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advances, attorneys' fees (to the extent permitted by law),
delingquencies, costs and expenses of exercising rights and remedies
granted under the Credit Documents; second, to the payment of any sums
due under Paragraph 2 hereof; third, to the payment of interest on the
Note; fourth, to the payment of principal of the Note; and then to
interest and principal on any Future Advances.

2. Funds for Taxes and Ingurance, Subject to applicable law or
to a wajver by Lender, Borrower shall pay to Lender on the day monthly

installments of interest are payable under the Note, until the Note is
paid in full, a sum (herein "Funds") equal to one-twelfth of the
yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth
of yearly premium installments for hazard insurance, plus one-twelfth
of yearly premium installments for mortgage insurance, if any, all as
reasonably estimated initially and from time to time by Lender on the
bagis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or
accounts of which are insured or guaranteed by a Federal or state
agency iincluding Lender if Lender is such an institution). Lender
ghall apply the Funds to pay said taxes, assessments, insurance
premioms 2.3 cround rents., Lender may not charge for so holding and
applying the  runds, analyzing said account, or verifying and compiling
said assessmenis and bills, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge.
Borrower and Lender may agree in writing at the time of execution of
this Mortgage that (irterest on the Funds shall be paid to Borrower,
and unless such agreeaent is made or applicable law reguires such
interest to be paid, Leiider shall not be required to pay Borrower any
interest or earnings on tne Funds. Lender shall give to Borrower,
without charge, an annual é:ccounting of the Funds showing credits and
debits to the Funds and tie purpose for which each debit to the Funds
was made. The Funds, if an;, are pledged as additional security for
the sums secured by this Mortgage, and are held by Lender as a

creditor and not as a trustee.

If the amcunt of the Funds h2]3 by Lender, together with the

future monthly installments of Funds payable prior to the due dates of
taxes, assessments, insurance premiums and ground rents, shall exceed
the amount required to pay said taxes, assessments, insurance premiums
and ground rents as they fall due, sucu excess shall be, at Borrower's
option, either promptly repaid to Borruwer ot credited to Borrower on
subsequent monthly installments of Funds. | If the amount of the Funds
held by Lender shall not be sufficient to pav taxes, assessments,
insurance premiums and ground rents as they fall due, Borrower shall
pay to Lender any amount necessary to make up tine deficiency within
thirty (30) days from the date notice is mailed ty Lender to Borrower

requesting payment thereof.

Neither Lender nor any institution designated by Lionder to hold
the Funds shall be liable for any failure to make the za ents of
insurance premiums, taxes or ground rents unless Borrower, while not
in default hereunder, shall have requested Lender or such anstitution
to make application of the Funds tc the payment of the apprlicable
insurance premiums, taxes or ground rents, accompanied by the bills
for such insurance premiums, taxes or ground rents. Notwithstanding
the foregoing, Lender may, at its option, make or cause such
institution to make any such application of the Funds without any

direction or request to do so by Borrower.

Upon payment in full of all sums secured by this Mortgage, Lender
shall promptly refund to Borrower any Funds held by Lender. If under
Paragraph 17 hereof the Property is s0ld or the Property is otherwise
acquired by Lender, Lender shall apply, no later than immediately
prior to the sale of the Property or its acguisition by Lender, any
Funds held by Lender at the time of application as a credit aqainst

the sums secured by this Mortgage.

YSYOR006
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3. Prior Encumbrance; Charges; Liens. Borrower shall fully and

timely perform all of Borrower's obligations under any mortgage, deed
of trust or other security agreement with a lien which has or appears
to have any priority over this Mortgage, including Borrower's
covenants to make any payments when due. A default under any prior
mortgage or deed of trust or other security agreement with a lien
which has or appears tc have any priority over this Mortgage may at
the option of Lender be declared and deemed to be a default under this
Mortgage but only if such default adversely affects Lender's security
for the note or any rights of Lender in the security. Borrower shall
pay all taxes, assessments and other charges, fines and impositions
attributable to the Property which may attain a priority over this
Mortgage, and leasehold payments or ground rents, if any, in the
manner provided under Paragraph 2 hereof or, if not paid in such
manner, by Borrower making payment, when due, directly to the payee
thereof. Borrower shall promptly furnish to Lender all notices of
amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts
evidencine such payments. Borrower shall promptly discharge any lien
which may attain priority over this Mortgage (other than any prior
first morcrgage or deed of trust); provided, that Borrower shall not be
required to /discharge any such lien so long as Borrower shall agree in
writing to *hr payment of the obligation secured by such lien in a
manner acceptéb)e to Lender, or shall in good faith contest such lien
by, or defend erfocrcement of such lien in, legal proceedings which
operate to prevent the enforcement of the lien or forfeiture of the

Property or any purt thereof.

4. BHazard Insuyganuce, Borrower shall, at its cost, keep the
improvements now existing or hereafter erected con the Property insured

against loss by fire, hizards included within the term "extended
coverage®, and such other nezards (collectively referred to as
"Hazards") as Lender may recalre. Borrower shall maintain Hazard
insurance for the entire term 4f the Note or such other periods as
Lender may require and in an anount egual to the lesser of (a) the
maximum insurable value of the Property or (b) the amount of the line
of credit secured by this Mortgage plus the outstanding amount of any
cbligations secured in pricority over this Mortgage, but in no event
shall such amounts be less_than the @rsunt necessary to satisfy the
co-insurance requirement contained irn _clbe insurance policy.

The insurance carrier providing the /insurance shall be chosen by
Borrower subject to approval by Lender; provided, that such approval
shall not be unreascnably withheld, All insurance policies and
renewals thereof shall be in a form acceptabis to Lender. Lender
shall have the right to hcold zhe poelicies and (renewals thereof,
subject to the terms of any mortgage, deed of trusc or other security
agreement with a lien which has or appears to havée any priority over
this Mortgage. All premiums on insurance policies thall be paid in
the manner provided in Paragraph 2 hereof or, if not p2id in such
manner, by Borrower making payment, when due, directly t» the
insurance carrier. If Borrower makes the premium paymcit Airectly,
Borrower shall promptly furnish to Lender all renewal notices and, if
reguested by Lender, all receipts of paid premiums. If polirzies and
renewals are held by any other person, Borrower shall supp:y copies of
such to Lender within ten (10) calendar days after issuance.

In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not

made promptly by Borrower.

Subject to the rights and terms of any mortgage, deed of trust or
other security agreement with a lien which has or appears to have any
priority over this Mortgage and unless Borrower and Lender otherwise
agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, provided such restoration or repair
is economically feasible and the security of this Mortgage is not
thereby impaired. If such restoration or repair is not economically
feasible or if the security of this Mortgage would be impaired, the

- -
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insurance proceeds shall be applied to the sums secured by this
Mortgage, with the excess, if any, paid to Borrower. Such application
shall not cure or waive any default or notice of default under this
Mortgage or invalidate any act done pursuant to such notice.

If the Property is abandoned by Borrower, or 1f Borrower fails to
respond to Lender in writing within thirty (30) calendar days from the
date notice is mailed by Lender to Borrower that the insurance carrier
offers to settle a claim for insurance benefits, Lender is irrevocably
authorized to settle the claim and to collect and apply the insurance
proceeds at Lender's sole option either to restoration or repair of
the Property or to the sums secured by this Mortgage.

If under Paragraph 17 hereof the Property is acquired by Lender,
all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage to
the Property prior to such sale or acquisition shall become the
property of Lender to the extent of the sums secured by this Mortgage

immediataly prior to such sale or acguisition,

Unle<s Lender and Borrower otherwise agree in writing, any such
of proceeds to principal shall not extend or postpone the

applicaticn
due date ol ‘che installments referred to in Paragraphs 1 and 2 hereof
or change thz @amount of such installments.

5. Pregervzyjon and Maiptenance of Propertyv: Leaseholds:
Londominjiums: Plannad Upnit Developments, Borrower shall use, improve

and maintain the Prorerty in compliance with applicable laws,
statutes, ordinances, rirders, requirements, decrees or regulations,
shall keep the Properiy in good condition and repair, including the
repair or restoration o/ any improvements on the Property which may be
damaged or destroyed, sh2ll not commit or permit waste or permit
impairment or deterioratiop of the Property, and shall fully and
promptly comply with the provisions of any lease if thie Mortgage is
on a leasehold. If this Mortgzge is on a unit in a condominium or a
planned unit development, Borrowe:s shall promptly perform all of

Borrower's obligations under the declaration or covenants creatihg or

governing the condominium or plannsd unit development, the by-laws and

regulations of the condominium or pleanned unit development, and
constituent documents, all as may be umended from time to time. If a
condominium or planned unit developmert rider is executed by Borrower
and recorded together with this Mortgaygr, the covenants and agreements
of such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of Chl!s Mortgage as if the

rider were a part hereof.

6. pProtectjion of If 2osctnwer fails to
perform the covenants and agreements contained in tbhis Mortgage or in

the Credit Documents, or if any action or proceed.nc is commenced
which affects Lender's interest in the Property or the rights or
powers of Lender hereunder, including but neot limited {o eminent
domain, insolvency, code enforcement, or arrangements or nrroceedings
involving a bankrupt or decedent, then Lender without censad upon
Borrower but upon notice to Borrower pursuant to Paragrapn 1]l hereof,
may, without releasing Borrower from any obligation in thiu [lortgage,
make such appearances, defend the action or proceedings, disiourse such
sums, including reascnable attorneys' fees, and take such action as
Lender deems necessary to protect the security of this Mortgage. 1If
Lender has required mortgage insurance as a condition of making the
lcan secured by this Mortgage, Borrower shall pay the premiums
required to maintain such insurance in effect until such time as the
requirement for such insurance terminates in accordance with
Borrower's and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this Paragraph 6,
with interest thereon at the rate from time to time in effect under
the Note, shall become additional indebtedness of Borrower secured by
this Mortgage. Unless Borrower and Lender agree, in writing, to other
terms of payment, such amounts shall be payable upon notice from

-5-
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Lender to Borrower requesting payment therefor and if such are not
paid within the time period set forth in such notice, such amounts may
be charged by Lender as a draw on the Note. Nothing contained in this
Paragraph 6 shall require Lender to incur any expense or take any
action hereunder and any action taken shall not release Borrower from

any obligation in this Mortgage.

7. Inspection. Lender may make or cause to be made reasonable
entries upon and inspections of the Property, provided that, except in
an emergency, Lender shall give Borrower notice prior to any such
inspection specifying reasonable cause therefor related to Lender's

interest in the Property.

8. Condemnation, The proceeds of any award or claim for
damages, direct or consequential, in connection with any condemnation

or other taking of the Property, or part thereof, or for conveyance in
lieu of condemnation, are hereby assigned and shali be paid to Lender,
subject to the terms of any mortgage, deed of trust or other fiecurity
agreem.nt with a lien which has priority over this Mortgage. Borrower
agrees to.execute such further documents as may be reguired by the
condemnation authority to effectuate this paragraph. In the event of
a total taXing of the Property, the proceeds shall be applied to the
sums secursd by this Mortgage, with the excess, if any, paid to
Borrower. Ir the event of a partial taking of the Property, unless
Borrower and Lander otherwise agree in writing, there shall be applied
to the sums secirz2d by this Mortgage such proportion of the proceeds
as is egual to tlat vroportion which the amount of the sums secured by
this Mortgage immediately prior to the date of taking bears to the
fair market value or 7Lhe Property immediately prior to the date of
taking, with the balancz of the proceeds paid to Borrower.

If the Property is @anendoned by Borrower, or if, after notice by
Lender to Borrower that tne condemnor offers to make an award or
settle a claim for damages, Pforrower fails to respond to Lender within
thirty (30) days after the da:e such notice is mailed, Lender is
authorized to collect and apply tle proceeds, at Lender's option,
either to restoration or repair of the Property or to the sums secured

by this Mortgage.

Unless Lender and Borrower othecwise agree in writing, any such
application of proceeds to principal fnuxll not extend or postpone the
due date of the installments referred Lo _in Paragraphs 1 and 2 hereof
or change the amount of such installmencs.

9. Borrower Not Released; Forbearance hv. Lender Not a Waiver.
Extension of the time for payment, acceptance -y Lender ¢f payments

other than according to the terms of the Note, ancdification in
payment terms of the sums secured by this Mortgace ‘granted by Lender
to any successor in interest of Borrower, or the waiver or failure to
exercise any right granted herein or under the Crecdit Documents shall
not operate to release, in any manner, the liability (of the original
Borrower, Borrower's successors in interest, or any guaruartor or
surety thereof, Lender shall not be required tec commence /proceedings
against such successor or refuse to extend time for paymenc)or
otherwise modify payment terms of the sums secured by this-Mortgage by
reason of any demand made by the original Borrower and Borrower's
succesgsors in interest. Lender shall not be deemed, by any act of
omission or commission, to have waived any of its rights or remedies
hereunder unless such waiver is in writing and signed by Lender. Any
guch waiver shall apply only to the extent specifically set forth in
the writing, A waiver as to one event shall not be construed as
continuing or as a waiver as to any other event. The procurement of
insurance or the payment of taxes, other liens or charges by Lender
shall not be a waiver of Lender's right as cotherwise provided in this
Mortgage to accelerate the maturity of the indebtedness secured by
this Mortgage in the event of Borrower's default under this Mortgage

or the other Credit Documents.
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10. Successors_and_ Assigns Bound:; Jo and_Several Liabjlity:
Co~-gigner; Captions, As used herein, the terms "Borrower” and .
"Lender" shall include their respective heirs, devisees, endorsees,

guarantors, sureties, endorsers, legal representatives, successors,
assigns and subsegquent holders of the Note. All of the terms,
covenants, conditions and agreements set forth herein shall be binding
upon and inure to the benefit of asuch parties, except that no righta
shall inure to any auccessor of Borrower unleas consented to by Lander
as herein provided, Borrower hereby acknowledges that Lender may
freely assign or transfer all or any part of Lender's rights
hereunder. If one or more person or entity signs this Mortgage, each
of them is jointly and severally obligated hereunder. Any Borrower
who co—-signs this Mortgage, but does not execute the Note, (a) is co-
signing this Mortgage only to encumber that Borrower'’s interest in the
Property under the lien and terms of this Mortgage and to release
homestead rights, if any, (b} is not personally liable on the Note or
under this Mortgage, and {(c) agrees that Lender and any other Borrower
hereunder may agree to extend, modify, forebear, or make any other
accommucaations with regard to the terms of this Mortgage or the Note,
without-that Borrower's consent and without releasing that Borrower or
modifyirg this Mortgage as to that Borrower's interest in the
Property. The captions and headings of the paragraphs of this
Mortgage ale for convenience and reference only:; they in no way
define, limi’. >r construe the scope or intent hereof. In this
Mortgage, whenzvar the context so requires, the neuter shall include
the masculine aiid feminine and the singular shall include the plural,

where appropriat:.

11. Notices, f2acept for any notice reguired under applicable
law to be given in anotiisr manner: (a) any notice to Borrower provided
for in this Mortgage shall be given by hand delivering it to, or by
mailing such notice by registered or certified mail addressed to,
Borrower at the Property 2Jd3dress or at such other address as Borrower
may designate by written notiCe to Lender as provided herein; and (b)
any notice to Lender shall ke given by registered or certified mail to
Lender at 800 Waukegan Road, Glenyview, Illinois 60025 or to such
other address as Lender may designate by written notice to Borrower as
provided herein. Any notice provided for in this Mortgage shall be
deemed to have been given on the aace hand delivery is actually made
or the date notice is deposited into LChe U.S., mail system as
registered or certified mail addressed .s provided in this Paragraph

11.

12. Governing Law; Severabjlity, Trhis Mortgage shall be

governed by the laws of the State of Illinulis, which laws shall also
govern and control the construction, enforcezejility and interpretation
of this Mortgage, The foregoing sentence shai) pot limit the
applicability of federal law to this Mortgage. /rvery provision hereof
is intended to be severable. If any clause, phrus¢, provigion or
portion of this Mortgage or the application therecf is determined by a
court of competent jurisdiction to be invalid or unerfo-ceable under
applicable law, the remaining clauses, phrases, provisfous and
portions of this Mortgage shall not be affected or impazi-zed the:eby,
but each such remaining clause, phrase, provision and porcisan shall be
valid and enforceable to the fullest extent permitted by .av.

13. Borrower's Copy, Borrower shall be furnished a conformed
copy of the Note and of this Mortgage at the time of execution or

after recordation herecof.

14. Remedjes Cumulative, Lender may exercise all of the rights
and remedies provided in this Mortgage and in the credit Documents, or
which may be available to Lender by law, and all such rights and
remedies shall be cumulative and concurrent, and may be pursued
singly, successively or together, at Lender’s sole discretion, and may
be exercised as often as occasion therefor shall occur.
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15. Events of Default

A, An Event of Default will occur hereunder upon the
expiration of the applicable grace period, if any, after Lender gives
Borrower written notice of the breach of Borrower's promises under the
Note or any of the Credit Documents and upon Borrower's failure to
cure such breach and to provide Lender with evidence reasonably
satisfactory to it ¢of such cure, within the applicable grace period,
if any. 1In each case, the grace period begins to run on the day after
the notice is given, and expires at 11:59 p.m., Central time, on the
last day of the period. All grace periods are expressed in calenda:
days, not business days. If there is no grace period applicable to a
particular type of default, the Event of Default will be complete upon
the giving of the notice. Such notice shall be given to Borrower in
accordance with Paragraph 11 hereof and shall contain the following
information: (1) the nature of Borrower's breach; (2) the applicable
grace period, if any, during which such breach must be cured; and (3)
whether failure to cure such breach within the specified grace pericd.
if any, will result in acceleration of the sums secured by this
Mortgage 7nd the potential foreclosure of this Mortgage. The notice
shall fuitlier inform Borrower of the right, if any, under applicable
law, to reiiiztate his revolving line of credit under this Mortgage

after accelarution.

B. 8ét forth below is a list of events which, upon the
lapse of the appiicable grace period, if any, shown parenthetically
after such event, will constitute an Event of Default: (1) Borrower's
failure to pay when die. any amounts due under the Credit Documents
(30 day grace periodj:» (2) Lender's receipt of actual knowledge of any
fraud or material misrercesentation by Borrower in connection with the
line of credit, whether contained in or omitted from Borrower's credit
application ¢r committed cduring the term of the Note (no grace
period); (3) Borrower's death) or change in marital status and the
transfer of Borrower's inteicsrc in the Property or the Collateral (as
such term is defined in the Security Agreement) to someone who is a
signer of all the Credit Documencs, if any, and, as a result thereof,
Lender's security for the Note or.2ny rights of Lender in such
security is adversely affected (nc cqrace period); (4) Borrower's sale
or transfer of, or promise to sell c¢r - transfer, all or any part of the
Property or any interest therein, or 7nv_interest in the Collateral,
whether voluntary or involuntary, withoivc Lender's prior written
consent (no grace period); (5) the amendrent or termination of any
ground leases affecting the Property ana, a~s 2 result thereof,
‘"Lender's security for the Note or any rights of Lender in the security
is adversely affected; (6) Borrower files for khankruptcy, or
bankruptcy proceedings are instituted against Burrower and not
dismissed within sixty (60) calendar days, unde: uny provision of any
state or federal bankruptcy law in effect at the ime of filing and,
as a result thereof, Lender's security for the note ¢r any rights of
Lender in the security is adversely affected (no grace-period); (7)
Borrower makes an assignment for the benefit of its cleditors, becomes
insolvent or becocmes unable to meet its obligations gewnzerally as they
become due and, as a result thereof, Lender's security fecc the Note
and rights of Lender in the security is adversely affected/(no grace
period); (8) Borrower further encumbers the Property or Coillteral,
if any, or suffers a lien, claim of lien or encumbrance against the
Property or the Collateral, if any and, as a result thereof Lender's
security for the note or any rights of Lender in the security is
adversely affected (30 day grace period in which to remove the lien,
claim of lien or encumbrance); (9) Borrower is in default or an action
is filed alleging a default under any credit instrument or mortgage
evidencing or securing an obligation of Borrower with priority in
right of payment over the line of credit described in the Credit
Documents or whose lien has or appears to have any priority over the
lien created by the Mortgage or the security interest created by the
Security Agreement or any of Borrower's other creditors attempts to
(or actually does) seize or obtain a writ of attachment against the
Property or the Collateral, if any and, as a result thereof, Lender's
security for the Note or any rights of Lender in the security is

-
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adversely affected (no grace period); (10} Borrower fails to keep any
other covenant contained in any of the credit Documents not otherwise
gpecified in Paragraph 15 (ten (10) day grace period, unless the
failure i8 by its nature not curable, in which case no grace period
ot, if another grace period is specified in the Credit Documents, that
grace period will prevail); or (11) any action or inaction by Borrower
which adversely affects Lender's security for this Note or any right
of Lender in such security (no grace period}.

16. Transfer of the Property. Upon the occurrence of an Event
of Default as specified in Paragraph 15.8(4) above, Lender shall be
-entitled. to immediately accelerate the amounts due under the Note and
declare all indebtedness secured by this Mortgage to be immediately
due and payable. Failure to pay such indebtedness within thirty (30)
days after notice to Borrower of such acceleration shall constitute an
Event of Default, Any use or attempted use by Borrower of the
revolving line of credit evidenced by the Note after such an Event of
Default shall constitute a separate Event of Default. :

As an alternative to declaring all sums secured by this Mortgage
to be immediately due and payable, Lender may waive its option to
accelerate ~rd aqree in writing, prior to close of the sale or
transfer to trte transferee's assumption of the outstanding obligation
under the Note¢, on terms satisfactory to Lender, subject to Lender's .
right, described in Paragraph 5.0 of the Note, to freeze or reduce the
line of credit. /L2nder’'s acceptance of the transferee's assumption of
the obligation unfzr the Note shall not release Borrower from any of
its obligations undeil the Note and the Credit Documents, and Borrower
shall assume the statusr of the guarantor of the Note until paid in
fuil. Borrower understands that Lender will not permit the assumption
of the outstanding balarce under the Note in any event and will
declare the entire ocutstanding principal balance plus accrued interest
and other charges due to be dmmediately due and payable (see Paragraph
17 nereof), unless (i) Borrows:l has submitted to Lender a written
acknowledgment from the transcd:ree that the transferee bhas received
(a) a copv of each of the Credit/Ducuments and (b) notice of the
amount of Borrower's outstanding orincipal balance on the line of
credit; (ii) Borrower has submitted o Lender a written acknowledgment
from transferee that transferee has ceceived such material and
understands that Lender's security incziest reflected by this Mortgage
and the Security Agreement, if any, wili remain on the Property and
the Beneficial Interest, if any, until the-entire outstanding
principal balance of Borrower's line of credit as ¢of the date of such
sale or transfer or promise, plus any subsejuent borrowings made under
Borrower's line of credit before Lender has arcual knowledge of the
sale or transfer, together with accrued interest and other c¢harges, is
paid in full; (iil) Borrower causes to be submitced to Lender from the
transferee a loan application as reguired by Lender ‘sc that Lender may
evaluate the creditworthiness of the transferee as it a new loan were
being made to the transferee; and (iv} Lender does nhot —~in its sole
opinion, believe that (a) its security will be adversely affected,
or (b) a breach of any promise or agreement in this Moriocige or the
Security Agreement, if any, will occur or {c¢) such transfrr will
permit the acceleration of any lecan which has priority in ‘raight of
payment over the indebtedness evidenced by the Note. Furth&r advances
on the line of credit will cease as of the date of the written
assumption agreement signed by the transferee and Lender., The
transferee and Borrower shall retain the right to repay the Note
before the final payment date set forth in Paragraph 3 of the Note,
whole or in part, at any time without premium or penalty.

in

17. Acceleration; Remedies (including Freezing the Line). Upon
the existence of an Event of Default, Lender may, at its socle option,
terminate the line, declare all of the sums secured by this Mortgage

to be immediately due and payable without further demand, and invoke
any remedies permitted by applicable law.

&L
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As additional specific pretection, notwithstanding any other term
of the Note, Lender, without declaring or asserting an Event of
Default or invoking any of its remedies pertaining to Events of
Default, may cancel Borrower's right to any future advances under the
Note, (that is, "freeze” the line of credit) or may reduce the maximum
amount of credit available to Borrower under the Note {that is
"reduce" the line of credit), without regquiring accelerated repayment
of the outstanding principal balance, upon the occurrence and during
the cocntincation of any of the following events: (i} the value of the
Property declines significantly below the Property's appraised value
for purposes of the Note; (ii) Lender reasonably believes that
Borrower will be unable to fulfill the payment obligations under the
Note because of a material change in Borrower's financial condition;
(iii) the occurrence of an Event of befault; (iv) Lender is precluded
by government action from imposing the interest rate provided in the
Note; (v) the priority of Lender's -security interest in the Prcperty
or the Collateral is adversely affected by government action to the
extent that the value of the security interest is less than 120% of
the lins of credit evidenced by the Nete; (vi) Lender is notified by
its regulatory agency that continued advances undevr the HNote
constitute an unsafe and unsound practice; or (vii) the maximum
interest rate permitted to be charged by Lender under the Note is

reached.

If Lender fcezzes or reduces the line of credit, Lender shail
notify Borrower, /i1 the manner provided in Paragraph 11 of this
Mortgage, within three (3) days after such action is taken. Such
notice shall specifys (i) the reasons for such action; ({ii) the new
credit limit, if the Credit line has been reduced; and (iii) that any
reinstatement of the c<rerdit privileges must be requested by Borrower.
Lender will reinstate tte line of credit at Borrower's request if the
event giving rise to such leduction or freeze noc longer exists and no
other event that would give Zender the right to freeze or reduce the
line of credit or any Event ol Default is then existing. If the line
of c¢redit is frozen or reduced, Borrower is not obligated to repay the
outstanding principal balance unt’ii the final payment date set forth
in Paragraph 3 of the Note; prov.ded, however, that Lender will still
have the right, in accordance with tne terms of the Note, to
accelerate the final payment date upsn. the occurrence of an Event of
befault, thus advancing the date principal repayment is due. Any
reinstatement of the line of credit shall not prevent Lender from
subsequently freezing or reducing the 1lin: of credit when permitted to

do so by the terms of the paragraph.

l18. Agsignment of Rents; Appointment of Receiver;:; Lender_ in
Poggessjon, As additional security heraunder, RBorrcwer hLereby assigns
to Lender the rents of the Property, provided that /pricr to
acceleration under Paragraph 17 hereof or the occurrence of an Event
of Default hereunder or abandcnment of the Property, Borrower shall
have the right to ccllect and retain such rents as they become due andg

payable.

Upon acceleration under Paragraph 17 hereof, or abaadonment,
Lender at any time without notice, in person, by agent or Wy
judicially appointed receiver, and without regard to the ad=zguacy of
any security for the indebtedness secured by this Mortgage, xhall be
entitled to enter upon, take possession of, and manage the Property,
and ' in its own name sue for or collect the rents of the Property,
including those past due. All rents collected by Lender or the
receiver shall be applied first to payment of the costs of operation
and management of the Property and collection of rents, including, but
not limited to, receiver's fees, premiums on receiver's bonds and
reasonable attorney's fees, and then to the sums secured by this
Mortgage. Lender and the receiver shall be liable to account only for
those rents actually received. The entering upon and taking
possession of the Property and the collection and application of the
rents shall not cure or waive any Event of Default or notice of
default hereunder or invalidate any act done pursuant to such notice.

-10=
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documentary and expert evidence, stenographers’' charges, publication
costa, survey costs, and cogts (which may be estimated as to items to
be expended after entry of the decree) of procuring all abstracts of
title, title searches and examinations, title insurance policies,
Torrens certificates, and similar data and assurances with respect to
title as Lender may deem reascnably necesgsary either to prosecute such
suit or to evidence to bidders at any sale which may be had pursuant
to such decree the true condition of the title to or value of the
Property. All expenditures and expenses of the nature in this
paragraph mentioned, and such expenses and fees as may be incurred in
the protection ¢f said Property and the maintenance of the lien of
this Mortgage, including the fees of any attorney employed by Lender
in any litigation or proceeding affecting this Mortgage, the Note or
the Property or in preparation for the commencement or defense of any

proceeding or threatened suit or proceeding, shall be immediately due

and payable by Borrower, with interest thereon at the rate from time

to time in effect under the Note.

27. Future Advances, Upon request of Borrower, Lender, at
Lender's nption prior to release of this Mortgage, may increase the

line of <Crzdit secured hereby and make advances to the full amount
thereof (aer=in "Future Advances”"). Such future Advances with
interest thareon shall be secured by this Mortgage. At no time shall
the principal émount of the indebtedness secured hereby, not including
sums advanced-ja.accordance herewith to protect the security of this
Mortgage, exceed :he original principal amount of the Note plus 0. 8.

$100,000.00,
28. Trust #cuspation, If this Mortgage is executed by a }
Trust, ~~ N — - o » Trustee, executes |

this Mortgage as Trugtee as aforesaid, in the exercise of the power
and authority conferred upcn and vested in it as such trustee, and it
is expressly understood and agreed by the mortgagee herein and by )
every person now or hereafte. claiming any right or security hereunder
that nothing contained herein or in the Note secured by this Mortgage
shall be construed as creating nny liability on the Trustee perscnally
to pay said Note or any interesc that may accrue thereon, or any
indebtedness accruing hereunder o :o perform any covenants either
express or implied herein contained, all such liability, if any, being
expressly waived, and that any cecovzry on this Mortgage and the Note
secured hereby shall be solely against snd out of the Property hereby
conveyed by enforcement of the provisidns hereof and of said Note, but
this waiver shall in no way affect the ‘pers~nal liability of any co-
maker, co-signer, endorser or guarantor of said Note,

29, Priority of Advances, All advances under the line of c¢redit
established by the Note shall have the same priovrity as if made at the

time of execution of this Mortgage.

IN WITNESS WHEREOF, Borrower has executed thizx Mortgage.

IVIDUAL(S):
,.':ate:ﬁé@éO

B ER Fover

Individual Borrower
"THE SIGNATURE OF GAYLE P. STELLAS IS BEING OBTAINED
STATE QF ILLINOIS ) FOR THE SOLE PURPOSE OF WAIVING ANY HOMESTEAD OR
!} S8. MARITAL RIGHTS, NOW EXISTINZ OR HEREAFTER ARISING,

COUNTY OF _____ ) AS TO THE MORTGAGEEE AND FOR NO OTHER PURPOSE"

I, the undersigned, a Notary Public in and for said County, in
the State aforesaid, DO HEREBY CERTIFY that DEAN STEILAS AND GAYLE P, STELLAS,
personally known to me to be the

—HUSBAND AND WIFE ’
same person(s) whose name(s) ARE = subscribed to the foregoing

->IF BORROWER IS (ARE) I

Date

Individual Borrower

-12-
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19. Release. Upon payment and discharge of all sums secured by
this Mortgage and termination of the Account, this Mortgage shall
become null and void and Lender shall release this Mortgage without

charge to Borrower.

20. Reguest For Notices, Borrower requests that copies of any
notice of default be addressed to Borrower and sent to the Property
Address. Lender reguests that copies of notices of default, sale and
foreclosure from the holder of any lien which has priority over this
Mortgage be sent to Lender's address, as set forth on page cne of this

Mortgage.

21. Incorporation of Terms. All of the terms, conditions and
provisions of the Note are by this reference incorporated herein as if
set forth in full. Any Event of Default under the Note shall

.constitute an Event of Default hereunder, without further notice to

Borrower,

22. rime of Essence, Time is of the essence to this Mortgage and
all provizions relating thereto are to be strictly construed.

23. Acgual _EKnowledge, For purposes of this Meortgage and each of
the other Credit Documents, Lender will not be deemed to have received
actual knowledga2 of information required to be conveyed to Lender in
writing by Borrow:r until the date of actual receipt of such
information at 890 Waukegan Rcad, Glenview, Illincis 60025 (or such
other address spccified by Lender to Borrower). Such date shall be
cenclusively determinad by reference to the "Received” date stamped on
such written notice bv Lender or Lender's agent. With regard to other
events or information ncc provided by Borrower under the (Credit
Documents, Lender will be deemed to have actual knowledge of such
event or information as of ':he date Lender receives a written notice
of such event or information from a source Lender reasonably believes
to be reliable, including bul mot limited to, a court or other
governmental agency, institutional lender, or title ccmpany. The
actual date of receipt shall be devermined by reference to the
"Received" date stamped on such written notice by Lender or Lender's

agent.

24. Taxes, In the event of the /passage after the date of this
Mortgage of any law changing in any way the laws now in force for the
taxation of mortgages, or debts secured ' heaereby, or the mannher of
operation of such taxes, so as to affect thz interest of Lender, then
and in such event Borrower shall pay the fuLll zmount of such taxes.

25, Waiver of Statutory Rights, Borrower shall not and will
not. apply for or vail itself of any homestead, uppraisement,
valuation, redemption, stay, extension, or exempcion laws, or any so-
called "moratorium laws®™, now existing or hereafter e¢nacted, in order
to prevent or hinder the enforcement or foreclosure of this mortgage.
but hereby waives the benefit of such laws. Borrower. for itself and
all who may claim through or under it, waives any and «i).cight to
have the property and estates comprising the Property marshalled upon
any foreclosure of the lien hereof and agrees that any cod/t) having
jurisdiction to foreclose such lien may order the Property s01d as an
entirety. Borrower hereby waives any and all rights of rederption
under any order or decree of foreclosure, pursuant to rights herein
granted, on behalf of Borrower, all persons beneficially interested in
the Property and each and every person acquiring any interest in or
title tc the Property or the Collateral subseguent fo the date of this
Mortgage, and on behalf of all other persons, to the extent permitted

by Illinois law.

26. Expense of Litigatjon, In any suit to foreclose the lien of
this Mortgage or enforce any other remedy of the Lender under this
Mortgage or the Note or the Credit Documents there shall be allowed
and included, as additional indebtedness in the judgment or decree,
all expenditures and expenses which may be paid or incurred by or on
behalf of Lender for attorneys® fees, appraiser's fees outlays for

-11-
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instrument, appeared before me this day in person, and acknowledged
that g he_y signed, sealed and delivered the said instrument as
TJHELR __free and voluntary act, for the uses and purposes therein set
forth, including the release and waiver of the right of homestead.

It day of

Ah[iven under my higg and official seal, this
19 , . ) T
7 S % A
Notary Public
g™

My Commission expires: orary !
OFFICIAL SEAL .

VIRGINIA M. BOSS

Notary Pubiic, State of Hinols

My Commission Expires 3-24-90
PSPPI AP S SI LSS
IP BORROWER IS A TRUST:

r
not personally but sclely as
trustee as aforesaid

By:
Its 1

Attest:

Its

(CORP SEAL)

STATE OF ILLINOIS }
SSI

COUNTY OF

I, the undersigned, a Nctarv Public, in and for said County,

in the State aforesaid, DO HERFBY) CERTIFY, that
President of

y & corporation, and

., Secretary.of said corporation, personally
known to me to be the same persons whose names are subscribed to the
foregoing instrument as such — __/FPresident and _—
Secretary, respectively, appeared befor«. me this day in person and
acknowledged that they signed and deliveres-the said instrument as

their own free and voluntary acts, and as (the. free and voluntary act
of said corporation, as Trustee, for the uses and purposes therein set
forth; and the said Secretary di<iilso then and there
acknowledge that he, as custodian of the corpoiate geal of said
corporation, did affix the said corporate seal O: said corporation to
said instrument as his own free and voluntary act. and as the free andg
voluntary act of said corporaticon, as Trustee, for-the uses and

purposes therein set forth.,

r

_< sday of

Given under my hand and official seal, this
ri 19 -

Notary Public

My Commission expires:

Upon Recording, Return To:

GW BM{J
Glenview State Bank GlenviewState Bank
800 waukegan Road

800 Waukegan Road
Glenview, Illinois 60025 Glenview, Illinois 60025

This Instrument Prepared By:

13~
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