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the pringipal of and mterest on the debr evidenced by the Note and any prepay nient andd late charges duc under the Note

2. Funds for Taxes and Insuvance. Subject toapplicable Jaw or to a written waiver by Lender, Borrower shail pas
to Lender on the day monthly payments are due under the Note. unnl the Note s pand i full o sum ("Fuads™) equal to
ope-tuelfth of: (a) vearly taxes and assessments which may zttaw priorty saver thay Security ncdtrument: (b searh
leaschald paymients or ground rents on the Propertv. if any: (¢) vearly hazard msurance premmims and G searly
martgage msuraince premiams, if any. These rems are called “escrow tems.”” Lender may estimate the Funds due on the
hasis of current data and reasenable estimates of fulure escrow items

The Funds shall be held in an institution the deposits or accounts of which are insurced or guaranteed by & federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analvzing the account or verifving the escrow items, unless
Lender pays Borrower imerest on the Funds and applicable law permits Lender to make such a charge. A charge asseased
by Lender in connection with Borrower's entering into this Security Instrument io pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give 10 Borrower,
without charge, an annubal accounting of the Funds showing credits and debits 1o the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Security
Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payvabie prior ¢o
the due dates of (he escrow items, shall exceed the emount required to pay the escrow items when due, the excess shall be,
at Borrower's optivn. either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fupas held by Lender is not sufficient to pay the escrow items when due. Borrower shall pay 10 Lender any
amount necessary to mr ke up the deficiency in one or more payments as required by Lender.

Upon payment 71 tul} of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Leagzd (Tunder paragraph 19 the Property is sold or acquired by Leuder. Lender shall apply. no Jater
than immediately prior to thi sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apglication as a credit against'the sums secuved by this Sscurity Instrument.

3. Application of Payn:erts. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: firsy, to late charges due under the Note; second. 10 prepayment charges duce under the
Note: third, te amounts payahle unde p2 rarraph 2; fourth. to interest due; and last. to principal duc.

4. Charges: Llens. Borrowei shall pay all taxes, assessinents. charges. fines and impositions attributable 10 the
Property which may attain prionrity over rlus Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the ‘nanuer provided in paragraph 2, or if not paid in that manner. Borrawer shall
pay them on time directly to the person owea priyrient. Borrower shall promptly furnish te Lender all notices of amounts
to be paid under this paragraph. If Borrower n.='irz-these payments directfv, Borrower shall prompily furnish 1o Lender
receipts evidencing the payments.

Borrower shatl prompily discharge any lien waicii has priornity over this Security Instrument unless Borrower: (a)
agrzses in writing to the payment of the obligation securad br-ihe lien in a manner acceptable 1o Lender; (b) contests in pood
faith the lien by, or defends against enfercement of the lieyvin, legal proceedings which in the Lender’s opimon operate 1o
prevent the enforcement of the lien or forfeiture of any pait-ofihe Properiy; of (¢) sevures {rom the halder of the lien an
agreement satisfactory o Lender subordinating the lien to this Sicurity Instrument. If Lender determines that any part of
the Propeny is subject to a lien which may attain priority over th’s Security Instrument. Lender may give Borrower a
notice identifying the lien. Borrower shali satisfy the lien or take car'or more of the actions set forth above within 10 days
of the giving of notice.

8. Hazard Insurance. Borrower shall keep the improvements now: sxisting or hercafter erecied on the Propenty
insured agaianst loss by fire. harards included within the term “extended coverag="" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts an( for the peniods that Lender requires. The
insurance carrier providing the insurapce shall be chosen by Borrower subjus? t2 Lender’s approval which shall not be
unreasonsbly withheld.

All insurance pohicies and renewals shall be acceptable to Lender and shul vizlrde s standard morigage clause,
Lender shall have the nght 1o hold 1he policies and renewals. 1f Lender requires, Borroawer shall promptly give to Lender
ah receipts of paid premiums and renewal notices. In the event of doss. Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of ioss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applizZao resioration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sec tnty is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insiasice proceeds shall be
applicd to the sums secured by this Security Instrument, whether ar not then due, with any eéxcess jzia to Borrower. If
Borrower abandons the Property, or doss not answer within 30 days a notice from Lender that the wivionce carrier has
offered to setzle a claim, then Lender may ¢ollect the insurance proceeds. Lender may use the proceeds 1o repzair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then duc. The 30-day prricd will begin
when the notice is given.

Unless Leader and Borrower otherwise agree in writing. any application of proceeds to pnincipal shall not exiend or
posipone the due date of the monthly pavments referred to in paragraphs I and 2 or change the amount of the payvmems I
under paragraph 19 the Property is acquired by Lender. Borrower’s right te any insurance policies and procesds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Insttument immediailely prior to the acquisition.

6. Preservation and Msintenance of Property; Lesscholds.  Borrower shall not destroy, damage or substantiaily
change the Property. allow the Property to deteriorate or commit waste. I this Security Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. If Barrower fails to perform the
covenants and agreementis contained in this Security Instrument, or there is a fegal proceeding that may significantly affect
Lender's rights in the Property (such as 2 proceeding in bankrupicy. probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whateves is necessary [0 protect the value of the Property and Lender's righis
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionity over this Security
Instrument, appearing in court, paying reasonable atiomeys’ fees and entering on the Property 10 make repairs. Although
Lender may take action undcer this paragraph 7, Lender does nat have to do so. ’

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other 1erms of payment. these amounts shall bear interest from
the date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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1. Payment of Prificipal and Fnterest; Prepayment and Dalc Charges.  Borrower shatll prompihy pus when due
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If Lender requrred mortgage snsurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1o maintain the tnsurance in effect unnl such time as the requirement for the
insurance lermmmates in accordance with Borrower's and Lender’s wniien agresment or applicabie law.

8. laspection. lendsr or i< agent may make reasenable entries upon and inspections of the Property. Lender
shall give Borrower nonce at the ume of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnstion. The proceeds of any award or claim for damages. direcr or consequential. in connection wath
any condemnation or cther 1aking of any part of the Property. or for convevance in licu of condemnation. are hereby
assigned and shall be paid 1c Lender

In the event of a iotal taking of the Propernty. the proceeds shall be apphied to the sums secured by this Secunity
Instrument. whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Propeny,
unless Borrouer and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mulriplied by the following fraction. (a) the to1al amount of the sums secured immediately
befor: the taking. divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if. after notice by Lender 10 Borrower that the condemnor offers to
make an award o s:1ile a claim for damages. Borrower fails 1o respond 1o Lender within 30 days after the date the notice is
given. Lender it avtiorized to collect and apply the proceeds. at its option. cither {0 restoration or repair of the Property or
to the sums secured Oy this Securnity Instrument, whether or not then doe.

Uinless Lende ard Borrower atherwise agree in writing. any apphcation of proceeds 1o principal shal! not extend or
postpone the duc datef (iiz monthly payments referred 10 in paragraphs | and 2 or change the amount of such psyments.

10. Borrower \o’ Prieased; Forbeurance By Lender Not a Waiver. Extension of the time for payment or
madification of amonizandHn of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not. iperate to release the hiability of the onginal Borrower or Borrower’s successors in interest.
Lender shall not be required tG commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify ame<razation of the sums secured by this Security Instrument by reason of any demand made
by the onginal Borrower or Borrower™7 stccessors in interest. Any forbearance by Lender in exercising any night or remedy
shall not be a wan er of or preclude the <-er.1s¢ of any right or remedy.

11. Successors and Assigns Bouad; J~int and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benef ¢ the successors and assigus of Lender and Borrower. sudject (o the provisions
of paragraph 17. Borrower's covenants and ag==oer==nts shali be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) i ¢r-signing this Security Instrument only 10 mortgage, grant and convey
that Borrower's tnterest in the Property under the 12rn.s of this Security Instrumeny; (b) is not personally obligated to pay
the sums secured by this Secunity Instrument; and (c) “grces that Lender arnd any other Borrower may agree to extend.
modify, forbear or make any accommodations with regard t- the terms of this Security Instrument or the Note withoul
that Borrower’s consent.

12, Losn Charges. Ifthe loan secured by this Secustv-Instrument is subject 10 a jaw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other ioan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (2) 4nv such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any var.aalready collected from Borrower swhich exceeded
permitted limits will be refunded to Borrower. Lender may choose to ke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund redices principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender's Rights. If enactment or expiration of applicable laws has the cffect of
rendenng any provision of the Note or this Security Instrument unenforceable (xcor/ing to its terms. Lender, at its option,
may require imemediste payment in full of all sums secured by this Security Insirzment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this opiion, Lender shall take the séepsupscified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument sa it te given by delivering it or by
mailing 1t by first class mail unless applicable law requires use of unother method. The notce shall be directied 10 the
Property Address ar any other address Borrower designates by notice to Lender. Any notive (o Lender shall be given by
first class maif 10 Lender’s address stated herein or any other address Lender designates by notice (o Borrawer. Any notice
provided for in thys Security Instrument shall be deemed to have been given to Borrower or Lender wher given as provided
in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federzl iaw a74d the law of the
junsdiction in which the Property s located. In the event that any provision or clause of this Security listrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumerncal the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Insiruiaent and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given on¢ conformed copy of the Motz and of this Secunity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If alf or any part of the Property or any
Interest a1t 3s soid or rransferr=d {or ¥ a benchcial interest in Borrower is sold or transferred and Rorrower 1s not a naturat
person) without Lender's prior written conseni, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by
federal law as of the Qate of this Secunty Instrument

If Lender excrcises this option, {.endes shall give Borroner notice of aceeteration The rotiee shall pravide a perniod
¢f not lens than 30 day« from the date the notice is deltvered or marled withzn which Borrower must pay all sums secured by
this Security Instrement If Borrower fails to pay these sums pnor to the exprration of this period, Lender muy invoke any
remedies permitied by this Secunty Instrament without further notice or demand on Botrower.

17. Borrower's Right to Reinstate. If Borrower mects certata conditions, Borrower shall have the night to have
enforcement of this Secunty Instrument discontinued at any time prior to the earlier of- {a) S days (or such ather period as
applicable Taw may speuifs for remnstatement) before sale of the Property pursuant to any power of sale contained in this
Scvurty [nstrument, or (B) ent of a judzment enforcing this Security Indrument. Those conditinns are that Borrower
{a} pays Lender al! sums which then would be due under this Secunty Instrument and the Note had no acecleration
ovcursed, (b cures any default of any other covenants or agreements. () pays all expenses incurred in enforcing this
Secunty Instrument. including. hut not himited to, reasonable aitorness’ fees: and (d) takes such acnon as Lender may
reasonably require in assure that the hen of this Sccurity Instrument, Lender’s nghts in the Property and Bortower’s
obligulion to pay the sums secured by this Secunty Instrument shall continue unchanged Upon remnstatemient by
Borrower, this Secunty Instrument and the obhigations secured hereby <hall remam fully effective as if no acceleration had
occurred However, this right to reinstate shalf nof apply in the case of aceeleralion under parageaphs 13 or 17,
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