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THIS MORTGAGE (**Security Instrument’’) is made on May 1%th, 1890
The Mortgagor s
THOMAS A FOMLER, AND KATHLEEN FOWLER, , HIS WIFE

whose address is
169 W FRANKLIN NORTHLAKE, IL 60164
» (**Borrower"’). This Security Instrument is given to
MARGARETTEN & COMPANY, INC.

which is orgamized and existing under the laws of the State of New Jarsey , and whose
address is Jdnes Ronscn Road, Iselin, New Jersey, 08830
(*’Lender™). Borrower owes Lender the principal sum of

Ninsty- Four Yeotsand, Three Hundred F{ifty- Four and 007100

Dollars (US. § 894, 334,00 3. This debt is evidenced by Borrawer's note dated the same date as this Security
Instrument {*‘Note’"), which prov.des for monthly payments, with the full debt, if not paid earlier, due and payabile on
June tst, 2020 . This Security Instrument secures to Lender: (2) the repayment of the debt evidenced

by the Note, with interest and all rencwr s extensions and modifications; (b) the payment of all other sums, with interest, advanced
under Paragraph 6 to protect the sécarity of this Security Instrument; and {c¢) the performance of Borrower's covenants and
agreements under this Security Instrumert 2.1 the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to Lender the following described property )acated n
CODK County, {llinois:

LOT 1 IN 8LOCK 5 IN MIDLAND DEVELOPMENT COMPANY 'S NORTHLAKE

VILLAGE UNIT NO. 6, A SUBDIVISICN IN THE SOUTHEAST 1/4 OF

SECTION 31, TOWNSHIP 40 NORTH, &ANGE 12 EAST DF THE THIRD

PRINCIPAL MERIDIAN ACCORDING TS “HE PLAT RECORDED AUGUST 286,

1940 AS DOCUMENT 12535885 IN COOI{ COUNTY, ILLINOIS. o
PIN# 12-31-405-D01-00090 ﬁ
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which has the address of

169 W FRANKLIN NORTHLAKE, IL 60164
TOGETHER WITH ali the improvenients now or hereafier erected on the property, and alf easements, rights, appurtenances,
rents, royaliies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the property.
Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
instrument as the *‘Property.”’

BORROWER COVENANTS that Borrawer is lawfully seized of the estate hereby conveyed-and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wiill defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

L. Payment of Principai, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Pryments of Taxes, Insurnace and Other Charges.  Borrower shall include in each monthiy paymeat, togethsy
with the principal and interest as set forih in the Note and any late charges, an installment of any (a) taxcs and special RESCISMENis
levied or to be levied against the Property, (b} leasehold payments or ground reats on the Property, and {c) premiums for insurance

reguired by Paragraph 4.

HLLINOIS FHA MORTGAGE
MAR-1201 Page | of 4 (Rev. 11/89)




UNOFFICIAL COPY “Srommrmtrae

-

afingd joog Wi pIPI0dal AINp puw ‘tu ¥20)13,0

O A8 a1 uo ‘sioulfij ‘Kiunc)
L9008 g S A
HOOTS QUE "Ly 2 & 'ON §29'  jo asiyQ 5,J9pd0aay Y1 uy pioday Soj pafid

[ ] Ay N -
ONI "ANVNOO VUV L9009 I 3NILVIVd

o L ,' R -
OL Tiwud i swvawoo » MouiBuvbev .
:Aq paiedald sem JudwINIsuj Sy g

W
— 7?27“(‘% Y — _
yé { o ot G 5a31dYd UOISSIUNUO Y AN
; B TS | Ptd

)10 pue puBy AW 43pUN USAND)
And pue sasn 3yl 10) 108 A1MUnN|on

Soebi! J‘ON AP \ay ili

: IS
pu® 331) (21941 ‘9 *SIY} 2 1 IWNNFUL PIES YT PAANRE pu¥ PIaHS (Loy1 oys a4} e padipspmouxae pue ‘uosiad un sen <y
w 230j3q paseadde “wawa S0 Fu1ofauo}y Y7 O PpRIdSqNs (S)awrvU Isoym (S)uosiad dwies 3yl 3q 0) W 0) UMOLY S|jrUosidd

33IM SIH * ‘¥3IM04 NIIHIVE ONV  "HIWGS ¥ SYNOHL
1B1T) 4501190 Aqauay op ks pue AIUnod pres 10j pue Ul Njqnd AJeIoN e ‘pauflisiopun ay) )

$$ ALNNOD HAOOD ‘SIONITTI 30 31vIS

JBNOJJOP-

J D JOg-

PO

ISOSEIUN A

1T YNs PR 0021 PUR 13M0L110H AQ PAINdaxa
{s)aapis AU U PUB RIBWRIISUT £1INDIG $1) U PIUTEIUOD SULIST 21 01 £33k pue s1dId0e LDMOLIOT H#. 3138 ONINDIS A

Y¥3QId NOILdWNSSY (13 ADVYLILY 33S

‘uawnIIsu] A112N595 s1yl Jo LBd B U A13m (S)IIPIS Y1 1 SB WIWNASUT ANINDIGC SIUL 10 Sluswaide
pUE SIUBUSA0D 2Y) Judwsfddns pur puawe jjeys pur oyl pareicdiodu] 3q JJEYS JaplJ YoNS YOBS JO SIUBLIAOD BI]) "JdUImHsU|
A1IN23g SIY) Ullm 1233801 paplodas PUE JomOLIOg AQ PIINIOXD 2UE SIPLI JICW 10 U0 JI  “INMNMISU] ANSNIIE S|y} 0) sI2prY

‘Kadold 241 ur uondwaxa PeaIsSIWOoy JO WAL B SIATEm JanoLiog PENSHUCH JO I3AIBM ‘07

*§3809 uOi1epLadas Aue Aed [Jeys JamoOl110¢g JamOolIog 01 a8ieyn noyiis
DWNISUT A1INJSG S1Y] ISBI[AI [[BYS 20pUS] “JUDWINIISUT A1INDIS S1Y) 4G PAINIDIS suins [|v JO wudwed Uod)) “assaan ‘61

[ruapiads I JO 51503 pur £33]  SAIUI0NE IqRUONEAL
‘o papuy] jou jnq ‘Sugpnou ‘g1 ndmBessg Sig) uy paplaosd sapamiad 1agq)o Lag pus Suipaadoad eiprf q juduinaisu] HUINdG
$14) I50[3210} AN 23puF] ‘G ydwdwieg sapun jnj Uy Juawiied pEpawini} SUNDAI WRPUF] JI  UNPII0IY AUNSOPMOG 8]

:SMO[]O} $8 234BE pue IUBUIAOD IFYLIN JIPUY] PUE JaMOJIOH “SLNVNTIAOD WHNOHIN NON




o

V2.
o
b

2 DIQBL37 2G 01 PAIBIDID 3B JION 3 PUE IITUNASUY AITLINDS ST JO sUDSiaord ayt pus siyf of “uoisiaoad

(G8/L1 A} & a0 ¢ Wug 1OTI-HVIN

UNOFFICIAL @@ 6 srageonwussour

"A1E123225 a1 o1 winiuad souwInsul a8eF oW € HES1 01 UNIR) $, JPUST 01 NP A{3{OS ST IDBRINSUI JO KMjIqejizaun 2Y) nym
13pU) Ag pasroiaxa 3q 1ou Aew pondo siyy ‘8utoBarog sy JurpunisyuaioN AIGIEReu yons Jo Jooad 2AISN{2U0 PR3P 3G JJBYS ‘AGa1at]1
PAIN32Y 10N Y1 PUE JUAMUNNSUJ A1N33G 14 240501 07 U 10313y 18P 1Y) O] SABD {(09) A1XiE O] Juanbasgns paien ATeaiNag ay?
30 TUSBR PAZUIOYINE AUE JO JHIULHEIS YINLIM Y TUSWINISUY AHIRDIS S1Y) AG PIINDIS SWINS ({7 JO J10) uf Juswied arppadian annbal *g
ydednieg w Fupicue Suipueisyiiagou pue uondo sit 12 KB 9puY] JOIIY 31ep Ui Wod] sAep (09) LINIS WA 17y UISnOL) [euoneN
2y sapun JueINsu 10§ 1310 9Q 10U AQALIYT PaINsss ON YT pue JUIWRIISU] A3INDIY sKY) PINOs IBy) seaule Jamoliog ‘L)

1ing u pred st USWNLSU] AIIPDRG Y AQ PAINDSS 1GaP Y7 LOUM

NPUNLIN jJeys A13adoid ayT o STIaL JO JuduBSSe SI [ IOPUS] JO APaWwal 10 1YF1I 12410 Lup Mepiead) 10 )NeBp AUE 2A1EM 10 303 104

feYs S14a1 Jo ucnwandde AUy YORIIQ ¥ 51 JU2YT I AUR B 05 OP LW 1241902 paiatodde Ajewpnl v 10 15pua] 19A3m01 lomaliog
O3 yoeaiq jo sonou FJutald 1918 10 320§59 Aadoad Y1 UIRIVIBUL 10 JO |RIUND M8 ‘Uodn 131ue ©1 paaInbal 3q 10U [[BYS J3pu¥]

‘g1 ydeaSeieg syl 1apun siqfs s BUIsmHIoXs o

Iapuar] 1U3a3id preos BY1 108 AUR W10l ad 10U {114 pur 10U SBY pue S1al 24 Jo uawudisse 1aid Aue paynooxn 30U sBY ISMOIIOgH
“IGBUD) Y1 O PUBWIZP UINILIM
§, 12pud} U0 1UdFE § I3pUIT 10 RPUY] O) predun pue snp §1uds 1B Aud jeys K1sadoid 24t 3o 1ueua) Joes (0} pue 'L1:2doug ayl Jo s1ual sl
JO ' SAID331 pUE DIYO 0) PAINIUS 3G HEYS J3pUXT {Q) IUSLNIISU] LILRIAS Y1 49 DPINIIS SWRS ayi o3 paydde 29 01 'Kjuo 1pury jo
AU 10] 33S01} SB IIMOLI0G AQ M3l 24 [{PYS IDMOLI0Q AD PIAIIDSI STUAI [1B (B) LaMOLIOF O YIRDIQ JO IOTIOU SaalE sapuat i)
A{Ue A1ND3as [RUCIUPPE 0] WISWLRISSE UR 10U pUE 1UMUUB)ISSE SIN(OSGER UR SAINIMISUOCS SHUA) JO TUWUTESEe s1y ] "J19mM01I0g pue
Jpuar] JO 1119Udq Y1 107 INSND $T ALOdOSH AU JO RIIUIAII PUR FIUSL [|B JAISIDI PUB IDI]OD JJRYS JIMOLIOF "TUINNSUE AILINISE duft tie
awge IO 1B, 00 UL JO YORIG §,IMOLIOH JO JoMDII0f] O] 310U §,10pUdT 0] 101 2AaMOH "FHUEE 5,40pUY] 10 LPUFT OF Sikid 2y
Ked 01 £153d0ig 2111 JU VIBUI) YIRD SI03HP AR PUB SINUIASS PUE 51020 DY) 153]j0D 01 SIUIBE §, 1DPUST 10 JDIPVYT] SILLIOLHIE JINDIIOE
A153d01d 941 JO SINUZARLFUE SIGaL SY) [B JOPUIT O) SIdJsUBIT pup suBjsse Knepql{s{gqom:'nfwa;,.;swﬂlt-!?ﬂw’s_sv, “9f

TUSWNAISH] AN S7i) JO ADOD PILIOJUO) 340 Uaat8 24 jleys Jamodiog  Adey Ssamoriog 'Sl

WO H0D DY INOYIM 133412 U < VED 4D IION Yt 10 MSNNSU) AILNOIS SI1 JO SUOISIA0D 1IN0 1Y 10U [{BYS 197JU0D YINs ‘me]
aquandde Yim SIMUC? 210N YL 0 TUAWNLISU] SHIN2G SIY1 JO ISNED JO UISIA0N AUR 181 10942 I U] 'paeso] §) A1adoid 348 Yaiysm
Ul UONSPSLIng Y1 JO MB] Y1 PUB MB ILIPI4 AQ DAWIaAOT 3q [{BYS wawmNSul AILN0aS S1Yl  ANGRasIg tawy Supisacny py

‘yderdeieg swyl ui papiacid se usME Woym I1DpUI] 10 19mOoiI0g O) LIAIE usag
JARY D1 PAWIIP 2q {[BYS IUIMNIISU] AHANMI=S 4141 U! 10 PIPIACLD IDHOU AUV JoMOL1ICH 01 30110U Aq $2ieudISap Iopus| ssauppe {ue 10
ULIIE] PIITIS SS2UPPE S, IPUNT OF [rew 582 15517 A7 ulh aq (jeus 2gpurg 81 apou AUy 1APUXT G 29N0U AQ sMRUBISAP Jamolriog ssaippe
12410 AUR 10 $S2UPPY £1413doid 341 01 PAIAIIP 34 ([EYs 2210U B L "POYISW JIGIOUE Jo 250 sasinbal mue) alquaidde ssajun peul s 150
Aq 13 Suljiewe £q 40 1t Funeansp Ag ua.»uﬂ aq uez{s b1 a.u‘usu; Eu.m'sas St Ui 10) PAPIACI JIamOLIOH O 33101 SUY  ‘SPON Fl
el of0 : -’l&.'mzba- ;mm'mog TRYT 100 IM 210N ) 10 TUIINIISU] AMINDIG sty
JO w131 31 01 prefal Ylim SUCHIBPOILIIOIOE AUE IXBW 10 (2310} *Aj1Ipous ‘puaixa o) 3218e Avul 13m0110Y 3110 AUY pUB 13pU] reys
s20:8% {5) pue Ywudwnssu] A1Lnosg siy) AQ parnaas swns sy Ked ornamBiqo £jjauosiad 10u 51 {Q) TUIWIR ST ANINDIS SIY1 JO SUWL3E A
sapun Kuadoid ays u) 15219105 5, JAMOII0Y 12T £A2AUOD pue sl aFL3ioundy Aluo wawnnsuf A1no2s 51y 3nudis-00 s1 () 110N 1)
AIN2INS 10U $30p N JUAWNISU( LAIINDSS S1Y) SUBIS-0D oYM JIMOLILT fu' '[RIIAIS pUr IUI0] 3 [leys SIUWISIEE pUR SIUBUIADD §,19mM01109
{q)6 ydeadereg jo suossiaod 3y 0) 1DINS JaMOLIOE PUE IPPUY I/ WFISSE PUE $I0SSIIDNS Y1 12U pue periq [[Bys uswnysuf
AIND3S SWY) fO SIUaWRRE PUE SIUBUSAOCY AL sanig-0) HANIEET (Wiag pus Jujop ‘putiog sadissy puB sI0ssINIRG ‘T{
‘Kpaweas 20 1B Luv JO IS1219%3 3Yd IpN(sad 10 [0 [aAtem € 3G jou [jeis Apataal 1o 1B Aue Foisinaxs wi
13pU] AQ FDURIEDIOS AUV “1S225101 U S10SSIITINS 5, LOMOLIOR 10 I9MOLIOH [(UMLIO SY1 AQ PRI pURIIAP AUyt JO HOSBIS AQ TUMWINLISUL
£1um2ag syl LG PaINI3S SWINS M1 10 UONBZIICINE AJIPOLU ISIMIAY IO 10 JUSW f=d JO) IW PUSTIR O ISNFIL 20 1525101 U 108530308 fue
suefe sBupossosd asuswin1od 01 PAINADLAL 3Q JOU [JRYS JSPUFT 1524FHUL U1 JOSSI0INS 4, 13 0Log 10 mouiog 1euiBlIo agr jO AjIge} oy
A5EI[2L OF H1RIBA0 10U {{EYS 4DMOLIOH )0 1525001 Ul JO§sanons AU 0) Japury £g pantiv® jpaunnisuf A1LNDIG s14] 4G PaInsos swins 3y jo
UOIRZNIGIE JO GOBIZIPOW 10 JUSMATRT [0 JULN Y] JO UOISUMNNT  'SIAIE § 100 22PUT] £, 2 WMRIBIGIT] 'PSENIN J08 Jaronag “(|

‘JuatrnLisu] AN935 5140 AQ PITESLD US| 27 JO AT 21 199]J8 A[21I9APR 1M TULINEISULTE (7]} JO 'DININS JYY UL IPUnOIS 1212 U0
NS00 apnpad jlim UdWNEISWAE (11) ‘SUIpasd0sd JRSOIRI0] MIDHIND ¢ JO TUIWIIUIWO3 Ly ) Fupasdud Arerpadii sieaf oM ulyym
sBUIPa00Id ANSOOAUOS 1O MWAUSIUIWLLOI 3YT ISYE WIUAIVISUIdT padasde SBY JApLyY 11) 113 MIBIENBI LI H g 01 pasnba jOU ST IpUY}
I9AIMOE] (T UF e Ard s1eipsurtut pazmbol 10U PRY ISDUDT J1SE 132§]3 UIURRWA [JRYS SAIND3S A0 L€HF110)e31{Q0 Al pr uauinsu}
KI1130G SIN YIMOIIOR AG TUSLUIIRISUIR vodn) “BuIpaosoid 3:A50(20J0) 21 s PNROSSE A[22d0id $a5UX0% p 1e $99§ SAIUI01IE AIBUIoISnD
PUR [QEUOSEX! PUE SISO JMSDPPAI0] WUSWNISU] £1LINIOG SN IDPUN ISMOLIOF Jo SuonsBigo a1e LUy ey e oyt 03 ‘Buspn)dul U3
WINOoIE §, Wmoiiog ulig 01 pannbas siuncwe {18 WRs dwn] B Ul DpUIL [[BYS J0MOII0H WIUNIISUT ANIN00E 7y} A1EISWISS Qf, “PaINHIsu
24r sEUIP900Id HINSO13210) JaY e UsA2 sandde 1Bl S1y L Tuswinsy] AMINDIG 1. 10 JION 241 3PpUn anpy rarswe e Awd O) dn)rey
£, 49mO01I0Q JO Isned4 {(0F Uy uwsed Avipdwiu painbaa sy Dpuy jI pIILISULII .9 IYBL ¢ SO SMOSLOF PSS REER Cp)
-Laejasoag 2yl Jo suone)ndas Aq painuisd jou i z.&nsop’:ﬂo; 10 UGHBIDIOIE dZIIOING

10U 530D WWNLISUY SIUNAG sty "pred jou §1 350]15210) puE {ing vy juamAied epauitl axnbos o) sinejop wswiled Jjo Ised
1 U S1YB1I 5, 39PUDY W (1M ASB1SIIDG B Aq PINSST sUONEINEI sadUMSWININS Ausly Ul ‘S1wp3adag AN H 10 suongndny (p)

“SIUIAD juaNbasQNSs 01 1220832 Yitam $1YTL 53 datem 10U S0P LapuT ‘siuswArd yons anpnbas
JOU S0P S2pUXT INQ YN} Uy wauidad Nepautul a1Nbas o LPUYT VUL PINOM JBYL INI30 SDUFSWNNL || AIAMGK ON (D)
K1eInadeg aY) Jo suusuwaninbaz sy im :nuupmo:m 1] paao.u!de uPRq 10U Sey 3UeSsd 10 pseydind A jo PAI> R (1)

APUE PIINIANT W AAUDULINISU] ANINIOC SIYT YIiym

e

uo 18P Y1 22118 {I5MOLI0H YT JO PdUIPISSI ﬂ:apuo:ns m (edmuud am )ou st.Aadoud #P J1 SO ) syruoue 71 uey)

191R] U PAINIIXD (I]ES JO 10VIIUOD OU S1 LAY Y1 “PIAP 4G 10) HBS JO 1DLNILOS B 01INENLIR §1I2)SURL) SIYIO 0 s(es YT (1)
usmoLIoy

Y1 £q (mU] jO UONEPEO 1D JUSISIP 'FSIAIP AG UBY) J3I0) PIIIajsuri] FSIMII0 10 Pjos 1 Ausadorg A jo ued Joyly (0
SJ1 MAwinssu} A1nodg 1Yl Ag PAInIos SiUAs §e Jo

{y v JuawAnd epswun 31mbal AIRI1DI03g Yl JO [Racidde 101id Syl Yim [fRYS 22pU] mAcaddy P ORI 2188 (Q)
IUBINIISU|

L3N09S Sy U1 pAUIRINOS SUGIeRQo 1310 Sue wopidd o1 *sdep £1.314) Jo polad e sof ‘Funie} AQ SINEIIP 1AMOLIOH (i)
10 ‘jgaurded APIUOW 1X3U Y1 JO Mep anp

311 WO 10 01 20uUd JUIWNNISUY A1 s1Y1 £q pasaba) juawded Ljyiuow Aue jjny u Sed 0y Fuimy g synejap Jomaiiog (1)

:_u‘ wdwnnsuy L1I002C S14) AQ PaLnias SWNS jje fo [{n) Ul ) vd Netpawun
aitnbar ‘synejap judutied Jo ased 341 M ARG Ay Aq pansst suoneindss Aq pauwir se )daoxa ‘Sew 13pefyri Cinejag (v)
193] 10 HOBRISEOIY 10} BPUNDIT) 6

» .
‘K1e12399G Yl Aq pozpioyine safieyd pue $29) W01 ABW 1DPUIF| ‘sdad ‘8




mu as 1easonably estimated by Yendern

Each monthiy installmem U'IN @VF(L l‘i;ﬂfl h of tige @

plus an amount sufficient 1o maintain an additional balance of not more than one-sixth of the estimated amounts. The full annual
amount for each item shall be accumulated by Lender within a period ending one month before an item would become delingueni.

Lender shall hold 1the amounts collecied in trust 1o pay ilems (a), (b} and (¢} before they become delinquent.
1¢ at any time the total of the payvments held by Lender for items (a}, (b) and (<}, together with the future monthly pavments for
one-sixth the estimated amount of pavinents

such items pavable to Lender prior to the due dates of such items, exceeds by more ...
required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over one-sixih
of the estimated payments ar credit the excess over one-sixth of the estimated payments 10 subsequent payments by Borrower, al the
option of Borrower. If the total of the payments made by Borrower for item (a), (b) or (0) is insufficient to pay 'he item when due,
then Borrower shall pay to Lender any amouni necessary to make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, “*Secretary’’ means the Secretary of Housing and Urban Development or his or her destgnee.
Masl Security Tnstruments insured by the Secretary are insured under programs which require advance payment of the entite mortpape
insurance premium. 1T this Security Instrument is or was insured under a program which did not require advance pavment of the entire
moitgage ihsurance premium, then each monthly payment shall also include cither: (i) an instalimeni of the annual marigage insurauce
prentium 10 be paid by Lender 10 the Secretary, or (i) a monthly charge insiead of a mortgage insurance premium il this Securiny
Instrument is held by the Secretary. Each monthiy instaliment of the mortgage insurance premium snall be in an amount sufficient
10 accumulate the full annugl mortgage insurance premium with Lender one month prior to the date the full annual mortgage insurance
premium is due (o the Secretary, or il this Security Instrument is held by the Secretary, each monthly charge shall be in an amoum
equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Boirower's account shall be credited
with the balance remaining for all installments for items (a), (b} and {c) and any morigage insurance premium instaliment that Lender
has nol Become oblf atet to pay tirthe Secretary, and Lender shall prompily refund any excess funds 1o Borrower. iminediately prior
to a foreclosure sale of th2 Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for

aH installments for iteras Jay, (b) and (c).

3. Application of Paym:al:. All payments under Paragraphs 1 and 2 shall be applicd by Lender as follows:

First, (o the mortgage msurinue prentium Lo be paid by [ender 10 the Secretary or 10 the monthly charge by the Secretary instead
of the monthly mortgage insurancs premium, unless Borrower paid the entite mortgage insurance premium when this Security Instrument
was signed;

Second, 10 any taxes, special assessrienis, keasehold paymenis or ground rents, and firz, (iood and other hazard insurance premiums,
as required;

Third, 1o interest due under ihe Noie,

Fourth, 1o amortization of the principal o the Note;

Fifth, 10 late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. ZSorvower shall insure all improvements on the Property, whethes now in exstence
or subseguently erected, against any hazards, casualtier’ 22d contingencies, including fire, for which Lender requires insurance. This
insurance shall be mainiained in the amounts and for the reriods that Lender requires. Borrower shall also insure all improvements
on the Properiy, whether now in existence or subsequentlycrecied, against loss by foods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. Tivinsurance policies and any renewals shall be held by Lender and
shall include loss pavable clauses in favor of, and in a form acceptavle to, Lender.

In the event of loss, Borrower shall give Lender immediate noiice vy mail. Lender may make proof of foss if not made prompth
by Borrowci. Each insurance company concerned is hereby authorize?a7d directed 10 make paymendt for such loss directly 10 1 ender,
instead of to Borrower and (o Lender jointly. All or any part of the insurzae> proceeds may be applied by Lender, at its option, cnher
(a} 16-1the feduction-of the indetiednesy under the Noate and this Security 4nsirement, first 10 any delinquent amounts applied in the
order it Paragraph 3 8nd rhen to prepayment of principal, or (b} to the fesiarr o~ «f vopair of the damaged praperty. Any application
of the proceeds to'the principal shall not exlend .or posipone the due date of the Zonthly payments which are referred 10 in Paragraph
2, orichange the aiount of sush payments.. Any excess insurance proceeds over ap an ount required o pay all outstanding mdedicdnes
under the Npiz-and this Securtiy lastrument shal be paid 10.the entity legally entiled Uiereto.

in the event of fereciosure of thisSecurity lastrumes: o5 other wagsfer of title w.th< Tvoperiy that exiinguiches the indebledness,

all right, title and interest of Borrower in and 10 insurance policies in force shall pass to tlieopurchaser.

5. Preservation and Maintenance of the Property; Leaseholds. Borrower shall not commit aasieor desiroy, damage or sutsiannially
change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender mav inspedt the propeny if the
property is vacant or abandoned or the Joan is in default. Lender may 1ake reasonable action to protect and preserve such vacant of
abandoned properiy. If this Security instrument is on a leasehoid, Borrower shal! comply with the provisions of the lease. 11 Borrower
acquires fee titks 1o the Property, 1he ieaschold and fee title shall not be merged uniess Lender agrees (o fne-merger in writing.

6. Charges to Borrower and }'rolecu(m of Lender's Rights in the Progerty. Boriower shall pay all governmemal or municipal
charges,, fines and :mposmons that are not included in Paragraph 2. Borrower shall pay these abligations on U direetdy 1o the enim
which is ow.-_-d the payment. IT failure to pay would adversely affect Lender's interest in the Property, upon Lenuor'sseguest Boniowe
shalt prompily furnish to Lender receipts evidencing these payments.

{({ Borrower fails 10 make these payments or the payments required by Paragraph 2, or fails io perform any other covenants and
agrecments contained in thic Security Tnstrument, or there is a legal proceeding Yhat mav significantly affect 1.ender's rights in the Properis
(such as a proceeding in bankruptcy, for condemnation or to enforce laws or regolations), then Lendér may do and pay whatever is
necassary [0 protect the value of the Property and {_ender’s rights in the Property, including payment of taxes, hazard insurance and
othersifems Mieftioned in Paragraph 2:

Any amountis disbursed by Lender under this Paragraph shall become an additiona! debt of Borrower and be secured by this Security
Instrument. These amounts shall bear interest from the date of disbursemend, at the Note rate, ind a1 the oplion of Londer, chall be

immediately due and payablz.

T (,oudcmnation. Thr; pro«.cgds of any award or claism for damages, direct or consequential, in connection with any condemnation
or other lakms of any part ST ehé Propem or for convevarice in place of condemnation, are hereby assigned and shall be paid to ) ender
10 the exient of the full amount of the indebiedness that remains unpaid under the Note and thic Security Instrument. Lender shall
apply such proceeds to the reduction of the indebtedness under the Note and'this Security Instrument, first to any delinguent amounts
applied in the order provided in Paragraph 3. and then to prepayment of principal. Any application of ihe proveeds 10 the principal
shail not extend or postpore the due date of the monthiv paymenis, which aie referred to in Paragraph 2, or change the amount of
such payments. ARy excess proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this Security

{astrumens shalt be paid 1o the entity legaily entitled thereto.

TILLINOIS FHA MORTGAGE
MAR.1201 Page 2 of 4 {Rev. 11/39)
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