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CENTRUST MORTGAGE CORBORATION, DOCUMENT CONTROL DEPARTHME
1251 NORTH PLUM GROVE ROAD, SUITE 105
SCHAUMBURG, ILLINOIS 60173 30627348

[Space Above Thia Line For Recording Data]

Coaer ";~2=Jr;r-,-
FHA Case No.
State of Winois MORTGAGE 131:6246815/729

240147-6

THIS MORTGAGE ("Security Instrument”) is given an DECEMBER 26 ,1890
The Mortgagor is BASILIO A. ALVAREZ AND FLOR M., ALVAREZ , HUSBAND AND WIFE

?

whose addresaijs 2011 WEST SUPERIOR STREET
CHICAGO. .ILLINOIS 60612, ("Borrower"). This Security Instrument is given to

NATIONAL MORTGAGE ANT, JOAN SERVICES, INC. .
which is organized and existing uhder the laws of THE STATE OF LLLINQIS , and whose
address is 2548 WEST DIVIZIUN STREET

CHICAGD, ILLINOIT €0622 ("Lender™). Borrower owes Lender the principal sum of
EIGHETY ONE THOUSAND TWO HUN:RED TWENTY THREE AND 00/100
Dollars (US. $ B81,223.00 ). TVas debt is evidenced by Borrower’s note dated the same date as this Security Instrument
("Note"), which provides for monthly “wejinents, with the full debt, if not pnid earlier, due and payable on
JANUARY 01, 2021 . This Secudity Instrument secures te Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions und maodifications; (b) the panyment of all other sums, with interest, advanced
under Paragraph 6 to protect the security of this Seturity Instrument; and (e} the performance of Borrower's covenants and
agreements under this Security Instrument and the iicte. For this purpose, Borrower dees hereby mortgage, grant and convey to
Lender, the following described property located in COOK County, Tllinois:
LOT 5 (EXCEPT THE SOUTH 6 FEET THEREOQOF TAFEN FOR ALLEY) IN SUBDIVISION OF BLOCK 2 1IN
COCHRAN'S SUBDIVISION OF BLOCK 5 IN CANAL TRUJUS1EE’S SUBDIVISION OF SECTION 7, TOWNSHIP 39
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN:
17-07-108-019

30627338

306270918

which has the addressof 2011 WEST SUPERIOR STREET CHICAGO

[Street) 1Clvl %}
Minois 60612 ("Property Address");

[2lp Codeo)

TOGETHER WITH all the improvements now or hereaiter crected an the property, and all ensements, rights, nppurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all lixtures now or hereafter a part of the
property. All replacements and ndditions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Sacurity Instrument asa the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the eswite hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, ¢xcept fur encumbrances of record. Borrower warrants and will
defend generally the title to the Property agninst all claima and demands, subjeet to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shnll pny when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance und Other Charges. Borrower shall include in each montf.\ly payment, together
with the principal and interest as set forth in the Note and any Inte charges, an instaliment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments ~r ground rents on the Property, and {c) premiums for insurance
required by Paragraph 4.
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Bach monthly installment for items (a), (b), and {¢) shall equal ene-twellh of the nnnual amounts, as reasonably estimated by
Lender, plua’an amount sufficient to maintain an additional balance of nol more than one-sixth of the estimnted amounts. The full
annugl amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts coliected in trust to pay items (i), (b), and {c) before they become delinquent.

I at any time the total of payments held by Lender for items (n}, {(b), and (c) together with the future monthly payments for such
items payable to Lender prior to the due dates of such items, exceeds by move than one-sixth the estimated amoeunt of payments
required to pay such items when due, and if payments on the Note are cinrent, then Lender shall either refund the excess over
one-sixth of the estimated payments or credit the excess over one-sixth of the estimnted pryments to subsequent payments by
Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (), (h), ar (¢) ig insufficient to pay the
itemn when due, then Borrower shall pay to Lender nny amount necessary to malke up the deficicney on or bufore the dute the item

becames due.

As used in this Security Instrument, "Seeretary” meuns the Sceretiry ol Housing and Urban Develuopment or his or her designee.
Most Security Instruments insured by the Secretary are insured under programs which require ndvance payment of the entire
morigage insurance premium. If this Security Instrument ix o wis heaed under o progrom which did not require ndvance
payment of the entire mortgage insurance premium, then each monthly payment shall adse include either: (i) an instaliment of the
annual mortgnge insurance premium to be pnid by Lender 1o the Secretary, or tit) 0 monthly charge inswead of o mortgage insurance
premium if this Security Instrument is held by the Secretary. Each manthly insinliment of the mortgage insurance premium shall
be in an amount sufficient to accumulate the full annual martggage insurance premium with Lender ene month prior to the date the
full annual mortgage insurance premium is due to the Secretary, or it this Security [nstrument is held by the Secretory, each
monthly charge shall Y¢in an amount equa) to one-twelfth of oae-halfl pereent of the outstanding principal balance due on the Note.

If Borrower tenders tC.Lender the full payment of all sums secured by this Seeurity Instrument, Berrower’s account shall be
credited with the balance Jemnaining for all installments for items (70, th), and tej and any mortgage insurance premium installment
that Lender has not becorrs <hligated to pay to the Secretary, and Launder shnll promptly refund any excess funds to Barrower,
Immediately prior to o forec ogure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all tnatal’nients for items (a}, (b), and (c).

8. Application of Payments. Ali payments under Paragraphs 1 und 2 shall be applied by Lender as follows:

First, to the mortgage insurance rrzinivm to be paid by Lender to the Secreinry or to the monthly charge by the Secretary
instead of the monthly mortgage insurans> premium, unless Borrower paid the entire morigage insurance premium when this
Security Instrument was signed;

Second, to any taxes, special assessments, leasehold payments or ground rvents, and fire, {lecod and other hazard insurance
Ppremiums, as required;

Third, to interest due under the Note;

Pourth, to amortization of the principal of the No‘e;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrowir shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casusitizs, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall alse insure
all improvements on the Property, whether now in existence or subsevuently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies npprevid oy Lender. The insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and (n « farm acceptable to, Leader.

In the event of loss, Borrower shall give to Lender immedinte notice byiuail, Lender may make proof of 1oss if not made promptly
by Borrower. Each insurnnce company concerned is hereby authorized ind directed to muke payment for such loss directly 1o
Lender, instend of to Borrower and to Lender jointly. Al) or nny purt of G insursnce procecds muy be applied by Lender, ut its
option, either (a} to the reduction of the indebtedness under the Note and this Selurity Instrument, {isst wo any delinguent amounts
applied in the order in Paragraph 3, and then to prepayment of principal, or (s} towhe restoration or repair of the damaoged property.
Any applieation of the proceeds to the principal shall not extend or postpone theddie date of the moenthly puyments which are
referred to in Paragraph 2, or change the amount of such payments. Any vxcess insurince/greceeds aver an amount requirved to pay
all outstanding indebtedness under the Note and this Security Institiinent shall be paid w thé entity logally entitled thereto.

In the event of foreclosure of this Sacurity Instrument or cther transfer of Lide to e Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurnnce polivies in foree shall pass tethe purchoser,

5. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commicodoi or destroy, demnage or
substantially change the Property or allow the Property to deterioraie, reasonable wenr and tear exceptes. Lender may inspect the
Property if the Property is vacant or abandened or the lean is in default. Leader may take reasunabile weticn o protect and preserve
such vacant or abandoned property. If this Security Instrument is on a jeaschold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold nnd fec vitle shall not be merged unless/ Lander agrees to the

merger in writing.

6. Charges to Borrower and Protection of Lender’s Righis in the Proporty. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time divectly
to the entity which is owed the payment. If failure to pay would adversely aifect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Parngraph 2, or (nils Lo perform any other cavennnts and
agreements contained in this Security Inatrument, or there is a legal precceding that may signifienntly offect Londer's rights in the
Property {(such as a proceeding in bankruptey, for condemnation or to enforee laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender'’s rights in the Property, including the payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrewer and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and nt the option of Lender,

shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for dumugies, direct ar consequential, in connection with uany
condemnation or cther taking of any part of the Property, or for cunveyunce in pince of condemnatiun, nre hereby assigned and shall
be paid to Lender to the extent of the full amount of the indebtedness that remnins unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note nnd this Security Instrument,
first to any delinquent amounts applied in the order provided in Parngraph 3, nnd then to prepayment of principal.  Any spplication
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of the proceeds to the principal shall not extend or postpone the due dale of the monthly payments, which are referred (o in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an ameunt required to pany nil outstanding
indebtedness under the Note and this Security Instrument shall be pnid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secrotary.

9, Grounds for Acceleration of Debt.

{a} Default. Lender may, except as limited by regulntions issned by the Scecetary in the ease of poyment defautts, require
immediate payment in full of all sums secured by this Security Insirument if:

{i) Borrower defaults by failing to pay in full any menthly payment required by this Sceurity Instrument prior to or on
the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty duys, tu perform uny other obligations contained in this Becurity
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted Ly applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) Al or purt of the Property is sold or otherwise transferred tolher than by devise or descent} by the Borrower, and

(i) The Property is not eccupied by the purchnser or wrantee a= his or her primary or secondary residence, or the
purchaser o= grantee does so occupy the Property but his or her eredit has not been upproved in accordance with the
requireme.its 1f the Secretary.

(e} No Waiver. (I cireumstances occur that would permit Lesder wo require immedinte puyment in (ull, but Lender does not
require such payrients, Lender does not waive its rights with respect Lo subsequent events.

{d) Regulations of dU'D Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of rcymnent defaults, to require immediate payment in full and foreclose it not paid. This Security
Instrument does not autkor’ iz acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower his/a_right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount'due under the Note or this Security Instrument. This right npplied even after forectosure
procesdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring
Borrower’s account current including, to the satent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary attorrieys’ fes and cxpenses properly ngsocinted with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrurient and the obligations that it secures shall remain in efTect as if Lender had not
required immediate payment in full. However, Lerder is not required to permit reinstaterment if: (i) Lender has accepted
reinstatement after the commencement of foreclosur2 p oceedings within twoe years immediately preceding the commencement of a
current foreclosure proceeding, (ii) reinstatement wili plec’ude foreclosure on different grounds in the future, or (iii) reinstatement
will adversely affect the priority of the lien created by thisGrcurity Instrument.

1. Borrower Not Released; Forbearance By Lender NotwoWaiver., Exwnsion of the time of payment or modifieation of
amortization of the sums secured by this Security Instrument (ran.ed by Lender to any successor in intevest of Borrower shall not
operate to relense the liability of the original Borrower or Qorawer’s successor in interest. Lender shall not be required to
commence proceedings agninst any successor in interest or refuselto avtend dme for payment or ntherwise modily amortization of
the suma secured by this Security Instrument by reasen of any den:id made by the ariginnl Borrower or Barrower’s successors in
interest. Any forbearance by Lender in exercising any vight or remuedy#ball not be n waiver of or preclude the exereise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Severnl Linbility; Co-Figarrs, The covenmnts  and  agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sulject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be joint nnd selernll Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumert only to mortgnge, grant and convay that
Borrower’s interest in the Property under the terms of this Security Instrument; (¥)4s ot personally obligated to pay the sums
secured by this Security Instrument; and (c) ngrees that the Lender and any other Boriowetopny ayrree Lo extend, modify, forbenr or
make any accommodntions with vegard 1o the term of this Security Instriment or the Note'witnout thut Borrower's consent.

18. Notices. Any notice to Berrower provided for in this Securily Instrumnent shall be givencby delivering it or by mailing it by
first clnss mail unless applicable law requires use of another method. The natice shall be dirfeied to the Property Address or any
other address Borrower designates hy notice to Lender. Any notice to Londer shall be given by firsrcinss mail to Lender's nddross
stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Sseurity Instrument shall be
desmed to have been given to Borrower or Lender whan given as provided in this paragraph.

14. Governing Law; Severability.This Security Instrument shall be governed by Federal law and tieda: of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or (the Note conflicts with
applicable law, such conflict shall not affect other previsions of this Security Instrument or the Note which cin be given effect
without the conflicting provision. To this end the provisions of this Security Instrument nnd the Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Assignment of Rents. Borrower unconditionally assigns nnd transfers to Lender all the rents and revenues of the Praperty.
Borvower authorizes Lender or Lender’s agents ta collect the vents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant or
agreement in the Security Instrument, Borrower shall callect and receive nll rents and revenues of the Property as trustee for the
benefit of ll.ender and Borrower. This assignment of rents constitutes an absolute nssignment nnd not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borraower as trustee {or benefit of
Lender only, to be applied to the sums secured by the Security Instrument; (b) Londer shall be entitled to collect and receive all of
the rents of the Property; and (c) each tenant of the Property shall pay all rents due nnd unpaid to Lender or Lender's agent on
Lender's written demand to the tenant.

Borrower has not executed any priar assignment of the vents and has not and will not perform any set that would prevent
Lender from exercising tts rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or muintuin the Property before or afler giving notice of breaeh to
Borrawer. However, Lender or a judicially appointed receiver mny du sn nt nny time there is n breach, Any npplication of rents shall
not cure or waive any default or invalidate any other right or remedy of Lender. This nsshimment of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS, orrEWer and Llende: further covenant nnd ngree ns

17. Foreclosure Procedure. If Lender requires imwedinle puyment in full under Paragraph 8, Lender may
foreclose this S8ecurity Instrument by judicial proceeding. Lender shall be entitled to collect wll oxpenses incurred in
pursuing the remedies provided in this Paragraph 17, including, but not limited to, reusonable attorneys’ fees and

costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall rohense this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs
18, Waiver of Homestead. Borrower waives all right of homestcad excinption in the Property.

20. Acceleration for Insurance Ineligibitity. Borrower ugiecs thit should this Security Instrument and the note secuved
thereby not be eligible for insurance under the National Housing Act within  HINETY DAYS fram the date hereof, Lender
may. at its option and notwithstanding anything in Paragraph 9. require immediate pnyment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS
from the date hereof, declining to insure this Becurity Instrument and the nute seeured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this optien may nat be exercised by Lender when the unavnitability of insurance is
solely due to Lender’s fnilure to remit a mortgage insurance premium to the Secretary.

21. Riders to this Se-nrity Instrument. [f one or more riders are exveuted by Borrower and recorded together with this
Becurity Instrument, the ruvenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreewrcnic, of thia Secority Instrument as il the rider(s) were a part of this Security Instrument. |Check

applicable box(ea)].
[} Condominium Rider X¥ Adjustable Rate Rider i Growing Equity Rider

[} Planned Unit Development rider [[1 Graduated Payment Rider i 7 Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agress to the termns and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses:

—M’—W~— hsg/;"—-WJ ﬂ,ﬁ\“@"ﬁ/_f__{__ (Seal)
“ARILIC A. ALVAREZ "-Borrower

(Seal)

-Burrowar

FTOR ¥ . ALVAREZ
(Scul)

{Seal)

-Borrower

[Bpace Below This Line For Acknowledggment) ————— -l

STATE OF ILLINOIS, Cooi County ss:
I, \}'lu,- ’ZL/W{,{/LL{}/M&{/ , o Notary Public in and for suid eounty and siate do hereby certify

that BASILIO &A. ALVAREZ AND FLOR M. ALVAREZ
, personnily known Lo me to be the same person{s) whose name(s)

aubscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY signed
and delivered the said instrument as  THEIR free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and official seal, this 26TH day of DECEMBER

9201(/44} .

My commission expires: Notiry Publie

GFHICIAL SEAL
. . ROCRT M, um.,rzz
This Instrument was prepared by: MARITZA PIECZYNSKI KOTALY FUBLIC STATYE 27 LGNS
MY COUTISIOGN B 60T 1L 1ey

8V642908
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THIS ADJUSTABLE RATE RIDER is made this 267TH day of
DECEMBER , 1990 , and is incorporaied into and shall be deemed to nmend nand supplement the Mortgage,

Peed of Trust or Security Deed ("Security Instrument”) of the same dute given hy the undersigned ('Barrowoer”) to secure Borrowor's
Note ("Note™) to HATIONAL MORTGAGE AND LOAN SERVICES, [NG.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
2011 WEST SUPERIOR STREET, CHICAGO, ILLINOIS 60612

[Properily Adaress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMQUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENVANTS. In addition to the covenants and agreements made in the Seeurity Instrument, Borrower and
Lender further covenantani ugree as follows:

1. Under the Note, the inical/stnted interest rate of  EIGHT AND 500/ L1000 per centum
( 8.50000 %) ver annum (lnitial Interest Rote™) on the vapaid principnd balanee is subject 1o change, as
hersinafter described. When Zne nterest rate changes, the equal monthly installments of priacipal and interest also will be
adjusted, as hereinafter provided, s0 that each installment will be in an amount necessary to fully amortize the unpoid
principal balance of the Note, ni-ine new adjusted interest rate, vver the remaining termi of the Note.

2. The first adjustment to the interest rate fif nny adjustiment is required) will be efleetive on the first day off APRIL
, 19 92 (which fate will not be less than twelve menths nor moye than eighteen months from the

due date of the first installment payment under.the Noie), and therealler each adjusiment to the interest vate will be made
effective on that day of each succeeding year dulin, the term ol the Security Instrument ("Change Date”).

3. Each adjustment to the interest rate will be made ba<>dupon the following methed ol employing the weekly nverage yield on
United States Treasury Securities adjusted to a constont raturity of one year ("Index”; the Index is published in the Federul
Reserve Bulletin and made available by the United States Trvusury Department in Statiatical Relense H.15 (519)). As of each
Change Date, it will be determined whether or not an interrstrate adjustment must be made, and the amount of the new

adjusted interest rate, if any, as follows:

(a) The amount of the Index will be determined, using the mus ooty available figure, thirty (30} days before the Change
Date ("Current Index").

{by TWO AND 000/1000 percentige points ( 2.00000 %; the "Margin”) will be
added to the Current Index and the sum of this addition will e rounded 2o the nearest one-eighth of one percentage
point (0.125%). The rounded sum, of the Margin plus the Current Index, wili b called the “Calculated Interest Rate” for

each Change Date.

{c} The Calculated Interest Rate will be compared to the interest rate being earned vmmediately prior o the current
Change Date (such interest rate being called the "Existing Interest Rate"). Then, the rew ndjusted interest rate, if any,

will be determined as follows:
) If the Calculated Interest Rate is the same ns the Existing Interest Rate, the interest ritte/wili not change.

(ii)  If the difference between the Calculated Interest Rite und the Existing Interest Rate is lex= thizn or equal to one
percentage point, the new adjusted interest rate will be equal o the Calculated Interest Racwe (subject to sthe
maximum allowable change over the term of the Security Instrument of five percentage points, in either direction,
from the Initinl Interest Rate, hevein called the "59% Cap™).

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more thun one percentage point, the new
adjusted interest rate will be equal to one pereentage point higher than the Existing Interest Rate {subject to the

5% Cap).

(iv) If the Caleulated Interest Rate is less than the Fxisting Iuterest Rate by more than nne percentage point, the new
adjusted interest rate will be equal to one percentuge puint less than the Existing Interest Rate (subjeet to the 5%

Cap).

{d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will sy new adjusted intevest rate be
more than five pereentage (5%) points higher or lower thun the Initinl olerest Rute. I any inerease or decrease in the
Existing Interest Rate would cause the new adjusied interest rate to exceed the 5% Cup, the new adjusted interest rate
will be limited to five percentage (5%) points higher or lnwer, whichever is applicable, than the Initial Interest Rate.
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Lender will performu NﬁQ‘LETEul(QuI:ALEmQ in {c)qumurmi ne thie amount of tho nuw

adjusted rate, if any. Any such new ndjusted rute wili beeome eflfective on the Change Date and theresfter will ho
* deemed tn be the Existing Interest Rate, The noew Existing interest Rate will remuin in effect until the next Change
Date on which the interest rate ts adjuated.

If the Index is ne longer available, Lender will be required to use any index preseribed by the Department of Housing
and Urban Development. Lender will notify Borrower in writing of any such substinte index (giving all necessary
information for Mortgagor to ebtain such index) and afler tiwe date of such notice the substitute index will be deemed to
be the Index hereunder.

If the Existing Interest Rate changes on any Change Date, Lender will recalculate the menthly instaliment payments of
principal and interest to determine the amount which would be necessary to repay in full, on the maturity date, the
unpaid principal balance (which unpaid principal balance will be deemed to be the amount due on such Change Date
assuming there has been no default in any payment on the Note but that all prepayments on the Note have been taken
into account), at the new Existing Interest Rate, in equal monthly payments. At lenst 25 days befare the date on which
the new monthly payment at the new level is dus, Lender will givee Borrower written notiee ("Adjustment Notice™) of nny
change in the Existing Interest Rute and of the revised amount of the monthly ingtalliment payments of principal and
interest, ealculated as provided above. Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given,
(ii) the Change Date, (iii} the new Existing Interest Rate as ndjusted on the Change Date, (iv) the amcount of the
adjusted rioathly instaliment payments, calculated ax provided above, (v) the Current Index and the date it was
publishey, {+-) the method of caleulating the adjiustment to the monthly installment payments, and {vii) any other
information »mch may be required by law from time to time.

Borrower agrees ‘o yay the adjusted monthly installment sunount beginning on the lrst payment date which oceurs at
least twenty-five (2o’ deys alter Lender has given the Adjustment Notice to Borrower. Borrower will continue to pay the
adjusted monthly installinant amount set forth in the last Adjustment Notice given by Lender to Borrower until the lirat
payment date which occurs at least twenty-five (25) days efier Lender has given o {urther Adjustment Notice to
Borrower. Notwithstandinzanything to the conurury contained in this Adjusiable Rowe Rider or the Security
Instrument, Borrower will be riiizved of any obligation to puy, and Lender will have forfeited its vight to collect, any
increase in the monthly installinép. amount (eaused by the recaleulation of such amount under Subparagraph 4(a)) for
any payment date occurring less Lhan twenty-five (25) days afler Lender has given the applicable Adjustment Netice to
Borrower.

Notwithstonding anything centained in tinsadjustable Hate Hider, in the event that (b the Existing Interest Rote was
reduced on a Change Date, and (i)} Lende: fuiled to give the Adjustment Notice when required, and (iii) Borrower,
consequently, has made any monthly instaltmert payments in excess of the amount which would huve been set forth in
such Adjustment Notice ("Excess Payments™), therl Barrower, at Borrower’s sole option, moy either (1) demand the
return from Lender (who for the purposes of this seritence will be deemed wo be the lender, or lenders, who received such
Excess Payments, whether or not any such lender subicouently ussigned the Becurity Instrument) of all or any portion
of such Excess Payments, with interest thereon nt a rate gral to the sum of the Margin and the Index on the Change
Date when the Existing Interest Rate was so reduced, from tlie late ench such Excess Payment was made by Borrower
to repayment, or (2} request that all or any portion of such rcess Payments, together with all interest thoroon
calculated as provided abave, be applied ns paymenta ngrinst princ.ead.

§. Nothing contained in this Adjustable Rate Rider will permit Lender w accomplish an interest rate adjustment through an
increase (or decrease) to the unpaid principal balance. Changes to the Existing Intevest Rute may only be reflected through
adjustment to Borrower’s monthly installment payments of principal nnd interest, ns provided for herein.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covennnts contoined in this Adjustable Rate Rider.

.

-3 J
% ’ fv(_f_a‘{/ﬁbf,:«h e (SEAL)
“BASILIC A. ALVAREZ — Borrower

5“% 7/‘2 Az — . (SEAL)
FLOR M. ALVAREZ Borrower

(SEAL)
Borrower

(SEAL}

Borrower
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