the terms-ol this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrumest: and (c) agrees that Lender and any other Borrower may agree {o extend,
modify, forbear or make any sccornmodations wila regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. lf the lcan secured by thiz'Sceurity Instrument is subject (0 a law which sets maximum loan
chorges, and that law is finally interpreted so that tte interest or other loan charges coilected or to be collected in
connection with the loan exceed the permitted limits, thon: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) eny sums altready collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may racose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. [t ={efund reduces principal, the reduction will be treated as a
pariial prepayment without any prepayment charge under. the Note.

13. Legislation Affecting Lender’s Rights. [f enactment or rspj-ation of applicable laws has the effect of rendering
any provision ol the Note or this Security Instrument unenlorceable eccording 1o its terms, Lender, a1 its oplion, may
require immediate payment in [utl ol ali.sums secured by this Security insirmment and may invoke any remedies permitled
by paragraph 19. If Lender exercises this option, Lender shall lake the sicps specilied in the second paragraph of paragraph
17.

14. Notices. Any notice 10 Borrower provided for in this Security Instsumrat shall be given by delivering it or by
mailing it by {irst class mail unless applicable law requires use ol another mewrad, The notice shall be directed to the
Property Address or any olher address Borrower designales by notice to Lender. Aip notice to Lender shall be given by
lirst class mail to Lender's address stated herein or any other address Lender designaies Uv notice 10 Borrower. Any notlice
provided {for in t‘llhis Security Instrurnent shail be deemed to have been glven to Borrower or ‘Lender when given as provided
in this paragraph.

1S. Governing Law; Severability. This Security [nstrument shall be governed by feders! law and the lew ol the
lurisdiction in which the Property is located. In the event that any provision or clause of this/sectrity Instrument or the
Nole conflicts wilh applicable law, such conllict shall not atfect other provisions of this Securitv [n=iruinent or the Note
which can be glven ellect without the conilicting provision. To this end the provisions of this Secviits Instrument and the
Note are declared lo be severable.

16. Borrower’s Capy. Borrower shall be given one conformed copy of the Nole and ol this Securicy lnstrument.

17. Transler of the Property or a Beneticial interest tn Borrower. 11 all or any part of the‘roperty or any
interest in it Is sold or Iransierred (or i a beneficial interest in Borrower is sold or translerred and Borrower-ts not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the dale of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceteration. The notice shall provide 2 period of
not less than 30 days {rom the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. [ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right 1o Reinstate, 1} Borrower meets certaln conditions, Borrower shsll have the right 1o have
enforcement ol this Security Instrument discontinued at sny tirne prior to the earlier of: (a) 5 days (or such other period as
appiicable law may specily for reinstatement} before sale of the Property pursuant 1o sny power of sale containrd in this
Security Instrument; or (b) entry ol @ Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)

s Lender ail sums which then would be due under this Security Instrument snd the Note hsd no acceleration occurred;
Pg cures any defoult of any olher covenants or agreements; (c) pays ail expenses incurred in enforcing this Securily
Instrument, including, but nct limited Lo, reasonable sitorneys’ fees; and (d) 1ekes such aclion as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligalion to pay
the sums secured by lhis Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Insirumentand the cbligations secured hereby shall remaln fully etfective es if no acceleration had occusred. However, this
right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COYENANTS. Borrower and Lender further covenantand agree as follows:

19. Acceleration; Remedies. Lender shail give potice 10 Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall specify: (a) the default;
{t) the action required to cure the default; {c) a date, not less than 30 days irom the date the notice s given to
Borrower, by which the defaullt must be cured; and (d} that failure 1o cure the default on or betore the date
specitied in the notice may result in acceleration of the sums sccured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the {oreciosure proceeding the non-existence of a default or
any other delense of Borrower (o accteleration and foreclosure, It the defaull is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Securlity Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the réemedies provided in this
paragraph 19, including, but not limited to, reasonabie attorneys’ fees and costs of titie evidence.

20. Lender in Possession. Upon acceleralion under paragraph 19 or abandoniment of the Properiy and 8! any time
prior to the expiration ol any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appolnted receiver) shall be enlitled {o enter upon, take possession of and manage the Propertly and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shali be epplied first to paymenl of the
cosis of manageraent of the Properly and collection of rents, including, but nol limited 1o, receiver’s fees, premiums on
receiver’s bonds anu reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

2L. Release. UJpzn payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without cnarze to Borrower. Borrower shall pay any recordation costs.

22. Waivers of H7ov stead. Borrower weives all right of homestead exemption in the Property.

23. Riders to this Se'.;lnly Instrument. [{ one or more riders are execuled by Borrower and recorded together with
this Security Instrumeni, thz covenants and sgreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as i the rider(s) were a parl of ihis Security
Instrument. [Check applicable boy.=3)]

Adjustable Rate Rider . Condominium tiser 1-4 Femily Rider
Gradualed Payment Rider Planned Unit Ddve.onment Rider Other{s) [speciiy]

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and coveria~is contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

W"nmmco/ / 7@!/@456 ) e, S&C& (Seal)

KURT_D. STEELE -Borrower

/W Qkf?/r’?‘@ mgdcﬂﬁwgw j Cufc L:& _(seaD
- D, S oy oy St

‘Borrower -Borrower
[Sp Below This Line For Acknowledgment]

STATE OF ILLINOIS, e County ss:

I, “HLQ vnders ’C”’f’("‘( Notary Public ln and {or said county and state do y pertify
that Kurt D é%cd, le. mdz o c;v//t/ 34.:{ ?r e 62#’#’5
m > M. G le sﬁh . personahy known Io me o be Ihe same person(s) whose name(s)

bed 1o the foregoing in: ument.z‘ppenred belore me this day in person, and acknowledged that ”f’ﬂ’& he signed
and delivered the said instrumeni as free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and ollicial seal, this }244\ day of el — , 19

My Commlssion explres: // / g? 2. W D21r7 (e R
( S S R

Notary Public

This Instrument was prepared by:

MAKE PEET
L INCOLNSHIRE. IL 6006%
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LENDER'S » (9-58-29637

10-YEAR BALLOON RIDER
{Conditional Modification & Extension of Loan Terms)

TRHIS 10-YEAR BALLOON RIDER (the "Rider") is made this 1274 day of DECEMBER, 1990 and is
incorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust or Security Deod
(ihe “Securily Instrument”) of the same date given by the undersigned (ihe “Borrower" or “1*) to secure the
Borrower's Balloon Nofe (the "Note”) o  SEARS MORTGAGE CORPORATION, AN QHIC CORPORATION
(the “Lender") of the same dale and

covering the property described in the Security Instrument and located atl:

328 LINDEN STREET,

WINNETKA, ILLINOIS 60093-3829

Proporty Address

The intorest rate stated on the Note is called the "Note Rate"”, The daie of the Note is called the "Note Date”, 1
understand the Lender may iransfer the Note, Security Instrument and this Rider., The Lender or anyone who
takes th: Note, the Securily Instrument and this Rider by transfer and who is entitled to receive payments
under the ivote is called the "Note Holder",

ADDITIONA). COVENANTS: In asddition to the covenants end agreemenis in the Note and the Security
Instrument, the Barrower and the Lender further covenant and agree as lollows {notwithstanding anything 1o the

contrary conlained a the Nole or Security Instrumeni):

1. CONDITIONA L MODIFICATION AND EXTENSION OF LOAN TERMS

A1 the maturity date pf.the Note and Security Instrument (the "Malurily Date") 1 will have the option
to extend the Maturity Date 30 y-ars and modily the Nate Rate 1o a market level adjustable rate us delermined
in accordance with Section 3 below, H all the condilions provided in Section 2 below are met (the “"Conditional
Modificalion and Extension Option"}. I uaderstand the Note Holder is under no obligation to refinance or modily
the Nole, or lo extend the Maturity Date_if those conditions are not met; and that in such event I will have to
repay the Nole from my own resources or  ind a lender willing to lend me the money to repay the Note,

2. CONDITIONAL REQUIREMENTS

I 1 wont to exertise the Conditional Modilicat'on and Extension Oplion at maturily, certain conditions
must be met as of the Malurity Dalo, These conaitions are: (1) ! must still be the owner and occupant of the
property subject to the Security Instrumeni (the “Pr(perty"); (2) I must be current in my monthly peyments
and CANNOT have been more than 30 days lale on any of the 12 scheduled payments immediately preceding
the Maturity Date; (3} no lien against the Property (excepli icr taxes and special assessmenls not yet due and
payable} other than the Securily Instrument may exist; (4)/the Initial Modified Note Rate, as defined and
calculated in Section 3 below, cannot be more than [live percort (5%) above the Note Rate; (5) I must make a
written request 1o the Nole Holder as provided in Section S-Uolow: (6) | must pay to the Note Holdor o
non-rofundable oxlonsion processing fee equal to one-quarter of ono poreentage point {0,.25%) ol the outstanding
principal balance as of the Maturily Date, unless prohibited by applicuole law; and (7) [ must exccute a
modilication agreemen! to extend the Maturity Date and establish the Initi<: NModified Note Rale.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Modiiied Nale Rale wili be a rate of interest equal to the post2a Sears Mortgege Securities
Corporation required net yield for a One Year Treasury Adjustable Rate Mortgage with.a waturity of 30 years
for a 60 day mandatory delivery, plus one-hali of one perceniage point (0.500%), rounied ‘lown {o the nearest
ons-eighth ol one percentage point {0.125%) (the “Initial Modified Note Rate"). The require” n:i yield shal] be
the applicable published net yieid. in elfect on the dale that 1 notify the Nole Holder in writing of my election
to exarcise the Condilional Modilication and Extension Option. I this roquired net yield canuc. by determined
because Sears Morigage Securities Corporation does not have a posted nst yield for a One Yrar) Treasury
Adjustable Rate Mortgage with p malurity of 30 years, the Note Holder will determine the interost rate by
using comparable inlormation,

! understand that the Initial Modified Nole Rale may change on each ono year anniversary of the date the
modification is executed. The Modilied Nole Rate will be based on an Index and calculated by adding the then
curreni Margin 1o {he Current. Index and rounding the sum to tho nearest one-eighth of one percent (0.125%).
The "Index" will be the weekly overage yield on United States Treasury securities adjusted to a constant
maturity ol 1 year, as made available by the Federal Reserve Beard. The most recent Index figure available, as
af the date 45 days before each anniversary ol the modification, will be called the “Current Index”. The
"Margin" will be the number of percenlage poinis that will be added to the Index to calculale the intorest rate
al each adjusimeni, The margin that will apply 1o your loan, in the event you elect to exercise the extension,
will be disclosed 1o you within 80 days of the maturily dele, in 1he Notice ol Extension Option,

4, CALCULATING THE NEW PAYMENT AMOQUNT

Provided the Initial Modified Note Rote as calculaled in Section 3 above is not greater than five percent
{5%) above the Note Rate and all other conditions required in Sectlion 2 above are satisfied, the Note Holder will
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doiermine the amount of the monthly paymen! that will be sullicient lo repay in tull {a) the unpaid principal,
plus (b} accrued but unpaid interest ! will owe on the Maturily Date {assuming my monihly payments then are
current, as required under Section 2 above), over 30 years st the Initial Modified Nole Rale in equal monthly
paymenis, The result of this calculation will be the new amount ol my principal and interest payment every
month until the first adjustmenl of the Modified Note Rate pursuant to the Modification Agreement to be
executed at the time the Conditional Modification and Extension Option is exercised.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will nolify me at least 60 calendar days in advance ol the Maturity Date and advise
me of the principal and unpaid interost due on the Maturily Date. The Note Holder will also provide me with a
description of thoe historical performance of the Index and inform me of the maximum interesl rate and payment
which may be due under the Modilied Note Rala. The Note Holder also will advise me that 1 may exercise the
Conditional Modilicalion and Extension Option if the conditions in Section 2 sbove are met. The Note Holder
will provide my payment rocord information, together with the name, title and address of the person
representing the Note Holder that 1. must notily in order to exercise the Cenditional Modification and Exiension
Oplion. J* I'meet the conditions of Section 2 above, | may exercise the Conditional Modification and Extension
Option by nrtifying the Note Holder no later than 45 calendar days prior io the Maturity Dalo. The Note
Holder wil' celoulate the Initial Modified Nole Rale in accordance with Section 3 abeve. | will then have 30
calendar day. ts provide the Note Holder wilh accepinble prool of my required ownership, occupancy and
properly lien stitus. Before the Maturity Date the Note Holder will advise me ol the new interest rate (lhe
Initin! Modified No‘c Faie), new monthly paymen! amouni and a date, time and place at which.I must appear to
sign eny documenls reoLlired to complete tho required note modification and Maturity Date extension.

BY SIGNING BELOW, | _us the Borrower, accept and agree to the terms and cavenanis contained in this
10-Year Balloon Rider,

WG (enss ~ | b Stk (soan

(Wiiness) Borrower

) N KU?PIJ. STEELE
e bhowe it b,

Yyl ( ¢
(Witners) {7} (J PATRICIA M. srsd@? {oa 1) Somm

N (Seal)

Borrower

(Seal}
Barrower
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