~* . UNOFFICIAL COPY; s
35|

90036283
[ Spess Aveve This Line Fer Reserding Oate ]
LENDER'S 8 59-58-93407
THIS MO.RTGAGE ("Security Instrument”) is given on DECEMBER 28 ,
1989 . The morigegor is JAMES B. HANEKAMP AND LINDA M. HANEKAMP, HUSBAND AND WIFE
(“Borrower”). This Security Instrument is given to
SEARS MORTGAGE COFPOFATION , which is organized and existing
, and whose address is
(" Lender").

under the laws of THE 7 7A £ OF OHIO
ILLINOIS 60015

2500 LAKE COOK ROAD, ni):HY000S,
Borrower owes Lender the .-insipal sumo! TwQ HUNDRED THIRTY-THREE THOUSAND EIGHT HUNDRED FIFTY AND 00/100--
----------------------------------- Dollars (U.S. $233,850.00--------). This debt is evidenced by Borrower's note

dated the same date as this Securi*; Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable onJANUATY 1, 2020 . This Security Instrument
secures to Lender: (a) the repaymen. of tk> debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all othsr sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanc o1 Borrower’s covenants and agreoments under this Security Instrument and

the Note. For this purpcse, Borrower does hureby mortgage, grant and convey to Lender the following described property
County, lllinois:

focated in COOK

LOT 1 IN GOLF MEADOWS, A SUBDIVISICH 1F PARIS OF LOTS 17, 18 AND 19 IN COUNTY

CLERK'S DIVISION OF SECTION 34, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD

PRINCIPAL MERIDIAN, [N COOK COUNTY, ILLINOIS,

PIN $ 04-34-304-020

. BPYSLs L™ ‘
40036283
\WK
.
v/

which has the address of 940 MEADOW LARK LANE (Streed ,G.LENVIEU @iy ,

("Property Address”);

Illinois 60025
(Zip Coder

TOGETHER WITH all the improvements now or hoeroafter eroctod on the property, and all casemonts, rights,
appurtenances, rents,royalties, mineral, oil and gasrights and prolits, water rights and stock and al! {ixtures now or hereafter
a part of the property. All replacements and additions shall aiso be covered by this Socurity Instrument. All of the loregoing

isreferred to in thisSecurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has tho right to
mortgage, grant and convey the Property and that the Properly is unencumbered, except for oncumbrances of record.
rrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agreo as follows:

1. Payment ot Principal and Interest; Prepayment and Late Charges. Borrowor shall promptly pay when
due the principal of and intorest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject {o applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may stlain priority over this Security Instrument; (b) yesriy
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly morigago
insurance premiums, if any. These items are called "escrow items." Lender may estimate the Funds duo on the basis of
current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a foderal or
state agency (including Lendoer if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying tho escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender {o make such a charge. Borrower and Lender
may agree in writing that interest shall be paid on the Funds. Unless an sgreemen! is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security lor the sums secured by this Security
Instrument.

If the amount of the Funds held by Lender, togethaer with the futurc monthly payments of Funds payuble prior to tho
due dates of the oscrow items, shall exceed the amoun! required to pay the escrow items when due, the oxcess shall be, at
Borrower's aption, ~ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I{ the amount
of the Funds hel” by Lender is not sulficient to pay the escrow items whon due, Borrower shall pay to Lender any amount
necessary to make up the deficiency in one or more payments as required by lLender.

Upon paymer( i~-full of all sums secured by this Security Instrument, Lender shall promptly rofund to Borrower any
Funds held by Lendei. 1’ nndor paragraph 19 the Property is sold or acquired by Londer, Lender shall apply, no later than
immediately prior to th7 sile of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agaius’ ihe sums secured by this Security Instrument.

3. Application of Yayr.ants. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applil: lirst, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable (nder paragruph 2; fourth, to interest duo; and last, to principal due.

4. Charges; Liens., Bcorzower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may sttain priority ovir ihis Security Instrument, and leasehold paymeonts or ground rents, if any. Borrower
shall pay these obligations in the mannc: p.ovided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed paymeni. Bor-awer shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. I1f Borrower makes these paymen's directly, Borrower shall promptly furnish to Lender receipts evidencing

the payments.
Borrower shall promptly discharge any [(ien which has priority over this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation sicured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends agains! enforcement oi-in. lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to «ni Security Instrument. I{ Lender determines that any part of
the Property is subject to 8 lien which may attain priority (wer this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take onr ou more of the actions set forth above within 10 days of the
giving of notice.

S. Hazard Insurance. Borrower shall keep the improvimrats now existing or herealter erected on the Property

insured against loss by fire, hazards included within the term “exierde:' coverage" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts #i10 1or the periods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject t¢ lerder’s approval which shall not be unreasonably
withheld.
All insurance policies and renewals shall be acceptable to Lender and stall ixclude a standard mortgage clause. Lendor
shall have the right to hold the policies and renewals. Il Lendor requires, Borrcwer snall promptly give to Lender all receipts
of paid premiums and renewal nolices. In the event of loss, Borrower shall give prunpt netice to the insurance carrier and
Lender. Lander may make proof of loss if not made promptly by Borrowor.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds sheil by applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lendo ‘s security is not lessened. I the
restoration or repsir is not economically feasible or Lender’s security would be lessenad, iie insurance proceeds shall bo
applied to the sums secured by this Security Instrument, whether or not then due, with aiy excess paid to Borrower. I{
Borrower abandons the Property, or does not answer within 30 days a notice from Londer thit ihe insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lendor may use the sroc.eds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 3%-duy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds lo princiga)siall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount.~f iiie payments. [f
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and ru_oceds resulting
{rom damage tc the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to detoriorate or commit waste. [f thig Security Instrument is vn a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, tho leasehold and
fee title shall not morge unless Lender agroes to the morger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. i Borrower foils to porform the
covenants and agreements contained in this Security Instrument, or there is a logal proceeding that moy significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condomnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary o protoct the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority cver this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Praperty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall becomo additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Londer ugree to other terms of payment, these amounts shall bear intorest from
the date of disbursement at the Note rate and shall bo payable, with interest, upon notice from Lender to Borrower requesting
payment,

» A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS SECURITY INSTRUMENT 10
PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL NOT BE A CHARGE FOR PURPQSES OF THE

PRECEDING SENTENCE,
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It Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effoct until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicablo law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of e total taking of the Property, the proceeds shall be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Leonder otherwise agree in writing, the sums secured by this Securily Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums securod immediately befors
the taking, divided by (b) the fair market value of the Property immediately belore tho taking. Any balance shall be paid to
Borrower.
If the Property is abandoned by Borrower, or if, alter nolice by Lender fo Borrower that the condemnor olfers to
make an award or seftle a claim for damages, Borrower fails to respond to Lender within 30 days alter the date the notico is
given, Lender is authorized to collect and apply the proceeds, at its option, either to resforation or ropair ol the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datn of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrov er Not Released; Forbearance By Lender Not a Waiver., Exlension of the time for payment or
modification of amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not oparate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required 15 commence proceedings against any successor in interest or refuse to extend time {or payment or
otherwise modily amoriizriitn of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Boricwir's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclud(: 12 exercise of any right or remedy.

11. Successors and Asrign: Bound; Joint and Several Liability; Co-signors. The covenants and agreemonts of
this Security Instrument shall binus 7ad benelit the successors and assigns ol Lendor and Borrower, subject to the provisions
of paragraph 17. Borrower’s covena'‘s and agreements shall be joint and soveral. Any Borrower who co-signs this Security
Instrument but does not execute the Notri"{a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property uncer (s terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o oxtend, modify,
forbear or make any accommodations with regaid to the terms of this Security Instrument or the Note without that

Borrower'’s consent.
12, Loan Charges. If the loan securea Ly this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally interpreted so that t!ir-interest or other loan charges collected or to be colloctod in connection

with the loan exceed the permitied limits, then: (a) any &7ch loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums alrcaiiy collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may ch to make this refund L:r reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, tl)e reluction will be treated as a partial prepayment without any

prepayment charge under the Note.
13. Legislation Affecting Lender’s Rights. If enictrient or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument uzen’arceable according to its terms, Lender, at its option,

may require immediate payment in full of all sums secured by iiis Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shal’ tike the steps specified in the second paragraph of

paragraph 17. .
14. Notices. Any notice to Borrower provided for in this Security -instrument shall be given by delivering it or by
mailing it by first class mail unless epplicable law requires use of another -ietiiod. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to Lenler. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender desisantes by notice to Borrower. Any notice
provided for in this Security Instrument shell be deemed to have been given to Borrawar or Lender when given as provided in
this paragraph.

1S. Governing Law; Severability. This Security Instrument shall be govorne” t; federal law and the law of the
jurisdiction in which the Property is located. In the event thut any provision or clause of this S~curity [nstrument or the Note
contlicts with applicable law, such conflict shall not atfect other provisions of this Security lasirument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Insiiuvment and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Noto and of thiz-Zesurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any partiol e Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or translerred and Borrows: is not a nstural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in {1l of all sums
secured by this Security Instrument. However, this option shall not be exercised by Londer if exercise (s .rrohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lendor shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is dolivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further aotice or domand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets corlain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatemont) before sale of the Property pursuant to any power of salo contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited o, ressonable attorneys’ fees; and (d) takes such action as Lendor may reasonably require to
assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums
secured by this Security lnstrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and
the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate

shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agreo as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to accoloration following Borrower'’s
breach of any cov tor agr tin thisSecurity Instrument (but not prior to acceleration under paragraphs 13and
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; {(b) tho action required to curo
the default;(c) a date, not less than 30 days from the date the notice is given to Borrowor, by which tho defauit must be
cured; and (d) that failure to cure the default on or befaore the date specilied in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial procoeding and salo of the Property. Tho notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of adefaultor any other defense of Borrower foacceloration and foreclosure.lf the defauit
is not cured on or before the date specified in the notice, Lender at its option may require immediate paymont in full of
8]l sums secured by this Security Instrument without turther domand and may foreclose this Securily Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurrod in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonableattorneys’ fees and costsof titloevidence,

20. Lender in Possession. Upon acceloration undor paragraph 19 or abandonmentof tho Property and at any time prior to the
oxpiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially appointod receiver) shall
be entitled to enter upon, take possession of and manage the Property and to collect the rents of the Property including those past due,
Any rents collected by Lender or the receiver shall be applied {irst to payment of the costs of management of the Property and
collection of rents, including, but not limited to, receiver’s {oes, premiums on receiver’s bonds and reasonable atlorneys’ {ees, and then
to the sums secured by this Security Instrumont.

21, Release. Upon payment of all sums socured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

22. Waiver of [{omestead.Borrower waivesall right of homestead exomplion in the Property.

23, Riders to inis Security Instrument, [f one or more riders are executad by Borrower and recordod together with this
Security Instrument, ‘ae ~ovenanis and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreemer ts 1 | this Socurity Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box(es)]
[X] Adjustable &uts Rider [] Condominium Rider [] 2-4 Family Rider
[] Graduated Paymer.t P.der [} Planned Unit Development Rider

[:] Other(s) [specify]

BY SIGNING BELOW, Borrower cic.pts and agrees to the terms and covenants contained in this Security Instrumentand in
any rider(s) executed by Borrower and recorded v:iih it.

s & Rlrcw gt (soa
AMES ”

J, HANEKAMP -Borrower
Coecdin W (Seal)
.‘ﬁ?i‘n M. HANEKAMP -Bortower
tttttt (&al)
-Borrower
llllllllll (&a')
-Bofrower

STATE OF ILLINOIS, GVTIC— County ss:
1, m WA DERS (¢~ , 8 Notary Public in and! ior said county and state,

do hereby certify that I AMES R . Hanex ampr ak in)Dgd M)\ HANELA m 3
liu By ek WFE | personally known to me to be the samo person(s) whose nami e’
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that "f'ha/

signed and delivered the said instrument as % 17 free and voluntary act, for tho uses and purposes therein

'hl!‘&d&o&; / v
“OFFICIAL SEAL” §

set forth,

Given under my hand and official seal, this 2 §°¢ day of

My Commission “Pi"’:wq MDiage ;T. Heilmann
r\"P’u iy Stete of Mrot o
ol g 2
rerr e

This instrument was prepared by:
LORI SELLS RETURN TO

(Name) SEARS MORTGAGE CORPORATION
LIBERTYVILLE. IL 60048 850 SOUTH MILWAUKEE AVE

(Adarsss) LIBERTYVILLE. IL 60048
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LENDER'S ¢ 59-58-99407

ADIJUSTABLE RATE RIDER
{Cost of Funds Index-Payment and Annual Rate Caps)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MONTHLY PAYMENTS. IF MY INTEREST RATE INCREASES, MY MONTHLY
PAYMENTS WILL BE HIGHER. IF MY INTEREST RATE DECREASES, MY MONTHLY
PAYMENTS WILL BE LOWER. | MAY BE ABLE TO LIMIT MY MONTHLY PAYMENT
INCREASES TO SEVEN AND ONE-HALF OF ONE PERCENT (7-1/2%) EACH YEAR, IF THE
PROVISIONS OF THE NOTE PERMIT ME TO DO SO. THE PRINCIPAL AMOUNT I MUST
REPAY MAY BE LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT
MORE THAN ONE HUNDREPD TWENTY-FIVE PERCENT (125%) OF THE ORIGINAL
AMOUNT (EXCEPT AS OTHERWISE PROVIDED IN SECTION 3(F) BELOW).

THIS ADJUSTABLE RATE RIDER Is made this 2814  day of UECEMBER, 1989 and is
incorpora’sd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (e "3ecurity Instrument®) of the same date given by the undersigned (the "Borrower”) to secure
Borrower’s “.cjustable Rate Note (the "Note") to the Lender of the same date and covering the properly

described in t'ie Security Instrument and located at:
940 MEADOW UaRc L ANE, GLENVIEW, ILLINOIS 60025

[Property Address]
ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security

Instrument, Borrower ard ‘.ender {urther covenant and agree as {ollows:
A. Interest Rate And Monthly Payment Changes

The Note provides for changes-in the interest rate and monthiy payments as follows:

Interest

(A) Interest Rate

Interest will be charged on unpaid princips!-until the full amount of principal has been paid. I will pay
interest al a yearly rate of ------8.3750%. This is cilled the "Initial Interest Rate”. The inlerest rate [ will pay
may change.

The interest rate required by this Section 2 is (he'rate | will pay both before and after any default
described in Section 7 (B) of this Note.

(B) Interest Change Dates

The interest rate I will pay may change on the first day of JuLy. 1990 , and on that
day every month thereafter. Each date on which my interest rate couid/change Is called an “Interest Change
Date.” The new rate of interest will begin accruing on each Interest Char g= Date. | will begin paying the new
rate of interest on the first day of each mc..:h foliowing each Interest Cnrage Date as described in Section

2(D) of this Note.
(C) First Interest Change Date
The tirst Interest Change Date will occur on JULY 1, 1990,

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Interest Change Date occurring in thie tixth (6th)
month of the loan, will not be increased or decreased by more than two percentage points-(2%) when
compared with the Initial Interest Rate.

The interest rate [ am required to pay at any Interest Change Date from the seventh (7th) through the

twelfth (12th) month of the loan, will not be increased or decreased by more than two percentage points (2%)
when compared with the interest rate which became effective on the first Interest Change Date.

During each successive twelve (12) month period, the interest rate will not be increased or decreased
by more than two percentage points (2%) when compared with the interest in effect during the month
Immediately preceding the commencement of each such twelve (12) month period.

In no event shall my interest rate be greater than 13, 3750%.

SIX ONE MONTH COF! ARM
Version 1 AM) * Page lof 3
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(E) The Index

Beginning with the first Interest Change Dale, my Interest rate will be based on an Index. The "Index”
used Is the monthly weighted average cost of funds {for Eleventh District Members of the Federal Home Loan
Bank Board, as computed and published by the Federal Home Loan Bank of San Francisco (the "Bank"). The
most recent Index figure available as of the date 45 days belore cach Change Dale is called the "Custent

Index.”

it the Index is no fonger available, the Note Holder will choose a new Index which is based upon
comparable information. The Note Holder will give me notice of this cholce.

(F) Calculation of Interest Rate Changes

Belore each Interest Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE HALF-<-=-=-=--- percentage points (----2.5000% to the Current Index. The Note Holder will then
round thr.result of this addition to the necarest one-eighth of one percentage point (0.125%). Subject o the
1imit stater in Section 2(D) above, the rounded amount wilt be my new inlerest rate until the next Interest

Change Dat<.
3. Paynizos
{A) Tim( svd Place of Payments
I will pay principei and interest by meking payments every month.

I will make my mon’aiy payments on the lisst day of cach month beginningon  FEBRUARY 1, 1990 . i
will make tliese payments eveiy-.nonth until 1 have paid all of the principal and interest and any other charges
described below that I may owe vider this Note. My monthly payments will be applied to interest belore
principal. 1§, on  JANUARY 1, 2020 , 1 still owe smounts under this Note, I will pay those amounts in

full on that date, which is called the “Maiurity Date.”
I wilt make my monthly paymenis ®. 2500 LAKE COOK ROAD, RIVERWOODS,  [LLINOIS 60015
or at a dilferent place if requiied by the Note Holder.

(B) Amount of My Initiaf Monthly Payracnts

Each of my initial monthly payments will be in e 2mount of US. $1,777,43--~----. This amount

may change.
(C) Payment Change Dates

My monthly payment may chenge as required by Section 3 \D) briow beginning on the first day of
FEBRUARY, 1991 , and on that doy every twelith (12th) month (k¢rzalter. Each of these dales is cailed a
“Payment Change Date.* My monthly payment will also change at sny’ tine Section X§) or 3A(G) below

requires me to pay the Full Payment.

I will pay the amount ol my new monthly payment each month beginaing on each Payment Change
Date or as provided In Section XF) or XG) below.

(D) Cslculation ol Monthly Payment Chianges

At least 30 days before each Payment Change Date, the Nole Holder will recaliviaie the monthly
instaliment payments of principat and interest to deterinine the amount which would be necessaij! to repay In
full, on the Maturity Date, the unpaid principal Lalance st the interest rote eflective durlng the month
preceding the Payment Change Date. The result of this colculstion Is called the "Full Payment". The Note
Holder wiil then calculate the smount of my monthly payment due the month preceding the Payment Change
Date multiplied by the number 1.075. The resuit of this calculation is called the “Limited Payment.” Unless
Section 3(FF) or 3(G) below requires me to pay a diflerent amount, [ may choose to pay the Limited Payment.
IF 1 CHOOSE TIE LIMITED PAYMENT AS MY MONTHLY PAYMENT, | MUST GIVE THE NOTE
HOLDER NOTICE THAT 1 AM DOING SO AT LEAST FIFTEEN (15) DAYS BEFORE MY FIRST NEW

MONTHLY PAYMENT IS DUE.
(E) Additions to My Unpaid Principal

It I choose to pay the Limited Payment, my monthly payment could be less than the amount of the
interest portion of the monthly payment that would be sullicient to repay the unpaid principal | owe at the
monthly payment date, in full on the Maturity Date, in substantially equal payments. 11 so, each month that
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my monthly payment Is less than the inlerest portion, the Note Holder will subtract the amount of my
monthly payment from the amount of the interest portion and wilt add the dilference to my unpaid principal.
The Note Holder will also add interest on the amount of this difference to my unpaid principsl each month.
The interest rate on the interest added to principal will be the rate required by Section 2 above.

(F) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal to one hundred twenty-five percent
(125%) of the principal amount [ originally borrowed, except where the Note Holder has, s 8 result of my
defsult in any of my obligations under this Note or Mortgage, Deed of Trust or Security Deed ("Security
Instrument®) securing this Note, advanced additional sums on my behalf. My unpaid principal couid exceed
that maximum amount due to the Limited Payments and Interes! rate increases. 1§ so, on the date that my
paying my monthly payment would cause me to exceed that limit, I will instead pay a new monthly payment.
The new monthly payment will be in an amount which would be suifictent to repay my then unpaid principal
in full on the Maturity Dete at my current interest rate in substantially equal payments.

{G)Required Full Payment

On the tifth (5th) Payment Change Date and on cach succeeding fifth (5th) Payment Change Date
thereafter, I wiii sepnin paying the Full Payment as my monthly payment until my monthly payment changes
again. I will also »pin paying the Full Payment as my monthly payment on the finat Payment Change Date.

4. Notice of Chunp_.s

The Note Holde:z will deliver or mail 1o me a notice of gny changes in the amount of my monthly
payment before the elfective riate of any change. The notice will contain the interest rate or rates applicable to
my loan for each month since-bz prior notice or, for the first notice, since the date ol this Note. The notice
will also include information requirzd by law to be glven me and also the title and teiephone number ol 8

person who will answer any questior | may heave regarding the notice.
B. Transfer of the Property or a Bencticial Interest in Borrower

Unitorm Covenant 17 of the Security Instrurricnt is amended to read as follows:

Transter of the Property or a Beneficial Inte'est in Borrower. [f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficiai ‘aterest in Borrower Is sold or transferred and Borrower
is not a natural person), without Lender’s prior written-crasent, Lender may, at iis option, require immediate
payment in fuil of all sums secured by this Security Instiurient. However, this option shail not be exercised by
Lender if exercise as prohibited by federal law as of the date 0! this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submittcd«o’ Lender information required by Lender to
evaluate the intended transferee as if 8 new loan were being maca-{0 the transferee: and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan aszumption and that the risk of 8 breach of
any covenant or agreement in this Security Instrument is acceptable (o Lender.

To the extent permitted by applicable law, Lender may charg: e reasonable assumplion fee as a
condition to Lender’s consent to any loan assumption. Lender may also_ .evuire the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the treasierce to Keep all the promises
and agreements made in the Note and in this Security Instrument. Borrower wlii, continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in wriling.

If Lender exercises the option to require immediate payment in full, Lender sholl 72 Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date th: pivice is delivered
or mailed within which Borrower must pay ail sums secured by this Security Instrument. It Tsorrower falls 1o
pay these sums prior to the expiration of this period, Lender may invoke any remedies pirmitled by this

Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

- . 7
2 arer 5 L {Seal)
& JAMES B. HANEKAMP 7 Borrower

{Seal)
Borrower

LINDA M. HANEKAMP

(Seal)
Borrower

{Seal)
Borrower
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