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OPEN-ENI) MORTGAGE

THIS MORTGAGE, ("Sccurtty Instrument”), is made April 2, 19950 ,between

AUGUS'N@%%& . OCHABAUER, HUSBAND AND WIFE
heeein called BoFsOWer, whose address is 2501 ARDMORE AVE., PALATINE, IL 60067,
and UNITED AIR LINES EMPLOYEES CREDIT UNION, hercin called Lender, whose address is P.O. Box 66100,

Chicago, Ilinois, 666,

In order to secure the debis as described below, Borrower, inlending to be legally bound hereby, does hereby grant and
convey (o Lender and Lender’s successors and assigns the following property located in COOR
County, [Hlinois described as:

LOT 25 IN SUNNY MEAD ACRES, A SUBDIVISION OF THE EAST I/2 OF THE NORTH EAST

1/4 (ENCEPT 'THE WEST 1/2 OF THE NORTH 1/2 THEREOF) OF SECTION 19, TOWNSHIP
42 NOKIY , RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS .

PIN: o7 T el A 0

CKaA: 2501 2 80MORE AVE, PALATINE, IL 60067

TO HAVE ANDLAZHOLD 1his property unto the Lender and the Lender's successors and assigns, forever, [0gcTh
with atll the improvemény: now or hereafier erected on the property, and all casemcents, rights, appurtenances, rents,
royahiies, mineral, oil and posrights and profits, water rights and siock and il fixiures now or hereafler a part ol this ‘
property. All replacemeinn and additions also shall be covered by this Sceurity Instrument. Al of the foregoing is

referred 10 in this Seeurity Instrurient as the "Properiy™

BORROWER COVENANTS thai Rorrower is lawlully seised of the estate hereby conveyed aind has the right 1o
morigage, grant and convey the Property and that the Property is unencumbcered, except for encumbrances of record that
are listed in the property report oblainedoy Lender, (collectively , "Permiticd Encumbrances®™); it being understood and
agreed, however, that the recital thereofhedein shall not be construed as a revival ol any encumbrance which for any
reason nsy have expired. Borrower warrzsi(1s 24 will defend generally the title to the Property against all claims and
demands, subject only 1o the Permitied Encumbrances.
THIS SECURITY INSTRUMENT IS MADE TC SECURE TO THE LENDER THE FOLLOWING DEBTS AND
OBLIGATIONS:

(1) Performance of each agreement of Barrower incodposated by reference or contained herein, and

(2) Payment of the indebiedness due and 1o become duc updes, and performance of the ferms, ond conditions under
a consumer revolving loan agreement entitled "United Air Lings Employees’ Credil Union Home Eqguity Secured Open-
End Variable Rate Note and Truth-In-Lending Disclosure Stieracnt” (herein "the Note®) dated the same date as this
Security Instrument, and all modifications, extensions, renewals, and ramstalements thereof, The Note contemplates
aserics of advances, of 2 revolving nature, 10 be made, repaid, and reonade, frem time (o time, under the werms ol the
Note with all such advances 10 be seeured by this Sceurity Instrument (o thie spme extent as if such Iture advanees
were made on the dite of exceution of this morigage. The 1otal outstandir gprincipal balance owing at any time ander
the Noie shall not exeeed $_90, 000,00 which sum is referred windahe™Note as the "nitial Credit Limit™
The ouistanding principal balince does not include the finance charges, or othyd cosis which may acerue under the
Note, The entire indebiedness under the Noite, if not paid sooner, is due and payableon april 1, 2020

(3) The Note provides for an initial imerestrate of 9,90 %, The Note provides Jarchanges in the interest rule,

as follows:

D6Y8IT 06

AL Variable Rae,

The Annual Pereeniage Rate and its corresponding daily periodic rate may increase or decresse,. The Introductory
Annual Pereentage Rate is not determined by the use of the independent Index deseribed below, e curreni daily
periodic rate that would be applicable il the introductory rate was notin effectis _ |, 028%. (corresponding ANNUAL
PERCENTAGE RATE of 10,19 %), The lntroduciory Annual Pereentage Rate will end on the last day of

April , 1993 . Onthe first day of May , 19983 and every iwelfth month thereafler, my
Annual Pereeniape Rate may change due to a change in the Index. Each diate on which my Annual Percentage Rale could
change due 10 a change in the Index is called a "Change Date™. The new Annual Pereentage Rate will become effective
on cach Change Date and will apply to my unpaid principal balince until the rate is changed again, The Annoal
Pereentage Rate includes oaly interest and not other charges.

My Annual Pereeniage Rate may change between Change Dates if my method of making payments chianges, and |
cither become cligible or lose my cligibility for the 23 hasis point reduction in my Annual Pereentage Raie,

B. The Index.

Bepinning on the frst Change Date, my Annual Percentage Rate will be based on the Index. The "Index™ is the
weekly average yield on United Stales Treasury securities adjusted 1o i constant maturity of ane year, as published hy
the Federad Reserve Board in its weekly Statistical Report (H.15). ‘The Index also is published cach Tuesday in the Key
Interest Rates tabbe of The Wall Sireet Journal. The most recent Index figure published by the Federal Reserve Board
as of the date 45 days belore cach Change Date is called the "Current Index™

Fage 1




UNOFFICIAL COPY




If the index EUI:NrQ;Iﬂc, lnu rl:n_CnlALndQuQ:]l 1hc¥rgiu in acvordance with federal law,

You will give me notice of any substitute index or adjlsiment in' the Margin, My Anaual Percentage Rate wilk not change
at the time of the substitution of indices or the adjusiment in the Margin due solely 1o the substitution or adjustment,

C. Caleulation of Changes.

On cach Change Date you will add _ 200 basis points (__2. 00 percentage points, called the "Margin®) to the
Current Index. IF Tam participating in the payroll deduction plan or have agreed to permit preasthorized transfers from my
Share Account and there is a sufficient balance in my Share Account, you will reduce this amount by 25 basis points. The
resubt will be my new Annual Pereentage Rate, but will be subject to the limitavions set forth in Subparagraph D, below.

. Limits on Changes.

My interest riate will never be increased or decreased og any single Change Date duc 10a change in the Index by
more than 2.00 pereentage points from the Annual Pereentage Rale | have been paying for the preceding twelve mouths.
If on the same Change Dae ©also change my method of payment, my Annual Pereentage Rate could increase or decrease
an extri one-quarier of & pereentage point resuliing in a maximum change of 2.25 pereentage poinis on isny one Change
Date. My ANNUAL PERCENTAGE RATE will never be greater than 149 nor less than 8¢

e
S

E. Effcct of Change.
If my Annual Percentage Rate increases, my paymens will increase. If my Annpual Percenlage Raje ducreases, my
- . St -, SR I
pavment wi decrease.,

DUE ON SACE PROVISION:

Borrower igieas that in the event of sale, transfer, conveyanee, or alicnation of the Property described herein or any
part thereef, whith<eaaluntany or invaluntary, Lender shall have the right, at its option, to declare all sums immediately
due and payvable under he Note, No waiver of this right shall be cffective unless in writing, Consent by the Leader to one -
such transaction shaling oo a waiver of the right 1o require such consent to later transactions. Borrower agrees 1o
notify Lender immediate!s i7 Borrower enters into an agreement to selt or transfer all or part of the Property described
herein,
BORROWER AND LENDER COVENANT AND AGREE AS FOLLOWS: e
(1} Pavments, Berrower shall propily pay when due all puyments on the Note and on all other obligations which
this Sccurity Instrument secures.
() Revolving Nature of Indebtedness Aecording to the 1erms of the Note, the unpaid balance of the revolving line
of credit secured by this Security Instrument moyAl certain 1imes be zero. Notwithstanding this fuch, the Lender may make

additional advances under the terms of the Noic wothe Borrower, Therefore, the interest of the Lender in this Seeurity
Instrument will remain in [ull foree and effect even thangh from time 10 1ime there is o zero balance under the Note.

(3) Prior Sccurity Instruments; Charges; Liens.-Borsower shall perform all of Borrower’s obligations under any
mortgage, deed of trust, or other security instrument witho Hen that has priority over this Security Instrument, including
Borrower's covenants (0 make payments when due.

Borrower shall pay at least 13 days before they are delinquesdt, G11 tases, assessments, charges, fines and impaositions
attributable 10 the Property which may atlain priority over this Scevrity Instrument, and leaschold payments or ground
rents, ifany. Borrower shall prompily furnish to Lender receipzgvidencing the payments.

Borrower shall prompily discharge any licn which has priorily over this Sceuritly Instrument, excepl o Permitted
Encumbrance. Il Lender determines that any part of the Property is subjecido a tien swhich may attain priority over this
Seeurily Instrument, Lender may give Borrower a nolice identifying the e, Sosrower shall satisfy the len within 10
days of the giving of notice,

(4) Hazard Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Property .
insurcd against 1oss by fire, hazards included within the term "extended coverage” and iy other hazards for which Lender,
requires insursnce. This insurance shall be maintained in the amounts and for the perioda that Lender requires, subjectea-

w applicable law. The carrier providing the insurance coverage shall be chosen by Borrawersuhject to Lender's approvily

which shall no1 be unreasonably withheld. o
=g
All insurance policies and renewals shail be acceptable to Lender and shall include o standavd morigage clause @

naming Lender as an additional insured. Lender shall have the right 10 hold the polivies and rencwsds 10 Lender requircgs
Borrower shall prompily give 1o Lender all reeeipts of paid premiums and renewal nolices, In the cveunt of loss, BorrowelD
shall give prompl notice 10 the insurance carrier and Lender. Lender may make proof of loss il not made prompity by 2

Borrower.

Unless Lender and Borrower othenwise agree in writing, insurance proceeds shall be applicd 1o restore or repair the
Property damaged, if restoration or repair is cconomically feasible and Lender’s seeurity is notiessened. I restoration
or repair is not cconomivally feasible or Lender's security would be lessenced, the insurance proceeds shall be applied to
the sums secured by this Sceurity Instrument, whether or not then due, with any exeess paid (0 Borrower.

(5) Presenvation and Maintenance of Properiv; Leascholds, Borrower shill not destroy, diomage, or substantially
change the Property, atlow the Property to deteriorate or commit waste. I this Security Instrument is on a leaschold,
Borrower shall comply with the lease. 16 Borrower acquires fee title 10 the Property, the leaschold and fee title shall
not merge unfess Lender agrees to the merger in writing.

(6) Protection of Lender's Rights in the Property. If Borrower fails 1o perform the covenanis and agreements
contained in this Sceurity Instrument or there is a legal proceeding that may significanty affect Lender's rights in the
Praperty, then Lender may do and pay for whatever is nceessary to protect the vialue of the Property and Lender's rights
in the Properiy. For example, Lender may pay any sums sccured by a lien which has priority over this Sceurily Instrument,
appear in courl, pay reasonable attorneys’ fees or enter an the Property 1o make repairs. Although Lender may act under
this scction, Lender does not have to do so. I any amounts are disbursed by Lender under this section. Lender shall give
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notlice 10 Hnrmwu JN;).QCII .'mE .\NLI\CullAL )CUQH[N'LICI\Y[ Burrower secured by this Sceurity

tnstrument. These amosnis shall bear interest from the date of isbursemint af the rate in effect under the Note and
shall be payable, with imterest, upon demand from Lender ta Borrower.

(7) Condemnation. The proceeds of any award or claim (or damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licw of condemnation, are hereby assigned
and shall be paid to Lender. The procecds shall be applicd to the sums secured by this Scearity [nstrument, whether or
not then duce, with any excess paid 1o Borrower,

(%) Borrower Not Released; Forbearance by Lender Nota Waiver. Exiension of the time for payment or modification
of amortization of the sums sccured by this Sceurity Instrumeni granted by Lender 1o any suceessor in interest of Borrower
shadl not aperate 1o release the liability of the eriginal Borrower or Borrower's successors in inferest. Lender shall not he
reguired (o stazt proceedings against any successor in ipterest or refuse (o extend time for payment or othenwise modify
amortization of the sums sceured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower successors in interest, Any forbearance by Lender in exercising any right or remedy shall pot be a waiver of or

preciude the exereise ol any right or remedy,

(9) Successors and Assigns Bound; Joinl and Several Liability; Co-signers. The covenanis and agreements of this
Sccunity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the limitations
on Borrower's abilily 1o transfer the Property as explained in the Due on Sale Provision above. Burrower's covenanis
and agreements shull be joint and several. Any Borrower who signs this Sccurity Insirument but does not exeeute the
Note: (a) is signing this Security Instrument only 1o morigage, grant and convey that Borrower's interest in the Property
under b2 verms of this Security Instrument; (b} is not persenally obligated (o pay the sums seeured by this Security
Instrudnens, and (¢) agrees that Lender and any other Borrower may agree 1o exiend, modily, forbear or matke any
accommodations with regard 1o the terms of this Seeurity Instrument or the Note without il Borrower's consent.

(10) Notedsany notice 10 Borrower provided for in this Scecurity Instrument shall be given hy delivering il or by
mailing 7 by Fest 2lass mail unless applicable law requires use of another method. The notice shall be direeied 16 the
Property Address (i ny other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given hy
first class mail 1o Lendé's address shown on Page 1 or any other address Lender designates by notice 1o Borrower. Any
notice provided for in ks Sceeurity Instrument shall be deemed 1o have been given as 1o Borrower or Lender when given

as provided in this section.,

(11) Governing Law: Sevizrability. This Security Instrument shall be governed by federal law snd, to the extent aot
preempied by federal Tiw, 1o taeaw of the jurisdiction in which the Property is located. In the event that any provision
or clause of this Sccurity Instrumentarthe Note conflicts with applicable law, such conflict shall not affect other
provisions of this Sceurity Instrumdnt o1 the Note which can be given effect without the conflicting provision. To this
end the provisions of this Sceurity Insipanent and the Note are declared 1o be severable.

(12) Foreclosure. Lender shall give nitic: 14 Borrower prior 1o the beginning of an action to Toreclose this Seeuritly
Instrument fotlowing Borrawer's breach of wrdcovenant or agreemenl in this Sccurity Instrument that is defined in the
Note as & termination evenl. Any such notice [hat is.given shadl specify: (a) the default; (h) the action required to cure the
defaull; (€} a date not less than 30 days fram the date the notice is given to Borrower by which the defuull must be cured;
{d) that fajlure 16 cure the defavlt on or before thodatespecified in the notice may lead to foreclosure by judicial proceed-
ing and sale of the Property. If the delault is not cured oa or before the date specified in the notice, Lenderal its option
may require immediaw payment in full of all sums securcd by this Security Instrument withou) further demand and may
forcclose this Sceurity Instrument by judicial proceedingarader shall be entitled 1o collect all expenses incurred in
pursuing the remedies provided in this section including, hul sordimited 1o, reasonable altorneys’ fees and costs of fitle
evidence.

{13) Lender in Possession. Following the seading of a notice of ¢Ziadt by Lender or abandonment of the Property by
Borrowcr, Lender (in person, by agent or by judicially appointed reciver)shall be entitled 1o enter upon, ke possession
of and manage the Property and ta collect the rents of the Property incivzing those past due. Any rents colleeted by Lender
or the receiver shall be applicd first e payment of the costs of managemeniof the Property and the collection of rents,
including, but not limited 1o, receiver’s fees, premivms on receiver's bondsaid rZasonable attorneys’ fees, and then o the
sums secured by this Security Instrument.

(14) Release. At any lime when all sums seeured by this Security Instrument Qe been paid in full, Borrower may
request Lender 1o terminate the Note and cancel this Sceurity Instrument withoul charge v Borrower. Borrower shall

pay any recordalion Costs,

(13) Waiver of Homestead. Borrower waives all right of homestead exemption in the Priperty.

-~
-
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BY SIGNING ISU\NUQL-ECE lmC_rlAAchlQchitjxls\Ml::inccl in this Security Instrument,

<\ E ": 2..,“,7/2’(?.' Cgarr o, (Suul)
)(LL_ August echabalier - Borrower
—l?/ )(A///?,-?,,;,} Len (/ . [( - (([L { € -—(Scal)

Anna Ochabauer - Borrower
St of Tinois )
YN ) oss:
countyof  (LOC~ }
1ot LM L —f oL L( .d Notary Public in and fur the said cuuul\ .md \I.I| ]l.(.l'llf\
i
BNy . . ,
that l‘}.’ Wl 5 [ e ho l fonasae ]).-—\l'\\’h’l \ ( \\C\l’ﬂrt((_k; A, '\’\L\ ’ i~ p(.nnn.lll\ NOWR
L '

to me 17 he the same person whose name 2 (L subseribed 1o the foregoing instrument, appeared before me this

day in person. and acknowledged tha L& Ve p signed and delivered ibe instrumen ::sf-f‘{ At o frec and
voluntany aciyivs the uses and purposes therein sey forih.

Given under bje iwind and official scal this ) \’L( duy of (}—pLL’k LY (e,

Cine W &JC(: 1;\@_,( -

Notiry Public

My commission expires:
AV AN, MM“""AW\"MMJ
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