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1. Puyment of Pr 1 R@o\lp 1; Breply A wer shall promptly pay when due the

principai of and. intercst an the debt evidenced by the Note and any prepayment and late charges due under the Note.

"2+ Funds for Taxes and Insurance. Subject 1o applicable law or 16 a written waiver by Lender, Borrower shalf pay to
Lender on the day monthly payments are duc under the Note, until the Note is paic in full, p sum (“Funds™) cqual 10 one-
twelfth of: {a) yearly taxey arnid assessments which may attain priority over this Secunity Instroment; {b) yearly leaschold
payments or ground reniz on the Propeny, if Any; (c} yearly hazard insurance premiums; and (d) vearly mongage
inpurance premiums, if any. These items ase called “escrow items.™ Lender may eslimate the Funds due on the bas i of
current data and reasonable estimates of future escrow items.

Thc Funds shall be held in an institution the deposits or accounts of which are insured or guarameed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow dems,
Lender may not charge for hiolding and applying the Funds, snalyzing the account or verifying the escrow items, unless
Lender pays Barrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may ugree in writing that inlerest shail be paid an the Funds. Unless an agreement is made or applicabie luw
requires interest (o be paid, Lender shall not be required to pay Borrawer any interest or eamings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fundr and
the purpase for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums
secured by this Security Instrument,

H.the amount of the Funds held by Lender, together with thie futurc monthly payments of Funds payabie priortothe o3
due daies of the escrow items, shall exceed the amount required ta pay the escrow items when due, the excess shall be, st %)
Borrower's option, cither promptly repaid to Borrower or cradited to Borrower on monthly pavments of Funds. If the o
amount of the Funds held by Lender is not sullicient to pay the escrow items when due, Borrower shall pay to Lesder any K9
amouni pecesary Lo make up.the deficiency in one or more payments as required by l.ender, [

Upon paym:nt in fitl of all sums secured by this Security Snsirument, Lender shall proraptly refund to Borrower any
Funds held by Lrider. If under paingraph 9 the Property issold os acquired by $ender, Lender shalla pply, nolater than
immedintely prior t; 1he sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as acr2y'cagainst the sums secured by this Security Instrument.

3. Applicatior af 2ayments. Unless applicable law provides otherwise, all payments received by Lender under
pn_raglrngl:; ) and 2 shafi ko applied: (irst, 1o aimounts payable under paragraph 2; second, to interest due: and Iast, 1o
principal due. 4

4. Charges; Liens. Boriower shall pay all taxes, assesements, charges, fines end impositions ntiributable ta the
Praperty which muy attain, p-iority over this Security Inttrument, and leaschold payments or pround rents, if any.
Borrower shalt pay these obligatiora in the manncr provided in parugraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the pursop owed payment. Borrower shall promptly furnish to Lender all notices of amounis
to be paid under this parngraph, If Barrowar makes these payments directly, Borrower shal)l prompuly furnish to Lender
receipis evidencing the puyments,

Borrower shall prompily discharge any lian which has priority over this Scenrity Instrument unless Borrower: (a)
ugrees in writing to the payment of the oblitalion sccured by the lien in a manner accepiable 10 Lender; (b) contests in
4oed faith the lien by, or defends against entcicement of the lien in, legal proccedings which in the Lender's opinion
aperate to prevent the enforcement of the len or fur’ziture of rny part of the PiLpeny; or(c) secures from the holder of the
tion an agreement satisfactory to Lender subordinating the Jien to this Security Instrument. If Lender deiermines that any
part of the Froperty iy sulzject to plien which may attain priority over this Security Instrument, Lender may give Borrower
u notice identifying the len. Borrowsr shindl yatisfy the Uen ar take one or more of the uctions sct forth above within 10
dnys of the giving of notice,

5. Hazard Insurance. Borrawer shall keep the improveinents now existing or hereafter erected on the Property
insured ngainst logs by fire, hazards included within the teri *xtended coverage™ and any other huzards for which
Lender requires insitrunce, This Insurance shall be maintained in fiieamounts and for the periads that Lender requires.
The insurancecarrier providing the insurance shall be chosen by Borcorver subjett 10 Lender's approval whici shall not be
unrcusonably withheld.

All insurance-policies and rencwals shall be acceptable to Lender 2ad ihal) include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower thall promptly give to Lender
olt receipts of pajd premiums and renewn! notices. Tn the event of 1oss, Borroverahall give prompt potice 10 the insurunce
catrier and Lender, Lender may make proof of Joss if not made promptly by Lesrower.

,Untess Lender and Borrower otherwise agree in writing, insurance proceeds aha't be applicd to sestoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's siecurity is not lessened. If the
restoration or repair is ot economically feasible or Lender’s security would be lessened, tae insuranee proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, witivary ~¥cess paid 10 Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender (nat the insurance carrier has
offered (o settie a cluim, then Lender may collect the insurance proceeds. Lender may use the procreds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30 dav period will begin
when the notice is given,

Uniess Lender and Borrower otherwise agree in writing, any application of praceeds to principal spali not cxtend or
postpone the duc date of the monihiy payments referred 10 in paragraphs 1 and 2 or change the amour( o/ the payments.
If under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policics and prucecds
resulting from damage o the Property prior to the acquisition shall pass 1o Lender 10 the exient of the sums secured by
this Security Instrument immediately prier to the acquisition. ' ’

6. Preservation und Maintenance of Property; Leaseholds. Borrower shall not destroy, dumage or substaniially
change'(he Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschoid,
Borrower shall comply with the provisions of the Iease, and if Borrower acquires fec title to the Property, the leaschold
und fee title shall not merge unless Lender agress 10 the merger in wriling.

7. Protection of Lender’s Rights in the Property: Mortpage Imsurance. 1f Borrower fails to perform the covenants
and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proveeding in bankrupltcy, probate, for condemnation or to enforee laws or regulations),
then Lender may do snd pay for whatever is necessary to protect the value of the Preperty and Lender’s rights in the

Property. Lender’s actions may include paying any sums sccured by a lien which has priority over this Security _
‘Instrument, appearing in court, paying reasonnble zttorneys ' fecs and entering on the Property ta make repairs, Although
Lender may take action under this.parayraph 7, Lender does not have 10 do so.
Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this
Security Instrument, Unless:Borroweér and Lender agree to other terms of payment, these amounts shall bear interest
. from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment, o : ,
- If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
. Borrower shall pay the:premiums required to maintain the insurance in effect until such time as the requirement for the
DL inaurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.
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et fyrther [ e a8 follows:
notice wer rior iof Tollowing Borrower's breach
i n paragraphs 13 and 17 unleas

patrdmerd( »
‘applicable Iaw provides otherwise). The notice shaib specify: () the defuult; (b) the action required to cure the defauit; (c)a
date, not less than 30 days from the date the notice is given to Borrower, by which the defai!t must be cured; and (d) that
frilure to cure the default on or before the date specified in the notice may result in acceleration of the sumssecured by this
Security Instrument, foreclonure by judicial. proceeding and sale of the Property. The notice shall fusther inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
af a default ar any other defense of Borrower to scceleration and foreciosure. If the default is not cured on or before the
date specified in the notice, Lender et its option may require immedinle payment in full of ali sums secured by this Security
Instrument without further demand and may foreciose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliect all expenses Incurred in pursuing the remedles provided in this paragraph 19, including, but nof limited - &
to, reasonable attorneys’ fees and costs of title evidence, o
20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at any time -
prior.1o the expiration of any period of redemplion following judicial sale, Lender (in person, by ageni or by judicially =3
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and 1o collect the rents of N
o
>
o)

of any covenant or agreat

the Property including those past due. Any rents collecied by Lender or the reeciver shall be applied first to payment of the
costs of management of the Property and collestion of rents, including, but not limited 10, recciver’s fees, premiums on
recciver's bonds and reusonable altorneys's fees, and then 1o the sums secured by this Sccurity Instrument.

21. Release, Upon payment of all sums secured by this Security instrument, Lender shall release this Security
Instrument without charge 10 Borrower, Borrower shall pay any recordation costs,

22. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders.to this Security Instrument. If one or mote riders are execuied by Borrower and recorded 1ogether with
this Security Vastoument, the covenanis and agreements of each such rider shall be incorporated into und shail amend and
supplement the Covenants and agreements of this Security Instrument as if the rider(s) were a part of thix Security
Ingtrument. [Chick applicable box{es))

[0 Adjustable Rar: Rider {3 Condominium Rider {324 Family Rider
] Graduated Pryme:it itider {(3J Planned Unit Development Rider 0
qﬂthﬂ(!) {spocily] LGAY RIDER 0 0

BY SIGNING BELQW, 'forrower accepis and agrees to the terms and covznants contained in t.is Secourity
Instrument and in any rider(z) exccuted by Barrower and recorded with it.

................... : ‘/“"",,/;?M

JCEXR Bouttower

.......... o Y e /H‘é’f—’“‘ Seal)

SHARON L PALOUCEK -Bordwe

State of lllinois, ' ¢ ook - County s&!

1 \uél WW%WJ e meium . & Notary Public in and for said county and siate,

do hereby certify that . RRANK-—-R-RALCUCEK - and-SHARCY 1 —RALOUCEK

. personally known 1o me to be thesame person{s) whose name(s) ... aLe—

subscribed to the forcgoing instrument, appeared before me this day in persor, and acknowledged that . fl he yt
signed and delivered the said instrument as —tretr—— free and voluntaryac’, for the uses and purposes theiein
set forth.

h |
Given under my hand and official seal, this . _la._ day of __.&:]Qﬂ.__‘_ N AR . b2

My commission expires: §-25 -9 2

O FC R I AT D

LAUA WAD 4O (NBingy Public

! ol B2
1Y GO 1o 510! E

This instrument prepared by: /
-.h;{\-n.” ’: > Lo
MICHAEL J. O'CONNOR e (pt s
ST PAUL. FEDERAL BANK FOR SAVINGS P~

6700 W NORTH AV
CHICAGD, IL 60635

011857731
PALOUCER FRARK P
HBR
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