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M ORTOGAGE

THIS MORTGAGE ("Security Instrument"”) is executed an
January 3, 1990, The mortgagors are PATRICK J. - ALLEN and
PAMELA A, ALLEN, his wife ("Borrowers"™), This Security
Instrument is given to DOLCRES DONNOWITZ ("Lender®™}. Bor-
rowers owe Lender the principal sum of FIVE THOUSAND AND
00100 (S$5,000.00) DOLLARS, This debt is evidenced by Bor-
rower's Promissory Note ("Note")}, dated the same date as
this Security Instrument, which provides for payment of the
principal sum of FIVE THOUSAND AND 00/100 ($%,000.00) DOL~-
LARS, plus interest on the balance of principal remaining
from time to time unpaid at the interest rate of TWELVE
(1220 percent per annum. This Security Instrument secures
to’ Lender: {(a) the repaymewut of the debt evidenced by the
Note with interest, and all renewals, advancements, exten-
sions/and modificaticns;: (b} the payment of all other sums,
with iplerest, advanced under Paragraph 7 hereof to protect
the security of this Security Instrument; and (c) the per-
formance ©f 2ll Borrowers' covenants and agreements under
this Security, Instrument and the Hote. For this purpose,
Borrowers do hereby mortgage, grant and convey to Lender the
folleowing described property located in Cook County, I1l1li-
nois: :

Lot 40, in Sandburg Ridge, a Subdivision in the
Southwest 1/4 and-the Southeast 1/4 of Section 10,
in Township 36 Noi%h, and in Range 12 East of the
Third Principal Mecidian, in Cook County, Illinois.

PIN: 27-10-403-016

commonly known as 8947 West 147th Street;'Orland Park,
Illinois; and

together with all improvements naw or hereafter erected on
the property, and all easements), /rights, appurtenances,
rents, royalties, mineral, oil and gaz- rights and profits,
water rights and stock and all fixtulres .now or hereafter a
part of the property.'  All replacements and additions shall
be covered by this Security Instrument. All of the fore-
going 1is referred to in this Security Znitrument as the
"Property."”

BORROWERS COVENANT that Borrowers are lawfully seised of
the estate hereby conveyed and has the right (o mortgage,
grant and convey . -the Property &and that the Proporty -is-
unencumbered, except for encumbrances of record. . KORROWERS -
ACKNOWLEDGE THAT THIS IS A SCECOND AND JUNIOR MORTGAGE 10 THE .
FIRST MORTGAGE IN THE PRINCIPAL SUM OF 5$85,000.00 LATED
APRIL 2B, 1988 BY AND.  BETWEEN 'BORROWERS AND A.J. SMITH
FEDERAL SAVINGS BANK, AS FIRST MORTGAGE  LENDER, AND, SECOND-
ARILY, THAT CERTAIN ADJUSTABLE REVOLVING -CREDIT MORTGAGE
DATED DECEMBER 26, 1989 .BY AND BETWEEN BORROWERS AND A.J.
SMITH FEDERAL SAVINGS - BANK ~ IN THE + PRINCIPAL SUM - OF
$15,000.00..  pNotwithstanding anything contained herein to
the contrary, Borrowers acknowledge that nothing herein
contained shall be deemed to supercede or.supervene the .
provisions of the aforesaid first and second mortgages. .
Borrowers grant and will defend generally. the title toc the
property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for
mrational use and non-uniform covenants with limited wvaria-
tions by this jurisdiction to constitute a security instru-
ment covering real property and, as hereinafter more fully
set forth, a security instrument which is cross collateral-~
ized with certain chattel property.

UNIFORM COVENANTS‘4 Borfowers and Lender covenant and
agree as follows:

1. Payment cof Principal and Interest; Prepayment and =
Late Charges. Borrowers shall promptly pay when due the
principal ¢f and interest on the debt evidenced by the
Promissory Note and any prepayment and late charges due

under the Promissory Note. - Additionally, Borrewers shall-:

pay “interest after maturity at the rate set forth under the
- Promissory Note.

i. Punds for Taxes and Insurance. Subject to super-
vening/provisions of the prior and superior encumbrances set
forth anl. described on the first page of this mortgage ‘and
subject to epplicable law or to a written waiver by Lender,
Borrowers s£ni:ll pay to Lender on the day payments are due
under the Note, until the Note is paid in full, a sum
("Funds”} equul to one-twelfth of: (a) vearly taxes and

assessments which may attain priority over this Security

Instrument:; [(b) yesrly leasehold payments or ground rents on
the Property, if «ny; {c) yearly hazard insurance premiums;
and {d) vyearly mortgage insurance premiums, 1if any. These
items are called "esccow. items."™  Lender may estimate the”
Funds due on the basig ‘of current data and reasonable es-
timates of future escrow items.

. The Funds shall -bs held in an institution the
deposits or accounts of which /are insured or guaranteed by a
federal or state agency (incliding Lender if Lender is such
an institution}. Lender shali/ zpnly the Funds - to pay the
escrow . items. Lender may not <¢lhiérge for holding and ap-
plying the Funds, -analyzing the - /2lcount or verifying the
escrow items,. unless Lender pays Boriovers interest on the
Funds and applicable  law permits Lenfer to make such a
charge. . Borrowers and Lender may agree in writing that .
‘interest shall be paid on the Funds. ,Unléss. an agreement is
made or applicable law requires interestts be paid, Lender
shall not be required to pay Borrowers any /interest or earn-
ings on the Funds. Lender shall give to Borrowers, without
charge, an annual accounting-of-the Funds showing credits
and debits to the Funds and the purpose for whith egach debit
to the Funds was made. The Funds are pledged as. additional
security for the sums secured by this Security InsZrament.

if the amcunt of the Funds held by Lender, togsnther
with the future monthly payments of funds payable pricr to
the due dates of the escrow items,. shall exceed the amount
reguired to pay the escrow items when due, the excess shall
be, at Borrower's option, either promptly repaid to Bor-
rowers or credited to Borrowers on moenthly payments of
Funds. If the amount of the Funds held by Lender is not
sufficient to pay the escrow iltems when due, Borrowers shall
pay to Lender any amount necessary to make up the deficiency -
in one or more payments as reguired by Lender.

Upon payment in full of all sums secured by this
Security  Instrument, Lender shall! promptly refund to Bor-
rowers any Funds held by Lender. If upon and after default
the Property 1is sold or acgquired by  Lender, Lender shall
apply, no later than immediately prior to the sale of the
Property or 1its acquisition by Lender, any Funds held by
Lender .at the time of application as a credit against the
sums secured by this Security Instrument.
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3. Application of Payments. Unless applicable law,

provides otherwise, all payments received by lender under .

paragraphs 1 and 2 shall be applied: first, to late charges
due under -the Note; second, to prepayment charges due under
the Note: third, to amounts payable under paragraph 2;
fourth, to interest due; and last, to principal due. .

4. Charges; Liens. Borrowers shall pay all taxes,
assessments, charges, fines and impositions attributable to.
the Property which may attain priority owver this Security
Instrument, and  leasehocld payments or ground rents, if any..
Borrowers shall pay these obligations in the manner provided!
in paragraph -2, or if not: paid in-that manner, Borrowers:
shall pay them on time directly to the person owed payment.
Borrowers shall. promptly furnish to Lender all . notices of
ariounts to be paid under this paragraph.  If Borrowers make
these payments directly, Borrowers shall promptly furnish to

' Lerder receipis evidencing the payments. .

Borrowers shall promptly discharge any lien which
has priceity over this Security Instrument unless Borrowerss:
"{a) agree /1y writing to the payment of. the obligation secur-
ed by the (lien in a manner acceptable teo Lender; (b] con-
tests in god4d faith the lien by, or defends against enforce-
ment of the lier in, legal proceedings which in .the Lender's
opinion operate vo prevent the enforcement of the lien in
forfeiture of any pert of the Property; or {(c) secures from
the holder of the lien an agreement satisfactory to Lender
'subordinating the ALien to this Security Instrument.  T£.
Lender determines thatc )any part of the Property is subject:
teo a lien which may “aitain priority over this Security
Instrument, Lender may give borrower a notice identifying’
the lien. Borrowers shali ratisfy the lien or take one or .
more the actions set foukb-above within 10 days of the
giving of notice.

5. Hazard Insurance. Berrowers shall keep the . im-
provements now existing or hereaiter erected on the Property
insured against loss by fire, halacds»included within the
term- "extended coverage" and any otiier hazards . for which
Lender requires insurance. This insurance shall be main--
tained in the amounts and for the pericds. that Lender re-
quires. The insurance carrier providing the. insurance shall
be chosen by Borrowers subject to Lender's approval which
shall not be unreasonably withheld.

All insurance policies and renewals gihall be ac-
ceptable to Lender and shall include a standara mortgage
clause. Lender shall hawve the right to hold tns ,geolicies
andéd renewals. 1f Lender requires, Borrowers shall SHremptly
give to Lender all receipts of paid premiums and( renewal
notices. .In the event of loss, Borrowers shall give (prompt
notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrowers. L

Unless Lender and. Borrowers otherwise agree in
writing, insurance proceeds ' shall be applied to restoration
or repair of the Property damaged, if the restoration or
repair is economically feasible and Lender's security is not
iessened. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insur-
ance : proceeds shall be applied to the sums secured by this
Security Instrument, whether. or not then due, with any
excess pald to Borrowers. I1f Borrowers abandon the Pro-
perty, or do not answer within 30 days a notice from Lender
that the insurance vcarrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may
use the proceeds to repair or restore the Property or to pay
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sums secured by this Security Instrument, whether or not
then due. The 30-day period will begin wher the notice is
given. .

Unless Lender and Borrowers otherwise agree 1in
writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments
referred to in paragraphs .1 and 2 or change .the amount of
the payments. If upon and after default the Property is ac-
cuired by Lender, Borrower's right to any insurance policies
or proceeds resulting from damage to the Properky prior to
the acguisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior
to the acqguisition.

6. Preservation and Maintenance of Property; Lease-
heids,.. Borrowers shall not destroy. damage or substantially
change the Property; allow the Property to deteriorate or
commic | waste. If this Security Ins-rument is on a lease-
hold,“Bourrecwers shall comply with the provisions of the
lease, Zrd if Borrowers acquire fee title to the Property,
the leaschold and fee title shall nrnt merge unless Lender
agrees to ‘the merger in writing.

7. Protertion of Lender's Rights in the Property;
Mortgage Insuranci. If Borrowers fail to perform the coven-
ants and agreemdnts. contained in this Security Instrument,
or there is a legall proceeding that may significantly affect
Lender's rights 1o -the Property (such as proceeding in
bankruptcy, probate, Zor condemnation or to enforce laws of
regulations), then Lendel may do and pay for whatever .is
necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying
any sums secured by a lien which has priority over this
Security Instrument, appeariag in court, paying reasonable
attorneys' fees and court cosis and entering on the Property

to make repairs. Although Lendsr-may take action under this’

paragraph 7, Lender does not have %o do so.

Any amounts disbursed by’ Lerder under this para-
graph 7 shall become additional debt (f Borrowers secured by
this Security Instrument. Unless Borrcwers and Lender agree
to other terms of payment, these amcunts shall bear interest
from the date of disbursement at the Promissory Note rate
and shall be payable, with interest, upon rnutice from Lender
to Borrowers requesting payment. .

If Lender reguires mortgage insutang¢e as a con-
dition of making the loan secured by this Secusity Instru-
ment, Borrowers shall pay the premiums required to/immaintain
the insurance in effect until such time as the requirement
for the insurance terminates in . accordance with Bocsruver's
and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reascnable
entries upon and inspections of the Property. Lender shall
give Borrowers notice at the time of or prior to an inspec-
tion specifying reasonable cause for the inspection.:

S. Condemnation. The proceeds of any award or claim
for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or
for conveyance in lieu of condemnation, are hereby assigned
ané shall be paid to Lender.

In the event of a total taking of the Property, the
proceeds shall be applied to the sums secured by this Secur-
ity Instrument, whether or not then due, with any excess
paid to Borrowers. - In the event of a partial taking of the
Property, unless Borrowers and Lender otherwise agree 1in
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writing, the sums secured by this Security Instrument shall
bhe reduced "by the amcount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair
market value of the property immediately before the taking.
Any balance shall be paid to Borrowers.

If the Property 1is abandoned by Borrowers, or if,
after notice by Lender to Borrowers that the condemnor
offers to make an award or settle a claim for damages,
Borrowers fail to respend to Lender within 30 days after the
date the notice is given, Lender is authorized to colbect
and  apply the proceeds, -at . is option, either to restoration’
or repair of the - Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrowers otherwise agree in ..
wricing, any application of proceeds to principal shall not
extenrd .or postpone the due date of the monthly payments .
"referred to in paragraphs .1 and 2 or change the amount of
such payments.

11. Successors and Assigns bound; Jeint and Several .
Liability; 20-signers. The covenants and agreements of this
Security Instrument shall -bind -and benefit the  successors
and assigns ot lender and Borrowers. Borrower's , covenants
and agreements shail be joint and : several. Any Borrower who
co-signs this Security Instrument but does not execute the
Note: {a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the
Property under the terms/ nf this Security Instrument; (b)._is
not perscnally obligatel o pay the sums secured by this .
Security Instrument; and («¢) agrees that Lender and any
other Borrower may agree to oxtend, modify, forbear or make
any accommodations with regard to the terms of this Security
Instrument of the Note without tnat Borrower's consent.

12. Loan Charges. If the luen secured by this Security
Instrument 1is subject to.a law_/~siiich sets maximum loan
charges, and that law is finally irterpreted so that the
interest or other loan charges collected or to be collected
in connection with the lcan exceed tiiz \permitted limits,
then: {a) any such locan charge shali pe _ reduced by the
amount necessary to reduce. the charge t~. the permitted
limit; and ([(b) any sums already collecte«  from Borrowers
which exceeded permitted 1limits will be refunded tc Bor-
rowers. Lender may choose to make this refund by reducing
the principal owed under the Note or by makino .~ direct
payment %to Borrowers. If a refund reduces pringival, the
reduction will be treated as a partial prepaymen<c /without
any prepayment charge under the Note. ’

13. Legislation Affecting Lender's Rights. ~If enact-
ment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instru-
ment unenforceable according to its terms, Lender, at its
option, may reguire immediate payment in full o¢f all sums
secured by this Security Instrument and may invoke any
remedies permitted under paragraph 19.

14. Governing Law; Severability. This Security Instru-
ment shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event
that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall
not affect other provisions of this Security Instrument or
the Note which can be given effect without conflicting
provisions. To this end . the provisions of this Security
Instrument and the Note are declared to be severable.
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15. Borrower's Coby. Borrowers shall be giwven one
conformed copy of the Note and of this Security Instrument.

i6. Transfer of the Property or a Beneficial Interest
in Borrowers. If all or any part of the Property or any
interest in'it is seld.or transferred {(or if a beneficial
interest in Borrowers .is sold or transferred and Borrowers
are not natural perscons} without Lender's priocor written con-
sent, Lender may, at its option, require immediate payment
in full of-all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give
"Borrowers notice of acceleration. The notice shall provide
a period of not.less than 30 days from the date the notice
is delivered or mailed within which Borrowers must pay all
sums zecured by this Security Instrument. If Borrowers
fail.i~ pay these sums prior to the expiration of this
period. /Tender may invoke any remedies permitted by this
SecurityyvInstrument without further notice or demand on
Borrowers. : Co

17. Burrower's Right to Reinstate. 1f Borrowers meet
certain conditicnz, Borrowers shall have the right to have
enforcement of tuis Security Instrument discontinued at any
time prior to the earlier of: {(a) 5 days {or such other
period as appliceble law may specify for reinstatement)
before sale of the (Property pursuant tc any power cf sale
contained in this Security Instrument; or (b) the entry of a
judgment enforcing this  fecurity Instrument. Those condi-~
tions are that Borrowers!. (2) pay Lender all sums which then
would be due under this Seurity Instrument and the Note had
no acceleration occurred, (L) cure any default of any other’
covenants or agreements; (c) gpay all expenses incurred in
enforcing this Security. Instrument, including, but . not
limited to, reasconable attorneys'  fees and court costs; and
{d) take such action as Lender ey reascnably reqguire. to
assure that the lien of this:Security Instrument, Lender's
rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instr-ument .shall continue
unchanged. Upon reinstatement b} Borrcowers, this Security
Instrument and the obligations secured “9;=Jy shall -remain
effective as if no acceleration, had occurrai. . ’\However, the
right to reinstate shall not apply lﬁ'thc cas2 of accelegra=-
tion under paragraphs 13 or 1l6. .

NON-URIFORM COVENANTS - Borrowers and Lendec further
covenant and agree as follows:

18. Notices. 2All notices hereunder shall be sert by
Certified or Registered Mail, return receipt reguested,  or,
in the alternative, by receipted hand ‘delivery. Unless
proof of delivery is otherwise established, the date of
United States  Post . Office postmark cancellation shall be
conclusively presumed to be the date of receipt of Certified
or Registered Mail.. The addresses of the parties are (un—
less hereafter otherwise changed by written notice) those
set forth in Exhibit "A", attached hereto and incorporated
herein by reference.

19. Acceleration:; Remedies. Lender shall give notice
to Borrowers prior to acceleration following Borrower's
breach of any covenant cor agreement in this Security Instru-
ment {(but not prior to acceleration under paragraphs 13 and
16 unless applicable law provides otherwise). The notice
shall specify: {a) the default; (b} the action reguired
to cure the default:; (¢c) a date, not less than 10 days from
the date the notice is given to Borrowers, by which the
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default must be cured;- and (d) that failure to cure the.
default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security
Agreement and disposition of the collateral. If the default
is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full
"of all sums secured by this Security Agreement. Lenderxr
shall be entitled ko collect all expenses incurred in pursu-
ing the remedies provided hereunder including, but not
limited to, reasonable attorneys' fees, court costs and
costs of collection.

20. Lender 1in Posse551on. Upon .acceleraticn under
Paragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption follow-
ing judicial sale, Lerder (in person, by agent or by Jjudi-
cizaly appointed receiver)- -shall be entitled to enkter upon,
take possession of and manage the Property and to collect
the ‘rents of the property including those past due. Any
rents =nllected.hby Lender or the receiver shall be applied
first Zo payment of the costs of management of the Property
and coilXaztion of renfts, including, but not limited to,
receiver s /[ees, premiums on receiver's bonds and reasonable
attorneys' /£2es and court costs, and then to the sums sec-
ured by this/Security Instrument.

21. Releaczé. Upon payment of all sums secured by this
Security Instrument, Lender shall release this Security
Instrument. Borrowers shall pay any reccrdation costs and
reasonable charges #nzluding but not limited to reascnable
attorneys fees thereci«

. 22, Waiver of Home:s tead. - Borrowers waive all rlght of
homestead exemptlon in the Pxoperty.

IN WITNESS WHEREOF, the vnderzlgned have executed thls
instrument the day and year t:fst\above erten.

(

b

PATRICK ALICN

Aﬁ{;1“”»n<4 (ﬁﬁl L s

PRMELA A. ALLEN

STATE OF ILLINOIS )
) 88
COUNTY OF C O 0 K )

I, the undersigned, a Notary Public in awd for said
_county and state, do hereby certify that PATRICK/ .. ALLEN
and PAMELA A, ALLEN, his wife, personally known ko’ e to be:
the same persons whose nhames are subscribed to the furagoing
instrument, “appeared before me .this day in person and ack- -
nowledged that -they signed, sealed and delivered the said
"instrument as their free and vcluntary act, for the uses and:
purposes thereln set froth. ‘

. o ) .

I S ;
Witness my hand ané official seal thls é day of:
ey b d e - , 19980, . _

/ DFVICTAL SEAL _ J{y/‘, ot o /C .»/) ey Pl A
CENISE A. KONDRAT NOTARY POUBLIC

KOTARY PUNLIC STATE OF LLLINDIS .

MY COMMESSION EXP. T897.26.1992

This instrument was prébared.by{ Sheldon L. Lebecld, P.O.
Box 266, 95332 W. 143rd Street, Orland Park, IL 60462,

MAIL 10: Sheldon L. Lebold, P.O. Box 266, 9533 wW. 143rd
Street, Orland Park, Illinois 604862
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EXHISIT "A"
O

MORTGAGE DATED JAMNUARY 3, 1990

TGO BORROWERS AT:

Patrick J. Allen and Pamela A. allen
83947 West 147th Street
Orland Park, Illincis 60462

TO LERDER AT:

Doiures Donnowitz
21477 Tart UDeleau
Highland, Indiana 46322
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At

‘SHELDON L. LEBOLD
DRLAND STATE BANK BLDG.
£.0. BOX 266
9533 W. 143rd STREET
ORLAND PARX. IL. 50452




