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FHA Case No.

State of Hnois MORTGAGE 131:5980039:703

THIS MORTGAGE (**Security Instrument’’) is made on APRIL 13ch
The Mortgagor is MARVIN SLEDGE AND LINDA F. SLEDGE, HIS WIFE

v

whose address is 35% CLYDE AVENUE, CALUMET CITY, ILLINOIS 60409
, (**Borrower’’). This Security Instrument is given to

THE FIRST MORTCACZ CORPORATION f
which is organized and existing ‘upae¢r the laws of ILLINOIS , and whose
address is 19831 GOVERNORS PiGHWAY, FLOSSMOOR, ILLINOIS 60422

(‘*Lender’’). Borrower owes Lender the principal sum of

SIXTY F1VE THOUSAND EIGATY TWO AND NO/100
Dollars (U.S. 3 65,082.00 ). Whisidebt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“*Note'’), which provides for moathly payments, with the full debt, if not paid carlier, due and payable on
MAY |, 2020 . This Scevvity [nstrument secures to Lender: (a) the repayment of the debit evidenced
by the Note, with interest, and all renewals, extensidns a4d modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Sceurity Instrument; and (¢) the performance of Borrower's covenants
and agreements under this Scecurity Instrument and the ‘NoisoSor this purpose, Borrower does hereby mortgage, grant and
convey to Lender the following described property located in COOK
County, Hlinois:

ALL OF LOT 20 AND THE NORTH 10 FEET OF LOT 19/ IM BLOCK 7 IN CRYER'S CALUMET’
CENTER ADDITION IN SECTION 12, TOWNSHIP 36 NORLP, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX I.D. #29-12-114-046
PROPERTY ADDRESS: 355 CLYDE AVENUE
CALUMET CITY, ILLINOIS 60409

which has the address of 355 CLYDE AVENUE, CALUMET CITY [Streer, City},
Ilinois 60409 171¢ Code], (**Property Address’);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights, appurtenances,
rents, rovalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised ol the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wien due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and interest as set torth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums tor
insurance required by paragraph 4.
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Each monthily \nsmllnmul—luNsMI ) zn'd lcl ~Mc al &t vel (8] aluuuiflm,ﬂ}ums. as reasonably estimated

by Lender, plus an umount sutfticient to maintain an additional balance of not more than ¢ne-sixth of the estimated amounts,
I'he futl annual amount for cach item shall be accumulated by Lender within a period ending one month betore an item would
become delinguent. Lender shall hold the amounts collected intrust to pay items ta), (b), and (¢) betore they become delinguent.

[fat any time the total of the payvments held by Lender for items (2), (b), and (¢}, together with the future monthly pavinents
tar such items pavable 1o Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
ol payments required to pay such items when due, and it payments on the Note are current, then Lender shall cither retund
the excess over once-sinth ot the estimated payments or credit the excess over one-sixth of the estimated payments (o subsequent
pavments by Borrower, it the option of Borrower. ' the total of the paviments made by Borrower fot itemn (i), (b), or (¢)
is insuffticient to pay the item when due, then Borrower shall pay to Lender any amount necessary to unke up the deficiencs
on or betore the date the item becomes due.

As used in this Security Instrument, Secretany 7 mcans the Seeretary 01 Housing and Urban Development or his or hey
designee. Nost Sceurity dnstruments msured by the Secretary are insured ander programs which require advance payment ol
the entire mortgage tnsurance premium. 10 this Security Instrament is or was insured under a program which did not require
advance payment of the entire mortgage insuranee premium, then cach monthly payment shall also include either: () an installment
of the annual mortgage insurance premium to be paid by Lender to the Seeretary, or (i) a monthly charge instead of @ mortgage
insurance premium it this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
prentium shall be inan amount sutticient to accumulate the tull annual mortgage insarance premium with 1 ender one month
prior to the date the tull annual mortgage insurance premium is due to the Secretary, or it this Security Instrument is held , o
by the Secretary, cach monthiy charge shall be in an amount equal to one-tweltth of one-half pereent o the outstanding principal
balunce due on the Nove. e

IF Borrower tendersto Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall” «.3
be credited with the balzng: remaining for all installments for items (@), (b), and (¢) and any mortgage insurance premium N
installment that Lender ka4 sfat become obligated to pay to the Seeretary, and Lender shall promptly refund any excess funds $+%
to Borrower. Immediately/rrine 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's aveount shalf. B

be credited with any balance Covaining tor wdl installments for items (a4), (b), and (¢). t

3. Application of Payments. ALY payments under paragraphs | and 2 shall be applied by Lender as tollows:

‘irst, to the mortgage insurance remium to be paid by Lender to the Secretary or to the monthiy charge by the Secretary
instead of the monthly mortgage insuranseoremium, unless Borrower paid the entire mortgage insurance premiuim when this
Sccurity Instrument was signed;

Second, to any taxes, special assessmernts, leaschold paynents or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of (the Note;

Fifth, to late charges due under the Note.

4. Fire, Floud and Other Hazard Insurance. Borro ver shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casugities) and contingencivs, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amountss ansd for the periods that Lender requires. Borrower shall aiso
insure all improvements on the Praperty, whether now in existeriee or subsequently erected, against loss by floods to the extent

required by the Secretary. Al insurance shall be carried with companics approved by Lender. The insurance pohicies and any
renewals shall be held by Lender and shall include oss payable cicusces in favor of, and in a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice By mail. Lender may make proot of loss it not made
promptly by Borrower. Each insurance company concerned is hereby autborized and directed to make payment for such loss
directly to Lender, instead of to Borrower and o Lender jointly. Al or any part of the insurance procecds may be applied
by Lender, at its option, cither (a4) to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayaneat of principal, or (b) to the restoration
or repair of the damaged property. Any application of the proceeds to the principai sball not eatend or postpone the Jdue date
ot the monthly payments which are referred to in Paragraph 2, or change the amount 41 sach payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note dirdahis Security Instrument shall be
paid to the entity legally entitled therceto.

In the event of foreclosure of this Scecurity Instrument or other trauster ol title to the P-Gperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in torce shill piiss to the purchaser.

5. Preservation and Muintenance of the Property, Leascholds. Borrower shall not commit wiast:s or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear exceprodender may inspect
the property {6 the property is vacant or abandoned or the toan is in default. Lender may take reasonable-action to protect
and preserve such vacant or abandoned property. If this Sceurity Instrunient is on a leaschold, Borrowe! stadl comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the fcaschold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. It failure to pay would adversely affect Lender’s interest in the Property, upon Uender's
request Borrower shall promptly turnish to Lender receipts evidencing these payments.

IT Borrower fails 1o make these paviments or the payments required by Paragraph 2, or lails to perform any other covenants
and agreements contained in this Security Instrument, or there is a tegal proceeding that may significantly atfect Lender’s rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note ratg, and at the
option ot tender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking ot any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sceurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Lustrament, first 1o any delinguent amounts applied in the order provided in Paragraph 3, and then o prepayment of principal.
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eowner

Assumption of HUD/FHA Insured Mortgages
Release of Personal Liability

You are legalls obligated 1o make the monthly payvments reguired by vour mortgage (deed of trust) and promissors niote.

The Department of Housing and Urban Developmem (HUD) has acted to keep imvestors and noa-creditworthy
purchasers from acquiring one-to-four family residential properties covered by certain T HA-msured mortgages. There
are minor exceptions to the restriction on investors: loans to public agencies and some non-profit organizations, hdian
tribes or servicepersons; atd foans under special mortgage insuranee programs tor property sofd by HUD, rehabilitanon
foans or refinancing of insured mortgages. Your lender can advise you tf you are included in one of these exceptions.

HUD will therefore direct the fender to aceelerate this FHA-insured morigage loan it all or part of the property
is sold or transfereea to a purchaser or recipient (1) who will not occupy the property as his or her principal or sevondary
residence, or (2) vie=does occupy the property but whose credit has not been approved in accordance with HUD
requirements. This paiieswill apply except for certain sales or transters where accelerstion s prohibited by law.

When a loan s aceeleraed othe entire balance is declared “immediately due and payable.”” Since HUD will not
approve the sale of the propertycos ered by this mortgage to an investor or to a person whose credit has not been approved,
you, the original homeowner, wouldzemain liable for the mortgage debt even though the title to the property might
have teen transterred to the new buyer,

Even if vou sell your home by letting avcaparoved purchaser (that is, a creditworthy owner-occupant) assume your
mortgage, vou are still liable for the mortgage debrunless you obtain a release from liability from your mortgage lender.
FHA-approved fenders have been instructed by B2 1o prepare such a release when an original homeowner sells his
or her property to a creditworthy purchaser who executes paagreement o assume and pay the mortgage debt and thereby
agrees (o become the substitute mortgagor. The release By contained in Form HULD 92210-1, ¢ Approval of Purchaser
and Release of Seller™). You should ask Yor it i) the mortgage dender does not provide it to you antomatically when
you sell your home to a creditworthy owner-occupant purchasdr wno executes an agreement to assume personial liability
for the debt. When this form is executed, you are no longer liapks far the mortgage debt.

s

one copy for your records,
P ’ #2202 tRAN 3167 94/18/90 11 -06:00
#¥71NEB »-920-175180
SUL COUNTY RECDRDER

You must sign and date this Notice as indicated, return one copy to ysui h.ndcf' s p *i?ut of %mhk‘umn and keep $14 .25

_ APRIL 13, 1990 o X_:*zm_ lry 5
TN, SLEDGE

Date MARV / £
?&..;b‘,ﬂc. ! il

W 2 S 33

LINDA F. SLEDGE R

‘)(JJL'?’b’LHU

{nstruction o Lender: A copy of this Notice must be given to the mortgagor{s) on or before the date of settlement. You should
retain a signed copy in the origination file.

YMP MORTCAGE FORMS ¢ (3131293 B100 o (800:52) 72
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