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MORTGAGE

THISMORTGAGE (“Sccurity Instrument") is givenon APRIL 267U
19 90 Themortgagor is GREGG 1. KOBESKI AND SUSAN .J, KOBESKI, HIS WIFE

$18.00

(“*Borrower'). This Security Instrument is given to CHASE HOME MORTGAGE CORPORATION

which is arganiccd aud existing under the laws of THE STATE OF DELAWARE » and whosc address is

4315 INDEPLNUENCE PARKWAY, TAMPA, FLORIDA 33634-7540
("'Lender™).

Borrower owes Lender theprincipal sum of THREE HUNDRED EIGHTY THOUSAND AND NG/100

”)o':nrs(US § 380,000.00 3. This debt is evidenced by Borrower's note

dated the same date as this Security Instrument ("Note' ) which provides for monthly paymenis, with the full dedbt, 1iI'not
paid earlier, duc and payable on MAY 1, 2020 This Security Instrument
secures to Lender: (a) the repayment of th=.debt evidenced by the Note, with interess, and all renewals, extensions and
maodifications; (b) the payment of all other su.ns, with interest, advanced under paragraph 7 1o protect the secunty of this
Secunity Instrument; and (¢} the performance of Jo-rower's covenants and agreements under this Secunty Instrument and
the Note. For this purpose, Borrower docs hercoy mortgage, grant and convey to Lender the (ollowing described property

located in COOK County, [llinois:
LOT 49 IN INVERNESS HILLS, BEING A SUslPIVISION OF PART OF THE WEST 1/2

OF THE SOUTH EAST 1/4 OF SECTION 7, TOWNGWNIP 42 NORTH, RANGE 10 EAST OF

THE TH1RD PRINCIPAL MERIDIAN AND OF THE NOX7VH WEST 1/4 OF THE NORTH

EAST 1/4 OF SECTION 18, TOWNSHIP 42 NORTH, RANTE 10 EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN THE VILLAGE OF INVERNESS, 1IN COOK COUNTY, 1LLINOIS.

PIN #02-07-405-001-0000

which has the address of 1640 GALLOWAY DRIVE . BARRINGTON
[Street| {Cayi

60010 (*'Property Address™)
{2:ip Coge]

Ilinaes

TOGETHER WiTH all the improvements now or hercalter crected on the property, and all casements, rights,
ippurienances, fents, royvalties, muperal ol and gas nights and profits, water rrghes and stock aod D iatures now or
hereatter a part of the property. All replacements and additions shall also be covered by this Scvueney Listnmment Ao the
foregong iy referred (o m thes Security Instrumentas the “Property ™

Borpow!t R CaoviNasis that Dorrower s lawlully sesed of the estage hereby comvesed and s the ereht oo
morteage, grant and convey the Property and that the Urapecty o unencimbered, ewept for encamboances of recornd
Horrower warrants and sall detend generaily the itte 1o the Property aganna all clams amd demands, subject (o an

cngumbrances of regcorgd
Fits SEct RITY ISSTRUSTEST contbines uotform covenants for national use i iom-0mForim <o emants watle
Bamated varations by Jursdschom T canshiiule oanifornn seCtnm strueent cover g real properis
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t and Lafe Charges. arrowers shall promptly pay when due

1. Payment of Principal and Interest; Prepaymen
the principal of and interest on the debt evidenced by the Note and any prepaymentand late chirges due under the Note

2. Funds for Taxes and Insurance.  Subject to applicable faw or toa written waiver by Lender, Borrower shall pas
to Lender on the day monthly payments are due under the Note, unnl the Note s pind in full, g sum ("Funds™) equal 1o
one-twelfth of: {a) yearly taxes and assessments which may attain pnoriy over this Security [nstrument: () yearly
leasehold payments or ground rents on the Property, 1f any; (¢) yearly hazard insurance premiams. and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow ttems.”” Lender may estumate the Funds due on the

basis of current data and reasonable estimates of fuiure escrow items,
The Funds shall be held in an institution the depaosits or accounts of which are insured or guaraniced by a federal

or state agency {including Lender if Lender is such an institution). Lender shail apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be & charge for purposes of the preceding sentence,  Borrower and Lender may agree in writing
that interest shall be paid on the Fuads. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge,
an annual accounting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited 10 Borrower on monthly payments of Funds. I the
amount of the Finds held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary tomake up the deficiency in one or more payments as required by Lender.

Upon paymiensin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior/io fhe sale of the Property or s acquisition by Lender, any Funds held by Lender at the tme of
application as a credit agairst the sums secured by this Security Instrurnent,

3. Application of Fayricnts,  Uniess applicable law provides otherwrse, all payments received by Lender under
paragraphs | and 2 shall be apphicas first, to late charges due under the Note; second, 1o prepayment chiuges due under the
Note; third, to amounts payable ur'dur paragraph 2; fourth, tonterest due; and last, to principal dae.

4. Charges; Liens. Borrower<hall pay all laxes, assessments, charges, fines and impositions atuributable to the
Property which may attain priority (ovsr.2his Security Instrument, and leasehold payments ar ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pind in that manner, Borrower shall
pay them on time directly to the person owed) payment. Borrower shall promptly furnish to Lender afl notices of amounts
to be paid under this paragraph. If Borrowe: makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptty discharge any hiciiwitch has priority over this Sccurny Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seci/ed by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the ien in, legal proceedings which in the Lender's opiuon aperide e
prevent the enforcement of the lien or forfeiture of any pari’ofthe Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to Lhis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may aftain priority Ovir his Security fnstrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or takerie or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemedits now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and {or the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjeriva Lender's approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be accepiable to Lender and suzilinciude a standard morigage clause.
Lender sha!l have the right to hold the policies and renewals. IT Lender requires, Forrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail give’'prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be anplied to restoration or repair
of the Property damaged. if the restoration or repair is economically feastble and Lender'sisccunity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessencd, the insirance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any eacess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the fa-uzance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceedstorrepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day Oenod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nat extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amouns of the paymenis. I
under paragraph 19 the Property is acquired by Lender, Borrower's right to any isurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sumis secured by this Secunny
Instrument immedrately prior to the acgmsition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantialfy
change the Property, allow the Property to deteriorate or commit waste. If this Secunity Instrument 15 on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tithe to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger sn writing.

7. Protection of Lender's Rights in the Property; Mortgage [nsurance.
covenants and agreements contamed an this Secunty instrument, or there s a legal procecding that may sigmiticantly attect
Lender's rights in the Property (such as a proceeding in bankrupiey, probate, for condemnation or 1o entoree laws or
regulations), then Lender may do and pay for whatever s necessary 1o protect the vitlue of the Property and Lender's righrs
in the Property. Lender's actions may ainclude paving any sums secured by o lien which has priovity over thas Secunin
[nstrument, appeaning i court, paving reasonable attorney s’ fees and entering on the Property 1o mahe repuers Adthoueh
Lender may take acnon under this paragraph 7, T ender does not have to do so.

Any amounts disbursed by Lender under ths paragraph 7 shall become additionul debt of Borrower securcd by 1ins
Secunty Instrument Unless Borrower and [ender agree to other terms of pavment, these amounts shall bear mteresy fiom
the diste of disbursement at the Note rate and shall be pasyable, wath miterest, upon notice from Fender to Borrowor

1C Borrower fatds 1o perform the

requesong pavment

b
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Barrower shall pay the premaums required to nmuantain the insurance in etfect untd sueh bme as the requitement for the
msurance fertnates maccardance with Dorrower's and Lender's written agreement or apphicable law

B. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds ol any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnnation, are hereby
assigned and shall be paid to Lender.

In the event of a total wiking of the Property, the proceeds shall be applied (o the sums sceured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a paraal taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the folfowing fraction: (a} the 1o1al amount of the sums sccured immediately
before the taking, divided by (b} the fir market value of the Property immediately before the taking. Any balance shall be
paid o Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender s nuthorized ta collect and apply the proceeds, at its option, either 1o restoration or repir of the Propenty or
to the sums sesuced by this Security Instrument, whether or not then due.

Unless Lender and Borrower atherwise agree in writing, any applicition of proceeds to principal shall not extend or
postpore the due'dazeof the monthly payments referred ton paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Mot Released; Forbearance By Lender Not a Waiver.,  Extension of the time for payment or
modification of amor? zs'ton of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall o operate to release the liability of the origingl Borrower or Borrower's successors in interest,
Lender shall not be requived to-commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modily sindrtization of the sums secured by this Secunity Instrument by reason of any demand made
by the original Borrower or Borroswer's successors ininterest. Any forbearance by Lender in exercising any nght or remedy
shall not be a waiver of or preclude thoexercise of any right or remedy.

11. Successors and Assigns Beuard; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Secunity Instrument shall bind and Yenefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Securniy
Instrument but does not execute the Note!'(a) 1s co-sigmng this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under/he terms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; o< (=) agrees that Lender and any other Borrower may agree (o extend,
modify, forbear or make any accommodations with/tzgard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. 17 the loan secured by this Secuvity Instrument is subjeet to a law which sets maximum loan
charges, and that law is finally interpreted so that thelinterest or other loan charges collected o to be collected in
connection with the loan exceed the permitted limits, thena) any such loan charge shall be reduced by the amount
necessary to reduce the charpe to the permitted limit; and (bpaay sums already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choore to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. I a refiund reduces principal, the reduction will be treatecd as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or sapication of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceablecocording toats terms, Lender, at its option,
may require immediate payment in full of all sums sceured by this Secunty Inutrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take e sieps specified in the second paragraph of

paragraph 17.

14. Notices. Any notice to Barrower provided for in this Secunity Instrusnesiostall be given by delivering 11 or by
mailing it by first class munl uniess applicable law requires use of another method. 7 e potice shadl be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any hiotize to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates byl nonice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Dorcower or Lem!Srwhen given as provided
in this paragraph.

15. Governing Law; Severability, This Security [nstrument shall be governed by federar bawand the law of the
jurisdiction in which the Property 1s located. In the event that any provision or clause of this Secuniy instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Tnstrrinent or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sceunity Lastrianent and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Benelicial Interest in Borrower.  I7 all or any pari of the Property or any
interest in it is sold or transferred (or ifa benelicial interest in Borrower is sold or transferred and Borrower s not a natural
person) without Lender’s prior written consent, Lender may, al i1s option, require immediate payment an full of all sumis
secured by this Sccurity Instrument. However, this option shall net be exercised by Lender af exerome 1 prohibired by
federsl Jaw as of the date of this Security Instrument

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provade a peniod
of not less than 30 days from the date the notice is debivered or mailed within which Borrower st pay adl sums secured by
this Securnity Instrument. 1 Borrower Giuls 1o pay these swins prior to the expiration of this pentod, Lender may iy oke ans
remedies permetted by this Secunity Instrament without Further siotice or demand on Borrower.

I8. Borrower's Right to Reinstate,  IF Borrower meets certinn condruons, orrower shadl have the nght to hase
enforcement of 1his Security Instrument discontimued al any nme pnor to the carhier of: (i) 5 davs tor such other pertod as
appheable law may speaify for remstatementy betore sale of the Property pursuant to any poser of sale contamted i thas
Security [nstrument, o (b) entry of a judgment enforeing this Secunty Tostrument. Those condinons are that Borrowe
() pays bender all sums which then would be due under thais Security Instrument and the Note had no acecleraton
oceurred. (h) cures any default of any other covenants or agreements; () pays all expenses incurred i entorcmge rhis
Security Instrument, nckuding, but nat linnted to, reasonabie attorneys” fees; and (d) tibes such action as Dender mas
reasonahly feqnie 1o assure that the Sien of tus Securny Instrument, Lendee's nghts we the Properts and Borrower's
oblgation 10 pay the swms secured by this Security Instrument shall connnue unchanged  Upon ranstatement by
Borrower, this Secunty Lastrument and the oblhigatans secured hereby shall remam Fully eifective as il movaceeleration haad
accurred Huowever, this night to reistate shall oot apply i the case ol seceleration under paragraphs 1dor 17
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19. Acceleration: Remedies. Lender shall gtive notice to Borrawer prior to acceleration followine Horcower's
breach of any cuvenant or agreement in this Sccurity Instrument (but not prior to acceteration under paragraphs 13 and 17
unless applicable taw provides otherwise). The notice shall specify: G the default; () the action required (o cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cered;
and (d) that failure to cure the default on or before the dite specificd in the notice may result in aceclerdtion of the sums
secured by this Security Instrument, foreclosure by judiciaf proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the forectosure procecding the non.
existence of a default or any other defense of Borrower 10 aceeleration and foreclosure, 1f 1he default is not cured on or
before the date specified in the notice, Lender at its option may require immediate puyment in full of all sums secured by
this Sccurity Instrument without further demand and may foreclose this Sccurity Instroment by judicial proceeding,
Lender shall be entitled to callect all expenses incurred in pursuing the remedics provided in this paragraph 19, including,
but not limited to, reasonable attarneys’ fees and costs of title evidence,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at any hime
prior to the expiration of any pertod of redemption following judicial sale, Lender (o person, by agent or by judically
appointed recerver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applivd first to payment of the
costs of management of the Property and cotlection of rents, including, but not limuted o, recorver™s fees, premaums on
receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured hy this Secunity Instrument.

21, Release. Upon payment of all sams secured by this Security Instrument, Lender shall release this Secarny
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Wairer of Homestead, Borrower waives all right of homestead exempiion in the Property.

23, Riders 12 this Security Instrument., If one or more riders are executed by Borrower amd recorded together with

i this Security Inswumient, the covenants and agreements of each such nider shall be incorporated into and shall amend and
supplement the coverants and agreements of this Securty Instrument as if the rider(s) were a part of this Secunity
fnstrument. [Check arpliable box(es)]

_— K Adjustabte Rate Vader i} Condonmuntum Rider {1 14 Fanily Rider

[ Graduated Paymen?” Fider 7] Phinned Unit Development Rider

(] Other(s} [specify]

By SiGNinNG Bitow, Borrower gecepts and agrees to theflterms and covenants coptaiped in s Scecurity

Instrument and in any nder(s) exccuted by llnrrcmcr and recorded i, B T
/ { {Seal)
GREGG T. ESKI —HBorrower
/\:f k
{
‘; S W (1/ %/f to ASeal)
SUSaN T, KOBL sk{f —Borromer
) {Scaly
-Botrowor
= {Seal)
-Borrowet
{Space Betow This Line For Acknowledgmeni] —— —_—
P L/
a /? { ‘l /’-1—
STATE OF 1LLINOIS, S County ss:
, MARIA M. 1aPLUWE ., & Notary Public in and for Zaid county and state,
. ! -€ , , L e . . . -~ /. ""‘;(\ } ’[_ 3 A \‘
do hereby certify that .7 | A« }/'\/ | . ‘f\((; [L(’ A&) T SRR I R U P ST ;} N (‘( { 4ﬂ'
AUty , personally known to me to be the same person(s) whose name(s) 7 - C..
’ Il
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that 7 _he L'\ c&
signed and detivered the said instrument as ‘,’/,v{ {1 free and voluntary act, for the uses and purposes theremn Pc‘u
=
set forth. o
T !
Given under my hand and official seal, this ﬁz (s t {'\(Idy of (/& /J L L/p) .19 / = L

My Commission expires:

S ORRICIAL T ' ) X/ﬂtm )2 ,f’ng D/(ll —

Gy
R

: MARIA M. LA PLULVE Nutaty Pubhe
b Nolary Pubiw, Statg ¢t ' -
My Commission Expires 10,13 '93

e




UNOFFICIAL COPY*

ADJUSTABLE RATE RIDER
(FIRST FIVE YEARS FIXED - ONE YEAR TREASURY INDEX - RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 26TH  day of __APRiL
19_90 | and 1is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Secured Deed (the "Security Instrument"”) of the same
date pgiven by the undersigned (the “Borrower") to secure Borrower's Adjustable
Rate Note {(the "Note") to CHASE HOME MORTGAGE CORPORATION
a DELAWARE CORPORATION , (the "Lender") of the same date and covering the

property described in the Security Instrument and located at:

1640 CALLOWAY DRIVE, BARRINGTON, ILLINOIS 60010
[Property Address]

TUE NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST RATE TO
ANV  ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
IMCEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM
ANU Jr-aXIMUM RATES I MUST PAY.

ADDITIONAL COVFGRANTS. In addition to the covenants and agreements made
in the Security Instruflent, Borrower and Lender further covenant and agree as

follows:
A. INTEREST RATE AND MONT!LY -PAYMENT CHANGES

The Note provides for an initial interest rate of 10.0000———~- %, The Note
provides for changes in the interest cate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMEN1 ZHANGES

(A} Chanpge Dates

The initial fixed interest rate I will ray will change to an adjustable
interest rate on the first day of MAY , 19 95, and on the first day
of every twelfth month thereafter. Each date-on which my interest rate could
change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustabic ipterest rate will bhe
based on an 1ndex. The "Index" is the weekly average yfelao on United States
Treasury securities adjusted to a constant maturity of owns’ #1) year, as made
available by the Federal Reserve Board. The most recent Index ijgure available
as of the date forty-five (45) days before each Change Dace is called the
"Current Index.*®

If the Index is no longer available, the Note Holder will choosc 'a new index
which is based upon comparable information. The Note Holder will give me notice
of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest

rate by adding TWO "AND THREE FOURTHS percentage points (2 75 %) to
the Current Index. The Note Holder will then round the result of this addition

te the nearest one-eighth of one percentage point (0.125%). Subject to the
limitations in paragraph (D) below, this rounded amount will be my new interest
rate until the next Change Date.

The MNote Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that I am expected to owe at
the Change Date in £full on the maturity date at my new interest rate in

© Copyright -~ 1990 - CHASE HOME MORTGAGE CORPORATION =V
CIOSING DOCUMENT - PD - C-1600 PAGE 1 OF 3 4/1/90

(8]
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substantially equal payments, The result of this calculation will be the new

amount of my monthly payment.
(D) Limits on Interest Rate Changes

My adjustable interest rate will never be Increased or decreased on any
single Change Date more than two percentage points (2.00%) from the interest rate
I have been paying for the preceding 12 months.

There is a limit of six percentage points (6.00%) on the amount by which
the interest rate may Increase or decrease from the initial Interest rate over
the entire texrm of the loan. If a change in the Current Index would otherwise
cause the new Iinterest rate to exceed the two percentage points (2.00%) or the
six percentage points (6.00%) rate adjustment limitations, the unused pertion of
such increase or decrease will not be carried forward and applied tuv change the
rate 1in future years. My interest rate will never be greater than 16.00 %, or

less than 4.00%,
(E) Effective Date of Changes

My nex o interest rate will become effective on each Change Date. T will
pay the amount _of my new monthly payment beginning on the first manthly payment
date after the Cnaage Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holde!: 'will deliver or mall to me a notice of any changes in my
interest rate and the siaount of my monthly payment before the effective date of
any change. The notice will include information required by law to be given me
and also the title and telechone number of a persen who will answer any questions

1 may have regarding the noticg:,

B. FUNDS FOR TAXES AND INSURANCE

The second paragraph of the Uniform fovenant of the Security Instrument is
amended to read as follows:

The Funds shall be held in ar - Institution the deposits or
accounts of which are insured or guaranteed by a federal or state
agency (including Lender 1if Lender is such.an institution). Lender
shall apply the Funds to pay the escrow itens. ' Lender may not charge
for holding and applying the Funds, anaiveing the account or
verifying the escrow items, unless the Lender poys Borrower interest
on the Funds and applicable law permits Lenue» to make such a
charge. A charge assessed by the Lender 14 connection with
Borrower's entering 1Into this Security Instrument teo ‘pay the cost of
an independent tax reporting service shall not w2 2 charge for
purposes of the preceding sentence. Borrower and Lender mar agree in
writing that interest shall be paid on the Funds, “nless an
agreement 1is made or applicable law requires interest to. ne paid,
Lender shall not be required to pay Borrower any interest or ceurnings
on the Funds. lender shall give to Borrower, without chargz; an
annual accounting of the Funds showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for the sums secured by
this Security Instrument,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST
Uniform Covenant 17 of the Security Instrument f£s amended to read as follows:

(A Until the Iinterest rate 1is converted from a fixed rate to an
adjustable rate at the end of year five, Uniform Covenant 17 shall be as follows:

€ Copyright - 1990 - CHASE HOME MORTGAGE CORPORATION 5/1
4/1/90

CLOSING DOCUMENT - PD - C-1600 PAGE 2 COF 3

5000206




UNOFFICIAL.COPY .

ansfer of e P o .

I1f all or any part of the Property or any interest in it is sold
or transferred (or {f a beneflicial interest is sold or transferred)
without immediate payment in full of all sums secured by this
Security Instrument, Lender may call all such sums immediately due
and payable.

If Lender exercises this right, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not
less than thirty (30) days from the date the notice is delivered or
mailed within which the Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to
the explration of this period, Lender may invoke any remedies
permitrted by this Security Instrument without further notice or
demand on Borrower.

(B) Once the interest rate converts to an adjustable rate, Uniform
Covenant 17 described in {(A) above shall then cease to be in effect, and Uniform
Covenant )7 shall instead be as follows:

Transfer of the Property or a Beneficial Intercst.

17 'all or any part of the Property or any interest in it is sold
or tran-ferred (or Lif a beneficial interest is sold or transferred)
without ‘irinediate payment in full of all sums secured by this
Security InsZirument, Lender may call all such sums immediately due
and payable.

If Llender/ ~exercises this right, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not
less than thirty ./(l.0) days from the date the notice is delivered or
mailed within which “he Borrower must pay all sums secured by this
Security Instrument. if Borrower fails to pay these sums prior to
the expiration of such’ veriod, Lender may invoke any remedies
permitted by this Securi%y Instrument without further notice or
demand on Borrower.

After the first Change Date, the Lender shall not exercise this
righe if: (a) Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’'s security /will not be impaired by the loan
assumption and that the risk of a brea<n of any covenant or agreement
in this Security Instrument is acceptabls o Lender.

To the extent permitted by applicatls law, Lender may charge a
reasonable fee as a condition to Lender’z. consent to the loan
assumption. Lender may also require th: C(ransferee to sign an
assumption agreement that {s acceptable to Lepnuer and that obligates
the transferee to keep all the promises and d(gveements made in the
Note and in this Security Instrument, Borrower wilil continue to be
obligated under the Note and this Security Instrumenc unless Lender
releases Borrower in writing.

BY SIGNING BFLOW, Borrower accepts a grees to the terms ~nnd covenants
contained in this Adjustable Rate Rider,

" /UV?[ m [Seal]

GREGG T. Kohfgk1 -Borrower
<7 oy . .

< "&'d’d“'“’ (’} M&{/) %; [Seal]

SUSAN J. KOBI-:SK(/] -Borrower

[Seal]

-Borrower

[Sign Original Only)
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