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Thig instrument was prepured by:
MARGARETTEN & COMPANY INC MORTGAGE
g50 W 175TH ST HOMEWOOD IL 60430
THIS MORTGAGE (‘‘Security Instrument’’) is given on

The mortgagor is
GLENN R TOWNSEND, BACHELOR AND SUSAN M GALLAGHER, SPINSTER

62203617
January 30th, 1990

DEPT~O1 RECORDING $14.25
(**Borrower’’). This Security Instrument is given to . TM44A TRan 3077 02/15/90 12,02 ‘989
MARGARETTZi! & COMPANY, INC. : "Zgg“*eg'm:;gg;;o7556

the State of New Jersey , and whose

a corporation which is urganized and existing under the laws of
address is
One Ronson Roao
Iselin, New Jenswy 08830
(**Lender’’).
Borrower owes Lender the principa’’svm of
Sixty—- Ones Thousar.”, Twe Hundred and 00/100

Dollars (U.S. § 61,200.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument (**Note’’), which pravid.s for monthly payments, with the full debt, if not paid carlier, due and payable
on February 1st, zo2n . This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all 1enewals, extensions and modifications; (b} the payment of all other sums,
with interest, advanced under paragraph 7 to periest the security of this Security Instrument; and (¢) the performance of
Borrower's covenants and agreements under this S22urity Instrument and the Note. F%’o‘gié purpose, Borrower does hereby
mortgage, grant and convey to Lender the following descrioed property located in . » Coungy, Hlinois:
gLBOTg 135 (EXCéPT THE NORTH 230 FreT pTHpERyEOF) iN F.H. BABLLETT s .‘QU

SEVERLY HIGHLANDS A SUBDIVISION 1. THE NORTHEAST 1/4 OF SECTION

12, TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL

MERIDIAN ACCORDING TO THE PLAT THEKEDF RECORDED OCTOBER 7, 1919

AS DOCUMENT 6540682 IN COOK COUNTY,  ZLLINOIS.

PERMANENT TAX NO. 24-12-228-026-0000

g839 S CAMPBELL AVE, EVERGREEN PARK, L 0642

9839 S CAMPBELL AVE EVERGREEN PARK, IL 60642

90975568 L@’V

Property Address

which has the address of

TOGETHER WITH all the improvements now ot hereafter crected on the property, and all casements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the ‘‘Property.’’

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbcred, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT
MAR-1205 (Rev. 7/87) Form 3014 12/83
Repiaces IL-709 (Rev. 7/84) and MAR-1205 (3/86)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and in-
terest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 1o Lender on the day
monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds’’) equal to onec-twelfth of: (a) yearly taxes and
assessments which may attain priority over this Security Instrument; (b) yearly leaschold payments or ground rents on the Property, if any; (¢)
yearly hazard insurance premiums; and (d) yearly mortgage insurance premiums, if any. These items are called *‘escrow items.'* Lender may
estimate the Funds duc on the basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or state agency (in-
cluding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender may not charge for holding and
applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. A charge assessed by Lender in connection with Borrower®s entering into this Security Instrument
to pay the cost of an independent tax reporting service shall not be a charge for purposes of the preceding sentence. Borsower and Lender
may agrce in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made, The Funds are
pledged as additional sccurity for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due dates of the
escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at Borrower’s option, either promptly
repaid to Borrower ¢ ciedited to Borrower on monthly payments of Funds. If the amount of the Funds held by Lender is not sufficient to
pay the escrow iterus wicn due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as re-
quired by Lender.

Upon payment in fuli o all sums secured by this Security Instrument, lLender shall promptly refund to Borrower any Funds held by
Lender. If under paragrap.'t7 the Property is sold or acquired by Lender, Lender shall apply, no laier than immediately prior to the sale of
the Property or its acquisit’un ¥y Lender, any Funds held by Lender at the time of application as a credit against the sums secured by this
Security Instrument.

3. Application of Payments.- 1'.ii2ss applicable law provides otherwise, all payments received by Lender under paragraphs | and 2 shall
be applied: first, to late charges due *nc'er the Note; second, to prepayment charges due under the Note; third, to amounts payable under
paragraph 2; fourth, to interest due; as.d ast, to principal due.

4. Charges; Liens, Borrower shait pay all taxes, assessments, charges, fines and impositions attributable to the Property which may at-
tain priority over this Security Instrument, und lersehold payments or ground rents, if any. Borrower shall pay these obligations in the man-
ner provided in paragraph 2, or if not paid ni'<biat manner, Borrower shall pay them on time directly to the person owed payment. Borrower
shall promptly furnish to Lender all notices o1 ameunts to be paid under this paragraph. 1f Borrower makes these payments directly, Bor-
rower shall promptly furnish to Lender receipts ¢/idencing the payments.

Borrower shall promptly discharge any lien which ras priority over this Security Instrument unless Borrower: {(a) agrees in writing to the
payment of the obligation secured by the tien in a mar ner acceptable to Lender; (b) contests in good faith the lien by, or defends against en- ..
forcement of the lien in, legal proceedings which in the Lond»r’s opinion operate to prevent the enforcement of the lien or forfeiture of any |
part of the Property; or (c) secures from the holder of the ¥<p-an agreement satisfactory to Lender subordinating the lien to this Security In-
strument. [f Lender determines that any part of the Propei(y is subject to a lien which may attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien, Borrower snall satisfy the lien or take one or more of the actions set forth above .
within 10 days of the giving of notice. ’

S. Hazard Insurance. Borrower shall kcep the tmprovcmcms wor oxisting or hereafter erected on the Property insured against loss by
fire, hazards included within the term *‘extended coverage'® and any cth7 ¢ hazards for which Lender requires insurance. This insurance shall
be maintained in the amounts and for the periods that Lender requires. Tite iiisurance carrier providing the insurance shall be chosen by Bor-
rower subject to Lender’s approval which shall not be unrcasonably withiie'y.

All insurance policies and renewais shall be acceptable to Lender and shrul (aclude a standard morigage clause. Lender shall have the
right to hold the policies and renewals. If Lender requires, Borrower shall promisti: give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds sha!l be anplied to restoration or repair of the Propcrly
damaged, if the restoration or repair is economically feasible and Lender’s security is ot lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall b2 ar plied to the sums secured by this Security In-
strument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the'rirperty, or does not answer within 30 days
a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collZct-the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay sums sccured by this Sccumy Instrument, v hethar or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principai shalt.-2ot extend or postpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If undei paragraph 19 the Property is
acquired by Lender, Borrower’s :ight to any insurance policies and proceeds resulting from damage to the Propoity prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the sco'sition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substeatially change the Property,

allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold, Borrower shall comply with the provisions of
the lease, and if Borrower acquires fee title to the Property, the lcaschold and fee title shall not merge unless Lendur naroes 1o the merger in
writing.
7. Protection of Lender's Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the covenants and agreements con-
tained in this Security Instrument, or there is a legal proceeding that may significantly affcct Lender’s rights in the Property (such as a pro-
ceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may. take actign under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph ? shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall pay the
premiums required to maintain the insurance in effect until such time as the requirement for the insurance terminates in accordance with Bor-
rower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give Borrower notice
at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or
other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree
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UNOFEFICIAL COPY::

OCCUPANCY RIDER

THIS OCCUPANCY RIDER is made this 30th day of JANUARY , 1990 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed {the "Security Instrument”) of the same date
given by the undersigned (the "Borrower") to secure Borrower’s Note to
MARGARETTEN & COMPANY, INC. (the "Lender")
of the same date and covering the property described fn the Security
Instrument and located at:

9839 S. CAMPBELL AVENUE, EVERGREEN PARK, 1LL. 60642

OCCUFANCY REPRESENTATIONS, WARRANTIES AND COVENANTS. In addition to the
covenants/ and agreements made in the Security Instrument, Borrower further
represents, viarrants, acknowledges, covenants, and agreces as follows:

The loan (%tne "Loan") which 1 have obtained specifically requires that 1
occupy the propert: (the "Property") that I am purchasing (or refinancing)
with the proceeds 4f this loan as my primary residence. [ understand that the
eligibility criteria for Loan approval, including but not limited to the
amount of the required (own payment, could be materially different if I were
to reside elsewhere and instead rent the Property to others as an investment.
Accordingly, I will move intc the Property within a reasonable period of time
after loan settlement and continue to occupy the Property for a reasonable
period of time thereafter. /M&hile the phrase "reasonable period of time" is
not capable of precise measuccwment, it shall be construed to further the
intentions of the Lender to maka- 24 “owner-occupant loan" and not an "investor
loan". Lender specifically relied on this representation, warranty and
covenant in determining to make the /Loan to Borrower and selling such Loan in
the secondary market. In the event Qarrawer shall fail to occupy the Property
as aforesaid, then, in accordance wi’h Paragraph 19 hereof, Lender at its
option may require immediate payment i full of all sums secured by this
Security Instrument and pursue any otnér, remedies permitted hereunder.
Notwithstanding the foregoing, if the Federal! Home Loan Mortgage Corporation
("FHLMC") buys all or some of the Lender’s- rights under this Security
Instrument and Note, the promises and agreements .ia this Rider will no Jlonger
have any force or effect so long as FHLMC, or ny nf its successors and/or
assigns, holds those rights; provided, however,  tpat in the event Lender
repurchases all or any portion of the Loan fron FHLMC, or any of its
successors and/or assigns, the promises and agreements in this Rider will be
reinstated and will be fully enforceable against Borrowér by Lender.

BY SIGNING BELOW, Borrower accepts and agrees to the terms-and provisions
contained in this Occupancy Rider.
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