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MORTGAGE LENDER'S § 09-58-34431

THIS MORTGAGE ("Security Instrument®) is given on QECEMBER 13,19 90
The Morigagor is TARYL X. MONFILS AND JULIE E. MONFILS HUSBAND AND WIFE

ﬂUGBLSlS

32200 5

("Borrower”). This Security Instrurment is given to

@

\

SEARS MORTGAGE CORPORAT([ON
which is organized and existing u~der the laws ol THE STATE OF OHiO0

address is 2500 LAKE COOK ROAD. R[YTr!000S. ILLINOIS 60015
(" Lender”). Borrower owes Lender the prlnclpal sum ol
THREE HUNDRED MINETEEN THOUSAND FIV( HUMDRED DOLLARS AHD ZERD CENTS-----rvvvvem oo e e e e e

Dollers (US. $ 319 500.00-----~=----~--- >This debt is evidenced by Borrower's note dated the same dete as this Security
[nstrument (*Note*), which provides for mcnttiv payments, with the full debt, if not paid earlier, due and payable on

JANUARY . 2001 . This fGecurity Insirument secures {o Lender: (8) Ihe repsyment of the debt
eviclenced by the Note, wilh interest, and all rencw: = extensians and modificaflons; (b} the psyment of all other sums,
with interes!, advanced under parsgraph 7 to prolecl the s~curily ol this Security Instrument; and (c) the performance ol
Borrower’s covenanls and agreements under this Secu’ ity Instrument and the Note. For this purpose, Borrower does

hereby morigage, grant and canvey to Lender the followins.dzzcribed property located in
cooK County, [llinols:

. and whosc'

9
:‘; LOF 1 [N BLOCK 3 [N LAY AND LYMAN'S SUBDIVISION OF TuF WEST MALF OF THE
.y SQUTHWEST QUARTER QF SECTION 4, TOWNSHIP JB NORin, RANCD. 12 EAST OF THE THIRD
& PRINCIPAL MER[DIAN, [N COOK COUNTY. [LLINOIS.
&
] PIN 18-04-301-012-0000
=p]
SERT-1 mEcORDING 317 25
THITID Tran 1480 10/04,90 1144 .00
Ml w B #w—20-421515
COLX CJUNTY RECORDER
which has the address of 102 SOUTH WATOLA. LAGRANGE [Sweost, Chy},
llinols 60525 2262 [21P Couo), ("Property Adcdress*),

TOGETHER WITH all the improvements now or herealter crected on the property, and all eoseiments, rights,
appurtensnces, rents, royslties, mineral. oll and gos rights and prolits, water rights end stock and all fixtures now or
hereafter a part of the property. All replacements ond additions shall also be covered by this Security instrument. All of the
foregoing |s referred to in this Security Instrument as the “Property ®

BORROWER COVENANTS thal Borrower is lowlully seiserl of the eslate hereby conveyed and has the right 1o
marigage, grant and convey the Properly and that the Properly Is unencumbered, except for encumbrances of record.
Borrower warrants and will delend generslly the title to the Property against all cloims snd demands, subject to any

encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenonis [or nationsi use and non-uniform covenants with
limited variatlons by jurisdiction to constitute a untiorm security instrument covering real properly
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepa{menl and Late Charges. Borrower shall promptly pey when due
the peincipal of and interest on the debt evidenced by the Nole and sny prepayrment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o » writien weiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note Is paid in [ull, 8 sum ("Funds"} equal to
one iwelith of: (a) yearly taxes and assessments which ma;' stialn priority over this Security [nstrument; (b) yearly
leasehold payments or fround rents on the Property, Il any; (¢} yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are coalled “escrow items.” Lender may estimate the Funds due on the basis ol
current data and reascnable estimales of fulure escrow items.

The Funds shall be held in an institution the deposits ar accounts of which are insured or gueranteed by a feders! or
state agency (inciuding Lender if Lender is such an institution}. Lender shal! apply the Funds to pay the escrow jtems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permils Lepder to make such o charge. A charge assessed
by Lender in conneclion with Borrower's entering into this Securily Instrument to pay 1he cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender moy agree in writing
that interest shall be paidd on the Funds. Unless an agreement is made or applicat le law requires interest (o be paid, Lencder
shail nol be required 10 ray Borrower any interest or earnings on the Funds. Lender shall give (o Borrower, withou! charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the
Funds was made. The Funds are pledged as add|tionsl security for the sums secured by this Securily Instrument.

if the amo:al ol the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dales of the escraw items, shell exceed the amount required to ruy the escrow ilems when due, the excess shall be, at
Borrower's option./ either promplly repaid 1o Borrower or credited 1o Borrower on maonlhly pavyments of Funds. Il the
amount of the Fund: held gy Lender is not suflicient to pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessary lo 1viaheup the deficiency in one or more payments as required by Lender,

Ugon payment in'(ull ~! all sumns secured by this Security Instrument, Lender shall promptly relund to Borrower any
Funds held by Lender. [f Unv:r parograph 19 the Property is sold or acquired by Lender, Lender shall appty, no later than
immediately prior to the sal2 ¥ the Property or ils acquisition by Lender. any Funds held by Lencler at the time ol
application as a credit agalnst the sums secured by this Security Instrument.

3. Application of Payments. Unless spplicable law provides otherwise, all payments received by Lender under
R‘arasraphs 1 andt 2 shall be appned: 11721, 10 late charges due under the Noie; second, to prepayment charges due under the

ote; third, 1o amounls payable under pursgreph 2; fourth, 1o inlerest due, and last, 1o principal due.

4. Charges; Liens. Borrower sneil pay all texes, assessments, chorges, lines and impositions attributable to the
Property which may atiain priority over am: Securily Instrument, ond leasehold payments of grountd renis, it sny.
Borrower shail pay these obligations in the matiner provided in paregraph 2, or if not paid in thal manner, Borrower shall
pay them on time directly 1o the person oweu rayment. Borrower shall prompily furnish to Lender all notices of smounis
to be paid under this paragraph. [t Borrower 1mzgzs these paymenls directly, Borrower shall promptly turnish to Lender
recelpts evidencing the payments.

rrower shell promptly discharge any llen w'o'ch has priorily over this Securlty Instrument unless Borrower: (4)
agrees in writing to the payment of the obligalion securedt by the lien in a manner acceptabie to Lender; (b} contesis in good
talth the lien by, or delends against enforcement ol the 1en 1, legal proceedings which in the Lender’s opinion operale to
prevent the enforcement of the lien or forfeliure of any part of the Properly; or (c) secures from the holder of the lien an
agreement satisfaclory to Lender subordinating the lien to U'ils Security Instrument. If Lender delermines (hal eny part of
the Property ts subject 10 a lien which may attain priority oy this Security nstrument, Lender may give Borrower a
notice identilying the Hen. Borrower shall satisly the lien or take p2 or more of the sclions set {orth sbove wilhin 10 days
ol the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemesits pow existing or hereafter erected on the Property
insured sgainst loss by lire, hazards included wilhin the term "extenndd coverage™ and any other hezards (or which Lender
requires insurance. This insurance shall be maintained in the amaounts ap<! lor the perlods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower siojec’ to Lender's spproval which shalt nol be
unressonably withheld.

All insurance policies snd rencewals shall be acceplable lo Lender and shal! 17ciude 8 standard morlgage clsuse. Lender
shall have the right 1o hold the policies and renewals. [f Lender requires, Barrowsr shall promptly give to Lender gll
receipls ol Eaid premiums and renewal notices. [n the even! of loss, Horrower shall zive prompl notice to the insursnce
carrler and Lender. Lender may make proof of loss if not made promplly by Borrowor.

Unless Lender snd Borrower otherwlise agree in writing, insurance proceeds shall be (olied (o resloration or repalr of
the Property damaged, i the restoration or repeir is economicolly feasible ond Lencies’; security is nol lessened. 1f the
restoration or repair is nat ecconomically feasible or Lender’s securily would be lessened, the insurance proceedis shall be
opplied 10 the sums secured by this Security Instrumeni, whether or not then cue, with ary evoess paid to Borrower. |
Borrower abandons the Property, or does nat snswer within 30 days 8 notice from Lender nsl ax2insurance cerrier hos
offered o settie 8 claim, then Lentder may colieet the insurance proceetds. Lender may use the prozeeds lo repair or reslare
the Property or lo pay sums secured by this Security Instrument, whether or not then due. The 2u-Gey perlod will begin
when the nolice is given.

Unless Lender and Borrower olherwise agree in weiling, any application ol proceeds to principal siull not extend or
postpone the due date of the monthly payments referred to in porogrophs | ond 2 or change the amaount ol the payments. I
under paragraph 19 the Property is acquired by Lender, Borrower's rlfht to any Insurance policies and proceeds resulting
Irom demage 1o the Properly prior to the acquisition shatl pass o Lender to the extent of the sums secured by this Securily
Insirument immaediately prior 10 1he acquisition.

6. Preservation and Maintenance ol Property; Leaseholds. Borrower shall not destroy, damage or substanilally
change the Property, allow the Property to deteriorale or commit waste. If this Securily Instrument is on 8 leasehaold,
Barrower shall comply with the provisions of the lesse, sndd i Borrower soquires fee title o the Property, the iessehold end
lee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Morignge Insurance. If Borrower fails to perlorm the
covenants and agreements contained In this Securily Insirument, or there is a lega! proceeding thut may significontly stlect
Lender's righls in the Property (such as & proceeding in bonkruptey, probate, lor condemnation or lo enlorce laws or
regulations), then Lender may do and pay lor whalever is necessary to prolect the volue ol Lthe Proper 1y and Lender's righis
in the Property. Lender's aclions may include paying any sums secured by o fien which hos priorily over this Security
insirument, appearing in court, paying reasonsie atiorneys’ fees snd entering on the Properly to make repairs. Although
Lender may lake sction under this paragraph 7. Lender does not have lodo so.

Any amounts disbursed by Lender under this paragraph 7 shell become additionsl debt ol Borrower secured by this
Securitly Instrument. Unless Borrower and Lender agree to other l2rms of peyment, these smounis shall bear Inferest from
the daie of disbursement at the Note rate and shall be paysble, with interest, upon hotice Irom Lender to Borrower
requesting payment.
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1t Lender required mortgage Insurance as 8 condition of making the losn secured by this Security Instrument,
Borrower shali pay the premiums required to maintaln the insurance in effect until such time as the requirement lor the
insurance terminates in accordance with Borrower's and Lender's writien sgreement or applicabie law.

8. Inspection. Lender or its agent mey moke reasonable entries upon and inspections of the Property. Lender shall
glve Borrower notice a1 the time of or prior to an inspection spacilying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim {or damages, direcl or consequential, in conneclion with any
condemnalion or other taking of any part ol the Property, or lor conveyance in licu of condemnation, are hereby assigned
and shall be pald to Lender.

In the event of & tota] teking of the Property, the proceeds shall be applied to the suims secured by this Securily
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in wriling, 'he sums secured! by this Security Instrument shall be reduced by
the amount ol the proceeds multiplied by the following fraction: (a) the 1otal amount of the sums secured immediately
before the taking, divided by (b) the falr market value of the Property immediately belore the taking. Any balance shall be
peid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or seltle a claim for damages, Borrower lails to respond to Lender within 30 days siter the date the notice is given,
Lender Is asuthorized to collect and apply the proceeds, et its option, either (o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due

Unless Lenrer and Borrower otherwise agree in writing, sny application of proceeds to principal shall not extend or
postpone the d.e dr.le of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Whaiver. Extension of the time for payment or
moditication of amariization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower !ip’! not operate 1o release the liabitily ol (he original Borrower or Borrower'’s successors in interest.
Lender shall nol be riqu.red to commence proceedings egainst any successor in inlerest or refuse 1o exlend time for
payment or olherwise moii{s amortization of the sums secured by this Securily Instrument by reason ol any demand made
by the original Borrower or Puirower’s successors in inlerest. Any lorbearance by Lender in exercising any right or remedy
shall not be a walver of or prec’aca the exercise cf any right or remedy.

11. Successors and Assips2 3ound; Joint and Several Liabllity; Co-signers. The covenants and agreements ol
this Securtty Instrument shall bind ap<t benefit Lhe successors and assigns of Lender and Borrower, subject to the provisions
of paragreph 17. Borrower's covenaiilsunz agreements shall be joint and several. Any Borrower who co-signs this Securily
Instrument but does not execute the Note: (a) Is cossigning this Security Instrument only to mortgoge, grani and convey
tha! Borrower's inlerest in the Property upaer the terms of this Security [nstrumen!;{b) is nol personally obligated lo pay
the sums secured by this Security Instruraent; and (¢) agrees thal Lender and any olher Borrower may agree to extend,
modily, forbear or make any accommodatior:s vith regard to the terms ol this Security Instrument or the Note without
tha! Borrower's consent.

12. Loan Charges. [{ lhe loan secured by 1bis. Security Insirument is subject to a law which sets maximum loan
charges, and thal law is finally interpreted so they tive interest or other loan charges collecird or to be collecied in
connection with the loan exceed the permitled lim.ts, 'an: {a) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge o the permitied limit; ahid (1)) any sums already collected Irom Borrower which exceeded
permitied limits will be refunded o Borrower. Lender mmav-choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower [fa refund reduces principal, the reduction will be treatedas a
parlial prepayment without sny prepaymeni chazge under the Vote

13. Legislation Alfecting Lender’s Rights. [f enacimenior espiralion of applicable laws has the eliecl of rendering
any provision of the Note or this Security Instrument unenforcee” e according to its lerms, Lender, at its option, may
require immediate payment in fuil of all sums secured by this Securi’y 'astrument and may invoke any remedies permitted
tl)%f paragraph 19. If Lender exercises this option, Lender shall lake theZieps speciied in the second paregraph of paragraph

14. Notices. Any notice to Borrower provided for in this Security Iasiruzaent shall be given by delivering it or by
mailing it by flrst class mall unless applicsble law requires use of another razthod. The notice shall be directed to the
Properly Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s address stated herein or any other address Lender desizna’cs by notice to Borrower. Any notlce
provided lor in tl‘hls Security Instrument shall be deemed to have been given to Borravrer or Lender when given as provided
in Ihis paragraph.

1S. Governing Law; Severabillly. This Security Instrumen! shail be governed .ty federsl law and the law of the
jurisdiction in which the Properly is localed. In Ihe event that any provision or clause of thas Security Insirument or the
Note conilicts with applicable law, such conflict shall not silect other provisions of this Serurt.v.Instrument or the Note
which can be given el{ect without the conllicting provision. To this end the provisions of this S2cotiiy Instrumentand the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Serur ty Instrument.

17. Transier of the Property or a Bencficlal Interest in Borrower. I all or sny port o 'i«e Property or any
interest in it is sold or transferred (or i o beneficial interes! in Borrower is sold or transferred and Borrower Is not 8 natural
person) withoul Lender's prior writien consenl, Lender may, ot its option, require immediate "mymeni In {ull of all sums
secured by this Securily Instrument. However, this option shall not be exercised by Lender M exercise is prohibited by
{ederal law as of the date ol this Security Instrument.

If Lender exercises this option, Lender shall glve Borrower notice of acceieration. ‘The notice shall provide a period of
not less than 30 deys from the date the nolice is delivered or maoiled within which Borrawet rmust pay all sums secured by
this Security instrumenl. [f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Securily Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. !{ Borrower meets certoin conditions, Borrower sholl have the righ! to hove
enforcermnent ol this Security [nstrument disconltinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specil{ lor reinsiatement) belore sale of the Properly pursuant to any power ol sale conlained in this
Security Instrument;or (b) entry of a judgment enfarcing this Security Instrument. Those conditions ere thet Borrower: (a)
Pa s Lender all sums which then wauld be due under this Securily Instrument and the Note had no sccelerstion occurred;

b) cures any default of any other covenants or agreements; {¢) pays all expenses incurred in enforcing this Securlty
[nstrument, including, but not timiled to, reasonable attorneys’ [ees; end (1} tokes such sclion as Lender may reasonably
require 10 assure thal the lien o! this Security Insirument, Lender’s righ!s in the Property and Borrower's obligstion to pay
the sums secured by this Security Instrument shall conlinue unchanged. Upon reinstatement by Borrawer, this Security
Instrumentand the obligations secured hereby shall remain fully effective as |f no accelerotion had occurred. However, this
right to reinstste shall not apply in the case of acceleration under peragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender lurther covenant and ogree as follows:

19. Acceleration; Remedies. lLender shall give nollce to Borrower prior to acceleration following
Borrower’s breach of any covenant or sgreement in this Security [nstrument (but not prior to acceleration
under paragraphs 13 and 17 uniless applicable law provides otherwise). The notice shatl specity: (a) the deiault;
{Db) the action required 10 cure the default; (c) o date, not less than 30 days from the date the nolice Is given 1o
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, loreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after accelerstlion and the right to assert in the foreclosure proceeding the non-existence of o defuult or
any other defense ol Borrower 1o acceleration and {orectosure. 1 the default is not cured on or before the date
specitied in the notice, Lender at its oplion may require immediste payment in (ull of sll sums secured by this
Security Instrumeni without further demand and may loreclose this Securlty [nstrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited 1o, reasonabic altorneys' lees and casts of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or sbendonmnt of the Property snd ot any time
priot 1o the expiration of any period ol redempiion iollowing judiciel saie, Lender (in person, by sgent or by judicially
appointed recelver) shall be entitled to enter upon, lake possession of ark! manage the Property and to collect the rents of
the Property including those past due. Any renls collecled by Lender or the receiver shall be applied [irst 1o paymeni ol the
costs ol managrmuont of the Property and collection of rents, including, but not limited to, recelver's {ees, premiums on
recelver's bonds aid. reasonable attorneys’ fees, and then to the sums secyred by this Security Insirument.

21. Release.Uron payment of gll sums secured by this Security Instrument, Lender shall release this Security
Instrument without thr cpe to Borrower. Borrower shall pay any recordation costs.

22. Walvers of Honestead. Borrower waives all right of homesicad exemption in the Property.

23. Riders to this azcurity Instrument. If one or more riders are execuled by Borrower and recorded together with
this Security Instrument, ihe zovenants and agreements of each such rider shall be incorporated into and shall amend and
supplemeni the covenants unc sareements of this Security Instrument as il the rider(s) were a part of this Security
Insirument. [Check applicable oo xfzs) |

40621510
Adjustable Rate Rider Condominiura ider E 1-4 Family Rider
Graduated Payment Rider Planned Unit Devetaspment Rider Other(s) [specily] 10yr 0alloon

Rider

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and cot eanis contained in this Security Instrument
ond in any rider(s) execuled by Dorrower and recorded with it
Wilnesses:

Aaigt 2/ £ & (Seal)
DARYL N."MONF [LS « “Borrower

s 5 . ) 3

>%& o )77'0-.-%' E_’_ - (Sesl)

(Seal) (Seal)

-Borrower ‘Borrower

Qgt Batow Thia Lins For Achnowiedgment) — e
STATE OF ILLINOIS, A //"‘ H ¥ County ss:

I l'r\ A cf - i\l)\v \ &\“'\'\'M. a Notary Public in ant! jor said cgunty and state do hereby certif
thal [) 14/'\.4(— J\}’\ /‘;1 N F\'L-J ¢ 'nc&_ ':T'-‘\tn‘ < 4 %L"‘E't-‘.‘ £row -CC"-"/'¥
Aorlee oBXOCrFme. - U - Fad U , personally known 1o mie 1o be the samie personts) whose nomeds)
subscribed to the foregoing instrument,appeared belore me this day in person,and acknowledged Lhet < hessigned
and delivered the said instrumentas T/A . ¢~ iree and volunlary act, for m%uscs and pn.zrposes therein set_forfh.

Given under my hand and olticial seal, this /3T~ deyol /Y0 e jim kief , |_¢LCJ‘ Q

JUAEE. WONFILS) s L m al,

My Commission expires: (7” Ay c“r r\) \.lzé/k
e

Notary Publie -
/ \’J

o A
F:iGIAL SEAL

Y] Y E. Dill
NOTARY PUBLIC, STATE OF I?Lrl\:‘éms
id\‘ COMMISSION EXPIRES 7/18/9)

L)

This Instrument wes prepared by:
MAK| PEET
LINCOLNSHIRE, [L 60069
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LENDER'S 8 09-%8-34431

10-YEAR BALLOON RINDER
(Conditlonal Modilicatlon & Extension of l.oan Terms)

THI!S 10-YEAR BALLOON RIDER (the "Ridor") i mado this 131 day of DECIMBER. 1990 and in
incorporated into and shal! be deemed 1o amend and supploment the Merigage, Doed of Trust or Security Deod
(the "Security Instrument”) ol tho same date given by tho undersigned (the "Borrewer" or “1") to secure the
Borrower's Balloon Nole (the "Note"”) to  SEARS MORTGAGE CORPORATION. AN OH]O CORPORAIION

(the "Lender") ol the same date asnd
covoring \he properiy described in the Security Instrument and located at:

102 SOUTH WALOLA,
LAGRANGE, [LLINCIS 80%25-2262
Proporly Address

‘The interest raie sialed on the Note is called the "Note Rate”. The duate of the Note is called the "Note Date". |
understan” the Lender may transfer the Note, Socurity Instrument and this Rider. The Lender or unyone who
takes tF+ Note, the Security Instrument and this Rider by transler and who is ontitled to receive peyments
under the Nrie is called the "Nole Holder".

ADDITIONAL COVENANTS: In addilion to the covenants and agroemenis in the Note and the Security
Instrument, thr Be. rower and the Lender [urther covenant and agroe as follows (notwithstanding anything lo the

contrary conlained in the Nole or Security Instrument):
1. CONDITIONA 'L MODIFICATION AND EXTENSION OF LOAN TERMS

Al the maturity dale i the Note and Socurity Instrument (the "Muaturity Dale") ! will have the oplion
o extend the Maturity Date 37 veurs and modily the Note Rate 10 & markot lovel adjustable rate as delermined
in accordance wilh Section 3 baiow, *f all the conditions provided in Seclion 2 below wre met {the "Conditions!
Moditicalion and Extension Optlion' ), | inderstand the Note Holder is undor no obligstion 1o relinance or modily
the Note, or to sxisnd the Malurity -Dria, il thoso condilions are not mel; and that in such event 1 will have to
repay the Note from my own resourco.: o’ lind w lander willing 1o lond mo the monoy 1o repay tho Note.

2. CONDITIONAL REQUIREMEN'(" 90621515

if | want to sxercise the Conditional Mosific.ition and Extonsion Optlion st maturity, certain conditions
must bo met as of the Maturity Date. These conditizas are: (1) | musi still be the owner and occupan! of the
praperty subject to ithe Security Insirument (the "Frorariy™); (2) | must bo current in my monthly payments
and CANNOT have boen more than 30 days late on any 4l tho 12 scheduled paymenis immedintely preceding
the Maturity Date;: (3) no lien against the Propeeiy (excepl for laxes and specisl ossessments not yet dus and
payable) other than the Security Instrument may oxist; (4) the Initial Modiflied Note Rate, as defined and
caleulated in Section 3 below, cannot be more than live percan. (5% ) above (he Note Rale; {5) | must make a
written request (o the Nole Holder as provided in Seclion 5 beleww: (6) | must puy lo the Note Holder a
non-relundable exlension processing {ee equal 1o one-quarter of one percantage point (0.25%) of the outstanding
principal balance as of the Malurity Date, unless prohibited by cpriicable law; and (7) | must execute »
modification agreemeont to extend the Maturity Dale and esloblish the iniiial Modilied Nols Rate.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Modified Note Rate will be a rate of intnrest oqual to tho pw'ed Soars Mortgoge Securities
Corporation required net yield for a One Yoar Treasury Adjusteble Rate Morigage with s maturity of 30 years
for a 60 day mandatory delivery, plus one-hall of one percontagoe point (0.500%), round sd_down 1o the nenrest
one-eighth ol one percentage point (0.125%) (the “Initial Modifisd Noto Rate"). The requirod net yield shall be
the applicable published net yield in efiect on the date that | nolify tho Note Holder in viriZing of my eleclion
to exercise the Conditional Modification und Extension Option. Il this required net yield caunct be delormined
beceuse Sears Mortgage Securilies Corporation doas not have a postod net vield for a Owe Y war Treasury
Adjustabie Rate Morigage with a maturity of 30 years, the Noto Holder will delormino tho intorest rate by
using comparabie information.

[ understand that the Initial Modified Nole Rale may change on ocach one year annivorsary of the date the
modilication is executed. The Modified Note Rate will be based on sn Indox and calculsted by adding ihe thon
current Margin lo the Current [ndex and rounding the sum to the nearost one-eighth ol ono percont (0.125%).
The "Index” will be the weekly average yield on United Siatos Troasury securities adjustod lo s conslant
maturily ol | year, as made available by the Fodera) Reservo Board. Tho mowi reconl Index ligure available, as
of the date 45 doys before sach anniversary ol the modification, will be colled the "Current Index". The
“"Margin” will be the number ¢l percentage points that will be added to the Index to calculate tho inlerest rale
at sach adjustment. The margin thal will apply to your loan, in the sven! you slect (o exercise the sxiension,
will be disclosed to you within 60 days of the maturity date, in the Notice of Extonsion Opiion,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Initial Modified Note Rate as calculated in Seclion 3 sbove is not greater than {ive percent
{5%) above the Note Rato nnd all olher conditions required in Section 2 above aro sativlied, the Note Haolder will
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determine the amount of the monthly payment that will be sullicient lo repay in full (a) the unpaid principsl,
plus (b) accrued but unpaid inlereat | will owe on the Maturity Date (assuming my monthly payments then are
current, as required under Section 2 above), over 3O years st the Initisa! Modified Nole Rate in equal monthly
payments. The result ol this calculation will be the new amount of my principsl and inlerssi payment svery
month until the Jirst adjustmen! ol the Modilind Noto Rate pursusnt to the Modifiration Agrosmeant to be
exoculed at the time the Conditional Modilication and Lixionsion Option is exercised.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me at loss! 60 calonder days in advance of the Malurity Date snd advise
me ol the princips! and unpaid intersst due on the Maturity Date. Tho Note Holder will also provide ms with s
description of ihe histarical performonco ol the Index and inferm me of the maximum inlorest rato and peyment
which may be due under the Modified Note Rate. The Note Helder also will advise me thal | may exercise the
Conditionai Modification and Exlension Option if the conditions in Section 2 above are met. The Note Holder
will provide my payment record informalion, logether with the name, title and address of the person
ropresent ag the Note Holder that | must nolily in order to exercise the Conditional Modification and Extension
Oplion f | meotl the conditions of Section 2 ubove, | may exorciso the Conditional Modilication and Extension
Option by «stifying the Nole Holder no later than 45 calendar days prior to the Maturily Dute. The Note
Holder wiil <a'culate the Inilinl Modilied Note Rate in accordance wilh Soction 3 above. | will then have X)
calondar do,'» 1 provide the Nole Holder with accepluble prool of my required ownership, occupancy and
property lien itu'is. Before the Maturily [Jate tho Note l{older will advise mo ol tho new inlerent rule {ihe
[nitial Modilied Nole Rats), new monthly paymont amount and o dalo, time and place at which | must appear to
sign any documents v quirod lo completo the roquired nole modilicalion and Maturity Doto extsnsion.

BY SIONING BELOW i, as the Borrowsr, sccept snd agree to lhe terms and covensnis contained in this
10-Y var Balloon Rider.

}(aiq(// /(70%‘ Y (Seal)

(Witness) Umyt K. “MONF ILS Boreower

4

I AV i /2 [*1 -t/ﬁ (Seal)
(Witness) J#J‘}é NGNFILS, Borrower

v ook "MM ‘v /" iSeal)

" Borrower

r (Seat)
Borrower
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