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MORTGAGE

THIS MORTGAGE (“Sccurity Instrument’’) is given on FEBRUARY 6TH
‘19 90 The mortgagoris SONJA [.. KOENIG AND THOMAS E. KOENIG, HER HUSBAND

(“Borrower"). T hiz Securily Instrument is given to CHASE HOME MORTGAGE CORPORATION

which is organized ard e listing under the laws of THE STATE OF DELAWARE - . and whoase addreis ,; ‘
4915 INDEPENUENCE PARKWAY, TAMPA, FLORIDA 33634-7540

Borrawer owes Lender the prinripal sum of THREE HUNDRED SIXTY THOUSAND AND NO/100

{"'Lender”).

Dodoe (LS. § 360,000.00 = ). This debt is evidenced by Borrower's note
dated the same date as this Security Instriinent (“Note™), which provides for monthly payments, with the full debt, it not -
paid earlier, due and payable on MARCH 1, 2020 This Security Insirument
secures (o Lender: (a) the repayment of tiie deht evidenced by the Note, with interest, and all renewals, extensions snd
modifications; (b) the payment of all other sum4. <vith interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Br rrower's covenans and agreements under this Security Instrument and
the Note For this purpose, Borrower does hereby 7 igage, grant and convey 1o Lender the following described property

located in COOK ) ‘ County, Hlinais:

LOT 5 IN LEL WOODS SUBDIVISION, A SUBDIVISION OF PART OF THE NORTH EAST
QUARTER OF THME SOUTHWEST QUARTER OF SECTLOM 11, TOWNSHIP 42 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MEK1VIAN, (EXCEPT THAT PART
THEREOF LYING WESTERLY OF A LINE DRAWN FROM 4 POINT IN THE CENTER LINE
OF WILDWCOD LANE IN SAID SUBDIVISION 20 FEET FASTERLY FROM ITS
INTERSECTICON WITH THE WESTERLY LINE OF. LOT 5 EXTEMDED TO A POINT IN THE
SOUTH LINE OF SAID LOT 5, 40 FEET EAST OF THE SOUTHUFST CORNER

- OF LOT 5) TOGETHER WITH THAT PART OF LOT 6 IN SAl> LFE WOODS SUBDIVISION
LYING SOUTH OF A LINE DRAWN FROM AN ANGLE POINT IN THR¥. CENTER LINE OF
WILDWOOD LANE IN SAID SUBDIVISION AT ITS  INTERSECTION. W17H THE
SOUTHWESTERLY LINE OF LOT 6, EXTENDED TO A POINT IN THE ea%sT LINE OF
SAID LOT 6, 111.83 FEET NORTH OF THE MOST SOUTHERLY CORNER OF SAID LOT
6, IN THE VILLAGE OF NORTHBROOK, COOK COUNTY, ILLINOIS,

PIN #04~11-301-028

which lias the address of 903 WILDWOOD LANE ) NORTHBROOK
{Street) {Ciy)

llinois ! 60062 ("Property Address™);
{Zip Coue)

TOGETHER WITI il the improvements now or hereatler crected on the property, ind alf ensements, rFighes,
appurtenances, remls, rayaltics, mineral, eil and gas rights and profits, witer rights and stock -and all fixiures. now or
hereafter o purt of the property. Al replacements und additions shadl ulso be covered by this Securily Instrument. Al of the
foregoing is referred 1w in this Security Instrument as the *Property. .

R . ) .

BORKKOWER COVENANTS that Dorrower is lnwlully seised of the estate hereby conveyed wnid: huy the right 1o
mortgage, grant and convey the Property nnd thot the Property is unencumbered, exeent for encumbrances ol record.
Dorrawer warrants and wilt defend generally the title 10 the Property against ull ckims and demands, sub_ic-.’t‘ 1 any
evncumbrances of reeord. :

THIS SECURITY INSTRUMENT combines uniforen covennnts for patiomd use i non-wisform covenants with
houtect variations by gurisdiction W cansiiute i oniform seeurity instrument covering real propeety. h
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UNIFORM COVENANTS andiLendef covehagplarid agref us @ ; AV 4 ]
1, Payment of Ptin H e o Ch A B er hall prommly pay wrhcn due
i th -

the principalt of and interesTon the debTevidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject 1o applicable law or to o written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until-the Note is paid in full, a sum (" Funds") equal 10
one-twellth of: (u} yearly taxes and assessments which may attain priority over this Security Instrument; (b} yeurly

leaschold payments or ground rents on the Property, if any; (c) yearly hazurd insurance premiums; and (d) yearly

morigage insurance premiums, if any. These items ure called “escrow items.” Lender may estimate the Funds due on the -

basis of current data and reasonable estimates of fulure escrow ilems,

The Funds shall be held in an institutlon the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender If Lender is such an Institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow jtems, unless
Lender pays Borrower interest cn the Funds and applicable law permits Lender to make such a charge, A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument (o pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds, Unless an agreement is mude or applicable Jaw requires interest-to be pald, Leader
shall not be required to pay Borrower any inlerest or earnings on the Funds, Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made, The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dales of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, ¢ither promplly repaid 10 Dorrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessn ¥ vy make up the deficiency in one or more payments as required by Lender.

Upon paymznt in full of all sums secured by this Security Insirument, Lender shall promptly refund to Borrower
any Funds held by Lzader. If under paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no later

than immediately piio. 70 the sale ol the Property or its acquisition by Lender, any Fuhds held by Lender at the time of-

application as a credit < gai1st the sums secured by this Security Instrument.

J. Application or T'ay'ments. Uniess applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall boapiied: first, to late charges due under the Note; second, te prepayment charges due under the
Note; third, to amounts payaoleurder paragraph 2; fourth, 1o interest due; and Jast, to principal due.

4. Charges; Liens. Bor owver shail pay all taxes, assessments, chinrges, fines and impuositions attributable to the
Property which may atlain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligationsin ' he-manner provided in paragraph 2, or if not paid in that-manner, Borrower shall
pay them on time directly to the person “wed payment. Borrower shail prompily furnish to Lénder all notices of amounis
to be paid under this paragraph. If Borrowr¢ miskes these payments directly, Borrower shall promptly furnish to-Lender
receipis evidencing the payments, )

Borrower shall promptly discharge any dier: which has priority aver this Security Instrument unless Dorrower: (a}
agrees in writing to the payment of the obligatioisrCured by the lien in a manner acceptable to Lender; {b) contests in good
faith the lien by, or defends aguinst enforcement ol thirien in, legal proceedings which in the Lender's opinion operate to

prevent the enforcement of the lien or forfeiture of aa!’ part of the Property; or (¢) secures from the holder of the lien an -

agreement satisfactory to Lender subordinating the lien to {ms Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priorily over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or (e nne or more of the actions set forth above within 10 days
of the giving of notice, ) ‘ _

5. Hazard Insurance. Borrower shall keep the improvisrpinis now existing or herzafier erected on the Property
insured against loss by fire, hazards included within the term “exiensed coverage"” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouris and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower s:Uject to Lender's approval which shall not be
unreasonably withheld. . -

All insurance policies and renewals shall be acceptable to Lender and shal! include a standard morigage clause.
Lender shull have the right 10 hold the policies and renewnis. If Lender requircs, Ssnrrower shall prompily give to Lender
ali receipts of paid premiums and renewnl notices, In the event of loss, Borrower szl give prompi notice 10 the insurance
carricr and Lender. Lender may mnke proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds sha’s sc 2pplied to restorntion or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s cezurity is not fessened. Il the
restoration er repair is not economically feasible or Lender's security would be lessened, th. insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any e ces: paid to Borrower, Il
Borrower abandons the Property, or does not answer within 30 days & notice from Lender tha: the irsurance carrier has
offered to settie n clnim, then Lender may callect the insurance proceeds, Lender may use the proceeus ' repair or restore
the Property or (0 pay sums secured by this Security Instrument, whether or not'then due. The 30-2ay period will begin
when the notice is given. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds te principal sica’i nist extend or.
postpone the due date of the monthly paymenis referred to in purngraphs ) and 2 or change the amount of th= payments. IT
under paragraph 19 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to thic extent of the sums secured by this Security
Insirument immediately prior to the acquisition. _

6, Preservation and Maintenance of Property; Lenseholds,  Borrower shall not destroy, demage or substantinlly
change the Property. allow the Property to deteriorute or commit waste, I this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and’

fee title shall not merge unless Lender ngrees to the merger in writing. _ .
7. Protection of Lender's Rights in the Property; Morigage Insurance, If Borrower fails to perform the
cavenants nnd egreements contnined in this Security Instrumeni, or there is u legal proceeding that may significantly affect

Lender's rights in the Property {such as u proceeding in bankrupicy, probate, for condemnation or 10 enforee laws or-

regulations), then Lender may do and pay for whatever is necessary te prolect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by n lien which has priority over this Seeurity
Enstrument, appearing in court, paying reasonuble attorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 10 do so. . .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by 1his
Securily Instrument, Unless Borrower and Lender ngree 1o other terms of payment, these amounts shall bear interest from

the dute of disbursement at the Note rate and shall be payable, with juterest, upon notice from Lender 10 Borrower:

requesting payment,
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If Lender requircd mortguge insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminafes in necordance with Borrower's aid Lender's writien agreement or applicable lnw,

B. Lnapection.  Lender or its agent mny moke rensoanble entries upon and Inspections of the Property, Lender
shall give Borrower notice at the time of or prior 1o an inspection speeifying rensonable cause for the Inspection.

9. Condemnation, The proceeds ol any award or claim for dnmages, direct or consequential, In'connection with
any condemnation or other taking of any part of the Property, or for conveyance in lleu of condemnation, are hereby
assigned and shall be paid to Lender, .

In the event of & to1al taking of the Property, the proceeds shall be npplied to the sums secured by this Security
Instrument, whethier or not then due; with any excess paid to Borrower. In the event of u partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amouni of the proceeds multiplied by the [ollowing fraction: {n) the tota) amount of the sums secured immediately
before the taking, divided by (b) the fair markel volue of the Property immediately before the taking. Any balance shall be
paid to Dorrower.

If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is ar:thorized to collect and apply the proceeds, at its option, either to restoration or repuir of 1he Property or
to the sums secviod Ly this Security Instrument, whether or not then due,

Unless Lendeland Borrower otherwise agree in writing, any application of proceeds to principal sholl not extend or
postpone the due dateoi’ the monthly panyrnemis referred to in paragraphs ! and 2 or change the amouni of such paymenis.

1. Borrewer i Released; Forhearance By Lender Not s Wailver,  Extension of the time for paymen or
mddification of amortizatiun of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall vot sperate Lo release the liability of the original Barrower or Borrower’s successors in interest.
Lender shall not be requircd ‘0 commence proceedings against any successer in intorest ar refuse to extend time for
payment or otherwise modify arioriization of the sums secured by this Security Instrument by reason of any demand made
by the origiaal Borrower or Borro»ce’s suceessors in interest. Any farbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the 2aercise ol any right or remedy.

11. Successors and Assigns Loy a’; Joint and Scyeral Linbllity; Co-signers, The covenants and agreements of
this Security Instrument shall bind and binefit the successors and assigns of Lender and Borrower, subject to the provisions
of prrograph 7. Borrower’s covenants and #greements shall be joint and several. Any Horrower who co-signs this Security
Instrument but does not execule the Note: (21 is co-signing this Security Instrument only 10 morigage, grant and convey
that Borrower’s interest in the Property under tl1e Jerms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and '(¢) agrees that Lender and any other Borrower may sgree to extend,

modily, forbear or make any accommodations witiviezard 1o the 1erms of this Securily Instrument or the Note without

that Borrower's consent,

12, Loan Churges. 11 1he lonn secured by this Securiiy Instrument is subject 10 a law which sets maximum loan

charges, and that law is fnally interpreted so that the nterest or other loun charges collected or 1o be collected in
connection with the loan exceed the permitied limits, then: (a) any such Joan charge shall be reduced by the amount
necessary (o reduce the charge to the permitted limit; and (b) sav'sums already collecied from Borrower which exceeded
permiited limits will be refunded to Horrower. Lender may chooré 2o make this refurid by reducing the principal owed
under the Note or by making a direct payment (o Borrower. If a refund ceziuces principal, the reduction witt be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legisiation Affecting Lender’s Rights.  If chactment or/zapiralion of applicable luws has the effect of

rendering any provision of the Note or this Security Instrument unenforceable accnrding to its terms, Lender, at its option,.

may require immediate payment in ful) of all sums secured by this Security: Insirament and may invoke any remedies
pcrmincc:‘ by paragraph 19. Il Lender exercises this option, Lender shall take the »irzq specified in the second paragraph of
paragraph 17, .

14. Notices, Any notice to Borrower provided for in chis Security Instrumert shall be given by delivering it or by
mailing it by first class mail unless applicable lnw requires use of nnother method. 7re wotice shall be dirested 1o 1he
Property Address or any other address Borrower designates by nolice 10 Lender. Any notice/fo Lender shall be given by
first class mnil 10 Lender’s address stated herein or any other nddress Lender designates by wotice 19 Botrower. Any notice
provided for in this Security Instrument chall be deemed to have been given 1o Borrower or Lender when given as provided
in this paragraph. o

15, Governing Law; Severabillty. This Security Instrument shall be governed by federal fav and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securitv/{nstrument or the
Note conflicts with applicable law, such conilict shall not affect other provisions of this Security Instriment ar the Note

which can be given effect without the confticting provision. To this end the provisions of this Security Instounient and the

WNote are declared to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Nate and of this Security Instrument,”

17. Transfer of the Property or a Bencficial Interest In Borrower, I alt ar any part of the Property or any
interest in it is sold or transferred (or if a beneficial inlcrest in Borrower is sold or transferred and. Borrower is not.a naturnl
person) without Lender's prior written consent, Lender may, at ils option, require immedinte payment jn full of ol sums
secured by this Security Instrument. Hawever, this option shall not be exerclsed by Lender if exercise is prohibited by.

feclernl lnw as of the date of this Securily Instrument. _ . .
If Lender excrcises this option, Lender shall give Borrower notice of ncceleration, The notice shull provides period

ol not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Insirument, If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Sccurity Instrument without further notice or demand on Borrower. .
18. Borrower’s Right to Reinstate,  IF Borrower meets certain.conditions, Borrower shall have 1he right 1o have
enforcement of this Security Instrument discontinued o any time prior to the earlier of: (8).5 days (or such other period ns
npplicuble law may specify for reinstatement) before sule of 1he Property pursuunt to sny pawer of sale comtuinedd in 1hiy
Sccurity Instrument; or (b) entry of u judgment enforcing this Security tnsirument, Those conditions are thin Borrpwer:

() pays Lender all sums which then would be due under this Security Instrument and the Note had no nceelerution

ovcurred; (b) cures any defuult of any ether covenants or agreements: (c) pays nll expenses incurred in enfercing this
Security Instrument, including, but not himited 1o, rensonable attarneys’ fees: and (d) Lakes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's

ubligation to pay the sums sceured by this Security Instrument shall continue unchanged, Upon reinstatement by

Rorrower, this Seeurity Instrument and the obligations secured hereby shull remain fully effective as ifho seccleration had

aveurred. However, 1his right 10 reinstate shall not apply is the ense of acceleration under paragraphs 13or 17
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19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acdéeleration following Rorrpwer’s
breach of any covenan! or agreement [n this Security Instrument (but not prior (o ugcelermtion under parugraphs 13 and 17
uniess applicable law provides otherwise). The notice shall specify: () the default; (bl the action required (o cure the
default; () a date, not Jesx than 30 days from the dete the notice is glven to Borrower, by which the default must he cured:
and (d) that failure 1o cure the defaull on or before the date specificd in the novice muy result In uccelerstion of the sums
secured by this Security Instrument, foreclosure by judicisl proceeding and anle of the Property, The notice shail further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreciosure proceeding the non-
exlstence of a defuult or any olher defense of Borrower to acceleration and foreclosure, If the default s not cured on or
before the date specified In the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security Instrument without further demand and may foreclose this Security Instrument by jjudicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paregraph 19, including,
but not limited to, reasonable attorneys’ fees and cosis of title evidence,

20. Lender in Possession, Upon acceleration under paragraph 19 or abumdonment of 1he Property und ot any fime
prior to the expiration of any period of redempiion following judicinl sale, Lender (in person, by ugenl or by judiciaily
appointed receiver) shall be entitled 10 enter upon, ke possession of and mansge the Property and 10 collect the rents of
the Property including those past due. Any rents coliected by Lender or the recciver shall be upplied firsi to payment of the
costs of moanagement of the Property and collection of rents, including, but not limited to, recciver's fees, premiums on
recciver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument. .

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

22, Waiyir of Homestead. Borrower wuives all right of homestead exemplion in the Property.

43, Riuer=.0 this Security Insteument. I one or more riders are executed by Borrower and recorded together with
this Security Instraiaent, the covenants and agreements of each such rider shall be incorporeted into and shell amend and
supplement the cavennnis and agreements of this Security Instrument us il the rider(s} were a part of this Security
Instrument, [Check wp7iicable box(es)) ‘ '

' [X] Adjustable’Reir-Rider [ Condominium Rider (] 1-4 Family Rider

7] Grnduated Payment itider [] Planned Unit Development Rider
[C] Other(s) [specify]

By SIONING BELOW, Borrower aco=pts and agrees to the terms and covenants contained in this Security
Instrument snd in any rider(s) exccuted by Bor ower and recorded withu.

(Seal)
——Borrover

{Seal)

—Horrowsr

{Seal) -
-Borrower

{Senl}
. ~Borower

[Space Balow This Line Far Ach

-

STATE OF [LLINOIS, COOK County ss:

1, THE UNDERSIGNED , & Notary Public in and fer £.id county and state,

do hereby certify that SONJA L. KOENIG AND THOMAS E. KOENIG, HER HUSBAND

, personally known ta me to be the same person(s) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in perslon. lﬁd acknowledged that T hey
signed and delivered the said instrument as THEIR free and volumary ﬁct.‘" for th¢ uses and purposes therein
get forth.

Given under my hand and officinl scal, this ¢71H day of FEBRUARY » 1990

My Commission expires: . o
*QFFICIAL SEAL” ‘ E ) E Notary Publiy :

JOSEPHINE ABRAMS
Notary Public, Suate sl 11linois
My Commisaion Eapires «f 18793
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ADJUSTABLE RATE RIDER
(FIRST FIVE YEARS FIXED - OME YEAR TREASURY INDEX - RATE CAPS)

-~

THIS ADJUSTABLE RATE RIDER 1s mada this __STH day of _FEBRUARY y
193_ %0 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Secured Desd (the "Security Instrument") of the same
date given ‘by the undersigned {the "Borrowar") to securs Borrower’s Adiustable
Rate HNote (the "Hote”) to HASE HOME MORTGAGE CORPORATION

a DELAWARE_CORPORATION » (the "Lender®) of the same date snd covering the
property described in the Security Instrument and Jocated at:

903 WILDWOOD LANE, NORTHBROOK, ILLINOIS 0062
[Property Address])

THE NOTE PROYIDES FOR A CHANGE IN XY FIXED INTEREST RATE TO
2N ADJUSTABLE INTEREST RATE. THE NOTE LINITS THE AMOUNT THE
PYEREST RATE CAN CHANGE AT ANY ONE TINE AND THE MININUN
A, MAXIMUN RATES 1 WUST PAY.

ADOITIONAL (COVEMANTS. In addition to the covenants and aqraomanti made
in the Security l.strument, Borrower and Lender further covenant and agree as

follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Mote provides for an 1ni1linl interest rate of _2.625000 ; Yhe Note
provides for changes in the interusc rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYWINT CHANGES

{A) Changs Dates

The Initial fixed interest rate 1 #.,1 pay will change to an adjustable
interest. rate on the first day of _ _MARCH » 19 925, and on the first day
of every twelfth month thersafter. Each date on which my interest rate could
change is called a *Change Date.” _

(B} The Index

Beginning with the first Change Date, my adjustarle intersst rate will be
based on an 1index. The "Index” is the weekly average vield on United States
Treasury securities adjusted to a constant maturity ov ora (1) year, as made
available by the Federal Reservae Board. The most recent Index figure available
as of the date forty-five (45) days before each Change w7 s callaed the
*Current Index." L

1T the Index is no Tanger available, the Note Holder will chucse .a new index
“2{:21 1sh ?astd upon comparable information. The Note Holder will gy’ me notice
o s choics. "

{C} Calculation of Changes

Before each Change Date, tha Note Holder will calculate my new interest
rate by adding _TWO AND THREE FourTiis ___ percentage points (_2.73 %) to
the Current Index. The Hote Holder will then round the result of this addition
to the nearest one-aeighth of one percentage pofint (0.125%). Subject to the
Timitations in paragraph (D) below, this rounded amount will be my new interest.
rate until the next Change Date. :

The HNote Holder will then determine the amount of the monthly payment that .
would be sufficient to repay the unpaid principal that I am expectod to owe at
the Change Date in ful)l on the maturity data at my new interest rate in

Product Developmaent/CHMC ' R51
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substanttally equa) payments. The result of this calculation will be the new
amount of my monthiy payment. . . J

(D) Limits on Interest Rate Changes

My adjustable 1interest rate wil! never be Increased or decreased on any
single Change Date more than two percentage points {2.00%) from the interest rate
I have been paying for the preceding 12 months. :

There - is a 1imit of six percentage points (6.00%1 on the amount by which
the 1interest rate may increase or decrease from the initial interest rate over
the entire term of the loan. If a change in the Current Index would otherwise
cause the new Iinterest rate to exceed the two percentage points (2.00%) or the
six percentage points (6.00%) rate adjustment limitations, the unused portion of
such 1increase or decroase will not be carried forward and applied to change the
¥ate t;n fyﬁg;; zycnrs. My intarest rats wil] never be greater than _5,625%, or

ess than _3. . :

(E) Effectivae Date of Changes

Yy new intersst rate 'w111 become effective on sach Change Date. 1 will
pay the _amnunt of my new monthly payment beginning on the first monthly payment
date after chiu Change Date until the amount of my monthly peyment changes again. .

(F) vwo.ive of Changes

The Note Ko'der will deliver or mail to me a notice of any changes in my
intarest rate and / ine smount of my monthly payment bafore the effective data of
any change. The notice will include information required by law to ba given me
and also the titie and %riephone number of a person who will answer any questions
1 may have regarding the notice. ,

B. EUNDS FOR TAXES AND INSUWNC

Tﬁ‘ sacond paragraph of the Unifirny Covenant .of the Security Instrument is
amsndnd to read as follows:

The Funds shall be held -7 an institutfon the deposits or
accounts of which are {nsured oo fuananteed by a federal or state

‘agency (including Lender #f Lender ?s such an institution), Lender
shall apply the Funds to pay the escrow {tems. Lender may not charge
for holding and applying the Funds, aralyzing the account ar
verifying the escrow items, unless the Lede pays Borrower interest
on the Funds and applicable law permivs wender to make such a
charge. A chargae assessed by the Lendns in connection with
Borrover's entering fnto this Security Instruaeai to pay the cost of
an 4independent tax reporting . service shall rii -be a charge for
purposes of the preceding sentence. Borrower and Leiier may agree in
writing that interest shall be paid on the Furds, Unless an
agreement 3s made or applicable law requires intersst to be paid,
Lender shall not be regquired to pay Borrower any inteérest -¢ earnings
on the Funds. Lender shall give to Borrower, withouc charge, an
annual accounting of the Funds showing credlits and debi%s to the
Funds and the purpose for which each debit to the Funds wa~'made.
The Funds are piedged as additional security for the sums secuyed by
this Security Instrument. '

c. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEHEST
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

(A} Until the interest. rate s converted from a fixed rate to an
adjustable rate at the end of year five, Uniform Covenant 17 shall be as follows:

Product Development/CHMC
PD10QC0O.3 - 5/31/89% Page 2 of 3

12L22006




~ UNOFFICIAL COPY




ICIAL: COP

- - L] 0 .:.. »
If all or any part of the Proparty or any jinterest in it i3 soid
or transferred {or {f a benaficial interest is sold or transferred)
without {mmediate payment 1in full of all sums secured by this
Security Instrument, Lender may call all such sums immediately due
and payable.

If Lender exercises this right, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not
less than thirty (30) days from the date the notice is delivered or
mafled - within which the Bcrrower must pay all sums secured by this
Security Instrument. It Borrower fails to pay these sums prior to
the expiration of this period, Lender may {invoke any remedies
permitted by this Security Instrument without further notice or
demand on Borrower.

(8) Once the IJnterest rate converts to an adjustable rats, Uniform
Covenant 17 described in (A) above shall then cease to be in effect, and Uniform
Covenant 17 shall instead be as follows: :

Transfer of the Property or a Geneficial Interest.

If al} or any part of the Property or any interest in it is sold
or ‘cransferred (or If a beneficial interest is sold or transferred)
without - immediate payment iIn full of 211 sums secured by this
Security  Instrument, Lender mazy c¢all all such sums immediately due
and payap:s, ‘

If Lender exercises this right, Lender shal) give Borrowar

_ notice of uc.eleration, The notice shall provide a periocd of not

vt ]exs. cthan  thirty  (30) days from the date the notice ts delivered or
mailed within wnich the Borrower must pay all sums secured by this
Security Instrunpi. 1t Borrower falls to pay these sums prior to
the expiration of such period, Lender may invoke any remedies
permitted by this Security iInstrument without further notice or
demand cn Borrower.

After the first chrage Date, the Lender shall not exercise this
right {f: (a) Borrower reuses to be submitted to Lender information
required by Lender %o eviluate the intended transferee as {f a new
Joan were being made to the “ransferee; and (b) Lender reasonably
determines that Lender's sewurity will not be impaired by the loan

- assumption and that the risk of @a reach of any covenant or agreement
in this Security Instrument is acceytabie to Lender.
) To the extent permitted by sprijcable. Yaw, Lender may charge a
reasonable fee as a conditfon to /lender's consent to the loan
assumption. Lender may aiso requirs -the transferee to sign an
assumption agreement that s acceptabie to-lender and that obligates
the transferee to keep all the promises and agrasments mads in the
Hote and {in this Security Instrument. Borruwer will continue to be
obligated under the Note and this Security inetrument unless Lerder
releases Borrower in writing.

BY SIGNING BELOW, Borrower accepts and agrees to ths terms and covenants
contained in this Adjustable Rate Rider. _

d/‘xzf;ﬂéi‘Gﬁé%éi4¢€gﬁﬁnu

SONJA L. KOENIG orrower

WWW {Seal]

THOMAS E. KOENIG, HER HUBBAND -Borrower

{Sesl]
-Borrower

{Sign origtnal Only)
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