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MORTGAGE @’50‘4’6“’“3

THIS'HORTGAGE ﬁccumyj!mt}rllﬁ%ﬁlgsj w’%veﬂgn
. o

10i57-10 pk

19..90. . The morizagoris ... MARTIN J. HUGHES and MAR(
“Borrower™). This Sccurity Imrrument is givento. ee

“FIRST, E.E.PEB.'?X.‘-..?L‘\V'NGS AND LOAN ASS| 9 .c.-‘.!“.'.\.?.’.?.'.‘,‘. OF W ESTCHESTR ................ .., which is orgamn,d and (.xmmg
under the laws of ... [larced otates of. . amarica.. ..., and whoseaddressis ..o
2121 Seuth, Mann-'e .............. (“Lender™).
Borrower owes Lender tln Beid ":n&l sum of vt otersniedoirtutuion én.‘.l..!].@./,.l..QQ ..........................
................................................................ Dollars (U.S. £.60. 000,00 ... This debi is evidenced by Borrower's note
dated the same date as this Securieyv-Instrument {* Note™), which provndes for monthly payments, with the full deb, if not
AOLA This Security Insterument

paid carlier, due and payableos ... May..ls..
secures to Lender: (a) the repayment of the debt evidenced by the Note, with inferest, and all renewals, extensions and

modifications; (b the payment of all Gib<r sums, with interest, advanced under paragraph 7 to proteet the security of this

Security Instrument; and (¢) the performanss o€ Borrower's covenants and agreements under this Security Instrument and
the Note. For this pur , Borrower does ru:n:by mongagc. granl and convey 10 Lender the foHowmg described property
k.. e ets et rae e naerannn e COUDLY, Fllin0iS:

located in ........... ou

LOT 9 IN BLOCK 20 IN CUSSITT'S F.RETADDITION TO LA GRANGE, BEING A
SUBDIVISION OF THAT PART OF THE NON I HWEST QUARTER OF SECTION 4,
TOWNSHIP 38 NORTH, RANGE 12, EAST OF TN THIRD PRINCIPAL MERIDIAN,
LYING NORTH OF THE CHICAGO, BURLINGTCN AND QUINCY RAILROAD AND SOUTH
OF THE NAPERVILLE ROAD OR ODGEN AVENLE, "N COGK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: [8-04-~114-020

+

pEPT~01 RECORDING $38 26

THA444  Tran 5037 04,1599 10.35.00

AM7Be B PO --284T45
CoOK COUNTY RECORDER

00283347 L

which has the sddressof .15 N. Spring Avenue . ... R LaGrange ...\ ,
0525 {Streat] {City}

THIRGIS wooooveeienenn. 6032 i {"“Property Address™);
[2in Code) pery )

TOGETHFR WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
kereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregomng is referted to in this Sccurity Instrument as the “Property.”

BoRROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
44713 BAF SYSTENS cA"I:II FORMS
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NON-UNIFORM qurFchll@llfA oover@ws: »
n; Remedies. Le orrower prior to accelerstion following Borrower's

19. Acceleratio nder shall give notice to
hreach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 und 17

unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in &cceleration of the sums
secured by this Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall farther
inform Borrower of the right to reinstaie after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a defauit or any other defense of Borrower 1o acceleration and forectosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in fulf of alf sums sceured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect ali expenses incurred in pursuing the remedies peovided in this puragreph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandoument of the Property and at any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed recetver) shall be entitled to enter upon, take possession of and manage the Property andl to cotlect the reats of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, bt not limited to, receiver’s fees, premiums on
receiver's bonds and reasonable aitorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument misthamxatargx soBorxanax Borrower shall pay any recordation costs.

22. Wairor of Homestead, Borrower waives all right of homestead exemption in the Property.

23, Riders to this Security Instrument. If one or more riders are execited by Borrower sind recarded together with
this Securily Instainent, the covenants and agreements of each such rider shall be incorporated injo and shall amend and
supplement the coveranis and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instrument, [Check cpriiizable box(es)]
R Adjustable ‘Byro Rider 7] Condominium Rider (] 24 Family Riger

i} Graduated Paymzan, Rider {"] Planned Unit Developmenl Rider

] Other(s) [specify]

By SIGNING BLLOW, Borrowir accepls and agrees to the terms and covenants contgined in this Securily
Instrument and in any rider(s) execuled vy Berrower and recorded with it.

TN 711} |

—Borrowsr

»ARCIA A. HUGHES
e e [$08C8 Biatow This Lioa Enr rR——
LLLINOIS

secscsasdipgensrdrtdntonunurivaseny

COUNTY OF ..vrean$iO9

CISLBEETLRIEBSDIOIDIRD

I,......0redecick A. Cox . . ........., & Notary Public In and for-:!d county and state, do hereby cenify that
visseaseraees e, personally appeared

ceven . MARGIA AL HUGHES oAt ied, be Mactin, L, Hughes, ... .....

before me and is (are) known or proved to me to be the person(s) who, being informed ri the contents of the foregeing instrument,

have executed same, and acknowledged said instrument tobe.oovvunnnn. (re. »nd voluntary act and deed and that
¢(his, her, their)

veer e 8h%. it v it re. . executed safd Instrument for the purposes and uses therein set forf 1,
(he, she, they) )

witnmmyh‘nd mdorﬂd‘..}"e‘lthh.ll'.I.lI."'.Ollﬁ.ﬁb'.l.ll'.' d‘ycr'I"."l""".”hm".'llll.ll’ !9030..

My Commission Expiress YOTHICIAL SEAL™

Fl'rf.'r’,.':tlff?k A. ng = e b4
N”zﬂly PUDIIC, St‘][e of “”]Tﬂ!le oo.o'auo-v-oo%'ﬂi’#ﬂfﬁ -.«(/.,'/4{{..““. ““(.SEAl!..)
Notary Publis

L3y Commission Expires 7j24/91

s 5
COUNTY OF MW(C o }

L.. \&—) &f/&:(‘;-@/ 13}//?(/1’ 7“Q’ , a Notary Public in znd for s1id county and state, do hereby certify that
.. MARTIN J. HUGHES, married to Marcda A, Hughes ... .. . ... . verrusersene.y Personally appeared

hefure ;o and i (ared knewan o npoved to me o be the persanis) who, being informedi of the contents of the foregoing instrument,
have exeatited same, and agknowledged said instcument to be . free and voluntary act and decd and that
(his, her, their)

he execitod said instrument for the purposes and uses thereln set forth,

..... T |
o)L qf)

rdiaraqrnracernrierannnig 19-; rap

Wimers my hand and ofticial seal this. ...... .. /\%J ................. day of ,

S T

1
My Comnission Expi!csp OFF it o _ . - \ N\
DORIS ML L _ @/,‘, % 0
NOTARY FUBLIC, STAT 6 iLiimnis © au, RSN AR ARSI T L BBALD
S COMVESSION FXOIRRES TAR/0S ¢ Notary Public

1r 3 ds st a bbb baassrsreirsiastssusd

This darnment was prepared by
4477
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrumen,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upen and inspections of the Property. Lender
shall give Borrower notice al the time of or prior to an inspection specifying reasonabic cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propesty, or for conveyance in fieu of condemnation, are hereby
assignhed and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied t0 the sums secured by this Security
Instrument, whether or not ther due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid {0 Borrower.

{f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers ta
make an award or settle a claim for damages, Borrower fails to respond 10 Lender withir 30 days after the date the notice is
given, Lender s authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums securer by this Security Instrument, whether or not then due.

Unless Leadrand Borrower otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the due date/5f the monthly payments referred to in paragraphs I and 2 or change the amount of such payments

10. Borrower No: Released; Forbearance By Lender Not 8 Walver. Extension of the time for payment or
modification of amontizator of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall iiot/‘oporate to releasc the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required 10 -ommence procesdings against any successor in interest or refuse 10 extend time for
payment or otherwise modify amorization of the sums secured by this Security Instrument by reason of any demand made
by the origiual Borrewer or Borrower’ssuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude 1he e t¢7Cise of any right or remedy.

11. Successors end Assigns Bound; Joint and Several Lisbility; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benrat the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenanis and sgreements shall be juint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s co-signing this Security Instrument only to mortgage. grant and convey
that Borrower's interest in the Property under th:¢ 2eims of this Security Instrument; (b) 1s not personatly obligated to pay
the sums secured by this Security Instrument; and ) agrees that Lender and any other Borrower may agree (o extend,
modify, forbear or make any accommodations with Gcgard to the terms of this Secarity [nstrument or the Nate without
that Borrower's consent.

12. Loan Charges. [f the loan secured by this Sccurity Instrument is subject to a law which sers maximum losn
charges, and that law is finally interpreted so that the inie/es! or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: (= 4ny such lpan charge shail be reduced by the amoum
necessary to reduce the charge to the permitied limit; and (b} any sams already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choosc to make this refund by reducing the principsl owed
under the Nole or by making a direct payment to Borrower. If a refund ‘educes principat, the reduction will be treated as n
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or cxpivation of applicable laws has the effect of
rendering any provision of the Note or this Security [nstrument unenforceablt according ta its terms, Lender, at ils aption,
may require immediate payment in full of all sums secured by this Security insirument and may invoke any remedies
permiited by paragraph 19. If Lender exercises this option, Lender shali take the step< snecified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrusnentaiiail be given by delivering it or by
nailing it by first class mail unless applicable law requires use of another method. The nGiice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nofice 1o Lender shal) be given by
first class mail to Lender's address stated herein or any other address Lender designates by noticr 1o Borrower. Any notice
provided for in this Secetrity Instrument shall be deemied to have heen given to Borrower or Lend»r when given as provided
in this paragraph.

15. Governing Law; Severability. This Securily Insirument shall be governed by federal 1a:4 2nd the law of the
junisdiction in which the Property is located. In the event that any provision or clause of this Security Yastrument ar the
Naote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruise @ or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instronient and the
Note are declared 1o be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securiy lnstrument

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natursl
persen) without Lender's prior written consent, Lender may, at its option, require immediate payment 1 full of all sums
secured by this Securily hustrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federa) Jaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice nf acceleration. The notice shall provide a penod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Securnity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meels certain conditions. Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of. (a) $ days (or such other period as
applicable law may specify for reinstatement) before sale of the Properly pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Secunty Instrument. Those conditions are that Borrower-
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but nol limited to, reasonable atlorneys’ fees; and (d) takes such action as Lender mas
reasonably require to assure that the lien of this Security Instrument, Lender's nghts in the Property and Borrowes's
obligation to pay the sums secured by this Security Instrument shali continue unchanged. Upan retnsiatemem by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

SYeLs206
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THIS 1-4 FAMILY RIDER is made this 13thgay of ... .. . May . ... ... L1990
and is incorporated imo and shall be deemed to amend and supplement the Mnng.kge Decd of Trust or Suuruy Du.d
(the “'Serurity Instrument’™) of the same date given by the undersigned (the *Borrower™} (o secure Borrower's Note 1o

FIRST FEDERAL SAVINGS AND LOAN ASSCICIATION OF WESTCHESYER . .. e fthe “Lender™
of the same date and covering the propeny lescribed in the Sccurity Instrument and l(xuud at:

.

14 N, Spring Avenue, LaGrange,. Illinois 60525 . . . . . ..

{Properly Adidress)

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument. Borrower
and Lender further covenant and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall nut seek, agree 1o or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing 1o the change. Borrower shall comply
with all taws, ordinances. regulations and requircrents of any governmental body applicable to the Propeny.

B. SUBORDINATE LIENS. Except as permitted by federal law, Bormower shall not allow any lien inferior o the
Security Instrurient to be perfected against the Property without Lender's prior wrilten permission.

€. RENT LOSS *NSURANCE. Borrower shall maintain insurance against remt loss in addition to the other hazards
for which insurance is/required by Uniform Covenant 5.

D. “BORROWER 'S #20HT TO REINSTATE” DELETFED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF - LFEASES. Upon Lender's request, Busrower shall assign to Lender all leases of the Property
and all security deposits made in connection with Jeases of the Propenty. Upon the assignment, Lender shall bave the
right to muodify. extend or termindtz the existing leases and 10 execute new leases, in Lender's sole discretion. As used in
this paragraph E, the word “lease’ shall mcan “subleasc™ if the Security Instrument is on a leaschold.

F. ASSIGNMENT OF RENTS. bor/ower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directy cach
tenant of the Property to pay the rents 10 Lender or Lender’s agents. However, prior to Lender's Notice to Borrower of
Botrower's breach of any covenant or agreemet in the Sceurity Insttument, Borrower shall coflect nnd receive all rents
and revenues of the Property as trustee for the peiet't of Lender und Bormower. This assignment of rents constitutes sn

absolute assignment and not an assignment for aaditiomal security only.
If Lender gives notice of breach to Borrower: (i) alf repis received by Borrawer shali be held by Borrower as trustec

for benefit of Lender only, to be applied to the sums secired by the Security Instrument; (it) Lender shall be entitled to
collect and receive all of the rents of the Property; and (iii;-acii tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand (o the senant.

Borrower has not executed any prior assignment of the rents zil has not and will not perform any act that would

prevent Lender fromt exercising s rights under this paragraph F.
Lender shall not be required to enter upon, lake control of or maiziain the Propenty before or after giving notice of

breach to Borrower. However, Lender or u judicially appointed receiver sy do so af any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other wight or remedy of Lender. This assign-
ment of rents of the Property shall terminate when the debt secured by the, Secriity Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Barrower's default or breach under any/ v e or agreement in which Lender has
an interesi shall be a breach under the Security Instrument and Lender may invoke #iy 4f the remedies permiited by the

Security Insirument.

BY SIGNING BELOW, Borrower accepts and agrees to the lerns and provisions contained in (his [-4 Fumily Rider.

MARTIN . HUGHE \\ ‘ “Bovrower
-~ .. .1.\’.\("1\7".\:.('.4.-1\. b\ .................... (Seal)
MARCIA A. HUGHES -BorTowe!

Mall TO.
Fﬂ"-‘ﬁ I YangiEs ¢ s
sﬁammﬂ i ‘a‘p"-f.ﬁu{u{
121 5, MANMNGM RD,
WESTCHESTER, 10 &0:154-4391

THIE INSTRIIFETY vy PRI my
Edward A Matugs, Afismcy & {ay Form 3170

2121 Munnhein Roed 43558 (3M6)

MULTISTATE -4 FAMILY RIDER — Fannle Mae/Freddie Mac Unfform Instrument
BAF Sysioms and Forms, inc.

Westchorter, Hiiisolg 8015443801 Chicago, IL 80801
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THIS CONVERTIBLE ARM RIDER is made this_13th _day of May . 19_90 and iv incorparated into
and shail be deemed (o amend and supplement the Morigage, Deed of Trust ar Secarily Deed (the *Secyrity Instrument''y of the same date

given by the undersigned (the *‘Borrower™') to secure Borrower’s Canvertible ARM Note (the “*Noie'') o —
FIRST FEDERAL SAVINGS AND LOAN ASSQOCIATION OF WESTCHESTER

(the *l.ender'} of the same date and covering the propenty described in the Security Instrument and located at

14 N. Spring Avenue, LaGrange, Illinois 60525 .
Property Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. IF THE INTEREST RATE INCREASES, BORROWER'S MONTHILY
PAYMENTS WILL BE HIGHER. IF THE INTEREST RATE DECREASES, BORROWER'S MONT}ILY
PAYMENTS WILL BE LOWER. ON THE CHANGE DATE(S) SPECIFIED BELOW, BORROWER MAY
CONYERT THE ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN.

ADDITIONAL COYVENANTS. In addition to the covenants and agreements made In the Security Instrumeant, Borrower and Lender

further covenant and agrec as foliows:
1. INTEREST “(\TE AND MONTHLY PAYMENT CHANGES
(A) Change Date
Jupe 1 1991 and on tha: day every

ghe interest rate 1 v i8] Hay may change on the first day of
—__th month theier.ter. Each date on which my interest rate could change is calied a ‘'Change Date.'*

{B) The Index )
THE NATIONAL

Beginning with the first Intcre.t Chiange Date, my interest rate will be based on an Index. The *‘Index*’ is the

_MONTHIY MEDIAN COST QECELNNS RBATIO TO SALF Insured Institutions as Published by the OFFICE

O R -
The most recent Index figure available as of “h-"date 45 days before each Interest Change Date is called the *'Curreni Indox.
If the Index is no longer available, the Note Fiotder will choose a rew index which is based upon comparable information. The Note

Holder wiil give me notice of this choice.

(C) Cailculation of Changes
Before each Change Date, the Note Holder will caiciiat> my new interest rate by adding .__.__ Three _

percentage points (3.0 %) 1o the Current Inézx /The Note Holder will then round the result of this addition to the nearest
one-cighth of one percentage point {0.125%). This roundsd imount will be my new interest rate until the next Change iate.

The Note Holder will then determine the amount of the mont!ity pryment that woulkd be sufficient 1o repay the principal [ am expecled to
owe at the Change Date in full on the maturity date at my new interest rate in substaniially equal payments. The result of this calculation will

be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am required 1o pay at the first Change Date wil _not be greater than _,1__1,,:_5}2_”___% or less than
_7.50 . _%. Thercafter, my interest rate will never be increased on aniyatngle Change Date by more than ... _percentage
. ! __months. My interest rate will never

points {..,N;'-'._-kg_o_____) from the rate of interest 1 have been paying for the priceding

be greater than___14.30

(E) Effective Date of Changes
My new itlerest rale wil, become effective on cach Change Date. § will pay the amour of my hew monthly paymenl beginning on the

Change [Date until the amount of my monthly payment changes again.

{F) Motice of Changes

The Note Holder will deliver ar mail to me a notice of any changes in my interest rate and the wimornt of my monthly payment before the
effective date of any change. The notice will include information required by law 10 be given me and (o the title and telephone number of a
person who will answer any question | may have regarding the notice. If [ may convert my loan as providea.in Section 5 of the Note, the
notice wili also include the foltowing information.

{i) the fixed interesi raie 1 will pay if [ choase to convert my loan into a fixed interest rate ioan;

{ii) the amount of my new monthly payment at the fixed rate of interest and;
(iii} @ date. not more than 15 days from the datc the nolice is given, by which 1 must execute and deliver to’[.inider a document in the

form that Lender may require evidencing the modification of the Note to provide for a fixed interest rate,

2. CONYERSION TO FIXED INTEREST RATE
The Note also provides the Borrower an option to convert the adjustable rate loan into a fixed interest rate loan as follows

(A) My Option te Convert S
Onthe_lst,.znd.3rd,4th & 5th  Change Date(s), | may convert the adjustable rate loan evidenced by this Note into a fixed(y

interest rate loan to be fully repaid in substantially cqual monthly payments of principal and interest over the remaining term of the loanr\;

(B My Fixed Rute of Interest and Modathly Paymenty
1§ choose te converl (o a fived interest rate, the Note Holder will set the fixed rate of interest that I will pay at a rate equal 1o the sum o,

1 o b C 3 [}
(i) the Federal Home 1 oan Mortgage Corporation's Requirsd Net Yield for 30-day delivery of 10 year, fixed rate mortgages available 45 day
prior to the Change Date on which i exercise my option to convert rounded o the nearest one-zighth of one percentage poind {0,125%), plu

(ii) five-cighths of une percentage point (.625%). 1F no such Required Net Yield is available, the Note Holder will determince the fixed interest
rate by using a comparable (iglre. The new fixed interest rate will become effective on the Change Date on which { convert to a fixed interest

rate.
My monthly payments at the new fixed interest rate will begin as of the Change Date on which [ convert. The monthly payment will be
the amount that is necessary (¢ repay in Tull the principal 1 am expecied to owe at that Change Date in substantially equal payments on the

maturity date at my fixed interest rate.

{C) How to Convert

If I choose to converi, 1 will be required 1o sign and deliver to the Note Holder the document evidencing the modification of the Note
within the period set in the Note Holkder’s notice &s provided in Section I(I) above. If I do not do this within the specified period, 1 will not
have an oplion to convert unless 1 can exercise another option on other Change Dates as indicated in Section 2(A). In that case, the inlerest

rate that 1 will pay will continue to adjust in accordance with Section 1.
{over)




D. CONVERSION
The fee for convertingUNQEfl filQ‘lAL.p G@ PI—‘/ZZ percenrt. :

of the outstanding principal balance at the time of conversion and will be payable prior
to the conversion date.

3. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenart 17 of the Security Instrument is amendzd to read as follows:
Tranasfer of the Properiy or a Beneficial Interest in Borrower. I all or any part of the Property or any interest 0 it 1s wodd
or transferred (o7 if & beneficias interest in Borrower is sald of transferred and Borrower is not a natural person} withoui
Lender's prior wrilten consent, Lender may, al its option, requise immediate payment in [ull of ali sums secured by this
Security Instrument. Hewever, this option shalf not be exercised by Lender if excrcise is prohibited by federad law ac of the
date of this Security Instrument. Lender in its sole discretion may not exercise this oplian in connection with any wle or
1ranster occurring prior to a8 conversion (o a fixed imeres rafe if: (n) Borrower causes to be submitted to | endes informa
tion required by Lender (o evaluate the intended transferee as if @ new loan were being made to the transferee; and ()
l.ender reasonably deiermines that Lender’s security will not be impaired by the loan assumplion and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the exten' permitted by applicable law, Lender may charge a reasonabie fec as a condition 1o Lender's consent 1o
the loan assumption. Lender muy also require the (ransferee (o sign an assumption agreement that is accepfable to Lender
and that obligates the transferee 1o keep all the promises and agreements made in the Note and in the Security Instrument.
Borrower will crnrinue to be obligated under the Note and this Security insirument unless Lender releases Rorrower in
writing.

If Lender exerZises the option 10 require immediate payment in full, Lender shall give Borrower notice of acceleia-
tion. ‘The notice sna’. provide a period of not less than 30 days from the date the notice is delivered o2 maited within which
Borrower must pay altavms secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender msy invoke any remedics permiited by this Security Instrumemt without further notice or demand

on Borrower,

4. EFFECTIVENESS OF PROVISIONS
Upon Borrower's delivery of the exccuted wiodification o the Note, Section | above shall cease 10 be effective.

BY SIGNING BELOW, Borrower accept: »(:6 agrees 1o the terms and covenants contained in this Convertible ARM Rider.

Mt | M/l/ e

MARTIN J ,,'}'U"‘HFS —~Borrower

___D_\_A_AAAA: C\ /JEL\#/{‘%—-’ (Seal)

MARCIA A, HUGLES ‘ ~-Borrowes

- (Scal)

-—BRorsowes




