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UNOFFICIAL COPY

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as [ollows:
1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due -
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noie, ‘
2. Funds for Taxes and Insurance, Subject 1o npplicable law or 10 8 wrilten waiver by Lender, Borrawer shall pay
to Lender on the day monthly payments are due under the Nate, unsil the Note is paid in full, a sum (" Funds®) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may atiain priority over this Security Instrument; (b) yearly
leaschold payments or ground remis on the Property, if any; (c) yearly hazard insurance premiums; ‘and’ (d) yenrly
mortgage insurance premijumes, if any. These items are called “escrow items.” Lender may eslimate the Funds due on the
basis of current data and reasonable estimates ol future escrow itfems. :
The Funds shal} be held in an institution tie deposits or accounts of which are insured or gunranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items,.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless;
Lender pays Borrowes interest on the Funds and applicable law permits Lender to make such a charge. Borrower, and..
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interesi 10 be paid, Lender shall not be required to pay Bosrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by’
this Security Instrument.

IT the amouni of the Funds held by Lender, together with the future monthly payments of Funds payable prior.to
the due dntes of *ae vscrow items, shall exceed the amount required 10 pay the escrow items when due, the excess shall be, 4
at Borrower's optin. either promptly repaid to Barrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funes b=1d by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary (o Inak.e.up the deficiency in one or more payments as required by Lender.

Upon payment iz 1u] of ail sums secured by this Security Instrument, Lender shall promptly refund te Borrower
any Funds held by Lendei. 7 under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, nolater
than immediately prior 10 tix= s7i= of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against inezums secured by this Security Instrument.

3, Appiication of Paymints. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applica: first. 10 late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under saragraph 2; fourth, to interest due; and last, 1o principal due,

4, Charges; Liens. Borrower snvil pay all taxes, assessments, charges, fines and imposilions attributable 1o the
Propeniy which may attain prioriy over this Security Instrument, and leasehold paymenis or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in thal manner, Borrower shaly
pay them on time directly 1o the person awed pay’ment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. I Borrower mak<s.these payments directly, Borrower shall promptly furnish to Lender
receipis evidencing the payments.

Borrower shall promptly discharge any lien whicivhas prioritly over this Security Instrument uiiless Borrower:.(a)

agrees in writing (o the payment of the obligation secured by r%ic lien in a manner acceptable 10 Lender; (b) contests in good

faith the lien by, or defends againsi enforeement of the lien(in, lcgal proceedings which in the Lender's opinion operate to
preven! the enforcement of the lien or forfeiture of any part'ef siic Property; or (¢) secures from the holder of the lien an
agreement satisfactary to Lender subordinating the lien to this Se<v ity Instrument. Il Lender determines that any part of
the Property is subject 10 a Jien which may attain priority over (nig/Security Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shall satisfy the lien or take one 7ir imore of the actions set forth ubove within 10 days
of the giving of notice,

5, Hazard Insurance. Borrower shall keep the improvemenis now xisting or hereafier erected on the Property
insured against loss by fire, hazards included within the lerm “extended caverage''.and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the emounts and Jor he periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shall ‘not be
unreasonably withheld. L

All insurance policies and renewals shall be acceplable Lo Lender and shallincinde a standard morigage clause,
Lender shall have the right 10 hold the policies and renewals. I Lender requires, Boryowzr shall promiptly give to Lendet
all receipts of paid premiums and renewnl notices, In the even of loss, Borrawer shall giv:: prompt notice to the insurance,
carrier and Lender, Lender may make proof of loss il not made promptly by Borrawer, . . R

Unless Lender and Berrower otherwise agree in writing, insurance proceeds shall be agplied o restoralion or reppir
of the Property damaged, if the restoration or repair is economically feasible and Lender's seculity is not Jessened. If the
restoration or repair is nol economically feasible or Lender's security would be lessened, the insarran? proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess'pr.d o Borrower. IT
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurnnce carrier has
offered 10 settle o claim, then Leader may coflect the insurance proceeds. Lender miay use the praceeds tc repnir or restore.
the Proper1y or to pay sums secured by this Security Instrument, whether or not then due. The 30-day pefive will begin
when the notice is given. e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds |o principal shall not extend of,
posipone the dur date of 1he monthly paymenis. referred-10 in paragraphs } and 2 or change the amount of the pnym‘ent‘s'.,lff‘, .
under paragraph 19 the Propenty is ucquired by Lender, Borrower's right to any insurance policies and proceeds rc.sul_ging;: L.
from damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Secuyityy,
Instrument immediately prior to the seguisition. : ;

6, Preservation and Malntenance of Property; Leascholds,  Borrower shall not desiroy, damage or substantially
change the Propeety, allow the Property 10 deleriorate or commit wasie. 1f this Security Fsirument is on.a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leaschold and |
fee tite shall nol merge unless Lender agrees.1o the merger in writing, 1

7. Praotection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower [ails 10 perform the
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's riphts
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atlorneys’ fees and entering on the Property to muke repairs, Although
Lender may take action under this puragraph 7, Lender does not have (o do so. o

Any amounts disbursed by Lender under this paragraph 7 shall become additiona] debt of Borrawer secured by this.

Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note raré and shall’ be payable, with interest, upen notice from Lender 10 Borrower

requesting payment.
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If Lender required mortgage insurance as a condition of muking the Joan sccured by this Security Instrumens,
Borrower shall pay the premiums required 10 maintain the insurance in effect until such time as the requirement for the
insurance termnates in accordance with Borrower’s and Leader's written ggreemertt or applicable law.

8. Inspection. Lender orits agent may make reasonable entries upon and inspections of the Property. Lender
shal! give Borrower notice at the time of ur prior to an inspection specifying reasonable cause for the inspection.

9. Condempation. The proceeds of any award or cluim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in fieu of condemnntion, are hercby
assigned and shall be paid to Lender.

In the event of a total wking of “he Property, the procecds shal be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise ngree in writing, the sums sceured by 1his Security instrument shall be reduced by
the amount of the proceeds muhiplied by the following fraction: (a) the tota! smount of the sums secured immediately
before the taking, divided by (h) the fair market value of the Praperty immediately before the taking. Any balance shall be
paid to Borrewer

If the Properniy is abandoned by Borrower, or if, afler notice by Lender 1o Dorrower that the condemnor offers to
make an award or settie a claim for dameges, Borrower fuils to respond to Lender within 30 days afler the datc the nolice is
given, Lender is «uthorized 10 colleet and apply the proceeds, at its option, cither (o restoration or repair of the Property or
10 the sums secure? by this Security Instrument, whether or not then due.

Unless Lensler and Borrowerotherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due dare 07 the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymentis.

10. Borrower >oi Released; Furbearance By Lender Not a Walver,  Extension of the time for payment or
modification of amoriientien of the sutas secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shull hot operate to release the lisbility of the original Borrower or Borrower's successors in interest,
Lesuler shali not be required to' commence proceedings sgainst any successor in interest or refuse 1o extend lime for
paymenl ar otherwise modify adncrtizatian of the sums secured by this Security Instrument by reason ofl any demand made
by the original Borrower or Borrewer's s accessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the'exercise of any right or rcmc.d)

11, Successors and Assigns 2t=iri; Joint and Several Linbility; Co-signers,. The covenants and agreements ol
this Sccurity Instrument skhall bind and Yenebsthe successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17. Borrower's covenants and igrecments shal) be joint and several. Any Borrower who co-signs this Sccurily
Instrument bu! does not exccute the Nole: (@) iveo-signing this Security Instrument only (o mortgage, grant and convey
that Borrower’s interest in the Property ander the/ierms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) =grees that Lender and any other Borrower may gree to exiend,
modify, forbear or make any accommoxiations with rézard 10 the terms of this Security Insirument or the Note without
that Borrower's consent.

12. Loan Charges. Il the loan secured by this Sceurily Insttument is subject 10 o law which sets maximum loan
charges, und that luw is finally interpreted so that the sttercst or other loan charges collected or 1o be collecied in
connection with the loan exceed the permitted limits, then: (a2 eny such loan charge shall be reduced by the amount
necessary Lo reduce the charge 1o (he permitted limik; and (b) vy svns already collected from Borrower which exceeded
permitted limits will be refunded 10 Bo-rower, Lender may chooasetoymake this refund by reducing the principal owed
under the Note or by making a direet puyment to Borrower. I a refund roduces principal, the reduction will betreated as a
partal prepayment without any prepayment charge under the Note.

13. Legislution Affecting Lendar's Rights.  1f cnactment ¢ expir=tion of applicable laws has the cfiect of
rendering uny provision of the Note or this Security Instrument unenforceabld according 1o its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Jastiument and may invoke any remedies
permitted by paragraph 19, 1f Lender ex-reises Vhis option, Lcnder shall tnkc lhc :J Jos specified in the second parngraph of
paragraph 17.

14. Notices., Any notice 1o Borrower provided for in this Sccuruy hmrumcnl winll be given by dclwcnng it or by
mailing it by first ciass mail unless upplicable law requires use of another method. (lie siotice shall be direcied to the
Property Address or any other address Horrower designates by notice 10 Lender. Any notite'to Lender shall be given by
first class mail 1o Lender's address statec herein ar any other address Lender designates by nutice s Borrower. Any notice
provided for in 1his Security Instrument shall be deemed 10 have been given 1o Borrower or Lencder when given as provided
in ihis paragraph.

15, Governing Law; Severability.  This Security Instrement shall be governed by federal e and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of (his Secunty astraiment or the
Note conflicts with applicable law, such cenfiict shall net affect other provisions af this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end thc prnvmnm of this Security Inst-urient and the
Note are declured to be severable.

16. Borrower's Copy. Borrow:r shall be given one cnnl‘ormed copy of the Nol:: and of this Security Instrument.

17. Transfer of the Property o a Beneficiel Interest in Borrower,  If all or uny part of the Properiy or any
interest in it is sold or trunsferred (or if u beneficial interest in Borrower is sold or transferred and Barrower is not o natural
person} without Lender's prior written consent, Lender muy, a1 its option, require. immedinte payment in full of all sums
securect by this Sceurity Instrument. However, this option shall not be exercised by- Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, L ender shall give Borrower notice of ucc:lcrnnun The notice shall pmwdea period
of not less than 30 duys from the date the notice is defivered or mailed within which Borrawer must pay aH sums secured by
this Security Instrument. if Borrower fiels to pay these sums prior to the expiration of this period, Lender muy invoke any
remedies permitied by this Securily Instrument without further notice or demand on Borrower, T Sy

18. Borrower's Right to Reinstate.  [f Borrower muets certain gonditions, Borrower shall have the: righl to: huw:
enforcement of this Security Instrument discontinued at any time prior (o the carlier of (a) 5 duys (or such other period os
applicable faw may specifyv for reinstutement) before sale of the Property:pursvant. to any :power. of sule contained in this
Security Instrument; or (b) entry of a judgment enforeing this Security-Insirumeni:: Those conditions are that Barrower:
(8} pays-Lender all sums which then would be due under this Seourity: lnstrument and the ‘Note had: no acceleration
occurred: (h) cures any default of any ather covenunts or agreements; (¢) pays all expenses inourred in enforcing: this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as. Lepder-may
reasonably requice 10 assure that the linn of this Security Instruient, Lender's rights in.the Property and Borrower's
obligation to puy the sums secured by this Security Instrument: shall continue unchanged.. Upon- reinstatement by
Borrower, this Security Instrument and the obligations secured hereby.shall remain fully effectiveasif:nn.aceeleration had
occurred. However, this right to reinstate shufl not apply o the cuse of acceleration under paragraphs 13 or 17,

UIMC 30%0A.C B/06 jIr
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