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FHA MORTGAGE —

FHA CASE NO.

STATE. OF ILLINOIS 131 598486 S 703
This Mortgage ('S xcurity Instrument”’}is givenon April 3, .19 90.
The Morigagor is JOSEFH N. JOHNSON AND RENEE A. JOHNSON, HIS WIFE \

6125 Scouth Wood Chicago, Illincis 60636

whose address is

{“*Borrower®'). This Security Instrument is given 1o

MOUNTAIN STATLS MCRTGAGE CENTERS INC,
which is organized and existing under thelaws ol State cf Utah ,and whose
addressis 1333 Ease 9400 South Sandy /litah 84093

D

. o —

(*'Lender’'). Borrower owes L.ender the principal sumof Yl

Forty Four Thousand Two Hundred Eighteen ustlars and no/100ths &L

@&

Dollars(U.5.5  4%4,218.C0 ). &
This debt is evidenced by Borrower’s note dated the same date as this Sécyrity Instrument (**Note™'}. which provides for ,cc B

monthly paymenis . withthe full debt, if not paid earlier, due and payvablzon May 2015 (o

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al]
renewals, extensions and modifications; (b) the payment of all other sums, wiihipZerest, advanced under paragraph 6to
protect the security of this Security Instrument; and (c) the performance of Borroy.er's covenants and agreemenis undes
this Security Instrument and the Noie. For this purpose, Borrower does hereby morigaze, crant and conveyta Lenderthe

following described property tocated in Conk Tounty, [Hinois:

LOT 39 IN BLCCK & IN ENGLEWOCD ON THE HILL A SUBDIVISION OF
THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 18,
TOWNSHIP 28 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX ID £ 20 18 420 010
907 2288

-

6125 South Wood Chicago, Illinois 60626

which hastheaddressof
[Ciry]

{Stzeet)
(*'Property Address™);

3

{ilinois
{Zip Code}
TOGETHER WITH all the improvements now or hereafter crecizd on the properiy, and all casesnents, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a pari of the property. All replacements and additions shali also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the ‘*Property.”

BORROWER COVENANTS that Borrower is iawfully scized of the estate hereby conveyed and has the nght 1o monigage,
grant and convey ihe Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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1. Payment of Principa!, Interest and Late Charge. Borrower shall pay when due the principal of, and inicrest on. the debn
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, 1ogether with
the principal and interest as sct forikh in the Note and any late charges, #n instaliment of any (2) taxes and special assessments
ievied or to be ievied against the Properiy, (b) leaschold payments or ground rents on the Property, and (¢} premiums for
insurance required by Paragraph 4.

Each monthly installment for items (2), (b) and {c) shall equal one-twelfth of the annual amounis, as reasocnably estimased by
t.ender, plus an amount sufficient to maintain an additional balance of not more than onz-sixth of the estimated amounts. The
ful! annual amount for each item shall be accumulated by Lender within a pesiod ending one month before an item wouid
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), {b) and (¢} before they become delinquent.

if at any time the 101al of the payvmenis held by Lender for items (2). (b), and (c), together with the futuse monthly paymenats
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amoun: of
payvments required to pay such items when due, and if paymenis on the Note arc current, thea Lender shall either refund the
excess over ane-sixth of the estimaied payments or credit the excess over one-sixth of the estimated pavments to subsequent
pavments by Borrower, at the oj:tion of Borrower. If the total of the payments made by Borrower for item (a}. {b). or {¢) is
insufficient to pay the item when due. then Borrowzr shall pay to Lender 2ny amount necessary 1o make up the deficiency on or
before the date the item becomes due.

As used in this Security Instrumeni. *‘Secretany’” means the Secreiary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured uader programs which require advance paymens of the
entite mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require advance
payment of the ~itire mortgage insurance premium. then each monthly payment shall also include cither: {i} an installment of the
annual mortgLe insurance premium {0 be paid by Lender to the Secretary, or (ii} a morthly charge instcad of a mortgage
insurance premiumeif this Security Instrument is held by the Secretary. Each monihly installment of the merigage insurance
premium shall be'in ~n amount sufficient to accumulate the full annual mortgage insurance premium -+iih Lender one menth
prior to the date the fu'l annual mortgage insurance premium is due 10 the Secretary, or if this Security Instrument is held by the
Secretary, cach motinl, vharge shall be in an amount equal to onc-1welfth of one-half percent of the cutstanding principal
talance due on the NMote

If Bortower tenders to Lendar the full paymeni of all sums secured by this Security Instrument, Borrewer’s account shall be
credited with the balance reinaiuing for all installments for items (a), (b) and {c) and any morigage insurance premiuem
installment thai Lender has not'oc.ome obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to 1 fGreclosure sale of the Propenty or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instaliments for items (a). (b) and ().

3. Application of Payments. All payinsais under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance prémium-io be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly morigage insurance (premium, unless Borrower paid the entirc morigage insurance premium when this
Security knstrument was signed;

SECOND, to any taxes, special assessments, [zas hold payments or ground rents, and fire, fiood and other hazard insurance
premiums, as required;

THIRD, to interest due under the Noie;

FOURTH, to amortization of the principal of the Moo

FIFTH. to late charges due under the Note.

4. Fire, Flood and Other Harard Insurance. Borrower sha'l insure all improvements on the Property, wheither now in existence
or subsequently erected, against any hazards, casuahies, and co/utir gencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounis and for the priiods that Lender requires. Borrower shall also insure all
improvements on the Property. whether now in existence or subseqieriiyv erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals <hall
be held by Lender and shall include loss payable clauses in favor of, a7d 1 2 form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by ma:l. Lender may make preof of Joss if not made prompt-
I¥ by Borrower. Each insurance company concerned is hereby authorized'zid dizosted to make payment for 2uch joss directly to
Lender, instead of to Borrower and to Leader jointly. All or any parnt of the insv.anc: proceeds may be applied by Lendcer, at its
option, either {a) to the rcduction of the indebtedness nnder the Note and this Security Instrument, first to any delinquent
amounts applied in the order in Paragraph 2, and then 1o prepayment of principa’, == (b} {G the restoration or repair of the
damaged property. Any applicaiion of the procceds to the principal shall not extend ¢r postpone the due date of the monthly
payments which are referred 10 in Paragraph 2, or change the amount of such paymenis. {1y excess insurance procecds over an
amount required 1o pay all outstanding indebtedness under the Note and (his Security Instpi=eatshali be paid to the emity Jegal-
Iy entitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Fraperty that cxtinguishes the in-
debtednesss, ali right, title and interest of Borrower in 2nd to insuraace policies in force shall pass 'S he purchaser.

5. Preservatlion and Maintenance of the Property, Leaseholds. Borrower shall not commit was'~ o destroy, damage or
substantially change the Property or aliow the Property 10 deteriorate. reasonable wear ard tear exceprod . Lender may inspect
the property if the property is vacant or abandoened or the Joan is in defauit. Lender may take reasonablc a<inn to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a lcasehold, Borrower shall coniply with the provi-
sions of the lzase. I Borrower acquires fec title to the Properey. the leaschold and fee titic shalf not be meige? unless Lender

agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Righis in the Property. Borrower shall pay all governmental or municipai

charges, fines and impositions that are not included in Paragraph 2. Barrower shall pay these obligations on time directly 10 the
entity which is owed the payment. ii failure 10 pay would adversely affect Lender™s interest in the Property, upon Lender’s re-
quest Borrower shall promptly furnish io Lender receipts cevidencing these payments.
If Barrower fails to make these payments or the payments required by Paragraph 2, or fails 10 perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significanily affect lendet’s rights in
the Property (such as a procecding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These ameunts shall bear interest from the date of disbursement, at the Nole rate, and at the option of
Lender, shall be immediaiely due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-
ration or other taking of any part of the Property, or for conveyvance in place 6f condemnation, are hereby assigned and shatil be
paid to Lender ta the extent of the full amount of the indebiedness that remains unpaid under the Note and this Security Insiru-
ment. Lender shall apply such procecds to the reduction of the indebredness under the Note and this Security Instrument, first to
any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of
the proce=eds to the principal shall not extend or postpone the due date of the moothly paymenis, which are referred to in
Paragrarh 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding in-
debtedness under 1he Note and this Security Instrument shait be paid 1o the eniity lezally entitled thereto.

B. Fees. Lznder may coliect fees and charges authorized by the Secretary.
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