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1, Payment of Principnl and Interest; Prepayment and Late Chargges,  Borrower shull pramptly pay when duoe
the principat of and interest on the debt evidenced by the Note and any prepayvment and fate chierges due under the Note.

2. Funds for Taxes and Insuranee, - Subjeet (o applicubie Inw or 10 8 waten waitver by Lender, Borrower shall puy
1o Lender on the day monthly payiments are due wecler the Noto, unitil the Note is paid in Full, o sum (0 Fuods”) equal 10
one-twellth ol (1) yearly tuses and assessments which mny utlain priority over this Securty Tstrument; (b) yearly
h.nqchuld puyments or, 1,r0und renls on the Praperty, il anys {©) yunr!} hn/.nd msuratice premiwns; and (d) yearly
mertguge insuraice premiums, ifany. These items are called “eserow items.™ Lender niiy ostimane the Purds due on the
basis of current data and rensonuble estimuites of fuiure eserow itéms.

The Funds shall be held in an institalion the depasits or accounts of which are insured or guaramteed by n fedeeal ar
state ngency (including Lender if Lander is sueh na institntion), Lender shall apply the Funds o pay the eserow tems,
Lender may not charge lfor holding und upplying the Funtls, analyzing the account or verifying the eserow items, unless
Lender pays Borrower interest on-the Funds and applicable low permits Lender o annke such o charge. Borrower and
Lender may agres in writing that interest shall be paid on the Fungds, Widess an agreement s made or applicable luw
requires interest to be puid, Lender shall nol be vequired to pay Dorrower any interest or enrnings on the Fuads, Lender
shall give to Borrower, withoul charge, an annual accounting of the Funds showing eredity nnd Jebiis to the Funds and the
purpose for which ench debit (o the Funcds sens mmade) The Fundsnre pledged as additional security for the sums secured by
this Security [nstrument,

{I'the adwount of the Fuwds held by Lender, lugclhcr with the future monthly payments of Fands payable prior to
tie due clates of the escrow e, shall excecd the mmount required o pay the eserow itfems when due, the excess shall b,
at Borrower’s aption, either pramptly repaid 1o Borrower or eredited to Borrower on monthly payments af Fuands, 1 the
amouat of the Fansds held by Lender is not sufficient 10 pay the eserow items when due, Borrower shall pay o Lender any
amount necessary-o ainke up the deficiency in one or more puyments as required by Lender.

Upon payrwepet in full of all sums secured by this Security Tnstrument, Lender shall promptly vefund so Borrower
any Funds held by Levdar. (funder puragraph 19 the Property is sold or aequired by Lender, Lender shall apply, no lnter
than immediately prior’to the sale of the Property or its aequisition by Lender, any Funds lield by Tender o $hie time of
application as a credit ugursi the sums secured by this Security Instrument.

3. Appllcation of Payraenty,  Unless applicable law provides otherwise, all puyments received by Lender under
paragraphs U and 2 shall be applicrd: first, 1o Inte eharges due under the Note; second, w peepayment charges due nnder the
Note; third, (o amounts puyabls vader purngraph 2; fourth, to interest due; and lust, ta principal due,

4. Charges; Liens, Boirower shall puy ali laxes, assessments, charges, fines and inipositions nttributable o the
Praperty which may attain priority over this Security Instrument, and leaschold puymients or ground rents, if any.
Barrower shall pay these obligations W e manner provided in paragroph 2, oc if nat paid i that manner, Horrower shall
pay them on time direetly 1o the person owed payment. Borrower sholl promptly fucaish to Lender all notices of amounts
to be paid under this paragraph. (T Borrower makes these puyments directly, Borvower shall promptly furnish 1o Lender
receipts evidencing the payments.

Baorvower shall prompily discharge any licpwhich has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the pnyment of the obligation Geerirrd by the lien in a manaer neceptabie to Lender; (b) contests in good
Caith the lien by, or defends ngainst enforeement ol tistien in, legul proceedings which in the Lender's opinion operate to
prevent the enforcernent of the lien or forfeiture of ary purtofl the Propecty; or (¢) secures from the holder ol the Tien an
ugreement satisfactory 10 Lendern subordinating the lien 15 thil Secewrity [nstrament, I Lender determines (hat any part of
the Property is subject ta o lien which.may attuin priorngsorer this Seeurity Ingtrement, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or (ake one or move of the netions sel Forth above within 10 days
of the giving of notice. .

S, Hazard Insurance.  Borrower shall keep the improvaninis now existing or hereafter erected on the Property
insured against loss by fire, hazaeds included within the teem Mextend<d Coverage” and any other lazards for which Lencder
requires insurance. This insurance shall be maintained in the amadnts sad for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Barrows subject to Lender's approval which shall not be
unremonnbly withheld,

Allinsurance pohuui and renewals shall be .u:u.p(.\bh: 1o Lender and sball include a standard nmrlgnbn clause.
Lender shall have the rlg}u to hold the pollcncs and renewals, I Lender requires, forrower shall prompily give to Lender
all rccc:pts of paid premiums and' rcncwa[ notiges. In the event of Toss, Borrower shiedlaive prompt natice 10 the insurnnce
carrier and Lender. Lender may make proofaf lass ifnat made pmmpﬂy by Borrowdr.,

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be applied to restoration or repuir
of the Property damaged, i the restoration or repiir is cconomically feasible and Lender's seeurity s not fessened. I the
restoration or repair is got economically fensible or Lenduer's sevurity would be lessened, e insarance proceeds shall be
applied lo the sums sccired by this Security {nstrument, whether or not ihen due, with any excess puid o Dorrower. I
Bonu“mrnbuudonsthcl%npcny,ordovsnoluuswcrwnhhx10dnysnnunggﬁunxLcndc:Uu'*n11nununcunurdgrhds
offered to settle a'claim, then Lender may collect the insurance proceeds. Lender may use the prm..cua Lo repair or restare
the Property or to pay sums sceured by this SLu\rny Instrument, whelher or nol then due. The J-cheaeriod will begin
when the notice is given,

Unless Lender and Boreower atherwise agreein writing, any application nl'prucuctls to principal sLall not extend or
posipone the due date of the monthly payments s reférredt 1o in paragraphs 1 und 2 or change the amnunt of the paymests, 1§
under puragraph 19 the Propcrty is nequired by Lender, Berrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the aequisition shall pass to Lender 10 the extent of the sums sec Ured by this Security
Instrument immediately prior ta the nequisition. o+ 0. -

6. Preservation and Maintenance of Property. Leasehu]ds. Borrower shall nol destroy, datage ov substantially
change the Property, allow the Property 10 deteriorate or commit waste. I this Security Instrument s an s bensehold,
Borrower shall coniply with the provisions of ihe lense, and iT Borrower acquires fee titke to the Property, the leasehnld and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Righis in the Property; Mortgage Insurance. IT Horrower fails 1o perform the
covenants and fgrecments contained in this Security Instrument, or there is i legal proceeding that may si;,ni.ﬁcumly affeet
Lender's rights in the Property (such as n proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the vatue of the Property und Lender's rights
inn the Property. Lender’s aclions may include paying any sums secured by a fien whiclt has priorvity aver this Security
Instrument, appearing it court, paying reasonable altorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this parngraph 7, Lender does not have 1o do so. o

Any amounts disbursed by Lendér under this paragraph 7 shall become additional debt of Borrower secured by this
Security tustrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon natice from Lender 10 Borrower
requesting payment.
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If Lender required martgage insurande ps,s,condifion.of making-the loan*secured by 1his Security Instrument,
Borrawer shull pay the premiums required 1o maininin the insurance in effect until such time as the requirement for the
insurnnce terminates in accordance with Borrower’s and Lender's writien agreement or applicable lnw.

8, Inspection, Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrawer natice at the time of or prior 10 an inspection specifying rensonable cause for the inspection. .

9. Candemnatlon, The proceeds of nny award or claim for damages, direct or consequential, in connection with
any candemnation or other tnking of any part of the Property, or for conveyance in fieu of condemnatian, are hereby
assigned and shall be paid 10 Lender.

In the event of o 1o1a] 1nking of the Property, the proceeds shall be upplied to the sums secured by this Secarity
Instrument, whether or nol then due, with any excess paid to Borrower. In the event ol a partia] taking of the Property,
unless Borrower and Lender otherwise ngree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mulsiplied by the following fraction: (a) the total amount of the sums secured imimedintely
before the taking, divided by (b) the fuir market value of the Properly immediately before the taking. Any balance shal) be
paid to Borrower, ) .

If the Property is sbundoned by Borrower, or if, after notice by Lender to Borrower thit the condemnor offers 10
make an nward o0 settle n claim for damages, Borrower (eils to respond 10 Lender within 30 days alter the date the notice is
given, Lender is auvinrized to collect mnd upply the proceeds, at its option, either to restoration or repair of 1he Property or
1o the sums secured oy this Sceurily Instrument, whether or not then due.

Unless Lende! e Borrower otherwise agree in wriling, any application of proceeds to pringipn) shadl not extend or
postpone the due dote of i monthly payments referred to in paragraphs 1 and 2 or change the amount of such puyments.

10, Borrower ‘ot Nelensed; Forbearnnce By Lender Not a Yalver. Extension of the time for payment or
modifieation of amortization 0% ahe sums secured by this Security Instrument granied by Lender 10 any successor in
interest of Borrower shall nol<opriate to retease the liability of the original Borrawer or Borrower's successors in interest.
Lender shall not be required 1o copnmence proceedings against any successor in interest or refuse 10 exlend time for
payment or otherwise modify arscitization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any righ! or remedy
shall not be o waiver of or preclude the caercise of uny right or remedy.

11. Successors and Assigns Bound; Juint and Several Linbility; Co-signers, The covenants nnd ngreements of
this Security Instrument shall bind and beneiil the successors and assigns of Lender and Borrawer, subject to Lhe provisions
of paragraph 17. Barrower's covenants and agreerints shall be joint and severn), Any Borrower who co-signs this Seeurily
Instrument but does not eXecute.thie Nofe: (a} is.cu-rigning this Security Instrument only 1o mortgage, grunt and convey
that Barrower's interest in the Property under the (erris Of this Seeurily Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {c) 5grees that Lender and any other Borrower may agree to extend,
maodify, forbear or muke any accommodations with regard 2 the terms of this Security Instrument ar the Note without
that Borrower’s consent.

12, Loun Charges. Ifthe loan secured by this Secusite-Instirument is subject ta a law which sets maxionim loan
charges, und. that law is. finally interpreted so thot the.intefesr or other Joan charges collected or to be collected in
connection with the Joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amaunt
necessary ta reduce the chorge to the permitted limit; and (b) any saris already coliected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choase to/nike this refund by reducing the principal owed
under the Nole or by mnking a direct payment to Barrower, I a refund redaces principal, the reduction will be irented ns n
partial prepayment without any prepayment charge under the Note.

13, Legislation’ Affecting Lender's Rights,  IT enactment ar expicatian of applicable Jaws has the effect of
rendering nny provision of the Note or this Security Instrument unenforceable 1ccording to its terms, Lender, nt its option,
may require immediate payment in full of all sums secured by this Security Insirament and may invoke any remedies
permilted by puragruph 19, If Lender exercises this option, Lender shall tuke the steos'snecified in the second paragraph of
paragraph 17,

14, Notices, Any nolice 1o Borrower provided for in this Security Instrument sIall e given by delivering it or by
mailing it by first cluss mail unless applicable law requires use of another method, The nitive shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender, Any noties 10 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by noticd to Lorrower. Any nolice
provided for in this Security Instrument shail be deemed (o have been given 10 Borrower ar Lender wihedv given as provided
in this paragraph.

15, Gaverning Law; Severabifity. This Securily Instrument sha)) be governed by federa) faw 04 the law of the
jurisdiction in which the Praperty is located. In rhe event thet any provision or clause of this Security Instrument or the
Note conflicts with applicable luw, such conflict shall not affect orher provisions of this Security Instrument or the Nole
which can be given effect without the canflicting provision. To this end the provisions of this Security Insteizment and the
Naote are deciared 1o be severable.

16. Barrower’s Capy. Boarrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trunsfer of the Praperty or a Beneficial Interest in Borrower, 1 all or any part of the Praperty or any
interest in it is sold or transferred (or i a beneficinl interest in Borrower is sold or transferred and Borrower is not o natural
person) without Lender's prier writlen consent, Lender may, at its option, require immedinte pnyment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender il exercise is prohibited by
federal law as of the daie of this Security Instrument. )

i Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot jess than 30 days from 1he dpie she notice is delivered or mailed within which Borrower must pay &ll sums secured by
this Scecurity Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
retiiedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Barrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {2} 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant ta any power of sale contained in this
Security Instrumeny; or (b) entry of a judgment enforcing this Security Instrument. Those condilions are that. Barrower:
(2) pays Lender all sums which then would be due under his Security Instrument and the Note had no acceleration
oceurred; (b) cures any default of any other covenants ar agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, bul nol limited to, reasonable attorneys’ fees; and (d) lakes such action as Lender may
reasonebly require to assure that the lien of this Security Instrument, Lender’s rights in 1the Property and Borrower's
obligution (0 pay the sums secured by this Security Instrument shall continue upchanged. Upon reinstaiement by
Barrower, this Security Instrument and the obligations secured hereby shall remain fuily effective as if noaccelerntion had
occurred, However, this right to reinstate shall not apply in the case ol acceleration under paragraphs 13 or 17,
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