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State of Nlinois MORTGAGE

THIS MORTGAGE (*‘Security Instrument”’) is made on DECEMBER 29th , 19 89
The Mortgagor is DAVID J. PADILLA AND LORRATNE M. PADILLA, HIS WIFE

42wy @i

whose address is 1220/ 0FCHARD AVENUE, CHICAGC HEIGHTS, IL 60411
, ("*Borrower”}. This Security Instrument is given Lo

THE FIRST MORTGAGE CCe=ORATION
which is organized and existing urder the laws of ILLINOIS ,» and whose

address is 19831 GOVERNORS HIGEWAY.
FLOSSMOOR, IL 60422 . (*‘Lender’’). Borrower owes Lender the principal sum of

FORTY EIGHT THOUSAND SIX HUNDEET EIGHTY TWO and NG/100

Pollars (U.S. $ 48,682,00 ). 'Fhis debt is evidenced by Borrower's note dated the same date as this Security
Instrument (“*Note’’), which provides for mowibly payments, with the full debt, if not paid earlier, due and payable on
JANUARY st 2020 . This Scerici+v Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions 2ad modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenanis
and agreemenis under this Security Instrument and the Notz. For this purpose, Borrower does hereby mortgage, grant and

convey to Lender the following described property located in COCK
County, lllinois:

LOT 6 IN BLOCK 2 IN LINCOLW HIGHWAY SUBDIVISICGH OF WEST 1/2 OF THE SOUTHEAST
1/4 QF THE NORTHEAST 1/4 OF SECTION 19, TOWNSHIY 3% NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGTSG.

TAX I.D. #32-19-207-016
BEFT-01 RECORDIMNG 02/90) 1;16E25
.7 T43333  TRAN 5214 01/ 14215200
PROPERTY ADDRESS: 1220 ORCHARD AVENUE 2 I7ARE f MmO 1AP 2

CHICAGO HEIGHTS, ILLINOIS 60411 £00K COUNTY RECORDER

_g0-001492

which has the address of 1220 ORCHARD AVENUE CHICAGO HEIGHTS, [Street, Cityl,

Hlinois 60411 |ZIP Codel, (‘'Property Address’);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water righis and stock and all fixtures now or hereafter a part of the
property. All repiacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instfument as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convcy the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.
2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment, together

with the principal and interest as set forth in the Note and any late charges, an installment of any (a} taxes and special assessmenis
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢} premiums for

insurance required by paragraph. 4.
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Each monthly installm itmS, Ib), dnd (E)° (] a : T nuﬂamdm!s. as rcasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance ol nol more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (¢) before they become delinquent.

If at any time the total of the payments held by Lender for items (a}, (b), and (c), together with the future monthly payments
for such items payabie to Lender prior to the due dates of such items, exceeds by more than one-sixth the esiimated amount
of payments required to, pay such items when due, and if payments on the Noie are current, then Lender shail either refund
the excess over one-sixth of the esl:mated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrawer. If the total of the payments made by Borrower lor item (a), (b), or (¢)
is insufficient to pay the item when’ due, then Borrower shall pay to Lender any amount necessary Lo make up the deficiency

on or before the date the 1!em becomes due.

As used in this Secunty instrument, “*Sccretary’’ means the Sceretary of Housing and Urban Dcvclopmem or his or her
designee. Most Secunty Instruments msured by the Secretary are insured under programs which require advance payment ol
the enlire mortgage msurance premlum IT this Secunty Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include cither: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premlum if this Security Instrument is held by the Secretary. Each momhly installment of the mortgage insurance
premlum shall be in an amount sufflicient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annuat mortgage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tendris to Lender the Tull payment of all sums secured by this Scecurity Instrument, Borrower's account shall
be credited with the ‘os’ance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lende: bisnot become obligated 1o pay 1o the Secretary, and Lender shall prompily refund any excess funds
1o Borrower. Immediate), prior to & foreclosure sale of the Property or its acquisition by Lender, Borrower's account shalt
be credited with any balancf semaining for all installments for items (a}, (b), and (c).

3. Application of Paymenls A1 payments under paragraphs ! and 2 shall be applied by Lender as follows:

First, to the mortgage insurance-yremium to be paid by Lender (o the Secretary or to the momhly charge by the Secretary
instead of the monthly mortgage insurazcs premium, unless Borrower paid the entire mortgage insurance premium when this
Security lnstrumenl was sngned

Second, to any taxes special assessmznts, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as reqmred

Third, to interest due under the Note;

Fourth, to .amortizatlon ‘of the principal of the Note;

Fifth, 1o late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Boirower shall insure all improvements an the Property, whether now in
existence or subsequent]y erected, against any hazards, casvalties, and contingencies, including fire, for which Lender requires
insurance, This insurance shall bc mainiained in the amounts and for the periods thal Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existeace or subsequently crected, against loss by floods 1o the extent
required by the Secretary. All insurance shall be carried with cuinjanies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss pavable clarzes in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss il not made
promptly by Borrower. Each insurance company concerned is hereby awmacrized and direcied 10 make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All'wi any rart of the insurance proceeds may be applied
by Lender, at its option, either (a).to the reduction of the indebtedness undcr the Note and this Security Instrument, first to
any delinquenl amounts-applied in the order in Paragraph 3, and then to preravinent of principal, or {b) to the restoration
or repair of the damaged property, Any app]ication of the proceeds to the principa! shall not extend or posipone the due date
of the monthly payments which are referred Lo in Paragraph 2, or change the amounc ST such payments. Any excess insurance
proceeds over an amount required.to pay all outstanding mdebtedncss under the Nots 2nd this Security Instrument shall be
paid to the entity Iega!ly entitled thercto

In the event.of foreclosure of thJs Securlly Instrument or other transfer of title 1otae Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force skall pass 1o the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit wasts or destroy, damage or
substantially change the Property or allow the Property to dctenorale, reasonable wear and tear excipred. Lender may inspect
the property if the property is vacani or abandoned or the loan is in defauli, Lender may take reascnable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrowzs shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee ntlc shall not be merged unless

Lender agrees to the merger in writing.

6. Charges 1o Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these paymenis.

If Borrower fails to make these payments or the payments requlred by Paragraph 2, or fails io perform any other covenanits
and agreements contained in this Secumy Instrument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other iterns mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Berrower and be secured
by this Security Instrument. These amounts sball bear interest from the date of disbursement, at the Noile rate, and at the

option of Lender, shali be immediately due and payable.

7. Condemnsztion. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condcmnation, are hereby assigned
and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such procccds 1o the reduttion of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounis applied in the order provided in Paragraph 3, and then to prepayment of principal.
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ADDENDUM TO MORTGAGE

Date: DEC. 29,1989
FHA CASE #: 131:5941643:748

Property Address: 1220 ORCHARD AVENUE
CHICAGO HEIGRTS, IL 60411

The mortgagec shiall, with the prior approval of the Federal Housing
Commisioner, or YWie designee, declare all sums secured by this mortgage
to be immediately due and payable if all or a part of the property is
sold or otherwise transferred (other than by devise, descent or operation
of law) by the mortgagrcy pursuant to a contract of sale executed not
later than 12 months after~che date of execution of this mortgage or

not later than 12 months ofter the date of a prior transfer of the
property subject to this mortpage, to a purchaser whose credit has not
been approved in accordance with the requirements of the commissioner.
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‘Borrower DAVD 3. PADILLA

)(/(7/(,,,_4 { o(ﬁ e

_Forrower LORRAINE M. PADILLA

Borrower

Borrower




