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! dfte the principal and interest in-

: l. Payment of
debtedness evidenced by the Note and iate charges as provided in the Note.

7 2, Punds for Taxes and Ineursnce. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments of princips! and interest are payable under the Note. until the Notc is paid in full,
# sum (herein “Funds’) equal to one-tweifth of the yearly taxes and assessments (including condominium and planned
unit devefopment assessments, if any) which may atrain priority over this Mortgage and groond rents cn the Property. if
any, ptus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium in-
‘stallments for mortgage insurance, if any, ali as reasonably estimated initislly and from time to time by Lender on the
basis of assessmients and Bifls and reasonable estimates thereof. Borrower shall not be obligated to make such paymenty
of Fundd & Lender to the e¥asnt that Borrower makes such payments to the holder of a prior mortgage or deed of trust if
such holder is an institutional lender.

1f Borrower peys Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are in-
sured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall app'y
;ﬁg‘n nds to mfyﬁmes, assessments, insurence premiuvms and ground rents. Lender may not charge for so holding
sl appliyiag the Funds; avslyzing saitl aceount or verifying: and compiling said sssessments-and biits. uniess Lender
pays; Borrower interest on: the Fuadsixnd applicable law parmits Lender 0 make such a.charge. Botrower and Lender
masy agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shail not be required to pay, .
Botrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of >= =
the Funds showing eredits and debits to the Funis'ang the purpose:for which sach debit to the Funds was made. The H
Fudds 4eba3d jbd ad RddiTiortaisecaiity forkthi sums/stfuied by thikMorntgage.

if the amoiut of the Funds held by Lender, together with the future monthly instailments of Funds payable prior 10 L..
the due dates of (axts, assessments, insurance premiums and ground rents, shail exceed the amount required to pay said O
taxes, assessmeni;, Lusurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s aption. X
either promptly tép2id-io Borrower or credited to Borrower on monthly instalilments of Funds. If the amount of the
Funds heid by Lender shull not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due, Berrower shall pay 20 ! cnder any amount necessary to make up the deficiency in one or more payments as Lender
may tequire.

Upon payment in fuli vt all snms secured by this Mortgage. Lender shell promptly refund tc Borrower any Funds
heid by Lender, If under parag-apr 7 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply, no later than ir.mediately prior to the sale of the Property or its acquisition by: Lcnder, any Funds

held by Lender at the time of applicatio1 as s credit agsinst the sums sccured by this Mortgage. " -2~ 7" %
3. Application of Payments. Unlese srolicable law provides otherwise, all payments received by Lender under
the Note and paragraphs | and 2 hereof siial’ be applied by Lender first in payment of amounts puyable to Lender by,
BU#GwéFHidd' pifigtupt 2 Hardol! thed € i1 tor 57 Pdivdble bn the Note, and then to the principal of the Note. :
O AU Hidor Mbitgages Wit Deedd of: Trabt: O ~23yie; Llemi. Bortdwei' sHiall perform all of Borrower’s obligations-
under any dortgagd. detd of (st of bilariscdM @y 25 eement With W 'lish which had ‘pfiority over this Mortgage. in-
clodMEBorrowet's dovenahsito take bayieil’ wiie| LBuL Borrowerishall pay or cause to be peid all taxes. assessments
S BNeT cHurges, fihes!axdiinipasitishi Hﬁhﬁ«uble .a lns Pi'dptrty whkh miy uttaitl a priority over this Mongagq.
Whdlecaschold ‘payhhiénts &F grokfid kil iChoy L ‘02 U HE A ORI -

5. Haxard Insarance. Borrower s{ull.l;c;p the, |mpro rerients now existing or hereaﬁcr erccted on the Propch'
insured aglmst loss by fire, hazards included withifi the term “erisnded coverage”, and such other hazards as Lender

may require and in such amounts and for such periods as Lendes ria’ require.

;. The insurance carrier providing the insurance shall be chosen b2 Gorrower subject to approval by Lender; provided.
that.such approvsi shall not be unrcasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptabie to Lender and shall. include a:standard mortgage clause in favo: of and ia a form acceptable to Lender.
Lender shal) have the right to hold the:policies and renewais thereof, subject *5 the terms of any mortgage. deed of trust
ar othersecurity agreement with a lien which has priority over this Mortgage.

_uulnothe event of ioss, Borrower shall give prompt notice to the insurance ¢z rier and Lender. Lender may make
proofof loss if not mads promptly by Boreawer. :

-Af the Property. is.sbandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
no’;cc is ma:led by Lender t¢ Borrower that the insurance carrier offers to settle a claim fur insurznce benefits, Lender
is g | to collect and apply the insurance proceeds at Lender's option either to res.oraz.on or repair of the Prop.
er@fh tHe sims secured by this Mortgage.
< 8- Presetyation and Mabiteri siichbofPiopirtys LehiishoMds) Condonihivinkst Planidd Unit U7 émtopmaeints. Borrower
shall keep the Propesty in good repau' and shall not commit waste or permit impairment or deteric rauon of the Property
an shall comply with the provisions of any iease if this Mortgage is on a leasehold. If this Mortgage i or a unit in a con-
dominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration or
covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the con-
dominium or planned unit devefopment, and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mongagc.‘uuf any action orpmceeding is commenced which materially affects Lender’s interest i the Property. then
Lender, at Lénder's option, 'ufon notice to Borrower, may make such appearances. disburse such sums. including
reasohable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. If Lender required mortgage
insurance as a condition of miking the loan secured by this Mortgage. Borrower shail pay the premiums regquired 1o
maintain such insurance in effect:until such tima as the requirement for such msurauce termmales in accordance with
Borrower's and Lender's writtén agreement or applicable jaw.

{17 Ay, arountstditBiesed . by Lender' pdis0int to thit Pasagraph 7. with interest fHerdon. al the Note rate. shall
b;come additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Yender agree 1o other
terpy wfpayment. augh amaquatashall by peyablo upen notice from benderito Borrowerrequesting payment thereof.
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

.. &, Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, pro-

wd *Fh%hadﬁs#ﬁlliﬂn WWWW’WP'P’W{?“’“W’*HSWU‘OD specifying reasonable cause therefor relared to

Lcndcr s interest in the Property. )
-9 Condc mation, The proceeds.of any award or claim for damages. direct or consequential. ,qgmacn_gio.f'\.n-im any

condethnation ‘or other taking of the Property. or part thereof, .or for conveyance in lieu of ¥bhdemnation, are hereby
assigned and shail be paid to Lender, subject nﬂﬂﬂq ttmsjpt_f_ﬁg lﬂcm,sgc deed of trust or other security agreement

with a lien which has priority over this Mortgage-
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20. Refease. Upon payment of gl sums secured by 1his Morigage, lhlsMungnga shill become nulland mld and l.rnder
shall release this Morigage without charge to Borrower. Borrower shall: ‘pay all costs.of recordation. ifany. .
21. Waiver of Homestead. Borrower hereby waives all righis u!' homesiead cxempuon In lho Pruperty,- |

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mor(gage. deed of trust or mher encumbrange with a tien which Tis
priurity over this Mortgage to glve Notlce (o Lender, at Lender's yddress set v orth on page ung of ihis Maitgage, ul priy
defauit under the superior encumbrance and of any sale or other furm.lolure action. ) ) .
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