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OPEN-END MORTGAGE

THIS MORTOAGE, ("Security Instrument®), is made December 18, 198§ . between
KENNETH A ENUTSOR & ANN H KHNUTSON, HUSRAND AND WIFE
herein called Borrower, whose addresa is 6501 PONTIAC, INDIAN HEAD PK, IL &§052S,
and UNITED AIR LINES EMPLOYEES' CREDIT UNICON, herein called Lender, whose addeess s PO, Box 66100,

Chicago, Dlirois, 60666.

In order to secure the debis as described below, Borrower, inteading 1o be logally bound hereby, does hereby grag
convey to Lender and Lender’s asuccessorr and assigns the following property located in cook
. County, lilincis described an: ‘ -
LOT 2 IN INDIAN HEAD PARK UNIT RUMBER 4, A SUBDIVISION IR THE EAST 1/2 OF
SECTION 19, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THRIRD PRINCIPAL .
MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN 18-19-205-04%5 CKA: 83501 PONTIAC DR
INDIAN %00 PARK, IL 60525

TO HAVE ANC 706 HOLD this property unto the Londer and the Lender’s succossors und asaigns, fon\‘&". together
wilh all the improvemcns 2ow or herealter erected on ihe property, and all casements, righis, sppurienances, rents,
royallics, mineral, oll and pu.s rights and proflis, water rights and stock and all fixtures now or hereafier a part of this
praperty. All regiacomeni ar.d additions also shail be covered by this Security [nstrument. All of the foregoing is
reflerred (o in this Securlly Luatrument as the "Property®.

BORROWER COVENANIT tai Borrower is lawfully scised of the catate hereby conveyed and has the right 1o
morigage, grant and convey the Prapert; and that the Property is unencumbered, e:cegt for encumbrances of record that
are listed in the properiy repornt obtain cd by Lender, (collectively , "Permitied Encumbrances™); it being uaderstood and
agreed, however, that the recital thercol “e-cin shall not be construcd as & revival of any encumbrance which lor any
reason may have expired. Barrower warn ntz and will defend gencrally the title 1o the Property against all claims and
demands, subject anly 10 the Permiitted Encusabiarces.

THIS SECURITY INSTRUMENT IS MADE 13 SECURE TO THE LENDER THE FOLLOWING DEBTS AND
OBLIGATIONS:

{1) Performance of cach agreement of Borrower ince cporaled by reforcnce or contained horein, andé

(2) Payment of the indcbicdneas due and W become dud urdre, snd perlormance of the 1erms, and conditions under
a consumer revolving loan agreement entitied "Unlied Air Lirés Zmph * Credlt Union Home Equity Secured Open-
End Variablo Rate Note and ‘Truth.n-Lending Disclosure Swicmert® s rein "the Note®) dated she sume daie as this
Sceurily Instrument, and ull modificetions, extensions, renowais, ant-Jinstaticmeniz thereol, The Note coptsmpluios
a series of advanceas, of & rovolving nature, 10 be made, repald, anc remasts, from time 10 tlme, under the tspms of the
Neotc with ali such advances to be secured by 1his Scourity Instrument ¢ the 1ame cxtent a8 If such futlure advancos were
made on the date of execution of this mortgage. The winl outsanding princ/psul balance owing at any 1ime under 1he
Nofo shall not cxcecd $_ 80, 000. 00 which sum is rel¢7 &1 10 in the Note as the “Credit Limiv'. The
ouistanding principal balance does nol include the linance charges, ar oiber toubi which may accrue under the Note. The (O
cnlire indebiodneas under the Note, if not paid sooner, is duc and paysblc on _Qeoepber 1, 2004 ,

ﬁ(}‘R The Note provides for an initial inlerest rnto of _31 .59 %. Tha Note provide! 'or changes (n (he {nforest raie,
us OWa:

A. Variablo Rate.

The Annusl Perceninge Ralo and 1ho corresponding daily periodic rale incroaie or d7crease whon the valun of
lh::llndu eh:n ar when my method of making payments changos, The Annunl Percontage Rats i1.cludes only interest
and not other charges.

B. Change Dalcs.

The Annusl Perceninge Raic may change on the first dna of cach month beg:nlna W
Each dute o which the Annual Percenuige Ralo could change is callod a *"Chan e, ROW ANAuS age
Rh.aw :dl.l bocome offective on each Change Date and will apply t0 my unpold ptﬁﬂpﬂ balance uniil 1he rato is agaln
cHan

€. The [ndex.

The Index is tho highest Prime Rate as roporied in (he Money Rates Section of . The
Current indox for any month is the index valuc that appears in 1he first insue of W pul n
tho precedinf.mumh. If the Indox becomes unavuilable you may choose & new a st rgin la aconedance
with foderal law. My Annuai Porcentage Rute will not change st the time of the substitution or adjustmont merely duc 1o
the substitufion of indicos or the adjuaiment in the Margin. You will notify me of any substibiution or adjusiment.

D. Calculntion of Changos. .
On cach Change Dato you willadd __300 _ basis points ( 2,00 perconiage poinw, calied the "Margin®™) 0
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*the Current Index. lllﬂ :h ; D ﬁ%ﬁ: be w10 m 1 oac-quaricr of
one percent. If {am g P f@ t@n 1 lralﬂl‘m from
ray Share Account and tkcro is s sulficieat in my Share Accounl, you will reduce this amount by 25 basia points.
The reauly will bo my new Annual Percentage Rate, but will be subject 1o the limhwtions set forth in 8 ragraph E.

below. -
E. Limite On Changea,

The Annual Percentage Raic will not invrease sbove the maximum legally permissible rale. In addition, my
ANNUAL PERCENTAGQE RATE will not increase above 14% or below 8%, ring any one calendsr year my Annusi
Pcrcentage Raie will not {ncreasc or decrease such that the Caah Payment Inlerest Rate increases or decreases more than
one level as shown in the Pa{emem Calculation Rate chart in the Note,. My Cash Payment Interest Rate as of January 1 can
increase durin&?ﬂ lr:n to the highest Cash Payment Interest Raie im the aext highest level, but canaot go higher during
the year. My h Paymient Inierost Ratc as of January I can decreasce: during the year 10 the lowest Cash Paymeont [ntereat
Rate in the next lowest level, but caunoci go lower during ihe year, This restricis 1hs change in my Annual Percentage
Ratc during any onc calendar year 1o four percenlage points. :

F. Effect of Change.

An incroase in ihe Annual Percenlage Rate will result in higher payments, if my Cash Payment Interest Rate
increases 10 (he next level shown on the gymenl chart, or will resull in a smaller portion of my payments going to repay
rincipal, which will mean that my unpa rrim:i 1 balance will be repaid slower. A decrease in my Anaual Perceniage
ate will rosult oliher in lower payments, if my Cask Pl{:lclll Interess Rate decroasea 1o a lower level shown on the
g:ymcm che or will result in more of my paymen(s poing to repay principal, which will mesn that my wapaid principat
lance wilc be repaid more rapidly.

DUE ON SALF FROVISION:

Borrower agres s Vsl in the evenl of sale, iransfee, conveyance, or slienation of the Pmpoﬂiductihed herein or an
part thereof, whether ' Minlery or involuniary, Lender shalf have the right, a1 jts option, (o declare all sums immediaic
duc and payabic undei ke Note. No waiver of this right shail be effective ualess in wriling. Conseat by the Leader 1o one
auch transaction shatl no( b v waiver of the right 10 reguire such consent o ister transaciions. Borrower agrees 10 notify
Lender immediately if Bosro #ey enters into an agreement to scll or tranafer all or part of the Property described herein.

BORROWER AND LENDER COVENANT AND AGREE AS FOLLOWS:

(P 1s. Borrower shall promzily pay when due all payments on the Noie and on all other obligations which
this Security Instrument sccurcs,

(2) Revolving Naturc o b css A ocording o the teyma of the Note, the wapaid baiance of the revelving line of
credit secu ' ity lmirument mey a) orrizin times be zero. Notwithsianding this fact, the Lendor may make
additional sdvatces under 1he terma of the NoiG *o the Borrower, Therefore, the interest of thie Lender in this Security
[nsirument will romain in full force and effect even though from {ime to time there is 3 2070 balance under the Note.

%)) L%MWM Boiro ver shall perform all of Borrower’s obligations under any
MOrtgage, of irust, or other securlty instrument wiai 2 Vicn that has priority over Lhis Security instrumend, including
HBorrower’s covenants 1o make paymoents when due.

Borrower shall gay sl lcast 15 days before they are delinqueny, v.) fancs, ssscasments, charges, fincs and impositions
r

attribuiable 1o 1he Propecty which may sitain priorily over this Scourity 1=swrumeni, and leasehold payments of ground
renis, if any. Borrowoer shall prompily furnish (o Lender reccipis evideicing 1he payments.,

Borrowes shall prompily discharge any licn which has lEﬂaril;w over (thig S.curity Instrument, t a Permitied
Encumbrance. If Lendor determiace shat any part of the Property is su 0y 8.25%cry whkich may atiain priority over this
Security Instrument, Lender may give Borrower a nolice identifying the lien. Eorrower shsil satisly the licn within 10
days of Ihe giving of notice, s (4]

(4) W_}Eﬁgﬂﬁ Borrower shall keep the improvemenis now oxisting or her2alter srecied on the Property
insured a { loss re, hazards included within the 1erm "exteaded coverage” and any othos hazards for which Londe N
requires insurance, inaurance skall be maintaincd in the amounis and for the perfodo tbut ".snder sequires, subject
1o applicable law, The carrier ptwidinf dthe insursnce covernge suall be chosen by Borrower Lub ject to Lender's approvnlm

which shall no1 be unreasonably withhe :ﬂ
All insurance policics and renowals shall bo acceplable (o Lender and shall include a siandardipon cinuse

naming Lender as an additiona) insured, Lender shall have the right (o hald the policies and repowas, If Lender requirces,

Borrower shall pmm?uy @ive o Leader all receipis of paid premiums and resewal aoticcs. In 1he event of loss, Borrower

;3':)'“ give prompt notice (0 the insurance carrler and Lender. Lender may make proof of ks if not made promptiy by
rrower.

Unlesa Lendor and Borrower otherwise sgrec in weiling, larurance proceeds shall be applied 1o resfore or ropalr the
Property damaged, If remtoration or repair is cconomically feasiblc snd Leader's socurity is not lossened, If restorafion
ar ropalr in ao{ cconamically femsible or Lender's sccurity would be esseacd, the lnsurance procseds shall be applied 1o
tho sums secured by this Securlty Instrument, whether ot nol then due, with sny excess paid io Borrower.

Jad, : pnlonance Vi1, Lpegholds, Borrowor shall not deatroy, damsge, or subsiantial

go the Froporiy, toperl{ to detoriornic or commit waste, If this Becurlly instrument is on » leusehold,
Borrower shall comply with the Jeaso, If Borrower scywires fee title to the Property, ihe lesschold und fee tile shalt
not merge unicas Lender agreos 1o the mergor In writling,

(f? otection of s Ri the Property. If Borrower fails 1o pecflorm the covenants and agreements
conta n Lhis Securily Instirument or there s a legal procoeding that may significantly affcet Lender’s rights in tha
Property, then Leader may do and 1.&” for whatevor s niccessary (o protect the value of the Property and Lender’s rights
in the Properiy. For cxemple, Londer may Fay any sumi sccuted by a tion which har priority over this Securlty Instrumcn,
appear in court, pay reasoaable altoracys' fees or enter on the ngtmy 10 make repains. Although Lender may act wader
ihis section, Londer does not have to da g0, I any amounis sre disbursed by Londor under this soction, Lander shall give
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Instrument. Thoss amdiints & tin t ffo ] (| fe fa effect undor the Noto andt
shall be payable, with inforest, upon domand from Lender to Borrower.

(7} ; The proceeds of any award or clsim for damages, direci or consequeniisl, in connection with any
condamnation or other tuking of any part of the Property, or for conveyance in licu of condemnation, are hereby astigned
and shall be paid 10 Londer. E‘hn procceds shall bo applied 10 (he sums secured by this Securkty insirument, whethor or
not then due, with any excess paid 1o Borrower.

(8) Bor o ) rance vt 3 Waiver. Extension of the time for paymeat or modification
of amortization of e suma secu this Security Insirument granted by Lender 1o any succeasor in interest of Borrower
shall a0t operate to releasc the Hability of 1he original Borrower or Borrower's sucoessars in-interest. Lender shall mot be
required to start procecdings against any successor in interest or refuse 1o extend time for zymem or othorwise modify
amortization of tho sums secured by this Security Instrumeni by reason of any demand by the original Borrower or
Borrowor’ succesaors in interest. Any forbearance by Lender in excrcising any right or remedy shai? not be a wajver of or
preciude the oxcreise of anry right or remody.

{91 san aml Auigns Boug:_l,' ,!'ul_lgii and Severat % biliey; Qﬁfﬂm The coveaants and agreemoats of this
Security Instrument s bind an nellt the successors Y r and Borrower, subject 10 the limitations
on Borrower’s abillly to transfer the Property as cxplained in the Duc on Sale Provision above. Bortower's covenanis
and agreements shall be joint and several. Any Borrower who signs this Security Instrument but decs aot exccule the
Note: {u) is signing this Security Instrument only 1o morigage, fmnt and convey that Borrower’s interest in the Property
under the terms of this Securily Instrument; {b) is not personally obligated 10 pay the sums secured by this Security
Insirumen’ and {c) agreca thal Lender and any other Borrowee may wgree 10 exiend, modify, forboar or make sny
accommodanans wilh regard (o he (erms of this Security Insirument or the Note without that Borsower's consent,

510} Nolicg.. /.y notice to Borrower Ercwidad for in this Sccurity Insirumeat shall be given by delivering it or by
mailing It i c’any mail uniess applicable law requires use of another meihod. The aotice shall be directed to the
Property Addreas orurj other addreas Borrower designates h{;oline o Londer. Any notice to Lender shall be given by
first clasa mail 10 Lender 's asddresa shown on Page 1 or any other address Lender designates by notios to Borrower, Any
notice provided for in (0% S curity Insirament shail be deemed o have boen given as to Borrower or Lender when given
us provided in this section

(11) Ooverning Law; rakiiity. This Security Instrument shall be govcméd by lederal law and, to the extent not
preemp ral law, to1 4 f the jurisdiction in which the Property is located. In 1he event that any provision ot

clause of this Security Instrument ¢/ the Note conflicts with :}:pziubh: 1aw, such conftict shall not affect other provisions
of this Security Instrument or the Noie which can be given cffect without the conflicting provision. To this end the
pravisions of this Sccurity Inatrument Lad (he Nole arc declared to be severabic,

(12) Forgclosure. Lender shall give noiice w Borrower prior to the beginning of an action 10 foreclose this Security
Instrument fo ng Borrower’s breach of &l 7.0 cnant or agroement in this Sccurity Instrument tha) is defined in the
Noic as a iermination event. Any such notice thiiis given shall specify: (a) the default; (b) the action required 1o cure
the default; (<) a daie not iean than 30 days from the 0742 the notice is given to Borrower by which the defauli must be
cured; (d) that failure to cure the defaull on or befor > the date specifiod in ibe notice may lead to foreclosure by judicial
procecding and sale of the Property. If the default is a2t cured om or before the date specified In i rotice, Lender a1 ity
oplion may require immediate paymeni in full of all sums s7.crirod by this Security Instrument without further demand and
may foreciose this Security Insirument by judicial proceedirg. ender shall be entitled 1o collect all expenses incurred in
puruing the remedics provided in this section Inciuding, buroliimited to, reasonable atiorncys' focs and cost of title
cvidence, ‘

{13y inP jon. Following the sending of a notice nf Zsrunli by Lender or shandonment of the Property by
Borrower, En%ﬁr ?:n wmu;? agent ot by judicialfy appointed receive: ) shall be entitled 10 enter upon, take posscssion
of and manage the Properiy and (o collect ihe rents of the Property.inchuding Vase l}snl due, Any rents collected by Lender
or the seceiver shall be applied first to paymeni of the costs of management #f the Propesty and the colbection of rents,
including, but not limited 10, receiver’s fecs, premiums on receiver's bonds a7 zasonable atiorpeys’ foes, and then (o the

suma secured by this Security Instrument.

(14) At any time when all sums secured by this Security [nstrument have toon paid in full, Borrower may
request ¥ to terminate the Noic and cancel this Security Instrument without chary e 1o Borrower, Borrower shall
pay any recordation costs.

{15) Waiver of Homosiead. Borrower waives all right of homeatoad sxemption in the Pycpe. v
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BY SIGNING BW@ FF r@ei- Al.i_ﬂm@w“gn thia Security Instrument,

X e
L N Lo

Q / L’P £t ‘“~-~-"$f-”-a/ ot T {Soal)

AR W. Knutson - Borrower

State of Hinoks

County of aﬂ-#-i{_,

' 8 Notary Public in snd for the saki county and state certify
persanally known

that ;
10 me (o bo the samc person whose nameg_gA.s  subscribed to the foregoing instrument, appeared befora me thia
day in persor, and acknowlodged that " xigned and dotiverod the instrument ns _ZAech  frec and

voluniary act, irr the uses and purposcs therein set forih.
I Kyt Alege radsis 1987

Given uadet bv band and officiat scal this

ot
otary

s gt P A g P PP,

/

5\/,‘/ 3 $  “OFEICIAL SHAL”
JEAN A, GILL

4 Notary Pubiic, State of fitlacks
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My commission cxpires:
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