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SECURITY AGREEMENT

THIS SECURITY AGREEMENT, dated as of the ninth day
of January, 1990 is executed by and between Michael R.
Sparks, an individual ("Sparks®), whose address is 1126
South New Wilke Road, Arlington Heights, Illinois 60005,
Parkway Bank and Truat Company, not personally but solaely as
Trustee under Trust Agreement dated September 16, 1986, and
known_ as Trust No. 7962, having its office at 4800 North
Harlanm Avenue, Harwood Heights, Illinois 60656, and The
First *ational Bank of Chicago, a national banking
assoclation (the "Secured Party"), having an office at
20 South Clark Street, First Floor, Chicago, Illinois
60670, Attention: Ms. Elizabeth A. Hart. Sparks and the
Trustee, togetnar with the heirs, successors and assigns of
each of them, Zre hereinafter called the "Debtor".

WHEREAS, ‘Dehtor is justly indebted to Secured
Party in the principil sum of Three Million One Hundred
Fifty and No/100 DOLLALS ($3,150,000.00) evidenced by a
Promissory Note ("Note") of the Dubtor, a copy of which is
attached hereto; and

WHEREAS, Debtor, to rscure the payment of said
Note, has conveyed the real estute hereinafter described by
a construction Mortgage, Assignme.i. of Leases and Rents,
Security Agreement and Financing Steloment ("Mortgage")
dated the date hereof:; and

WHEREAS, Debtor, as additional recurity for the
Note, has agreed to grant a security interss?. o Secured
Party in the property hereinafter described;

NOW, THEREFORE, to secure the payment of the Note
and the pertormance of the covenants and agreements con-~
tained in the Note, the Mortgage and this Security lLoiaament,
Debtor does heraeby grant to Secured Party, its successosrs
and assigns, a security interest in and to all of the
property and all of the right, title and interest of the
Debtor therein, described in Exhibit *B* attached hereto.

All of the property described in Exhibit "B" is
hereinafter referred to as "Collateral.™

The Collateral will be installed only on the real
estate described in Exhibit "A" attached hereto and will not
be installed on any other real estate without the prior
consent of Secured Party.
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Debtor hereby grants a security interest to
Secured Party in all of the above Collateral for sc long as
said Note remains unpaid, regardless of whether Debtor
became the owner of the Collateral prior to or contemporane-
ously with or subsequent to the incurring of any such debts
or liabilities, it being the intention of the parties that
such security interest shall extend to and include all
present Collateral belonging to Debtor as well as any and
all subsequently acquired Collateral by way of replacement,
substitution, addition or otherwise.

beneficiary
Debtor /hereby warrants and covenants that:
beneficiary

(A) Debtof is the owner of the Collateral free
and clear of any and all liens and encumbrances: and no
other sesurity interest has been granted.

(B} “No financing statement or security agreement
covering any Cillateral or any proceeds thereof is on file
in any public office. Debtor will immediately notify
Secured Party in writing of any change in address from that
shown in this agreemant, and shall also upon demand furnish
to Secured Party such Zurther information, and will execute
and deliver to Secured Fartv such financing statements and
other documents in form se:isfactory to Secured Party, and
will do 2ll such acts and t¢hiugs as Secured Party may at any
time reasonably request or a: may be necessary or appropriate
to establish and maintain a pe-faicted first security interest
in the Collateral as security for the obligations atore-
described, subject to no adverse lisns or encumbrances; and
Debtor will pay the cost of filing ths same or filing or
recording this Agreement in all public rilices wherever
£iling or recording is deemed by Secured. Pirty to be neces-

sary or desirable.

(C) Debtor will not sell or offer o zell,
assign, pledge, lease or otherwise transfer or cncimber the
Collateral or any interest therein, without the piior writ-
ten consent of Secured Party.

(D) Debtor will have and maintain insurance 2%
all times with respact to all Collateral against risks oi
loss or damage by fire (including so called extended cover-~
age), theft and such other casualties as Secured Party nay
reasonably require, such insurance to be payable to Secured
Party and Debtor as their interests may appear. All policies
of insurance shall provide for a minimum of thirty (30) days
written cancellation notice to Secured Party; Debtor shall
furnish Secured Party with certificates or other evidence
satisfactory to Secured Party of compliance with the foregoing
insurance provisions; and Secured Party may act as attorney
for Debtor in obtaining, adjusting, settling and cancelling
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such insurance and endorsing any drafts dravn by insurers of
the Collateral.

(E) Debtor will keep the Collateral free from any
adverse lien, security interest or encumbrance and in good
order ana repair and will not waste or destroy the Collateral
or any part thersof; Debtor will not use the Collateral in
violation of any statute, ordinance or policy of insurance
thereon; and Secured Party may examine and inspect the
Cgllateral, wherever located, at any reasonable time or
times.

(F) Debtor will pay promptly when due all taxes
and apsessments upon the Collateral or for its use or
operatior or upon this Agreement, or upon the Note.

{G)-_So long as this Security Agreement is not in
default, Debtor shall be permitted to sell or otherwise
dispose of the Collateral described above when obsclete,
worn out, inadequa’s, unserviceables or unnecessary for use
by Debtor at the real astate described above, upon replacing
or substituting for the same other Collateral at least equal
in value to the initiai value of that disposed of, in such a
manner that said Collater?l shall be subject to the security
interest created hereby ar:i the security interest of the
Secured Party hereunder shal) ke first in priority.

(H) As long as the indabtedness evidenced by the
Note remains unpaid and the Mortyasc has not been discharged
of record, the lien of this Security Agreement on the
Collateral shall be a first and pararcunt lien.

Additional Rights of Parties

At its option, Secured Party may discliarge taxes,
liens, security interests or other encumbrances at any time
levied or placed on the Collateral, may place and pey for
insurance on the Collateral upon the failure by the. oOu.ntor,
after having been requested so to do, to provide insuizice
satisfactory to the Secured Party, and may pay for the
maintenance, repair, and preservation of the Collateral. To
the extent permitted by applicable law, Debtor agrees to
reimburse Secured Party on demand for any payment made, or
any expense incurred, by Secured Party pursuant to the
foregoing authorization, together with interest thereon at
the Default Rate (as defined in the Kote) from the date that
any such payment is made or any such expense incurred, until
paid, and the repayment of such sums shall be secured by the
Collateral. Until default Debtor may have possession of the
Collateral and use it in any lawful manner not inconsistent
with this Agreement and not inconsistent with any policy of

insurance thereon.
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Events of Default

Debtor shall be in default under this Agreement
upon the occurrence of any of the following events or conditions:

(a) The occurrence of.a Default under the Mortgage:;

(b) The right to forecloss the Mortgage shall
accrue to the Mortgagee theresunder; or

(c) The failure by the Debtor to observe or
rerform any of the covenants, agreements or conditions
cOrcained herein.

Remedies

Upon fach default (regardless of whether the Code
has been enacted in the jurisdiction where rights or remedies
are asserted) and al. aay time thereafter (such default not
having previously beer, sured), Secured Party at its option,
may daclare all obligationr secured hereby immediately due
and payable and shall have the remedies of a secured party
under the Uniform Commercial Cnde of Illinois, including,
without limitation, the right to take immediate and ex-
clusive possession of the Collsrcaral, or any part thereof,
and for that purpose Secured Parly may, sc far as Debtor can
give authority therefor, with or wi‘hout judicial process,
enter (if this can be done without bzeach of the peace) upon
any premises on which the Collateral o: any part thereof may
be situated and remove the same therefrur. (provided that if
the Collateral is affixed to real estate, sich removal shall
be subject to the conditions stated in the U.iform Commer-
cial Code of Illinois); and the Secured Party cnall be
entitled to hold, maintain, preserve and prepare the Collat-
eral for sale, until disposed of, or may propose tec retain
the Collateral subject to Debtor’s right of redemptiun in
satisfaction of the Debtor’s obligations, as provided in the
Uniform Commercial Code of Illinois. Secured Party witnout

removal may render the Collateral unusable and dispose of cs
the Collateral on the Debtor’s premises. Secured Party may o
require Debtor to assemble the Collateral and make it avail- X
able to Secured Party for its possession at a place to be ~}
designated by Secured Party which is reasonably convenient N
to both parties. Unless the Collateral is perishable or o
threatens to decline speedily in value or is of a type S

customarily sold on a recognized market, Secured Party will
give Debtor at least fifteen (15) days’ notice of the time
and place of any public sale thereof or of the time after
which any private sale or any other intended disposition
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thereof is to be made and shall send a copy of such notice
to David A. Weininger, Esq., 123 West Madison Avenue, Suite
1500, Chicago, Illinois 60602. The reguirements of
reasonable notice shall be met if such notice is mailed,
postage prepaid, to the address of Debtor shown at the
beginning of this Agreement at least fifteen (15) days
before the time of the sale or disposition. Secured Party
may buy at any public sale and, if the Collateral is of a

type customarily sold in a recognized market or is of a type -

which is the subject of widely distributed standard price
quotations, Secured Party may buy at any private sale. The
net proceeds realized upon any such disposition, after
dedustion for the expenses of retaking, holding, preparing
for sa'e, selling or the like and the reasonable attorneys’
fees ard legal expenses incurred by Secured Party shall be
applied in satisfaction of the obligations secured hereby.
The Secured Party will account to the Debtor for any surplus
realized on si:zh disposition and the Debtor shall remain
liable for any Zeficiency.

The reusiies of Secured Party hersunder are
cunulative and the exercise of any one or more of the
remedies provided for harein or under the Uniform Commercial
Code of Illinois shall ¢ct be construed as a waiver of any
of the other remediss or ras Secured Party sc long as any
part of the Debtor’s obligaticons remains unsatisfied.

General

No waiver by Secured Party ~f any default shall
operate as a waiver of any other derau}. or of the same
default on a future occasion. All rights of Sscured Party
hereunder shall inure to the bsnefit of i.s successors and
assigns; and all obligations of Debtor shali oind its suc-
cessors or assigns. If there be more than ore Debtor, their
obligations hereunder shall be joint and several. This
Agreement shall become effective when it is signag dy

Debtor.

All rights of Secured Party in, to and under this
Agreement and in and to the Collateral shall pass to and may
be exercised by any assignee thereof. Debtor agrees that if
the Secured Party gives notice to Debtor of an assignment of
said rights, upon such notice the liability of the Debtor to
the assignee shall be immediate and absolute. Debtor will
not set up any claim against Secured Party as a defense,
counterclaim or setoff to any action brought by any such
assignee for the unpaid balance owed hereunder or for
possession of the Collateral, provided that Debtor shall not
waive hereby any right of action to the extent that waiver
thereof is expressly made unenforceabls under applicable

law.
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Secured Party shall be entitled to recover from
Debtor all reasonable attorneys’ fees, court costs, collec-
tion expenses and all other expenses which may be incurred
by Secured Party in enforcing payment of said Note, in
realizing upon the Collateral, in prosecuting or defending
any proceedings arising from the efforts of Secured Party to
recover any money or other things of value or otherwise to
enforce or protect any of the Secured Party’s rights here-
under. All of such expenses, together with interest thereon
at the Default Rate from the date that any such expenses are
incurred until paid, shall be secured by the Collateral and
shall Lo payable on demand.

The terms and provisions contained herein shall,
unless the context otherwise requires, have the meanings and
be construed ns provided in the Uniform Commercial Code of

Illinois.

IN WITNF5S WHEREOF, Debtor and Becured Party have
caused this Securiiv Agreement to be executed the day and
year first above writter.

DEBTOR:

Z.U{.é.{
M.chael R. Sparks

Parkwa} 3ank and Trust Company,
: not personrlly but solely as
v Trustee unier the Trust

[RCIN 4 LaY

- R '-f - .‘- - hw .:j-“'.d:}uw-qm- _
Attest: BY{:’ig: y0 /o
e () &t Vice Presidonc. Tmust Officer
By: ﬁ%@*ﬁ)\g?/{%ﬁ

te: _fCK PRESDEN:
SECURED PARTY:

The First National Bank of Chicago,
a national banking association

bttt

hoer
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STATE oF 'k )
) s88.
COUNTY OF ccor. )

[ Avo A e a
Notary Public in and for said County, in the State afore-
said, DO HEREBY CERTIFY, that Michael R. Sparks, who is
personally known to me to be the same person vhose name is
gsubscribed to the foregoing instrument, appeared before me
this day in person and acknowledged that he signed and
delivered the said instrument as his own free and voluntary
act <¢or the uses and purposes therein set forth.

55/

/GIVEN under my hand and Notarial Seal this
day of _{/UNiwg_ . 19

J’%ﬂ/ Dy

otary Public

My Commission Expires:
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STATE OF
counTy oF COOK

I, the undersigned , a
Notary Public in and for said County, in the State afore-

said, DO HEREBY CERTIFY, that __ ROSANNE DUPASS
ASST. VICE PRESIDENT AND TRUST OFFICER __ WIBBTGERt of

PARKWAY BANK ﬁ T%;SSE Q% , @n inois corpora-
tion, and . ) : PRE SHOPANNBY

of said Corporation, who are perscnally known to me to be
the same persons whose names are subscribed to the foregoing
instrvaent as such AVI/10  xpgesidews, and VICE PRESIDENT
Secretiry, respectively, appeared before me this day in
person 2a¢d acknowledged that they signed and delivered the
said instruwent as their own free and voluntary act and as
the free and wnluntary act of said Corporation, for the uses
and purposes therein set forth; and the said VICE PRESIDENT
Secretary then ano there acknowledged that he, as Custodian
of the seal of sajdi Corporation did affix said seal to said
instrument as his ovn res and voluntary act and as the free
and voluntary act of #aid Corporation, for the uses and
purposes therein set furci.

GIVEN under my han% ond Notarial Seal this 11th
day of JANUARY s 1990, '

My Commission Expires:

OPFICIAL SBAL
ROSEMARY GALLUIIO

“NOTARY PUBLIC STATE OF TLLAWRRS
MY COMMISSION EXP. APS. 32, 199)

6eeit006
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STATE OF ILLINOIS
) as
COUNTY OF COOK )

I, émdgj (;: hélgéé , & Notary Public in and
for said County, in the State aforesaid, do heraby certify

that Dennis A. Dyce, personally known to me to be a Vice
Presifent of The First National Bank of Chicago, a national
bankiny association, duly licensed to transact husiness in
the Stata of Illinoils, and Elizabeth Hart, personally known
to me to'ka a Community Banking Officer of said assoclation
and personsily known to me to be the same persons whose
names are surscribed to the foregoing instrument, appeared
before me this day in person and severally acknowledged that
they signed aina delivered the said instrument as Vice
President and Conwurity Banking Officer of said association
pursuant to authority given by the Board of Directors of
said association, as their free and voluntary act and as the
free and voluntary act aud deed of said association, for the
uses and purposes therein sat forth.

wd
GIVEN under my hand and Noarial Sesl this<S day of
, 1990.

‘M APy |
e (/
urie L. \Welske
‘. Notary Puttic. S*2:2 of Rlincis Q,
My Commiccion Exnir:s 6/30/791 oy STy |




UNOFFICIAL COPY




. UNOFFICIA[ﬁ?PM‘ |

Exhibit A

Parcel 1:

That part of Section 7, Townahip 42 North, Range § East of the Third Principal
Maridian, described as follows:

Begirmning at a point on the Northerly line of Algonquin Road, 1963.0 fest (as meamzed
along said Northerly line) Southaasterly of the West line of said Section 7; thence
North in a straight line to a point in the North line of said Section 7, 3753.40 fest
(as measured ilcng the North lins of said Section 7, East of the North West

said Section; thence East along the North line of said Section 7, to the East line
the West 1/2 of b, North East 1/4 of said Secticn 7; thance Scuth along said Eas
to the Northerly lirs of Algonquin Road; thence Nortimestarly along the Northerly
of Agonquin Road to tiv point of beginning, in Cook County, Illinois, .

ﬁg

of

of

lin
line

Beyiming at 8 point on the East line of the South West 1/4 of the South Zast 3
said Sectiom 6, 162.0 feet of the Sout!i Jast corner of said South West 1/

Strest Address:  350~362 Bateman Road
Barrington Hills, Illinois

62006
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EXHIBIT B
COLLATERAL

(a) If and to the extent owned by Debtor: all
fixtures, fittings, furnishings, appliances, apparatus,
equipment and machinery including, without limitatiocn, all
gas and electric fixtures, radiators, heaters, engines and
machinery, boilers, ranges, ovens, elevators and motors,
bathtubs, sinks, water closets, basins, pipes, faucets and
other air-conditioning, plumbing and heating fixtures,
mirzcrs, mantles, refrigerating plant, refrigerators, ice-
boxes, Aishwashers, carpeting, furniture, laundry equipment,
cooking apvaratus and appurtenances, and all building
material, rupplies and equipment now or hereafter delivered
to the prexizos described in the Security Agreement (the
"Premises") zni intended to be installed therein; all other
fixtures and persanal property of whatever kind and nature
at present contairei in or hereafter placed in any building
standing on the Premises; such other goods, equipment,
chattels and personal property as are usually furnished by
landlords in letting ctr.er premises of the character of the
Premises: and all renewuli or replacements therecf or
articles in substitution cnereof; and all proceeds and
profits thereof and all of tne estate, right, title and
interest of the Debtor in and “c all property of any nature
whatsoever, now or hereafter sicusted on the Premises or
intended to be used in connectioi. with the cperation
thereof, excluding, however, any aaZ all equine property
located from time to time on the Preaises:

(b) All of the Debtor’s rightz, title and
interest in and to any fixtures or personcl property subject
to a lease agreement, conditional sale agreessrt, chattel
mortgage or security agreement, and all deposits made
thereon or therefor, together with the benefit of any
payments now or hereafter made thereon;

(¢) All judgments, awards of damages and sctile-
ments hereafter made as a result of or in lieu of any taling
of the Premises or any part thereof or interest therein
under the power of eminent domain, or for any damage (whether
caused by such taking or otherwise) to the Premises or the
improvements thereon or any part thereof or interest therein,
including any award for change of grade of streets;

(d) All proceeds of the conversion, voluntary or
involuntary of any of the foregoing into cash or liquidated
claims;

(e) Any monies on deposit for the payment of real
estate taxes or special assessments against the Premises, or
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for the payment of premiums on policies of fire and other
hazard insurance covering the collateral described hereunder
or the Premises, and all proceeds paid for damage done to
the collateral described hersunder or the Premises; and

(f) All substitutions, replacements, additions
and proceeds, including insurance and condemnation award

proceeds, of any of the foregoing property.
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