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SUBQORDINATION AGREEMENT

This SUBORDINATION AGREEMENT ("Agreament“) made this «7*

day of Ao aa , 19 49¢, by and between HELEN HERMANN,

whose addéLss is Route 1, Box 930 Lake Leelanuu, Michiqan, and HOME

FEDERAL BANK FOR SAVINGS, a Federally chartered aavings hank ("Home

Federal") . ‘ ) $1 8 00

RECITALS
WHEREAS, dnarrower is currently indebted to Homa Federal, which
indebtedness is ‘evidenced by a certain Noté dated September 1, 1989
in the original prinui:vl amount of $200,000, 00 (the "Original

Note"), and

73 30 36t bR

WHEREAS, the Original Hone Federal Note is secured by a
certain Junlor Mortgage, Assignment of Rents and Sequriti Agreeﬁent
dated September 1, 1989 and recorded December 6, 1989 as Document
No. 89581183 (the "Original Home Federei Mortgage") endumbering the
property legally described in Exhibit "ar a’tached hereto and

commonly Xnown as 1936 North Sedgwick, Chicagc. 7llinois (the

property"); and

WHEREAS, Richard C., Hermann ("Borrower") is currdntly indebted
to Helen Hermann, which indebtedness is evidenced by a cerfrain Note
dated as of November 28, 1989 ("Hermann Note") in the originsl
principal amount of $330,000.00:’and

WHEREAS, the Hermann Note is secured by alcartain Juniar
Mortgage dated November 28, 1989 and recorded as Document Nunbar
89566729 in the office of the Recorder of Deeds on November 28,

1989 (the "Harmann Mortgage"), encunberinq the Property! and .
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WHEREAS, Home Federal in connection with the Original Home
Federal Note and the Original Home Federal Moftgdqe'lent money to
the Borrowef on the condltion that the Original Home Federal -
Mortgage be superior to any mortgages encumbering the Property
taken out on or after September 1, 1989; and

WHEREAS, the Hermann Mortgage is expressly subordinated to’the
original izme Federal Mortgage on its face; and

WHEREAS, “tha Original Home'Fedaral Mortgage was not‘racordad
until Dacember &.71989 and Borrower had transferred the Property
into American Natiunal Bank Land Trusﬁ No. 109683-03 on October 2,
1989 (the “Trust") as io which Truat Borrower was and remaigs gola
beneficiary; Borrower did uo: own title to the Property as of‘the
date the Original Home Federal Mortgage was recorded; and

WHEREAS, a new Junlor Mortgage, Assignment of Rents and
Security Agreement (tﬁe "New Home Fedaral Mortgage') has been
prepared and executed by the Trust as holder of fee simple titie
(and Borrower as sole beneficiary) in order i< nrovide Home Federal
with the same security it had in tﬁe Property uhdé: the original
Home Federal Mortgage; and

WHEREAS, the Hermann Mortgage was taken ouﬁ on Novap.,ar 29,
1989, and is thus prior in time to the New Home Federglfﬁoftgaéa:'
ang | | |

WHEREAS, Borxrower and Helen Hermann_wiah'tb udknowledgé and

agree that the New Home Federal Mortgage is superior to the Hermann

Mortgage and to subordinate the lien of the Hermann Mortgage to the

lien of the New Home Federal Mortgage.
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NOW, THEREFORE, iln consideration of the sum of $10.00 and
other goods and valuable consideration, the receipt and sufficiency
whereof 1s hereby acknowledged, Helen Hermann hereby cobanant‘and
agree as follows: | '

1. Hermann Mortgage. Helen Hermann hereby consents to the
execution and delivery by Borrower of the New Home Federal Mortgage
and an Asaignment of Beneficial Interest in the Trust (collectively
the "Home Foleral Mortgage Documents®), Borrower and Helen Hermann
covenant and agrvs that the Hermann Mortgage and any and all oéhar
documents or instruments now or hereafter evidencing or securing
the indebtedness evidaiiced by the Harmann Note shall be and the
same is haeraby junior, sublrlinate and'euhject.in all reapaots‘to
the lien and security interest of the Homé Federal Mortgaéa ‘
Documents. '

2. Thixd_ party Benefit. That s Agreement shall inure to
the benefit of all persons who, from time <to time, are holdérs of -

the New Home Federal Note in their capacity as such holders,

3, [Estoppel. That (i) all installments of prindipal and
interest and cther charges payable as of the date hurecf under the
Hermann Noie and Hermann Mortgage have been paid in ful:: (11) that

there have been and are no defaults under the Hermann Note and the
Hermann Mortgage, and Helen Hermann is not aware of any state of |
facts, which with the passage of time, or the giving of nética, or
both, would constitute a default under,fha Hermann Note or the
Harmann Mortgage; and (iil) gttachéd hersto as Exhibits B and ¢,

respectively, are true, correct and complete coples of the Hermann

-3~
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Note and the Hermann Mortgage and the same have not bheen amended,

modified, terminated and there are no other documents or

instruments avidencing or securing the loan evi@anéed by the

Hermann Note. _
4. Governing law. That this Agreement shall be oonstfued,

interpreted, and governed by and in accordance with the laws of the
State of ‘Tilinois. |
5. Courterparts. This Agreement may bé executed in two or
more counterparts; each of which shall be deeﬁed‘to'ﬁe an original
but all of which oliall together constitute orne and the samae
document, | ‘ :
6. Pavments in Regpro: of Hemmann Mortaage. In the event
that Helen Hermann receives ary payment or other distribution of
any kind or character from Borrowar.ar from any other source
whatsoever in respect of the Hermann'xvztgage, other than as
expresgly permitted by the terms of this 2yreement, such payment or
other distribution shall ha raceived in trust iAr the Bank and
promptly turned over hy the undersigned to the Ebnﬁ. " Helan Hermann
will wark her books and records, and cause Borrower ¢o ;arx'ﬁis
books and records, so as to clearly indicate that tﬁe Heirmann

Mortgage is subordinated in accordance with the terme of this

Agreement, and will cause to be clearly inserted in any‘promiséory |

note or other instrument which at any time evidences tha Hermann
Mortgage a ptatement to the effect that the payment thereof is
suhordinated in accordance with the terms of this Agreement. Helen
Hermann will execute such further documenta'orrinatruments andltaka

-
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auch further action as the Bank may reasonably from time to time
request to carry out the intent of this Agreement,
7. Headings. The headings used herein are solely for the

convenience of the parties and shall not serve to modify or

interpret the rest of the Sections at the beginning of which tﬁey

appear.

IN “1ITNESS WHEREOF, the undersigned has aquutad this

Agreement zs of the date first above written, A

){ 4 //1 [f:'.g ..-/f/.f)l),)l‘f +7 ”m-’

HELEN HERMANN

"ZZEZS)QZQkH*,,,.

RICHARD C. HERMANN

HOME FEDERAL BANK FOR SAVINGS,

a Federally chartered savings
zrd loap association

SO0K COUNTY, ILLINDIS

FILEDFOR RECGRN

190 FEG -8 P 3 08 QGﬂBIB?h;
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- STATE OF MICHIGAN
) 88

COUNTY OF COn )
At f i

.y /

I,,Cfﬁﬂﬂm*v ’%-ﬁijeémwﬂd« , & Notary Public in and for
sald County, in the State aforesaid, do hereby certify that Helen
Hermann, personally know to me to be the same person whose name is
subscribed to the foregoing instrument, appearad before me this day
in person and acknowledged that she signed and deliverad the sal
instrument as her own free and voluntary acts.

/&ﬂ-wwﬁu ‘zf- /&Td—‘hw

Notary Public

NmM?anﬁnmw',m
My Eowmuion Lisirea Rty 23, I -

--------------- AT o T T A S T P I P UL A U N O A A e R AR S Y TOR Y A A U A i R OO A A B S

STATE OF =LAWL NOI&- )
COUNTY OF COOK

i .
I, G.H'rﬂfﬁlh)i W %'f“";:) , & Notary Public in and for
aald County, Iin tha State nfoc2sald, do hereby certify that
Richard €, Hermann, personally kaovw to me to be the same parson
whose name is subscribed to the Iorsgoing instrument, appeared
before me this day in person and ackiiowledged that she signed and
delivered the said instrument as her cwn free and voluntary acts.

\)’V\hfhvw\fw\’\"ﬂ-w-"u‘-’\MM.“
" OFFICIAL  GEAL " g \ A
CATHERINE ¥. SHIN ) QC\-UM“"*"’ W‘Eé o

HUMHYNMUQSHﬂEﬂF&MHmR§ Notary Punilic

MY GOMMISSION EXMALS 626792
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STATE OF ILLINOIS
. ) 8§s
COQUNTY OF COOK )

$2919006

The foregoing instrument was acknowledged, before me this
7 A7, by
ank foy/sSavings, a Federally chartered savings
£ the bank.

v

\ n, ;.I:\|" “'l ;"‘té,“}j—'?\;_\\k}ww)
Notary Publ&c | .

| u.uanEEa
"6 " Notaty Public, Stile of Wincls S

, 1943 .

E GIVEN under wy hand and Notarial Seal this jzdﬂﬁéé day of
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EXHIBIT "A"

Lot 10 in Doggett and Hills Subdivision of Block 40 in

Conal Trustees' Subdivision of tha North 1/2 of the North

1/2 of the South East 1/4 and the East 1/2 of the South
Wegt 1/4 of Section 33, Township 40 North, Range 14 East
of the Third Principal Meridian, in Cook County, Illinecis

commonly ¥riown as 1936 North Sedgwick, Chicago, Illinois, 60614,
permanant <eal estate tax index number 14-33-037-031.
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