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THIS MOF. 34 3E {"Securily Instrument”) is given on June 1 .
19 90 The muitgagor is CARLOCS LOZANO and MAGDALENA LOZANO

» HIS WIFE {"Borrower"}. This Securlty instrument Is given fo

HOUSEHOLD BAA¥ %.o.b., A FEDERAL SAVINGS BANK , which is organized and existing
under the laws of THL UMITED STATES OF AMERICA , and whose address is
255 EAST LALE STREET, BLOOMINGDALE, ILLINOIS 60108 {"Lender").

Borrower owes Lender the princlpal ~um of

One Hundred Three Thuusang Five Hundred and no/100 — e e e e e
--------------------------- - Dollars (U.5. % 103,500.00 ). This debt Is evidenced by Borrower's nole
dated the same dale as this Security Ins%ument (*Note*), which provides for monthly payments, with the full debt, if not paid
earfier, due and payable on June 1 , 1897 . This Security Instrument
secures !o Lender: {a) lthe repayment of the dabt evidenced by the Note, with Interest, and all renewals, extensions and
modifications; (b) the payment of all other sums| wi'n_Interest, advenced under paragraph 7 to protect the security of this
Security Instrument: and {c) the performance of Bor ow ir's covenanls and agreements under this Security Instrument and the
Note. For this purpose, Borower does hereby morigs;-,-grant and convey to Lender the following described propeny located

in COON County, lilnols;

PE82L206

UNIT 4-1-C2 TOGETHER WITH ITS UNDTVTDED PERC

IN THE -COMMON ELEMENTS IN NEWPORT SCUARE. CONggg‘;S?UDﬁNgEREST
DELINEATED AND DEFINED IN THE DECLARAM TGN RECORDED AS
DOCUMENT NUMBER 88-204808, AS AMENDEDR ¥ROM TIME TO TIME, IN
THE NORTHEAST 1/4 OF SECTION 1;. TOWNSHII a2 NORTH, RANGE

13, EAST OF THE. THIRD PRINCIPAL 1
ILLINDIS, MERIDIAI FN COOK COUNTY,

PIN# 02-01-210-027-1013

Q2 7RG
which has the address of 3936 NEWPORT WAY . ARLINGTON H:S5. .
[Street] [City]
llinois 60004 {"Property Address”);

[Z2ip Code]

TOGETHER WITH all the improvementis now or herealier erected on the property, and ali easements, righls, appurtenances,
rents, royatlles, mineral, cil and gas rights and profils, water righis and siock and all fixiures now or hereafter a par cf ihe
property. All replacements and aedditions shall also be covered by this Security Instrument. All of the foregoing Is referred
to in this Securily Instrument as the "Property”,

GEASE3T

BORROWER COVENANTS thal Borrower is lawfully seised of the eslata hereby conveyed and has the right to mertgage,
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borower
wamants and will defend generally the title to the Property agalnst all claims and demands, subject to any encumbrances of

record. /\

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nion-uniform covenants with kimited
varations by jurisdiction 1o constitute a uniforrn security instrument covering real property,

ILLINQIS . Single Family - FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
Amended 5/87
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,1. Payment of (+ and’ Ifterdst; e d« 8s. owéashall promplly pay when

due the principat of and inlerest on the debt evidenced by the Nole and any prepayment and late charges due under the Nofe.

2. Funds for Taxes and Insurance. Subjecl 1o applieable law or 1o & written walver by Lender, Bomower shall pay
io Lender on the day monthly payments are due under the Nole, untll tha Note is paid In full, a sum (“Funds”) equal to
one-twellth of: (a) yearly laxes and assessmenis which may attain priority over this Securty Inatiument; (b) yearty ieasehold
payments of ground rents on the Property, if any; (¢} yeary hazard Insurance premiums; and (d) yearly morigage Insurance
premiums, if any. These ltems are called “escrow items”. Lender may estimate the Funds due en the basls of current data
and reasonable estimales of fulure escrow ltems.

The Funds shall be held In en Institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (including Lender if Lender ia such an Institution). Lender shall apply the Funds tc pay the escrow ltems, Lender
may not charge for holding and applying the Funds, anslyzing the account or verifying the escrow Hems, unless Lender pays
Borrawer interest on the Funds and apphcable law permite Lender to make such a charge. A charge assessed by Lender in
connection with Borrower's entering Into this Security Instrument to pay the cost of an independent tax reporiing service
shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing lhat interest shall
be peid on the Funds. Unless an agreement Is made or applicable law requires interest to be pald, Lender shall not be required
to pay Borrower any Interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual accounting
of the Funds showing credits and debita lo the Funds and the purpose for which each deblt 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Secuiity {nstrument.

H the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pricr to the due
dates of the erGrow ltems, shall exceed the amount required to pay the ascrow ltems when due, the excess shall be, at
Borrower's optlon, riiher prompily repaid to Borrower or credited lo Borrower on monthly payments of Funds. f the amount
of the Funds held bv-tender Is not sufiiclent to pay the escrow Nems when due, Bomower shall pay to Lender any amount
necessary to make 'ip/ch2 deficlency in one or more payments as required by Lender.

Upon payment in %l rf all sums secured by this Securily Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lender. !f under a0 graph 19 the Propery Is sold or acquired by Lender, Lender shall apply, no later than
Immediately prior to the sale < i3 Property or its acquisilion by Lender, any Funds held by Lender at the time of applicatien
as a credit against the sums sicu ed by this Security Instrument.

3. Application of Pay*.ients. Unless applicable law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: (irsi, 1o lata charges due under the Nole; second, (o prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, lo interest due: and last, to prncipal due.

4. Charges; Liens. Bomower shallpay, all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain pricrity over this Lecurty Instrument, and leasahold paymenis or ground rents, if any, Borrower
shall pay these obligations in the manner provid:d iy paragraph 2, or if not paid in lhat manner, Borrower shall pay them
on time directly to the person owed payment. Bomr.wer shall promplly fumish to Lender all nollces of emounts to be pald
under this paragraph. |f Borrower makes these payiwenis direclly, Borrower shall promptly fumish lo Lender receipts
evidencing the payments,

Batrower shall promptly discharge any lien which has pliority, over this Security instrument unless Borrower: (a} agrees
in wriling fo the payment of the obligalion secured by the liex.in o manner acceptable to Lender; (b) contests In good
falth the lien by, or delends agalnst enforcement of the llen in, i2g7 nroceedings which in the Lender's opinlon operate to
prevent the enforcement of the lien or forfelture of any panl of the Urozerty: or (c) secures from the holder of the lien an
agreemenl satlsfactory to Lender subordinating the lien to this Secunty (nfirument. |f Lender detarmines that any pan of the
Froperty is subject to a lien which may sttaln priosity over this Security inwin'ment, Lender may glve Borrower a nollce
identifying the lien. Borrower shall satisty the lien or take one or more of the-actions set forth above within 10 days aof the
giving of notice.

5. Hazard Insurance. Bomower shalt keep the Improvemenis now existing ©: hereafter erected on the Property
insured agalnst joss by fire, hazards included within the term “extended coverage” a/ic any oiher hazards for which Lender
requires insurance. This insurance shall be maintained In the ameunts and for the pcrous:that Lender requires. The
Insurance carrler providing the insurance shall be chosen by Borrower subject to Lendei's poproval which shall not be
unreasonably withheld,

All insurance policies and renewals shali be acceptable 1o Lender and shall Include a stanta.d mortgage ciause. Lender
shalf have the right to hold the policies and renewals. 1f Lender requires, Borrower shall prompilly g*.c ‘o Lender all receipts
of pald premiums and renewal notices, In the svent of loss, Borrower shall give prompt notice ta tae Iniurance carmer and
Lender. Lender may make proof of loss if not made promplly by Borrower.

Unless Lender and Borrower olherwise agree In writing, insuranca proceeds shall be applied 1o restoruilci _or repair of
the Property damaged, if the restoration or repair Is economicaily feasible and Lender's securlly is not lessered. Iif the
restoration or repair Is not economically feasible or Lender's security wouid be lessened, the insurance proceeds saall be
applied to the sums secured by this Security Instrument, whether or no! then due, with any excess paid to Borruower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thal the insurance carmler has
offered 10 seftle & clalm, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day pericd will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragrapha 1 and 2 or change the amount of the payments. If
under paragraph 18 the Properly is acquired by Lendar, Borrower's right to any insurance policles and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender to Lhe exient of the sums secured by this Security
Instrument immediately prior 1o the acquisition,

6. Preservation and Maintenance ot Property; Leaseholds. Borower shall not destroy, damage or
substantially change the Property, aliow the Property to deterlorate or commit waste, ¥ this Security Instrumenl Is on a leasehold,
Borower shall comply with the provisions of the lease, and f Borrower acqulres fee tlile 1o the Property, the leasehold and
{ee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage insurance. i Bogower {ails to perform the
covenanis and agreements conlained in this Securily Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as & proceeding In bankruptcy, prebate, for condemnatlon or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to prolect the value of the Property and l.ender's rights
in the Property. lLender's acllona may include paying any sums secured by a lien which has prority over this Security
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Instrument, appearing in |ouj. MF}I am:tw = wmﬁﬁ ? @ ala repairs, Although
tender may take action IsNpaageah 7, [and do\ad
Any amounis disbursed by Lender under this paragraph 7 shell become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to olher terms of paymant, these amounts shall bear inlerest from the
date of disbursement at the Note rate and shall be payable, wilh Inlerest, upon nolice from Lender to Borrowar requestlng

payment.
If Lender required morigage insurance as a condition of making the loan secured by this Sacurity lnstrumem Bomower shall

pay the premiums required to mainlain the insurance in effect until such time as the requirement for the insurance lerminates in
accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspectlon. Lender or ils agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior 1o an inspection specilying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in conrnection with any
condemnation or other taking of any part of the Propesty, or for conveyance in lleu of condemnation, are hereby assigned and
shalf be paid to Lender.

In the event of a lotal taking of the Property, the proceeds shall be applled to the sums secured by this Security Instrument,
whether or not then due, with uny excess pald to Borawer, In the event of a parilal taking of the Property, unless Borrower and
Lender olherwise agree in wilting, the sums sacured by this Security instrument shalt be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the iaking, divided by (b) the
falr market value of the Property immediately before lha taking., Any balance shall be pald to Borrower.

If the Property ls abandoned by Bomrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settie a claim for damages, Borrower falls 1o respond to Lender within 30 days after the date the natlce |s given,
Lender is awinoii~4d to collect and apply the proceeds, at Ita option, eilher to rastoralion or repa¥¥ of the Property or to the
sums secured by (= Security Instrument, whelher or not then dus.

Unless Lender 1nd Borrower otherwise agree In writing, any application of procaeds to principal shall not extend or
postpone the due datr of the monthly paymenis refarred to In paragraphs 1 and 2 or change the amount of such payments.

10. Borrower ivr< Released; Forbearance By Lender Not a Waiver. Extension of the lime for payment
or modification of amoriizaion G! the sume secured by this Security Insirument granted by Lender io any successor In inleres!
of Borrower shall not operale 1 rlease the liabillty of the original Borrower or Borower's successors In interest, Lender shall
not be required lo commence prr<cedings agalnst any successor In Interest or refuse to extend time for payment or olharwise
modify amortization of the sums securzu by this Secuwrity inslrument by reason of any demand made by ihe orglnal Borrower
or Borrower's successors In interest. .£.1v ‘orbearance by Lender In exerclsing any rght or remedy shall not be a walver of or
preclude the exercise ol any right or remedy.

11. Successors and Assigns Elourd; Joint and Several Liability; Co-signess. The covenants and
agreements of this Security Instrument shali biit’ aid beneflt the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower’s covenaniz s agreements shall be jnlm and several. Any Bomrower who co-slgns this
Securily Instrument but does not execule the Note: i2] s co-signing thls Securlty Instrument only lo mortgage, grant and convey
that Borrower's inlerest in the Property under the terms of this Security Instrument; (b) is nol personally obligaled to pay the sums
secured by this Securl‘y Instrument; and (c} agrees that Lerder and any other Borrower may agree to exiend, modify, forbear or
make any accommodallons with regard to the terms of this Securty Instrument or the Nate without that Borrower's consent,

12. Loan Charges. If the loan secured by this Seculily nstrument ls sublject 1o a law which sets maximum loan
charges, and that taw is finally interpreted so that the inlerest or o’ier.loan charges collecled or ta be collected In conneclich
with the oan exceed the permilted limits, then: (a) any such loan crarye shalt be reduced by the amount necessary lo reduce
the charge to the permitted Himit; and (b} any sums already collected froin Snrrower which exceeded permitted limits will be
refunded 1o Borrower. Lender may choose to make this refund by reduc.ng the principal owed under the noie or by making
a direct payment ta Boower. If a refund reduces principal, the raduction will be trsaled as a partiat prepayment without any
prepayment charge under the Nota.

13. Legisliation Affecting Lender's Rights. H enactment or expirailriy of applicable laws has the effect of
rendering any provision of the Nole or this Secusity Instrument unenforceable sccordily ‘o its terms, Lender, at its oplion, may
require Immediate payment [n full of all sums secured by this Securlly Instrument and mey Irsoke any remedies permitted by
paragraph 18. If Lender exercises this optlon, Lender shail take the steps specified In the 1 econd paragraph of paragraph 17.

14, Notices. Any notice to Borower provided for in this Security Instrument shall be gvin by delivering it or by mailing
it by first class mall unless applicable law requires use of another method. The nelice shall be-direct~d io the Properly Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any =5tina nrovided for in lhis
Securily Instrument shalt be deemed to have been given 1o Borrower or Lender when glven as provideu ' tris paragraph.

15. Governing Law; Severability. This Security Instrument shail be govemed by federal law s/:d the law of the
jurisdiction in which the Praperty Is located. In the event that any provision or clause of this Securty Instruisar i or the Note
conflicts with applicable law, such conflict shall not affoct other provislons of this Sacurity Instrument or the No!= which can
be given effact without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Securily Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. |t all or any part of the Property or
any Interest in it Is sold or iranslerred (or ¥ a beneficial interest in Borrower is sold or trensferred and Bomower is not a naturs!
person) without Lender’s prior written consent, Lender may, at its option, require immediate paymen! in {ull of all sums seacured
by this Security Instrument. Howaever, this option shail not be exercised by Lender If exerclse Is prohibiled by federal law as of
the date of this Security Instrument.

i Lender exerclses lhis option, Lender shall give Borower notice of acceleration, The notice shall provide a pariod ol not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. Il Borrower lalls to pay these sums prior to the explration of this period, Lender may invoke any remedles
permitted by this Security Instrument without further notice or demand on Bomower.

18. Borrower's Right to Reinstate. | Borrower meels cerlain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eadier of: {a) § days (or such other period as
applicable law may specify for reinslatement) before sale of the Property pursuant fo any power of sale coniained In this
Security Instrument; or (b) entry of a Judgment enforcing this Securlty Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then wouid be due under this Security Instrument and the Note had no acceleration coccwred;

{b) cures any delauli of any other covenants or agreemenls; (c) pays all expenses incurred In enforcing this Securily Instrument,

besLzo6
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Ingluding, but not limited to, fJeas Id affoThe 3 esfeudh acti grrie nably require o assure

that the llen of this Security EJN F: lle P;o {_ﬁgﬂ@ﬁ Io?ay w;e sums secured

by thls' Security Instrument shall continue unchanged. pon reinstatemen offower, thi curily Instrument and the
Howaever, this right 1o reinslate

obfigations secured hereby shall remaln fully effective as if no acceleration had occurred,
shall not apply in the case of acceleration under paragraphs 13 or 17.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notlce to Borrowar prior to acceleration fellowing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraphs 13 and 17 uniless applicable law provides otherwise). The notice shall
specify: (a) the default; {b) the action required to cure the defauit; (c) a date, not less than 30 days
from the date the notice is given to Borrowsr, by which the default must be cured; and (d) that failure
1o cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by Judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert
in the foreclosure proceeding tha non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. I the default is not cured on or before the date spacified in the notice,
Lender at its option may require immediate payment In full of all sums secured by this Security
Instrument without further demand and may foraclose this Security instrument by judiclal proceeding.
Lender shall be entitled to collect ali expensas Incurred in pursuing the remedies provided in this
paragraph 19.4ncluding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lendeor in Possession. Upon acceleration under paragraph 18 or abandonmant of the Property and at any time
prior to the explmtior, of-any perlod of redemplivn following judicial sale, Lender {In person, by agent or by judiclally appointed
receiver) shall be entiih:d ’o enter upon, take possession of and manage the Property and 1o collect the rents of the Property
including those past due /| Ay rents coliected by Lender or the recelver shall be applied first to payment of the costs of
management of the Property (irnd collection of rents, Including, but not limiled to, receiver's fees, premlums on racelver's bonds
and reasonable attorneys' fees, #iid *iien to the sums secured by thls Secuiity Instrument.

21. Release. Upon paymat of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrov/or shall pay any recordation costs.

22. Waiver of Homestead. Lonower walves all right of homestead exemption in the Property.

23. Riders to this Security Jus*rument. | one or more riders are axecuted by Borrower and recorded togather
with thls Security Instrument, the covenants and agirements of each such rider shall be Incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securty Instrument.

[Check applicable box(es)]
[} 14 Family Rider

[ Adiustable Rate Rider [3 Cerdriminium Rider
[] Graduated Payment Alder [ Ptanned Uri Development Rider

[X] Other(s) [speclly] = BALLOON RIDER
BY SIGNING BELOW, Borrower accepis and agrees lo the termi and covenants conlalned in this Securily Instrument and

in any rider(s) executed by Borrower and recorded with it.
,‘ %fw
=5 (_.ﬂj/él— (Seal)

CARILOS LOZANG “Borrower

P dd,zée‘tu/ Ol {Seal)
MAG NA LOZANO HIS WIFE -Bomower

{Seal)
-Bomrower

{Seal)
-Borrower

[Space Below This Line For Acknowledgment]

STATE OF ILLINQIS, County ss; COOK

, THE UNDERSIGNED , & Nolary Public in and for said courty and stals,
do hereby cerlify that CARLOS LOZANO and MAGDALENA LOZANO

his wife, personally known to ma to be the same person(s) whose name(s)

subscribed to thd"¥e g wirument, appeared before me this day in person, and acknowledgedl\lhat The ¥
signed and deliveps t i Instrument a8 PHEIR free and voluntary act, for ihe uses and purposes therein

set forth, & H
ki officlal seal, this 1st day of Jun —~i A . 1690
O N .
},\ ~]

teszi2oe

Notary Public

PREPARED BY AND MaAIL TC:
WALTER O. MAUL, JR.

HOUSEHOLD BANK FSB XIXMKNEARIAS oy
{Name) Kath\bel%"s"‘ &\linob:‘
\Cy "
255 E. LAKE STREET _ : ‘?;‘aé?nri\?ss'mn xpires 473/
rass

BLOOMINGDALE, IL. 60108

ILMT4.frm
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 1st  day of June ., 19_90 , and Is Incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Securs Debt (the "Security Insiniment™) of lhe same date

given by the undersigned. {the “Bomrower") to secure the Borrower's Note to
HOUSEHOLD BANK fsh

(the "Lender®) of the same date and covering the property described in the Securlty Instrument and located at

3936 NEWPORT WAY ARLINGTON HTS., IL. 60004
|Propenty Address]

The Interest rale stated on the Note is called the "Note Rate.” The date of the Note Is called the “Noie Date.,” | undersiand the
Lender may transfer the Note, Security Instrumemt and this Rider. The Lender or anyone who takes the Mote, the Security Instrument and this

Rider by transier and who is entilled to receive paymenis under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In additlon to the covenants end agreements in the Security Instrument, Borrower and Lender further
covenant and agree as ic'lows {(despie anything to the contrary contained in the Sacurity Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE A .
Al the maturity date ¢f tka Nole and Securily Instrument {the "Malurity Date"), | will ba able 1o obtaln a new loan {"New Loan") with a new

Maturity Date of June [ 1 . 2020 , and with an Interest rate equai to the "New Note Rale" determined in accordance with
Seclion 3 beiow 1t all the condiior.: jrovided In Sections 2 and 5 below are mat (lhe "Conditionat Refinancing Opticn®). if those condillons

are not met, | undersiand that the Mo‘a Halder is under no abilgation to refilnance or modify tha Note, or to extand the Maturity Date, and that

I will have to repay the Note from my cwr resources or find a lender willing t¢ lend me the money lo repay the Note.

2. CONDITIONS TO OPTION
If | want to exercise the Conditional Retinzar.ig Option at maturity, ceriain conditions must be met as of the Malturity Date.

These conditions are: {1) | must still be the owner anZ nccupant of the properly sublect to the Securlty Insirument (the *Property"): {2) | must
be current In my monthly payments and cannot hev( beea more than 30 days lete on any of the 12 scheduled monthly payments immediately
preceding the Malurity Date; (3) nc lien against the Prupaty (except for taxes and speclal assessments not yet due and payable} other than
that of the Security Instrument may exist; (4) the New Nu'C Mate cannot be more than § percentage points above the Note Rate, and (5)

must make a written request 1o the Nole Holder as provided ¥, Seciion 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of Interest equal 1o the Federal National Morgage Associatlon's required net yield for 30-year

fix=d rate mortgages subject o a 60-day mandalory deilvery commitmen!. plis one-half of cne percentage point (0.5%), rounded 1o the nearest

one-eighth of one percentage point (0.125%) {the *“Mew Nots Rate"). The riquired net yigld shall be the appllcable net vield in effect on the
date and time of day that the Note Holder receives notice of my election to ixziclse the Gonpditional Refinancing Oplion. If this required net

vield is notl available, the Note Holder will determine the New Mele Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Rate as calculated in Section 3 abova Is nct greater than | perusntage polnts above the Nole Rate and all

olher conditions required in Sectlon 2 above are satisfied, the Note Holder will determine e amount of the monthly payment that will be
sufiicient to repay In full {(a) the unpald principal, plus {b) accrued but unpaid Interest, plus (¢, a" other aums | will owe under the Note and
Security Instrument on the Maturity Date (assuming my monthly payments then are current, as rejuirid under Section 2 above), over the
term of the New Nota al the New Note Rate in equal monthly payments. The resull of this calculatl >n will be the amount of my new
principal and interest payment every month unlil the New Note Is fully paid,

5. EXERCISING THE CONDITIONAL REFINANCING OPTION
The Note Holder will nolify me at least 90 calendar days in advance of the Maturity Date and advise ms-Sf “ne.nrincipal, accrued bul

unpaid Interest, and ail other sums | am expectad to owe on tha Maturity Date. The Nole Holder also will advise«ne that | may exercise

the Conditional Refinancing Option If the conditions In Section 2 above are met. The Mote Holder will provide my geymint record

information, together with the name, title and addresa of the person reprasenting the Note Holder that | must nolify in-o1e’ to exerclse

the Conditional Refinancing Option. {f | meet the conditions of Section 2 above, | may exercise the Conditional Reflinancing Option by

notifying the Nole Hoider no (ater than 45 calendar days prior to the Maturity Date. The Note Holder wilt calculate the fixed New Note Rale
based upon the Federal Natlonal Mortgage Assoclation's applicable published required net yield In effect on the date and 1ime ol day nofificatio
is received by the Note Holder and as calculated in Seclion 3 abova. | wilt then have 30 calendar days lo provide the Note Holder with
acceptable proof of my required ownership, occupancy and property lien status. Before the Maturlty Dale the Note Holder will advlise me

of the new interest rate (the New Nole Rate), new monthly payment amount and a date, time and place at which | mus! appear to sign any
documents required 10 complete the required refinancing. | understand the Note Holder will charge me a $250 processing fee and the

costs associated with updating the titte insurance policy, if any.
BY SIGNING BELOW, Bomrower accepls and agrees to the terms and covenants conlained in this Balioon Rider.
v 7 ¢ —, -
: Z@?@ %—}'&n‘/ (Sea - EMWA P (Seal)
CARLOS LOZANO (Borrowar) MAGBALENA LOZANO <7 (Borrower)
{Seal) {Seal)

(Aorrower)

(Botrower)
{Sign Criginal Only]
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. UN Gbnedituilyalnises O R Y 4

THIS CONDOMINIUM RIDER Is made this _1st__________day of June 19890 ,and Is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {lhe 'Secuﬂty'lnélrument') ol
the same date given by the undersigned (the "Borrower") to secure the Borrower's Nole te

HOUSEHOLD BANK fsb {the *Lender)
of the same date and covering the Property described In the Security Instrument and located at:

3936 NEWPORT WAY ARLINGTON HTS,, JL 62004

[Property Addreas)

The Property includes a unit In, together with an undivided interest In the comman elements of, a condominlum project known as:

NEWPORT SQUARE CONDOMINILIMS

{Numa of Condominium Project)

{the *Condominium Project”). If the owners associalion or other eniity which acts for the Condominlum Project (the "Owners Assoclation®)
holds title to the property lor the benefit or use of its members or sharehclders, the Property also Includes Borrower's interest In the Owners
Associalion and the urcs, proceeds and benefits of Borrower's interesi.

CONDOMINIUM CCOVFENANTS. In eddition 1o the convenanis and a2greements made in the Securlly Instrument, Borrower and Lender
further covenant and agree as fullo vs:

A. Condominium Obligsticias. Bomower shall perform all of Borrower's obligations under the Condominium Project's Constltuent
Documents. The “Constituenl Documents” are the: (I} Declaration or any other documeni which creates the Condominlum Project;
(i} by-laws; {lil) code of regulations; anc (i) nther equivalent documents, Borower shall promptly pay, when due, all dues and assessments
imposed pursuant (o the Constituant Documents.

B. Hazard Insurance. So long as the Cwners Association maintalns, with a generally accepted insurance carier, a "master” or
"blanket” policy on the Condominium Project which 7 saisfactory to Lender and which provides Insurance coverage In the amounts, for the
periods, and against the hazards Lender requires, inc.udine fire and hazards Included within the term "exlended coverage”, then:

() Lender walves the provision in Uniform-Zeuenant 2 for the monlhily payment to Lender of twellth of the yeary
premium Instalimenls for hazard Insurance o7 e property: and
(i} Borrower's obligation under Uniform Covenait' § to maintaln hazard insurance coverage on the Property Is deemed salisfied
to the extent that the required coverage Is providel by the Ownars Assoclalion paticy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurancs coverage.
n the event of a distribution of hazard insurance proceeds Iin dleu of res oration or repair following & loss to the Property, whelher to
the unit or to common elemenis, any proceeds payable to Borrower are herby assigned and shall be pald 1o Lender for apphlcation to the
sums secured by the Security Instrument, with any excess pald to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may b~ reasonable to insure that the Cwners Association
maintalns a public liability insurance policy acceptable in form, amount, and extent or cover=y2 to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or copsenuential, payable to Borrower in connectlon
with any condemnation or other taking of all or any part of the Property, whether of the unit ar ©f the common elements, or for any conveyance
in lleu of condemnation, are hereby assigned and shall be paid to Lender, Such proceeds shall .e spplied by Lender to the sums secured by
the Security instrument as provided in Unlform Covenant 8.

E. Lender’'s Prior Consent. Borower shall not, except aller notice 1o Lender and with Lendur's priar writtan consent, elther
panition or subdivide the Property or consent to:

() the abandonmen! or termination of the Condominium Project, excepl for abandonment or lermipatic.s required by law in the
case of substaniial destruction by fire or other casusHy or in the case of taking by condemnatlois ~ir ~minent domein;
(il any amendment to any provision of the Constituent Documents If the provision is for the express bane. of Lenden
(ii} termination cf prolesslonal management and assumplion of self-management of the Owners Associatlor:
() any aclion which would have the effect of rendering the public liability insurance coverage maintained by the Owners
Assodiation unacceptable to the Lender.
¥. Remedies. If Borower does no! pay condominium dues and assessments when due, then Lender may pay them. Any Jo]
amounis disbursed by Lender under this paragraph F shall become additional debt of Barrower secured by the Secwiity Instrument. Unless &
Bomower and Lender agree to other terms of paymenl, these amounis shall bear Interest from the dale of disbursement et the Note rate anddd

shall be payable, with interesi, upon notice from Lender to Borrower requesting payment. -1%
BY SIGNING BELOW, Bormower accepts and agrees to the terms and provisions contalned in this Condominium Rlider. 8
7 : Q 5 M W
D( <— & {Seal) {Seal)
CARLOS LOZANO Borrower Barrower
!&Wﬁ%@i_ {Seal) (Sea))
MA ENA LOZANO Borrower Borrower
MULTISTATE CONDOMIMIUM HIDER - Single Famlly -~ FNMA/FHLMC UNIFORM INSTUMENT . Form 1022 12/83
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