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MORTGAGE
THIS MARTGAGE ("Securily Instrument") is given on FEBRUARY 28
. Tho movtgngor ts DAYID W, ROSEMEYER AMD DOMMA J. ROSEMEYER. HIS WIFE
"Borrower®). This Security lnstrumont is given to

LERDER'S + 90-98-2822¢

1590

SEARS MORTGAGE COMPOUATIONM , which is organizoed and existing
under the laws ol THE STATE OF QHIO

, and whosa wddross is
2500 LAKE COOK ROAD. “1XcrWiogos, ILLTHOTS 60055 (" Londer"),

Borrower owes Lendor the priovival sumol THREE WUHDRED FIFTY-SEX THOUSAKD 1WD HUNDRID FIFTY AMD Q0/100-----

S mmec e e s e e el e o< Dollars (UK. $356, 250, 00--------). This debt is ovidenced by Barrower's note
dated the same dale as this Secul ity [nstrument (“Note}, which provides lor monthly paymenls, with the full dobt, if not
paid earlier, due and payable enMARCH..1, 2000

eRUUY

. This Securily [nslrument
oz to Londor: (a) the repaymert o) 1he debl evidenced by the Nate, with interost, and all rencwals, oxteasions and

medifications; (b) the payment of all Gihsir sums, with interest, advanced under paragraph 7 to protect the security ol this
Security Insirumont; and {e) the performancsof Borrowor's covenants and agreements under this Sceurity Instrumont and
the Note. For this purpese, Borrowor does harob)y mortgage, granl snd convay to Lender the lollowing described property
located in COCK

County, [llinois:

LOT 1 [N BLOCK & [N THE SUBDIVISION OF THAT P#RI OF IHE WLST ts2 QF
SOUTHWEST 174 OF SECTION 6, TOWNSHIP 3B NORTH /RANGE 12. EAST OF THE THIRD

PRINCIPAL MERIDIAM, LYING NORTH OF THE CHICAGC./3URLINGTOM AND OUIMCY RAILROAD
COMPANY *S RIGHT OF wAY (EXCEPT THE NORIH 241.56 “EF JOF SAID WEST 1/2 OF SAIQ
SOUTHWEST 1/4) 1M LQOK COUNTY. [LLINOQIS,
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which has the address of 539 £, HICKORY STREET (StronD JMHMINSDALE

Ithinais  BoYs21 {"Proporly Address");
tZip Loae)

TOGETHER WITH alt the improvemenls now or hereafter erocted on the property, and all easements, rights,
appurtenances, ronts, royalties, mineral, oiland gasrights and profits, wator rightsand stock and ail fixlures now or hereafter

a partaf the property. All replacements and additions shall also be covored by this Security Instrumenit. All of the foregoing
is referred to in this Security Instrument as the "Properiy "

BORROCWER COVENANTS that Borrower is lawfully seised of tho pslate hereby conveyed and has the right 1o

morigage, grant and convey the Property and thail the Properly is uncncumbered, excopt for encumbrances of rocord,

Borrower warrants and will defend generally the titlo to the Property against all clhims sad demands, subject to any
encumbrances ol record.

.. THIS SECURITY INSTRUMENT combines uniform covenants for nalional use ond non-unilorm covenants with
limited variations by jurisdiction to constitute a uniform socurity insirument covering real proparty,

ILEINQIS =Single Family=-FHMA/FHLMC UNIFORM INSTRUMENT

Form 3014 12/81
VERSION 1,2 x£12000

xKC180000AA A
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UNIFORM COVENANTS. Borrower and Lender covenant and ogroo as jollows:

t. Payment of Principal and Interest; Propayment and Lato Chargos. Borrower shull promplly pay when
due the principal ol and interost on the debt evidenced by the Note und any prepoyment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject lo applicable law or to o written waiver by Lender, Borrower shall
pay to Lender en the day monthly payments are due under the Nole, unlil the Nole is paid in full, a sum ("Funds") equal to
ono-twelfth of: (a) yearly taxes and assessments which may attain priocity over his Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢} yearly hacard insurance premiums; and {d) yearly morlgage
insurance promiums, il any. These ilems sre called "escrow items.” Lender may estimate the Funds due on the basis ol
current dats and reasonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposils or uccounts of which ars insurod or guaranieed by o federal or
state agoncy (including Londer ii Londer is such an instifulion). Lender shall apply the Funds to pay the escrow items.
lender may mot charge for hoiding and applying the Funds, analyzing (he sccount or verilying the escrow items, unless
Lender pays Borrowor intorest on the Funds and applicable faw pormits Lender to mako such a charge! Borrower and Lender
may agreo i writing thal inlerest shall be paid on the Funds, Unless an agreement is made or applicable law requires
intorest to be paid, Lender shall not be required to pay Borrower any inferest or earnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose lor
which each debit to the Funds was made, The Funds are pledged oy additional securily tor the sums secured by His Security
[nstrument.

1 the amount of the Funds held by Lendor, together with the juture monthiy puyments ol Funds payuble prior to the
due datos of the escrow items, shall oxceed the amouni required to pay the oscrow ilems when due, the excess shall be, ot
tsorrower’s option, <ither promplly repaid lo Borrower or credited to Borrower en monthly psymonis of Funds, 11 the amount
al the Funds held by Lender is not sulficient to pey the escrow ilems whon due, Horrowers shall pay (o [ender any amount
necossary to make upihe deliciency in one or more puyments as required by Lender.

Upon payment iz il of all sums secured by this Security Instrument, Lender shall promptly retund te Borrower any
Funds held by Lendor. 17 vader parograph 19 the Property is sold or ucquired by Lender, Lender shall apply, ne luter than
immediately prior lo the splo of the Property or its acquisition by Lender, any Funds held by Lender at the lime of
application as o credit agatis! tije sums sccured by this Security lnstrument.

3. Application ol Poynionts. Unless applicable law provides othorwise, #ll payments received by Lender under
parageaphs | and 2 shall be applicay first, to lale charges due undor tho Note; second, lo prepayment charges due under the
Note; third, to amounts payable uader_nparagraph 2; fourth, lo inlerest due; and last, to principal duo.

4. Charges; Liens., Borruwer shall pay all taxes, assessments, charges, {ines and impositions atiributable to the
Propecty which may atlain priority ovar this Security Instrument, and leasehold paymonis or ground rents, if any. Borrower
shall pay lhese obligalions in the mannes"previded in paragraph 2, or if not paid in that manner, Borrower shall puy them on
time directly to the person owed poaymeni, Borsewer shall premptly furnish to Lender ull notices of amounis to be paid under
this paragraph. [f Borrower makes these pay/menis directly, Borrower shall prompily furnish to Lender receipls evidencing
the payments.

Horrower shall promptly discharge any Ven which has prierity over this Security Ioslrument unless Borrowor: (a)
agrees in writing lo the payment of the obligation srcuied by the lien in a mannec acceplable to Lender; (L) contesis in good
fuith the lien by, or delends agaiast enforcement oitar” Hon in, legal proceedings which in the Lender's opinion operale to
prevent the enforcemoni of the lien or forletiure of any parl of the Propersty; or {¢} sccures trom tho holder ol the lien an
agreemont salisfoctory to Londer subordinating the lien to inis Security Instwrument. If Lender detlermines that any part ol
the Property is subject lo a lien which may attain prierity Over Whis Sceurily Instrument, Lender may give Borrower o notice
identilying tho lien. Borrower shoall satisty the lien or take oiic’on, more of tho actions sel forth ubove within 10 days of the
giving of notico.

5. Hazoard Insurance. Borrower shall keep the improvimreiits now existing or horealter crecled on the Property
insured against loss by iire, hazards included wilhin the term “extorlded coverape” and any other hazards lor which Lender
requiraes insurance. This ingurance shall be maintained in tho amounts aid car tha periods that Lender requires, The insurance
carrier providing the insurance shall bo choson Ly Borrower subject td lender’s approval which shall nol be unrcasonably
withheld,

All insurance policies and renowals shall be acceptable to Lender and sbul iwelude o standard mortgage clavse. Londer
shall have the right 1o hold the policies and renowals, i Londor roquires, Roarrawer =iall promptly give 1o Londor all receipts
of paid premivms and renewal notices. In the ovont ol loss, Borrower shall give roiapt notice to the insurance carrier and
Lender. Lendor may mako proof ol loss il net made promplly by Borrower,

Uniess Lender and Borrower atherwise agree in writing, insurance proceeds shalt be applied to resloralion of repair of
the Property demaped, it the restoration or repair is economically leasible and Lende s decurity is not lessenad. If the
resloration or ropair is not cconomically leasible or Lender’s security would be lessenad, (he insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or notl then due, with'any excess paid lo Borrower, [|
Borrower abandons the Proporty, or doos not answer wilthin 30 days a nolice {rom Lender th: ¢ the insuranco earrter has
oflered to setftlo a elaim, then Londer may colflecl tho insurance proceeds. lLender may uso the procoeds to repair or restore
tho Property or to pay sums socured by this Security Instrument, whether or not thes due. Thu 30 =y poried will begin
whon the nolico is given,

Unless Londer and Borrower olhorwise agroe in wriling, any application of proveeds lo principal-ahuil nol extend or
postpone the due duto of the monthly paymenls referred to in paragraphs | and 2 or change the amoun. of tho payments. Ui
under paragraph {9 the Property is acquired by Lendor, Borrower’s right {o any insuronco policies and (3roeeds resulting
from domoge to tho Property prior to tho acquisilion shall pass 10 Lender lo the extent of the sums secured oy this Security
{nstrumont immediately prior to the acquisition,

6. Proservalion aond Mainlenance ol Property; Leasoholds, Borrower shall not destroy, dumogo or substantially
change the Property, allow the Property to deteriorale or commil wasto. Jf this Securily Instrumenl is on a leasehold,
Borrowor shall comply with the provisions ol the lease, and it Borrower acquires lee title to the Property, the leasehold and
fee title shall not morge unless Lender agrees to the merger in writing.

7. Protoction of Lender's Rights in the Preporty; Mortgage Insurance. [If Borrower fails to perform the
covenants and agreoments contained in Lhis Security Instrument, or there is a legal procceding that may significantly aflect
Londer's rights in the Property (such as a proceeding in bankrupley, probate, for condemnation or to enforce laws or
rogulalions), then Lender may do and pay for whatever is necessary to prolect the value ol the Property and Lender’s rights
in the Froporiy. Lender's actions may include paying any sums sccured by a jien which has priority over this Security
instrument, appearing in court, paying reasonable altorneys’ feos and enlering on the Property 1o muake repairs. Although
Londer may take action under this paragraph 7, Londer does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall becomo additional dubl ol Borrower sccured by this
Sccurity Instrument. Unless Berrower and Lender agree lo other terms of payment, these amounts shall bear intesest from
the date of disbursement ol the Mole rale and shall be payable, with interest, upon nelice from Lender to Borrower requesting
paymeat,

* A CHARGE ASSESSED BY LENDER [N CONNECTION WITH BORROWER™S FMIERING IMTC THIS SECURITY JHSTRUMEN! 1O
PAY THE COST OF AN [NDEPENDENT TAX BEPJRTING SERYICE SHALL NOT BE A UHARGE IOR PURPUSES OF THE
PRECEDING SENTENCE.

VERSIOM 1.2 XC18000 XC18G0DAAB
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If Lender required mortgage insurance as a condilion of making the loan secured by lhis Sccurily [nslrument,
Borrower shall pay the promiums roquired to maintain the insurance in elfect until such time as the requirement lor the
insurance terminates in sccordance with Borrower's and Londer's written agreement or applicable law.

8. Inspection. Lender or ils ageni may make reasonable entries upon and inspections of the Property lLender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause {or the inspection,

9. Condemnation, The proceeds of any award or claim lor damagoes, direct or consequential, in connection with any
condemnation or ather tuking of any part of the Property, or lor conveyuance in lieu of condemnpalion, arc horeby assigned und
shall be paid to Lender.

In the ovent of a tatal laking of the Property, the proceeds shall be applied to the sums sccured by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the cvent of a partial laking of the Property,
unless Borrowoer and Lendor othorwise agree in writing, the sums secured by this Security instroment shul)l be reduced by
the amount of the proceeds multiplied by the following fraclion: {a) the total amount of the sums secured immedistely before
the taking, divided by (b} the fair markot value of the Properly immedialoly belore the taking. Any balance shall be paid to
Horrower,

[{ the Property is abandoned by Borrower, or if, alter nolice by lLeader to Berrower thal the condemnor offers to
moke an award or seltle a claim for damagos, Borrower fails to respond to Lendor within 30 days alter tho dale the notice ia
siven, Lender is authorized 1o collect and apply lhe proceeds, al its option, either to restoralion or repair of the Property or
to the sums secured by this Security Instrument, whether or no! then due.

Unless Lender and Porrower otherwise agree in wriling, any application ol proceeds to principal shall not oxtend or
postpone the due dato.ol the monthly payments relerced to in parsgraphs 1 und 2 or change the amount ol such payments,

10. Borrowsr Not Released; Forbearance By Lender Not a Waiver., Extension of the time for puyment or
modilication of amartization of the sums secured by this Security instrumenl gruntod by lLender 1o any succossor in inlerost
ol Borrower shall not_Operalo o release the liabilily of the original Borrowor or Borrowoer's succossors in interest, Londer
shall not be required t¢ commence proceedings against any successor in interest or reluso to exiend time lor payment or
otherwise modily amorticalion of the sums secured by this Security [nstrument by reason ol any demand mode by the
original Borrower or Boreowe!'s.succossers in inierest. Any forbearance by Lender in exercising any right or remedy shall
nol be a waiver of or preclude the exercise of any right or romedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. T'he covenants and agreoments of
this Securily Ilnstrument shall bind arid benefit the successors aad assigns of Lender and Borrower, subject te the provisions
of pavagraph 17. Borrower's covenan'z and agreements shall be joint and several. Any Dorrowor who ce-signs this Security
Instrument butl does not excculo the Note(y) is co-signing this Socurity Instrument only to mortguge, grant and convey that
Borrower’s interest in the Property undur ‘neClerms of this Security Instrument; (b} is nal personally obligated to pay the
sums securod by this Security Insirument; sind (c)} agrees lhat Lendor and any other Borrower musy agree o extend, modily,
forbear or make any asccommodalions with rigard ta the torms of this Sccurity Instrument or the Noto without thal
Borrower’s consont,

12. Loan Charges, If the loan secured Yy his Securily Instrument is subjeel to o law which sels maximum lown
charges, and that law is finally interpreted so thal tWenterost or ather loan charges coliected or to be collected in connection
with the foun excoed tho permittod limits, thon: {a) any “uch loon charge shall be reduced by the amount necessary to reduce
the charge to the permiticed limit; and {b) any sums alreduy collected Irom Borrower which exceeded permitied linits will be
rolunded to Borrower. Lender may choose to make this roiund U5 reducing the principal owed under the Note or by making a
direct payment to Borrower, H a relund reduces principal, th reduction will be ireated as o pariia) preponyment without any
prepaymont ehargo undor the Noto,

13. Logislation Affecting Lendor’s Rights, I onnctrient or oeapiration ol applicable laws has 1the ellect of
rondering any provision of the Nale or this Security [opstrument uronfsreoable according to its torms, lender, al its option,
may require immodinte payment in full of all sums secured by tris/Sccurily Instrument and may iaveke any remodies
permiltted by paragraph 19, If Lendor exercises this option, Lender shaldt7ie tho steps specilied in the sccond puragraph of
paragraph 17,

14, Noticas, Any notico lo Borrower provided for in this Seeurity' {nstrument shull bo given by delivering it or by
mailing it by lirst class mail unless applicabie law requires use of another rieitisd. The notice shall be directed 1o tho
Property Address or any other address Borrower designates by netice te Lencer. sny notice to Lender shall be givea by
lirst class mail to Londer’s address stated heroin or any other address Lender desipiatos by notice to Borrower. Any notice
provided for in lhis Security [nstrument shall be deomed to have been given to Borrolvie or Lender when given as provided in
this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governes! Uy Jfodera! law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of th's Spzurily [nsirument or the Note
conflicts with applicable law, such conllict shall not alfect other provisions ol this Sccurily ldsirument or the Note which can
be given efiecl without the conllicting provision. To this end the provisions ol this Securily Ins‘/Tument and the Note wre
doclured to be severablo,

16. Borrower’s Copy. Borrower shall be given ono conformed copy of the Note and of thusfocarily Instrument.

17. Transler of the Property er o Benelicial Inferest in Borrowor. | all or any part by Praperty or any
intorest in il is sold or teunsterred (oc if a beaslicial interest in Borrower is sold or trunsierred and Borrrwes is nol a nalural
person) without Londer’s prior written consent, Lender may, al ils option, require immediale payment lin 1l of all sums
secured by this Socurily Instrument. Howovor, this aption shali not be oxercised by Lender if exercise [s\crohibiied by
federal law as of the dalo of this Security Instrumoni.

ti Lender exercises this oplion, Lender shall give Borrower notice of acceleralion, Tho notice shall provide a peried of
nol fess than 30 days from the date the nolice is delivered or mailed within which Borrower must pay atl sums sccured by
this Security lastrument. Il Borrower lails to pay these sums prior to the expiration of this poried, Lender may invoke any
remedies pormitted by this Securily Instrument without further notice or demand on Borrower.

18, Borrowanr's Right to Roinstate. !f Borrower meots certain conditions, Berrower shall have the right lo have
onforcement of this Security lastrument disconiinued at any time prior lo the earlier of: (a) § days (or such othor period as
applicable law may specily for roinstatement) before sale ol the Property pursuant to any power af sele contnined in this
Security Instrumont; or (b) entry ol a judgment enforcing this Security Instrument. Those conditions are thal Borrower: (o}
pays Lender all sums which then would be duc under this Security Insirument and the Noto had no uceeleralion occurred: (b}
cures any defaull ol any other covenants or agreements; (¢} pays all expanses incurred in enforeing this Security Instrument,
including, but nol limited to, reasonable attornoys' lees; and (d) takes such action as Londer may reagonably require to
assure that the lien of this Securily Instrument, Lender’s rights in the Preperiy and Berrowoer's obligation te pay the sums
sccured by this Security [nstrumeat shall continuo unchanged. Upon reinstatement by Borrewer, this Security Instrument and
the obligalions secured heroby shall romain fully effective as if no acceleration had cccurred. However, this right lo reinstate
shall not apply in the case of accoloration undor paragraphs 13 or 17,

NMERSION 1.2 %C 18000 v reonman
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NON-UNIFORM COVENANTS, Borrower and Lender turther covenant and agree as {ollows:

19, Acceleration; Remedies, Lender shall give notice 1o Borrower prier te acceleration follewing Berrower’s
breachofany covonantor agreement in this Security Instraument{but not prior fo acesleration under paragraphs 13and
17 unless applicable law provides otherwise), The notice shall specify: {a) the default; (b} the action roquired ta cure
the default ;Fc) a date,not less than 30days from the date the notice is given 1o Borrower, by which the default must be
cured; and (d) that failure to cure the delault on or belore the date specifiod in the notice may result in acceleration of
1he sums securod by this Sccurity Instrument, loreclosure by judicial procoeding and sale of the Property. The nolice
shall further inform Borrower af the right to reinstnto alter acceloration and the right to assert in the loreclosure
proceeding the non-existence of adelaull or any other defense of Borrower toaceeleration and foreclesure. M the default
is not curecdon or beforo the date spocified in the notice, Leader at its oplion may require immediate payment in lull ol
all sums secured by this Security Instrumont without further demand and may lareclose this Securify [nstrument by
judicial proceeding, Lendor shall be entitled to colloct all oxpenses incurred in pursuing the remedies provided in this
poragraph 19, including, butnot limited 10, reasonabloattorneys’ toos and costsof litioovidence,

20. L.eader in Possossion. Upon aceclerationunder poragraph 1%or sbandonmontel the Property and al any time prior to the
expirution of any period of redemplion folfewing judicial sulo, Lendor Gin porsen, by agenl or by judicially appointed recriver) shalt
Lo entitled Yo enler upon, tako possession of and manage the Property and to collect the rnnts of the Properly including those past due,
Any rents collocted by Londer or the receivor sholl bo applied first {o payment ol the costs ol munagement of the Property und
collection ol rents, including, bul not Timited lo, receiver's fees, premiums on receiver’s bonds and reasonable altorneys' lees, and then
to the sums securad by this Security Instrument.

21. Rolease, Upon payment ol all sums secured by this Secusily Instrumeat, Lender shall rolease this Security Instrument
withoul charge lo Barrower. Borrower shall pay any recordation costs.

22. Waiver o’/ haomoestead, Borrower waives alt right of homestead oxemption in the Property.

23, Riders 101405 Securily Instrument. 11 one or more riders are oxecuted by Borrower and rocorded together with this
Securily Instrument, th< covenanis and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as il the rider(s) wore a part of this Security Instrument, [Check applicable
Lox{es) ]

D Adjustable Riue i¢der D Condeminium Rider [,_._1 2-4 Family Rider

[:] Giraduated Payment/eicar [.i] Planned Unil Development Rider
[] Otherts) [specily]

BY SIGNING BELOW, Borrower acser.s and agreos 1o the terms and covenants contained in this Securify Instrumentand in
any rider{s) executed by Borrewer and rocorded with it,

' ' I
Ly I S ) ..
i X“A.Qz’ﬂ.‘.‘.k.ﬂ.l...../,.ﬁ‘f...‘...rf'.g(.:.:i&.;,1..!:i!..g'.)j.!ﬁ:’.(.f..«.».-::‘.,_.........,....“.......(5"'“')
DAVl W. ROSEMEYER i <Bolgwer

L AMET 0 L b Lt (Seal)
CYER \fj “BOtrower

(Seal)

-Borrower

(Soal)

-Borrowat

STATE OF ILLINOIS, C O‘Ck County ss:

[ ihr( kLY'\Q‘Q i l:gf\()_{i , @ Nolary Public in and-{or said county and state,
do heroby certily thal mwd Lo k’ Shueryegey O inet hﬁﬂ 0. :) VGC.\QOX)L {(_‘3/ - h VS L i Yol

, personally known ta me lo be the same person(s) whose naia(as (oY L

subscribed 1o the {oregoing inslrument, appeared before me this day in porson, snd acknewledged thu L he \/
signed and delivored the said instrument as )( net ( free and voluntary act, for the uses and purposcs theroin
sel forth.

Given under my hand end oflicial soal, this r_;h%h day of Fe })f(;.fﬂ “’f , IOG?D,

My Commission oxpires:

WahilleImas

Hotary Pubiic

This inslrument was prepared b_rf
~al

SHIALEY &. WH]TEHEAD R RETURN 10
ame? s e SEARS MORTGAGE CORPORAT{ON
WESTCHESTER. [l 60153 2215 ENTERPRISE OR. i
tAagaress) BUILDING B, sugTﬁ:’T’s?“g’}_i lGomL  TEAL T
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L eyiaRe PUBLIC, STET T
VERSION 1.2 ~C 18000 P EI b IWARTN T XE1B00DAAD

e o S T ST




UNOFFICIAL COPY

LENDER'S 1 $9-58-28227
10-YEAR BALLOON RIDER

(Conctitional Modilication & Extension of Losn Terms)

THIS 10-YEAR BALLOON RIDER (the "Rider™) is made this  257H day ol FEBRUARY, 1990 and is
incorporated inlo and shall be deemed lo amend and supploment the Mortgage, Deod of Trust or Securily Deed
(tho “Security Instrument") of the same date given by the undersigned (the "Borrower” or “1"} to secure the
Barrower’s Balloon MNaote (the "Note”) to  SEARS MORIGAGE CORPURATION, AN OHIOD CORPORATION
(the "lendor") ol the same dale and

covering the properly described in the Security Instrument and located at:

535 £. HICKORY STREET.

HINSGALE, ILLINOIS 6OS21

Property Address

The interest rate stated on tha Note is called the "Note Rule”. The dole ol the Note is callod the "Note Date®. |
understand the Londer may ftransfer the Nole, Socurily Instrument and this Rider. The Lender or anvone who
takes the liute, the Security Instrument and this Rider by transier and who is entitled to receive payments
under the iVze is called the "Note Holder".

ADDITIONAL COVENANTS: In addition to the covenants and agreements in tho Note and the Securily
Instrument, the Poriswer and the Lender lurther covenant and agree as lollows (nolwithstanding anything o the
contrary contained“r-the Nolo or Sceurity Instrument):

I, CONDITIONAL TODIFICATION AND EXTENSION OF LOAN TERMS

Al the maturily ‘date of_the Nole and Security Instrumeni (the “Maturity Date”) ! will have the option
to extond the Maturity Date 3J yrers and modily the Note Rate lo a market level adjusiable rate as determined
in accordance with Section 3 beiorv, il all the condilions provided in Section 2 below are mel (the "Condilional
Modification and Extension Option*)./i understand the Note Holder is under no abligation to refinance or medily
the Note, or 1o extend lhe Maturity Dale, if those conditions are not met; and thal in such ovent | will have to
repay the Nolo irom my own resources ¢o 1ind o lender willing 1o jond me the money lo repay tho Nete.

2, CONDITIONAL REQUIREMENTS

[t ] want lo exercise the Canditional Modif'Cation and Extension Opiion ol maturity, certain conditions
must be met as ol the Malurity Datoe. Theso cond tions are: (1) | musl slill be the owner and occupant of the
proporty subject to the Security Instrument (the “Fiorerty™); (2} | must be curronl in my monthly paymants
and CANNOT havo beon more than 30 days late on any’ #i the 12 scheduled payments immediately procoding
the Maturity Date; {(3) no lien against the Properly (exdep? Jor tuxos and special assessments not yet due and
payable) other then the Security Instrument may oxist; (4) ‘he Initial Modiflied Note Rate, us defined and
calculaled in Seclion 3 below, cannct be moro than five percent(5%) above the Note Rate; (5) 1 must mako a
written request to the Note Holder as provided in Section 5 bolsw; (6) | must pay to \ho Note Holder a
non-relundable extension processing loe equal to one-guarter of one pertuntage point (0.25%) of the outstanding
principal balance as of the Maturity Dale, uniess prohibited by asplicabio law; and (7)Y 1 must execute o
modification agreement lo exlend the Maturily Dale and eslablish the iniUal AModilied Note Rale.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Modified Note Rale will be a rate of intersst equal te the pusled Sears Morlgage Securities
Corporation required not yvield for a One Year Trousury Adjustable Rale Meortgage with o maturity of 30 years
for a 60 day mandatory doelivery, plus one-hall of one percenluge point (0.5004), roundied Hown to the noarest
one-cighth ol one percentage point (0.125%) (the "lnitial Modificd Note Rate"). The required aol yield shall be
the applicable published not yield in elfect on the dato that 1 natily the Note lolder in wri(ip2 nf my clection
to oxercise the Conditional Modilication and Extensien Ogtien. If this required net yield cadiinsbe determined
because Sears Morlgage Securities Corporation does not have » posted net yield lor a Onel Yuar Treasury
Adjustable Rale Morigage with a maturity ol 30 years, the Noto Holder will determine the inlivest rale by
using comparable information.

| undorstand that the Initial Modilied Note Rale may chenge on each one year anniversary of the date the
modification is executed., The Modifiod Note Rate will be based on an Indox and catculated by adding tho thon
current Margin to the Curront Indox and rounding the sum fo the noorest one-eighth of one percenl (0.125%).
The "Index" will be tho woekly average yield on United Siales Troasury securities adjustied to a constant
maturity of 1 year, as made availablo by the Federal Reserve Board. The most recent Index figure available, as
of the date 45 days belore sach anniversary of the modification, will be called the “Current Index”. The
"Margin” will be the number of percentage points that will be added te the Index to calculate the interest rato
ol ouch adjustment. The margin that wilt apply to your loan, in the avent you clect to oxercise lhe cxlension,
will be disclosod 1o you within 60 days of lhe maturity dale, in the Notice of Extension Option,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Initial Moditicd Note Rate as caleulated in Seclion 3 above is not grester than {ive percent
(5%%) above the Note Rate and all other conditions required in Section 2 above ure sutislied, the Nate lHolkder will
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detormine the amount of the menthly paymont that will be sufficient to repay in tudl {a) the unpaid principal,
plus (b) accrued but unpaid interest | will owe on the Maturily Date (assuming my monthly payments then are
curront, as required under Section 2 above), over 30 years at tho Initiul Modilied Note Rale in cqual menihly
payments. The result of this calculation will be the new amount of my principal and inlorest payment overy
month until the firsl adjusitmont ol the Modilied Note Rate pursuint te tho Modificalion Aprecmont to be
axeculed a1 the timo the Condilional Modilicalion and LExionsion Option is exorcised.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notily me at least 60 calendor days in advance of the Maturity Date and advise
me ol the principal and unpaid interest duo on the Maturity Date. The Note FHolder will alse provide me with a
deseription ol the historical perfermance of the index and inform me of the muximum interesl rale and payment
which may bo due under the Medified Note Rate. The Note lHolder also will advise mo thal | may oxercise the
Condilional Modification and Extension Option il the condilions in Section 2 abeve are met, The Note Holder
will provide my payment record informaltion, together wilh the name, title and address of the person
reprosenling the Note Holder that 1 must notily in order 1o exercise the Conditional Medification and Extension
Option, 1§ /"meel the conditions of Section 2 above, | may exercise the Conditionn! Modification and Estension
Oplion Yy nrdilying the Nele Halder no later than 45 calendar days prior to the Maiurity Iate. The Nole
Holder will raiculate the lnitial Modified Note Rate in actordonce with Section 3 above. | will then have 3)
calendar days/ to provide the Neoto Holdor with acceptable proef ol my required ownership, cccupsncy and
properly lien siutisy DBelore the Maturity Date the Note Holder will udvise me of the now inferest sate (the
Initia) Modified/No?s Nate), now monthly payment amount and a dale, time and place at which | musl appear to
sign any documenis Fogaired te completo the required note modilication and Maturity Date extension,

BY SIOGNING BELOW [ 1/ as the Borrower, aceept and agree 1o the terms and covenants contained in this
10-Year Balloon Rider,

\ O\ , . Lo
SO0 O ey et
(Witness) DAVID W. ROSEMEVER o Borrower

M(&DO DA Y Iw DALnLl g iSea)

(\Witnesn) DONNA . HUSE‘ ( Borrower

.,

(Seal)
Borrower

(Senl)
Borrower

Version 1 XM) Page 2 ot 2 KOS IDAABISKHL Ti4 11489




