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FHA Case No.

State of IHinols MORTGAGE 131: 6009731~ 729

THIS MORTGAGE (*'Sccurity Instrument’’') is made on  March 16, . 1990
The Mortgagor is Timothy J. Clarke, A. Bachelor

.

whose address is 10 E. Oatario Apt. 4705, Chicago, Illinois 60611 .
, (**Borrower’’). This Security Instrument is given to

Haome Tzaily Mortgage Corp. .
which is organized and existing urder the laws of the State of Illinois ., and whose
address is 188 Industrial Drive, Suite 124, Elmhurst, Illinois 60126

(‘‘Lender’’). Borrower owes Lender the principal sum of

Fifty-Eight Thousand Ninc dundred Fifty-Eight and No/100~————--——em~

Dollars (U.S. $ 58,958.00 ). (Chis debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (*‘Note'’), which provides for monihly vayments, with the full debt, if not paid carlier, due and payable on
April 1, 2020 . This Sec:cisy Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensicns rad modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants
and agreements under this Security Instrument and the Not<. For this purpose, Borrower does hereby mortgage, grant and
convey o Lender the following described property located in
Cook County, lllinois:
Lot 15 in Block 4 in A.T. Meintosh 26th Street Addition, Being
a Subdivison of the West 50 Acres Excep:i _that Part there
Conveyed to Chicago Madison and Nothera tailrcad Company and
Except the South 30 Feet of the South b0/ A¢res of the Northwe:t
1/4 of Section 25, Township 39 North, Range 12, East of the
Tl;ir‘cj‘l) Principal Meridian, in Cook County, I.lincis Tax # 15-25-
120-003

9G120R7ER

which has the address of - 2425 park Ave. North Riverside, Illinois 60546 [Streer. Cutyl,
lilinois 121P Cuode), (**Property Address’’);

TOGETHER WITH all the improvements now or hereafter erected on the propernty, and all easemenits, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shalt also be covered by this Sccurity Instrument. All of the forcgoing is referred
to in this Security fnstrument as the ‘*Property.”’

BORROWER COVENANTS thai Borrower is lawfully scised of the ¢state hereby conveyed and has the right to mortgaae,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢} premiums for
insurance required by paragraph 4.
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Any application of the proced I p
are referred toin F’_aragranh 2, or ¢change the amount of such payments. Any excess proceeds over an amount required to
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds Tor Acceleration of Debt.

() Defnutt. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument il

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sceurity Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Sceretary, require immediate pavment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupicd by the purchaser or grantee as his or her primary or secondary residence, ot the
purchaser/or grantee does so occupy the Property but his or her credit has not beern approved in accordance with
the requasn ents of the Secretary.

(¢} No Waiver. [Fuircumstances occur that would permit Lender to require immediate payment in full, but Lender
does not requird sich payments, Lender does not waive its rights with respect to subscquent events, .

(d) Regulations ol el L0 Secretary. In many circumstances regulations issued by the Secretary will imit Lender's rights
in the case of paymentdefaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acedlesatian or toreclosure if not permitted by regulations of the Secretary. .

10. Reinstatement. Borrower nabooright to be reinstated if Lender has regnired immediate payment in full because ot
Borrower's failure to pay an amount due pader the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate Cne Sesurity Instrument, Borrower shall tender in a tump sum all amounts required
to bring Borrower's account current includipg, to the extent they are obligations ol Borrower under this Sccurity Instrument,
foreclosure costs and reasonable and customary arcerneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security (nstrument and the obligations that it sccures shall remain in effect as if l.ender
had not required immediate payntent in full. Howeaves, Lender is not required 1o permit reinstatement it (i) Lender has accepted
reinstatement after the commencement of foreclosiire proceedings within two years immediately preceding the commencement
ot a current Tareclosure proceeding, (i) reinstatemert wilt preclude foreclosure on diffevent grounds in the future, or (iii)
reinstatement will adversely affect the priority of the-lied created by this Security Instrunent.

11. Borrower Not Released; Forbearnnce By Lender Nt oy Waiver, Extension of the time of payment or modilication
of wmortization of the sums secured by this Sceurity Instruraent granted by Lender to any successor in interest of Borrower
shatll not operate to release the liability of the original Borrower o7 Boarrower's successor ininterest. Lender shall not be required
to commience proceedings against any successor in interest or refusesoeatend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demitnzi made by the ariginal Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or reinZdy shall not be a waiver of or prectude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability;: Co-Sigwers. The covenants and agreecments of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Bolrower, subject to the provisions of paragraph
9.b. Borrower's covenants and agreements shall be joint and several. Any Borrowsr who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrunient; (b) is not perscrally obligated 1o pay the sums secured
by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agiecfo extend, modify, forbzar or make
any accommodations with regard to the term of this Security Instrument or the Notecithout that Borrower’s consent,

13. Notices. Any notice (o Borrower provided for in this Security Enstrument shall be givea by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall bedireszied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be giver by tirst class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided Vasiinis Sceurity Insirument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragrap..

14. Governing Law; Severability. This Security Instrument shall be governed by Federa® law and thejaw of the jurisdictiodS
in which the Property is tocated. [n the event that any provision or clause of this Security Instrument Grithz Note conflict€)
with applicable kiw, such conflict shall not affect other provisions of this Security Instruracnt or the Note wwhich can be Bivere
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared B )

be severable.
15. Borrower's Copy. Borrower shall be given one conformed copy of this Security instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers 10 Lender all the rents and revenues of the Property. T
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice (o Borrower of Borrower’s breach of any
covenant or agreeineat in the Seeurity Instrument, Borrower shall collect and rezeive all rents and revenues of the Propenty
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assigniment for additional security only.

It Lender gives notice of breach 1o Borrower: G all rents received by Borrower shall be hetd by Borrower as trustee fo
benefit of Lender only, to be applicd to the sums secured by the Security Instrument; (b) Lender shall be entitled to coliect
and reccive all of the rents of the Property: and (¢) cach tenant of the Property shall pay atl rents due and unpaid to L.ender
or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and wili not perform any act thai would prevent
L ender from exercising its rights under this paragrapb 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially uppointed receiver maty do so at any time there is a breach, Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by the Sceurity Instrument is paid in rull,

Page 3 of 4
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THIS ADJUSTABLE RATE RIDER is made this 16  day ol March 1990 ,and is
incorporated inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (*"Mortgage™),
of even date herewith, given by the undersigned ("Morigagor”) 1o secure Mortgagor's Adjustable Rate Nole ("Note), of
even date herewith, to Home Family Mortgage Corp.

(“Morigagee”). covering the premisas described in the Mortgage and located at
2425 Park Ave. North Riverside, Illinois 60546

Notwithstanding anything to the contrary set torth in the Mortgage, Morigagor and Morigager hereby agree to the
following:

1. Under the Note, the initial stated intarest rate of Nine
per centum ( g,000 %) per annum (“Initial Interest Rate”) on the unpaid principal bafance is subject to change,
as hereinafter described. When the interas! rate changes, the equal monthly instaliments of principal and interest also

will be adjusted -as heroinalter provided, so that each instailment will be in an amount necessary to luily amortize the
unpaid principal balance of the Note, al the new adjusted interes! rate, aver the remaining term »f the Note.

The first adjustmam 1o the interest rale (if any adjustment i1s required) will be effective aon the first day pf
July 1 , 19 91 {which date will not be lass than twelve months nor more than eighteen

months from the due dalo of the first instaliment payment under the Note). and thereafter each adjpistment to the interes!
rate will be made effective un i1at day of each succeeding year during the term of the Mortgage ("Change Date").

Each adjustmaent to the Inleres: rate wilt be macde based upor the following method of employing the weekly avarage
yield on United States Treasury Securilins adjusted to a constant maturity of ane year ("Index”; the index is published
in the Federal Reserve Bulletin anu riade available by the United States Treasury Department in Siatistical Release
H. 15 (519) ). As of each Change Date, i 'wih be determined whether or not an interast rate adjustment must be made,

and the amount of the new adjusted interest rate, il any, as follows:

(@) The amount of the Index will be determingz; using the most recently available figure, thirty (30) days before the
Change Date ("Current Index"”).

(b} Two parce~tage points ¢, 000 %: the "Margin”) will be added to the
Current Index and the sum of this addition will Le rounded (o the nearest one-eighth of cne percentage paint
(0.125%)}. The rounded sum, ol the Margin plus the Currant Index, will be called the "Calculated Interast Rate” for
each Change Date.

The Calculated Interest Rate will be compared to the intees! tate being earned immediately prior to the current
Change Date (such interest rate being cailed the "Existing intarest Rale”). Then, the new adjusted interest rate, it
any, will be determined as lollows:

(i) If the Calculated interest Ratea is the same as the Existing Inleriist Fiate, the interest rate will not change.

(i) If the dilterence belwsen thr Calculaled Interest Rate and the Ex!s’ay lnterest Rate is less than or equaf to
one percentage point, the new adjusted interest rate will be equal to the Caloniated Interest Rate (subject to the
maximum allowable change over the term of the Mortgage of tive percemar > neints, in either direction, from the
fnitial Interest Rate, herein called the "5% Cap’).

(iii) M the Calculated Interest Rate exceeds the Existing Interest Aale by more than ors.oercemage point, the new
adjusted interest rate will be equal lo one percentage point higher than the Existing Intrrest Rate (subject to the
5% Cap).

{(iv) If the Calculated Interes! Rale is less than the Existing Interest Rate by more than anz zorcentage point, the
new adjusted interesl rale will be equal to one percentage point less than the Existing Interest Pate (subject to the
5% Cap).

Notwithstanding anvihing contained in this Adjustable Rate Rider, in no event will any new adjusted interest rate
be more than live parcenlage (5%) points higher or lower than the initial Intereat Rate. il any increaae or decrease
in the Existing interast Rate would cause the new adjustad inlerest rate to exceed the 5% Cap, the new adjusted
interest rate will be limited to hve percentage (5%) paints higher or fower, whichever is applicable, than the Initial
Interes! Rate.

Moartgagee will perform the functions required under Subparagraphs 3(a). (b) and (c) to determine the amouni of

the new adjusted interes! rate, il any. Any such new adjusted interest rate will become effective on the Change -

Dale and thereafler will be deemed to be the Existing Interest Rate. The new Existing Interest Rate will remain in
eltect untit the next Change Dale on which the interest rate is adjusted. .

The method set forth in this Paragraph 3 of this Adjustable Rate Rider. for determining whether or not an adjustment
maust be made to the Existing Interest Rate incorporates the eflects of the provisions of 24 CFR 203.49(e)(1) and
234.79(e){ 1) which require that changas in the Index in excess ol one percentage point must be carried over for
inclusion in adjustments to the Exisling Interest Rate in subsequent years.

i1 the Index is no longer available, Mortgagee will be required to use any index prescribed by the Department of
Housing and Urban Development. Morigagee will nolify Morigagor in writing of any such substitule index (giving
all necessary intormaltion for Mortgagor ta obtain such index) and after the date of such notice the substitute index
will be deemed to be the Index hereunder.
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4. (a) ¥ the Existing interest Rate changes on any Change Date, Mortgagee wili recaiculate the monthly installimant
payments of principal and interast to determine the amount which would be necessary 10 repay in lull, on the matuity
date, the unpaid principal balance (which unpaid principal balance will be deemed 1o be the amount due on such -
Change Date assuming there has been no default in any payment on the Noie but that all prepayinents on the Note
have been taken into account), at the new Existing Irterest Raie, in equal monthly payments. On or before the Change
Date, Mortgagee will give Mortgagor written notice {“Adjusiment Notice”) of any change in the Existing Intesest Rate
and of the revised amount ol the monthly installment payments of principal and interest, calculated as provided above.
Each Adjustment Notice will sel forth (i} the date the Adjustment Notica is given, (ii) the Change Date, (i) the new
Exisling Interest Rate as adjusted on the Change Dale, (iv) the amount of the adjusted monthly inctallment payments.
calculaled as provided abave, (v) the Current index. (vi) the method of calculating the adjustment to the monthly
instaliment payments, and (vii) any other information which may be required by law from time to time.

{b} Mortgagor agrees to pay the adjusted monthly instalimaent amount beginnming on the tirst payment date which occurs
at least thirty (30) days after Mortigagee has given the Adjustment Notice to Mortgagor. Mortgagor will continue to pay
the adjusted monthly instaliment amount set forth in the last Adjustment Notice given by Mortgagee 10 Mortgagor until
the first payment date which occurs al leas! thirty (30) days after Morigagee has given a further Adjustment Nolice 0
Mortgagor. Notw (iztanding anything 1o the contrary contained in this Adjustable Rate Rider or the Morigage, Morlgagot
will be relieved of any obligation to pay, and Mortgagee will have forfeited its right to collect, any increase in the monihly
instaliment amour. (2aused by the recalculation ol such amount under Subparagraph 4(a) ) for any payment dale
occurring less than (hirly. (30) days after Mortgagee has given the applicable Adjustment Notice 10 Mortgayo*

{c) Notwithstanding anythaic contained in this Adjstable Rate Rider, in the event that (1) the Existing Interest Rate
was reduced on a Change Dals, and (ii) Morigagee failed 1o give the Adjustment Notice whan requited. and (i)
Mortgagar, consequently, fias riarie any monihly installiment payments in @xcess of the amount which would have been
set torth in such Adjustment Molce (“Excess Payments”), then Moitgagor, al Morigagor's sole option, may either (1)
demand the return from Mortgagee (who for the purpuses ol this sentgnce will be deemed lu be the mortyagee, or
mortgagees, who received such Excsss Payments, whether or not any such morigagee subsequently assigned the
Mortgage) of ali or any portion of such E:cuss Payments, with interest theieon ai a rale equal to the Index on the
Change Date when the Existing Interest flate was so reduced, lrom the date each such Excess Payment was made
by Mortgagor to repayment, or {2) request that all or any portion of such Excess Payments, logether with all intesest
thereon calculated as provided above, be appiied es nayments against puncipal.

6. Nothing contained in this Adjustable Rale Rider will parmit Mortgagee to accomplish an iterest rate adjustment
through an increase (or decreasse) to the unpaid principal balance. Changes to the Existing (nterest Rate may only be
reliected through adjustment to Mortgagor's monthly instatlment paymenis of principal and interest, as provided lot

hetein.
BY SIGNING BELOW., Mortgagor accepts and agrees ta tte teims ayf’ co Vendl contain ' /uslable Rate Rider.
AR AT L/ g i(‘/'fw ._,V_.; . (Seaty
imothy,/ .Cl,é ke, A Bachelor
i e —— (Seat;_”_ -
90120222 -
e e e A .. (Seal) .
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