UNOFFIGH\kséa OPY

BUBORDINATION AGREEMENT

WHEREAS, Jenner & Block Individual Retirement Income
Plan No. 036 (IRIP} (the "Undersigned") is the mortgagee
pursuant to the terms of a mortgage dated October 31, 1986
and recorded November 7, 1986 with the Cook County Recorder
of Deeds as Document numnber 86524775, ("Mortgage X")
encumbering the parcel of real estate and improvements
located at 214 West Menomonee, Chicago, Illinois 60614, and
more specifically described as follows:

Lot 5 in Schnell’s Subdivision of the

South 122.8 feet of the East 319 feet of

Rlock 45 in the Canal Trustees Subdivision

17, Section 33, Township 40 North,

kange 14, East of the Third Principal

Meridian, in Cook County, Illinois.

PIN: 14-32-408-015 214 Menomonee, Chicage
securing payment oZ.@ note in the face amounﬁ of $32,000.00
("Note X"); and

WHEREAS, John H. Mathias, Jr. and Julia A. Mathias
("Borrowers") have requested The First National Bank of
Chicago ("FNBC") to grant ‘tnem an Equity Credit Line in the
amount of $115,000 ("ECL"), %o be secured by a mortgage in
favor of FNBC (“ECL' Mortgage' -2-and recorded as Document 89537389; and

WHEREAS, said ECL shall be evicdenced by an Equity
Credit Line Agreement ("ECL Agreemepi!) executed by the
Borrowers, to bear interest pursuant to the terms of said
ECL Agreement.

NOW, THEREFORE, in order to induce FNBU-to grant and
fund Sald ECL and for other valuable consideration, receipt
of which is hereby acknowledged the Undersignea agrees as
follows:

1. all direct or indirect obligations of the. B.rrowers
to FNBC created pursuant the ECL Agreement ("ECL Liapilities")
shall hereafter be superior in right of payment to all
liabilities and obligations of the Borrowers to the Under-
signed under Note X and Mortgage X ("X Llabllltles"), which
shall be and are hereby subordinated to payment in full of
the ECL Liabilities.

0892006

2. The Undersigned does hereby agree that the lien,
operation and effect of Mortgage X, and all the terms,
conditions and provisions thereof, shall be, and the sanme
hereby are, absolutely and uncondltlonally subordinated and
subject, (1) to the lien, operation and effect of the ECL
Mortgage, (ii) to any and all future advances made thereunder
whether or not such advances exceed the full principal sum
of the ECL Mortgage and the ECL Agreement; (iii) to any and
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all extensions and/or renewals thereof, and (iv) to all the
terms, provisions and conditions of the ECL Mortgage, and

all extensions and/or renewals thereof; said Mortgage X
otherwise to remain in full force and effect. All the

terms, conditions and provisions of the Mortgage X shall be
junior to all the terms, conditions and provisions of the

ECL Mortgage as fully and effectively and with the same
operation and effect as if the ECL Mortgage had been executed,
delivered and recorded prior to the execution, delivery and

recordation of the Mortgage X,

3. The Undersigned hereby waives any and all right
contaired in said Note X or Mortgage X to accelerate the .
payments required under Note X or to foreclose Mortgage X
until and after such time as FNBC has been repaid any and
all ECL laebilities. \ |

4. Thé undersigned hereby waives all diligence in
collection of cr realization upon any ECL Liabilities or the

ECL Mortgage.

5. Notwithstanding any provision herein to the
contrary, Borrowers may pay the Undersigned any interest or
principal payable by Bo:rxowers on any loan or loans wmade by
the Undersigned to the Bo:r:owers. :

6. FNBC shall not be preitudiced in its rights under

this Agreement by any act or failyre to act of Beorrowers or
the Undersigned, or any noncompliaiine of Borrowers or the
Undersigned with any agreement or obiigation, regardless of
any knowledge thereof which FNBC may have or with which FNBC
may be charged; and no action of FNBC peiwitted hereunder
shall in any way affect or impair the rights of FNBC and the
cbligations of the Undersigned under this Agreement.

7. No delay on the part of FNBC in the exercise of
any right or remedy shall operate as a waiver tawereof, and
no single or partial exercise by FNBC of any right or remedy
shall preclude other or further exercise thereof or c..e
exercise of any other right or remedy; nor shall any wsdifi-
cation or waiver of any of the provisions of this Agrecment
be binding upon FNBC except as expressly set forth in a
writing duly signed and delivered on behalf of FNBC. For
the purposes of this Agreement, ECL Liabilities shall
include all obligations of Borrowers to FNBC pursuant to the
ECL Agreement, notwithstanding any right or power of Borrowers
or anyone else to assert any claim or defense as to the
invalidity or unenforceability of any such obligation, and
no such claim or defense shall affect or impair the agree-
ments and obligations or the Undersigned hereunder.
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8. This Agreement shall be binding upon the Undersigned
and upon the heirs, legal representatives, successors and
assigns of the Undersigned.

9. This Agreement shall be construed in accordance
with and governed by the laws of the State of Illinois.
Wherever p0551b1e each provision of this Agreement shall be
interpreted in such manner as to be effective and valid
under applicable law, but if any provision of this Agreement
shall be prohibkited by or invalid under such law, such
provision shall be ineffective to the extent af such prohi-
bitior or 1nvalldlty, without invalidating the remainder of
such’provision or the remaining provisions of this Agreement.

IN WITNESS WHEREOF, this Subordination Agreement has
been execuisd by the Undersigned, this /2  day of
;E£¢u~‘73’ 4. 1990 _

Jenner & Block Individual
Retirement Income Plan No. 036

THox FA YA, 1P L YL 32103/3
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JHMONOZ2A

PREPARED BY & MAIL T0:

Jenner and Block
One IBM Plaza

44th Floor
Chicago, IL 60611
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