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THIS MUORTGAGE
The mortgrgoris
("*Borrower"). This Security Instrument is given to

FIRST FERERAL. SANIMNGS AND LQAN ASSQCIATIQN .QF WESICHESTER , which is organized and existing
under thelaws of ......Us1:ed States of America......., and whoseaddress is

8205, LLIDGIS. LSS ... .c.coviceiiaanincrinien s sas s b e (*'Lender™).
Borrower owes Lender the piircipal sum of FLETY THOUSAND - and. noll00 ..,
Dollars (U.S. 5.20.00C..90............). This debt is evidenced by Borrower’s not
dated the same date as this Securi’y ;nilglil_lil which provides for monthly payments, with the full debt, if not

paid earlier, due and payableon ......... ARFEZL. B SREE i This Security Instrument
secures to Lender: (a) the repayment of thc debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all oth=r sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanc of 3orrower’s covenants and agreements under this Security Instrument and

the Note. For this Surpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
located in ........... OO K e ereeeesresre e e s s et e st e s a et er e st e s asR e b e et s b stk s s rareenes County, Illinois:

LOT 323 (EACEPT THE NORTH 5 FEET,_4NMNo THE NORTH 9 FEET OF LOT 322
IN WILLIAM ZELOSKY'S SECOND TERMINal. ADDITION TO WESTCHESIER, A
SUBDIVISION OF LOTS 10 AND 11 IN SCHOCL TRUSTEES SUBDIVISION OF
SECTION 16, TOWNSHIP 39 NORTH, RANGE 12, FAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIWO.S.

PERMANENT INDEX NUMBER: 15-16-306-084

12p Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
sppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security instrument. All of the
foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitutc a uniform security instrument covering real property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3034 12/83
uﬂswmwron':
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause lor the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total 1aking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award ci settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender ‘s au horized to collect and apply the proceeds, at its aption. either to restoration or repair of the Property or
to the sums secured vy this Security Instrument, whether or not the:: due.

Unless Leiidriond Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date Of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower No. Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortiza’iar, of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall 2ot Gperate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required *0 commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amo-iization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’z successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude tl ¢ excvise of any right or remedy.

11, Successors and Assigns Beund; Joint and Several! Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and ben< it tie successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agresments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is s o-signing this Security Instrument only to mortgage, grant and convey
that Borrowar's interest in the Property under tne terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and(c) agrees that Lender and any other Borrower may agree to extend,
moedify, forbear or make any accommodations with r:gard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. Ifthe loan secured by this S=cunity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intirest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (o> any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) aiy s1rms already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chooue 15 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund re duces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender's Rights. If enactment or exruraiion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceab ¢ accerding to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Is*-ument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the (tey s specified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrumer.t snzii be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The (notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nctice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice tv Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender #%.2n given as provided
in this paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by federal ’av’ and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrum.on® or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Insi-ument and the LD
Note are declsred to be severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument. p®

17. Traasfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any C°
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural =
person) without Lender's prior writtsn consent, Lender may, at its option, require immediate payment in full of all sums <
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by =)
federal law as of the date of this Security Instrument. >

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants ar agreements; () pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.
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This Rider is made this 6th day of April » 1900 » and 1is
incorporated into and should be deemed to amend and supplement the Mortgage (the Security
Instrument) of the same date given by the undersigned (the “Borrower") to secure Borrower's
Note to FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION OF WESTCHESTER (the "Lender') of the
same date (the '"Note'") and covering the property described in the Security Instrument and
located at 618 Suffolk, Westchester, Illinois 60154 .

In addition to covenants and agreements in the Security Instrument, Borrower and
Lender further agree as follows:

Any provision of said Mortgage or other such instruments executed {n connection
with said indebtedness which are inconaistent with the provisions of this Rider, including
but not limited to the interest rate, monthly payment, notice to Borrower and prepayment
are hereby amended or negated to the extent necessary to conform such instruments to the
provisions of this Rider.

This Mortgage is to Secure to Lender on consolidation of the repayment of the Re-
volving Line of Credit indebtedness evidenced by a Line of Credit Agreement and Disclosure
Statement (Agreom:nt) of even date herewith and by Borrower's Variable Interest Rate Prom-
issory Note ("Noti') of even date herewith, in the principal sum of U.S. $50,000.00
or so much thareof as may be advanced and outstanding with interest thereon, providing for
monthly installmenis ¢f interest with the principal balance of the indebtedness, if not
sooner pald or requivés-to be paid, due and payable Ten (10 Jyears from
the date hereof; the psayr2nt of all other sums, with interest hereon advanced in accor-
dance herewith to protect che security of this Mortgage; any future advances must have
the same priority of the voriginal Loan amount; and the performance of the covenents and
agreements cof Borrower's contained herein and in the Line of Credit Agreement and Dis-
closure Statement and the Not2.. .The Agreement, Note and this Mortgage are collectively
referred to as the '"Credit Docuuents”. The Credit Documents contemplate, and this Mortgage
permits and secures future advance¢s.

Borrower acknowledges that the Note calls for a Variable Interest Rate, and that the
Lender may, prior to the expiration of( tlie’ term of the Note cancel future advances there-
under and/or require repayment of the oul:;tanding balance under the Note. 1In this regard,
the Note provisions set forth verbatim below i2late to the variable interest rate and the
Lender's option to require repayment prior o expiration of the term of the Note or to
cancel future advances for reasons other than Jefault by the Borrower.

INTEREST (VARIABLE RATE)

The first vthree paragraphs of Paragraph 3 of the Note entitled "Interest (Variable
Rate)" provide as follows: .

The annual interest rate applied to the oustanding priicipal balance on this Note
is calculated daily and i{s equal to the Prime Rate plus one (\l) percentage point. The
Prime Rate 1is defined as the Prime Rate as reported in the Mun<y Rate section of The
Wall Street Journal. In the event that The Wall Street Journal strps reporting the Prime
Rate, the Lender will select a comparable index as a substitute f04 the Prime Rate and
notify ycu of the change. If The Wall Street Journal reports two different Prime Rates,
the Lender will select the higher of the two Prime Rates as the Prime Rate in determin-
.ing the annual interest rate. The 1interest is payable monthly and is .dwue by the 20th
day after the statement date. The interest is determined for each monthkly billing period
by applying a daily periodic rate to each day's ending loan balance. The. dully period
rate may change from month to month; it 1s set at the beginning of each mourbly billing
period. The daily period rate is 1/365th of the annual interest rate applicuble to that
mon-ily billing perlod (carried to five decimal places).

There is a maximum limic on Increases in the annual interest rate to a maximum
interest rate of 19.8% and decreases in the annual interest rate are mandatory as the
Prime Rate declines. Conversely, if the Prime Rate increases so will the annual interest
rate and that may "Increase the monthly interest payment. The annual interest rate will
decrease if the Prime Rate decreases and that may reduce the monthly interest payment.

For the monthly btllling period which began on April 1, 1990 » the daily
periodic rate was __.030137 2 (which corresponds.to an annual interest rate of 11.0 2.
The daily.loan:balance shall be computed by taking the principal balance of all Borrowing
at the beginning of each day, adding any Borrowings posted to the Account that day and sub-
tracting any principal payments posted to the Account as of that date. The interest be-
gins to:accrue.on the date that a Borrowing is posted:to the. Account.
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In addition to the Event of Default caused by the sale or transfer of all or part
of the Property, or any interest therein, which event is specifically covered in Para-
graph 17 of the mortgage, set forth below is a list of events which will constitute
Events of Default. The events are: (A) Borrower fails to make any payment; (B) Borrower
fails to comply with the terms of the Note or this Mortgage which secures the Note;

(C) any applicction or statement furnished by the Borrower is found to be materially
false; (D) the Borrower dies; (E) Borrower files for bankruptcy, or bankruptcy proceed-
ings are instituted againat the Borrower and the Borrower fails to make the puyments
under the bankruptcy plan; (F) Borrower defaults under any credit instrument or deed

of trust evidencing or securing a loan to Borrower which loan has priority in right of
payment over the line of credit described in the Credit Documents or whose lien has or
appears to have any priority over the lien hereof or any other creditor of Borrower
attempts to (or actually does) seize or obtain a writ of attachment against the Property;
(G) Borrower fails to furnish personal financial information upon request of the Note
Holder from time to time.

Upon default, the Note Holder at 1its option may refuse to allow addirional borrow-
ings and declive all amounts owing to the Note Holder to be immediately due and payable.

TEMPORARY SVISPENSION OF CREDIT AND REDUCTION OF CREDIT LINE

The Lender wry)cancel your right to future advances against the line of credit
represented by the fote at any time and/or reduce the maximum credit limit if any event
of default occurs or.di=ing any period in which:

A. The value of resl estate which secures the Note declines significantly
below the property'c appraised value. A significant decline is any
decline such that ‘the initial difference between the Credit Limit and
the available equity (bssed on appraised value)} is reduced by 50Z.

We reasonably believe that you will be unable to fulfill the obligations
of the Note due to a materfal change in your fimancial circumstances.
You are in default of any riaterial obligations under the terms of the
Note and the Mortgage whicli fecures the Note.

A Governmental Body prohibits us from imposing the stated interest

rate (Annual Percentage Rate) on- ihe outstanding balance.

Duriug any pericd in which the interest rcte (Annual Percentage Rate)
corresponding to the periodic rate/rvaches a maximum rate of 19.87.
Action by a Governmental Body adveraeiy affects the priority of our
security interest to the extent that Znc value of the security interest
is less than 120 percent of the amount ol cthe credit line.

A Federal or State Regulatory Agency has(p.ovided notice to us that
future extension of credit could constitute an.unsafe and unsound
practice.

To cancel your right to future advances, Lender must d:liver or mail (registered
or certified mail) to the Property's address a written novisze addressed to you, spec—
ifying the reason why the Lender will not honor any checks an i thus not extend further
credit. Cancellation for any of the above reasons, however, will not require your
immediate repayment of the entire outstanding principal balance . >f vour line of credirc,
but it will terminate Lender's obligation to make additional advances to you after the
termination date set forth in the written notice to you. This temporsiy suspension
of credit and reduction of credit limit will remain in effect for only sc long as any
of the above seven circumstances shall exist. Lender, upon notificatico-ly you that
any of the above situations has ceased, will then investigate and deterwinz if the
condition allowing the temporary suspension has changed, and if so, will leinstate
the credit limit.

All of the terms, conditions and provisions of the Agreement and Note are by
these references fincorporated herein as if set forth in full.

Time is of the essence in this Mortgage and the Note and Agreement.

Yy signing’chis. the Borrower{(s) agree(s) to all of the above.

. W\_, (Seal) W— W {Seal)
"RICHARD R. FRANDSEN -Borrower- CAROL . FRANDSEN -Bortower-

-Borrower- -Borrower-




