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ADJUSTABLE REVOLVING CREDIT MORTGAGE ' $ lq w

THIS MORTGAGE ("Security Instrument"”) is given on March id _,
19 90. The mortgagor is ROBERT C. HEILBRONNER | 3 S WIFE
(Y"Borrower™) . This Security Instrument :is given to A.J3. SMITH
FEDERAL SAVINGS BANK, which is organized and existing under the
laws of the United States of America, and whose address is 14757
8. Cicero Avenue, Midlothian, Illinois 60445 ("Lendexr®). Lender
has agreed to loan to Borrower pursuant to the Adjustable
Revolviryg Credit Note ("Note") of even date the sum of

&  25,000.00 ("Line of Credit Amount™), which Note prov1des
for monthi)y payments, with the foll debt, if not paid earlier,
due and pd;x"& on FEPRUARY 15, 2000 _- The Note evidences a

“revolving credit" as defined in Illinois Revised Statutes,
Chapter 17, Paragraph 6405. This Security Instrument secures not
only the existiro- indebtedness, if any, but also future advances, .
whether such agvanrss are obllgatory or are made at the option of
Lender, or otherwise, as are made within ten years from the date
hereof, to the same /extent as if such future advances were nade
on the date of the execution of this Security Instrument, :
although there may be no-advance made at the time of executlon of
this Security Instrumeni _uand although there may be no
indebtedness outstanding a4t xhe time any advance. is made. This
Security Instrument secures to Lender: {(a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (b, the payment of all other sums,
with interest, advanced under pocagraph 7 to protect the security
of this Security Instrument; ana-(2) the performance of
Borrower's covenants and agreemence ander this Security

Instrument and the Note. For this purgose, Borrower does hereby
mortgage, grant and convey to Lender (che following described
propexrty located in COOK zounty, Illinois:

Lot 4 in Stothi's resubxdivision of the South 1/2/cf the West 1/2 of Lot 2

in iongwood Beres, a subdivision of the Northeas?l. )/4 of the Bast 1/2 of the
Northwest 1/4 and the West 1/2 of the Southeast 1/2 wf Section 15, Township
37 North, Range 13, East of the Third Principal Meriiisa, in Cook County,

IlllﬂOlS.
BTN 24-15-227-004
THIS IS’A JUNIOR MORTGAGE TO THE MDRHGAGE RECORDED 4/11/73 g RECORDED
AS DO # 22284237 /
which has the address of HBB? S. Karlov ‘ Cak iawn ’

EOLYZI0E

Illinais __ 60453 ("Property Address"};:

TOGETHER WITH all the improvements now or hereafter erected
on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all . flxtureq now or hereafter a part of the .
property. All replacements and additions shall also be covered by
this Security Instrument. All of the fore901ng is referred to in
this Security Instrument as the "Property.

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and
demands, subject to any encumbrances of record..

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows: ) .
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1. rayment of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due. the principal of
and interest on the debt evidenced by the Note and any prepayment
and late charge due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabkle
law or to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amcunt determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Funds") egual to one-~twelfth of: (a) yearly taxes and
assessments which may attain priority over this Security
Instrument: (b) yearly leasehold payments or ground rents on the
Property, if any; (c} yearly hazard insurance premiums; and (d)
yearYy wortgage insurance premiums, if any. These items are.
called Vescrow items." Lender may estimate the Funds .due on the
basis of current data and reasonable estimates of future escrow

items.

The Funds. shall be held in an institution the deposits or
accounts of which are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution).

Lender shall applv.the Funds to pay the escrow items, Lender may
not charge for holding and applying the Funds, analyzing the
account or verifvyirg the escrow items, unless Lender pays
Borrower interest on thi Funds and applicable law permits Lender
to make such a charge.. Porrower and Lender may -agree in writing
that interest shall be (prid on the Funds. Unless an agreement is
made or applicable law ragnired interest to be paid, Lender shall
not be required to pay Borizwer any interest or earnings on the
Funds. Lender shall give to Brrrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds .
and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional ;,curlty for the sums ‘secured by

this Security Instrument.

If the amount of the Funds held by Lender; together with the

future monthly payments of Funds pay=Jle vrior to the due date of
the escrow items, shall exceed the amournt reguired to pay the
escrow items when due, the excess shall he/ at Borrower's option,
either promptly repaid to Borrower or credalt=d to Borrowar on
monthly payments of Funds. If the amount o)X finfs Funds held by
Lender is not sufficient to pay the escrow itims when due, -
Borrower shall pay to Lender any amocunt necessary to make up the
deficiency in one or more payments as requlred h7 Lender.

Upon payment in full of all sums secured by thiz Security
Instrument, Lender shall promptly refund to Borrower 7y Funds
held by Lender. If under paragraph 19 the Property is =o0ld or
acguired by Lender, Lender shall apply, no later than .imrmediately
prior to the sale of the Property or its acquisition by Lisnder,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law .
provides otherwise, all payments received by Lender ‘under .
paragraphs 1 and 2 shall be applied: first, to late charges due
under the MNote; second, to amounts payable under paragraph 2;
third, to interest due; and last, to principalﬁdue.f-

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and 1mposltlons ‘attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any.. Borrower shall
pay these Obllqatlcns in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment, Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower
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shall promptly furnish to Lender receipts eVLden01ng the
payments.

Borrower shall prompt y discharge any lien which has
prlorlty over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obl;gatlon secured by the
lien in a manner acceptable to Lender:; (b) contests in good faith
the lien by, or defends against enforcement of the 1ien in, legal
proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien or forfeiture of any part of the
Property; or (¢) secures from the holder of the lien an agreement
satisfactory tc Lender subordinating the lien to this Security

strument. If Lender determines that anv part of the Property is
aubjeft te a lien which may attain prlorlty over this Security
Instrument Lender may give Borrower a notice 1dent1fy1ng the -
lien. Eorrower shall satisfy the lien or take one or more of the
actions ‘szt forth above within 10 days of the glv1ng of notice.

5. Hazard Insurance. Borrower shall keep the
improvements 7iow existing or hereafter erected on the Property
insured againsi loss by fire, hazards included w1th1n the term
naxtended coverige" and any other hazards for which Lender
reguires insurance.) This insurance shall be maintained in the
amounts and for the gperiods that Lender requires.  The insurance
carrier providing the insurance shall be chosen by Borrower '
subject to Lender's approval which shall not. be unreasonably
withheld.

All insurance polici=s and renewals shall be acceptable to
Lender and shall include a’standard mortgage clause. Lender
shall have the right te hold “he policies and renewals. If
fender reguires, Borrower shall nromptly give to Lender all
receipts of paid premlums and rianawal notlceq. In the event of
loss, Borrower shall give prompt actice to the insurance carrier
and Lender. Lender may make proof o7 loss if not made promptly
by Borrower, ’

Unless Lender and Borrower otheiwise-agree in writing,
insurance proceeds shall be applied to resloration or repair of
the Property damaged, if the restoration oy repair is
economically feasible and Lender's security s not lessened. If
the resteoration or repair is not, economlcalil_ Zeasible or
Lender's security would be lessened, the insucance proceeds shall
be applied tec the sums secured by thlS Security Tnstrument,
whether or not then due, with any excess paid t¢ Borrower.. If
Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has-oLifered to
settle a claim, then Lender may collect the insurance /proceeds. .
Lender may use the proceeds tec repair or restore the Iraoperty or
to pay sums secured by this Security. Instrument, whethei/or not
then due. The 30-day period will begin wher the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or .
postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 12 the Property is acquired by Lender, Borrower's
right to any insurance pollcles and proceeds resulting from
damage to the Property prior to the acguisition shall pass to
Lender to the extent of the sums secukred by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; lLeaseholds.
Borrower shall not destroy, damage or substantially change the
Property, alleow the Property to detericrate or commit waste. .If
this Security Instrument is on a leaseheold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agrees to the merger in wrltlng.
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7. Protection of ILender's Rights in the Property; Mortgage
Insurance. If Borrower fails to perform the covenants and.
agreements contained in this Security Instrument, or there is a
legal proceeding that may SLgnlflcantly affect Lender 5 rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court,’ paylng
reasonable attorneys' fees and entering on the Property o make
repairs. Although Lender may take action under this paragraph 7.
Lender does not have to do so.

Ary amounts disbursed by Lender under this paragraph 7 shall
become Jddltzonal debt of Beorrower secured by this Security
Instrument. Unless Borrower and Lender agreée (o other terms of
payment, tnese amounts shall bear: interest from the date of
disbursenenrt at the Note rate and shall be payable, with
interest, upnor notice from Lender to Borrower regquesting payment.

If Lender rcguired mortgage insurance as a condition of
making the leoan se;ured by this Security Instrument, Borrower
shall pay the preiniois reguired to maintain the 1nsurance in
effect until such time-.as the requ1rement for the insurance.
terminates in accordance with Borrower s and- Lender's written
agreement or applicabia law. .

8. Inspection. Lendsr or its agent may make reasonable
entries upon and inspectzou: of the Property. Lender shall give
Borrower notice at the time of or prior to an lnspectlon :
specifying reasonable cause f£3r the inspection.

9. Ccondemnation. The proceeds of any award. or claim for
damages, direct or consequential, 71% connection with any ‘
condemnatlon or other taking of any.pirt of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess palis %o Borrower. In the
event of a partial taking of the Property, uniess Borrower and
Lender otherwise agree in writing, the sums securad by this
Security Instrument shall be reduced by the. amount =f the
proceeds multiplied by the following fraction: (a} the total
amount of the sums secured immediately before the vaklirg, divided
by (b) the fair market value of the Property immediaczly before -
the taking. Any balance shall be pald to Borrower.

If the Property is abandened by Borrower, or if, after
notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower falls to resbond to
Lender within 30 days after the date the notice is given, Lender
‘s authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Rorrower ctherwise agtree in writing, any
application of proceeds to principal shall not extend or. postpone
the dQue date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of such payments. )

10. Borrower Not Released: Forbearance By‘Lender Not. &
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Securlty Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be requlred
to commence proceedings against any successor in 1nterest or
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refuse to extend time for payment or otherwise modify
anmortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising
any rlght ar remedy shall not be a waiver of or preclude the
exercise of any right or remedy .

11. Successors and Assigns Bound; Joint and Several
Liability; Co-Signers. The covenants and agreements eof this
Securlty Instrument shail bind and kenefit the successors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint.
and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security
Instiumant only to mortgage, grant and convey that Borrower's
interes<  in the Property under the terms of this Security '
Instrument.; (b) is not personally obligated to pay the sums
secured v this Security Instrument; and (c) agrees that Lender
and any Gtlics, Borrower may agree to extend, modify, forbear or
make any accormodations with regard to the terms of this Security
Instrument or *pe Note without that Borrower's consent.

12. Loan Charxges. If the loan secured by this Security
Instrument is suspec’ to a law which sets maximum iocan charges,
and that law is firallyv interpreted so that the interest or other
loan charges collected ¢r to be collected in connection with the
lcan exceed the permicted limits, then: (a) any such 1oan charge
shall be reduced by the smount necessary to reduce the charge to
the permitted limit:; and (b} any sums already collected from
Borrower which exceeded periiitted limits will be refunded to
Borrowar. Lender may choose' to-make this refund by reducing the
principal owed under the Notel or by making a direct payment .to
Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment wichout any prepayment charge
under the Note.

13. Legislation Affecting Lender‘s Rights. If enactment or
expiration of applicable laws has the’effect of . rendering any
provision of the Note or this Security Iastrument unenforceable
according to its terms, Lender, at its oprJn, may require
immediate payment in full of all sums secured by this Security
Instrument and may invoke any remedies permitied by paragraph 18.
If Lender exercises this eoption, Lender shall cake the steps
specified in the second paragraph of paragraph' 17 '

14. HNotices. Any notice to Borrower prov1den tor in this
Security Instrument shall be given by delivering it rr by mailing
it by first class mail unless applicable law requires use of
another method. The notice shall be directed to the Pfcrerty‘
_Address or any other address Borrower de51gnates by notlice to
Lender. Any notice te Lender shall be given by first class mail
o Lender's address stated herein or any other address Lender
des1gnates by notice to Borrower. Any notice prov1ded for in this
Security Instrument shall be deemed to have been given to
Borrower or Lendexr when given as prOVlded in this paragraph.

15. Governing Law; Severability. This Security Instrument -
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any prov151on
or clause of this Security Instrument or the Nate conflicts with -
applicable law, such conflict shall not affect other prov;sxons
of this Security Instrument or the Note which can be glven effect’
without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to- be

severable.

16. Borrower's Copy. Borrower shall be given one conformed
copy of the Note and of this Security Instrument.’
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17. Transfer of the Property: Assumption. If all or any
part of the Property or an interest therein is sold or
transferred by Berrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase money security
interest for household appliances, (c) a transfer by devise,
descent or by operation or law upon the death of a joint tenant,
(d) the grant of any leasehold interest of three years or less
not containing an option to purchase, (e) a transfer to a
relative resulting from the death of a Borrower, (f) a transfer
where the spouse or children of the Borrower become an owner o
the Praperty, (g) a transfer resulting from a decree of a - '
dissolution of marriage, legal separation agreement, or from an.
incidsintal property settlement agreement, by which the spouse of
the Burrower becomes an owner of the Property, or (h) a transfer
into ar 'inter vivos trust in which the Borrower is and remains a
pbeneficta-y and which does not relate to a transfer of rights of
occupancy’ in the Property, Lender may, at Lender's option, :
declare aii the sums secured by this Mortgage toc be immediately
due and pay=bl=z. Lender shall have waived such option to- .
accelerate ir, mrior to the sale or transfer, Lender and the
person to whom tlie Property is to be sold or transferred reach
agreement in writing that the credit of such person is ‘
satisfactory to Lerndzr and that the interest payable on the sums
secured by this Mortgace shall be at such rate as Lender shall
request. If Lender hiés waived the option to accelerate provided
in this paragraph 17,-asd if Borrower's successor in interest has
executed a written assumption agreement accepted in writing by
Lender, Lender shall relcass Borrower from all obligations under
this Mortgage and the Note. : '

If Lender exercises such option to accelerate, Lender shall
mail Borrower notice of accelerpation in accordance herewith. Such
notice shall provide a period oi Mot less than 30 days from the
date the notice is mailed within vbich Borrower may pay the sums
declared due. If Borrower fails teo yay such sums prior to the
expiration of such period, Lender may. without further notice or
demand on Borrowexr, invoke any remedics permitted by this
Mortgage. '

18. Borrower's Right to Reinstate. 1€ Borrower meete
certain conditions, Borrower shall have the xight to have
enforcement of this Security Instrument discedtinued at any time
prior to the earlier of: (a) 5 days (or such otuer period as
applicable iaw may specify for reinstatement) belore sale of the
Property pursuant to any power of sale contained ia vhis Security
Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Tistrument
and the Note had no acceleration cccurred; (b) cures any fefault
of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) take such
action as Lender may reasonably require to assure that the lien
of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 13 or 17.

NON-UNIFORM COVENANTS. Borrower and .Lender further covenant
and agree as follows: o

19. Acceleration; Remedies. .Lender shall give notice. to
porrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior
to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise). The notice shall specify: (a} the default;
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(b) the action required to cure the default; {c) a date, not less
than 30 days from the date the notice is given to Borrower, by
which the default must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result
in acceleration of the sums secured by this Security Instrument,
foreclosure by Jjudicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate
after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of -
Borrower to acceleration and foreclosure. If the default is not
cured on or before the Qate specified in the notice, Lender at
its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial prgceeding.
Lendar shall be entitled to collect all expenses incurred in
pursuirig the remedies provided in this paragraph 19, including,

but not/limited to, reasonable attorneys' fees and. coats of title
evidence.,

20, Leypder in Possession. Upon acceleration under .
paragraph 19 cr, abandonment of the Property and at any time
prior to the eyriration of any period of redemption following
judicial sale, Lerder (in person, by agent or by judicially
app01nted receiver] ;shall be entitled to enter upon, take
possession of and mnanAge the Property and to collect the rents of
the Property 1nclud1ug those past due, Any rents collected by
Lender or the receiver shall be applied first to payment of the
costs of management of th= Property and collection of rents,
including, but not limited Lo, receiver's fees,; premiums on ..
receiver's bonds and reasciable attorneys' fees, and then to the
sums secured by this Security instrument. : ‘ '

21. Release. Upon payment cf all sums secured by this
Security Instrument, Lender shal release this Securlty
Instrument without charge to Borravﬂr. Borrower shall pay any
recordation costs. e :

22. Waiver of Homestead. Borrower waives all rlght of
homestead exemption in the Property.

BY SIGNING BELOW, Borrower accepts ang _aveees to the terms R
and covenants contained in this Security Inst,urent and in any S
rider(s) executed by Borrower and recorded with it.

Mwwwean

ROBERT C. HEILBRONNER Borrowe:

L
<
-
B

)
- Borrowexr .

BOI‘ZOWEI‘

-
lﬁ
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STATE OF _ _ILLINOIS )
s5S.
CQUNTY OF COOK )

I, THE UNDERSIGNED ; @ Notary Public in and

for sald county and state, do hereby certify that _ROBERT C. HEILBRONNER AND .
DIANE HEILBRONNER, HIS WIFE ., personally appeared before me and is {are)

known or proved to me to be the person(s) who, bea.ng informed cf

the contents of the Fforegoing instrument, have executed same, and

acknowledged said instrument to be THEIR free and voluntary

act and deed and that THEY executed said instrument for the

purposes and uses therein set forth.

Wwicness my hand and official seal this /@ . Qay of

H«f_m.-» , 19 _To.
(/{/VN-VK (,X Q/(/ Z/“{'Seal)

~N otary Publ ic

My Commissgion Explres:

This instrument was prepared hiys:

LOAN # 020910372-0

/ MAIL 19)

A. J. SMITH FEDERAL SAVINGS BANK
14757 §. CICERO AVE.
MIDLOTHIAN, IL. 60445

54‘9(‘;;33

(3‘/89)7;/
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